REBUTTED VERSION OF THE IRS PUBLICATION: 
“THE TRUTH ABOUT FRIVOLOUS TAX ARGUMENTS” 


PREFACE 


This document is a rebutted version of the following document downloaded from the IRS Website at: 


The Truth About Frivolous Tax Arguments 


http://www..irs.gov/pub/irs-utl/friv_tax.pdf 


We provide our rebuttals to the false arguments presented by the IRS in brown Times New Roman text surrounded by a box. 
IRS comments use Arial black font. These rebuttals are based on information freely available on the worldwide web within the 
following resources: 


1. 


2. 


Flawed Tax Arguments to Avoid, Form #08.004 

http://sedm.org/Forms/FormIndex.htm 

Rebutted Version of Congressional Research Service Report 97-59A: Frequently Asked Questions Concerning the 
Federal Income Tax, Form #08.006 

http://sedm.org/Forms/FormIndex.htm 

Rebutted Version of Tax Resister FAQs by Dan Evans, Form #08.007 

http://sedm.org/Forms/FormIndex.htm 

Policy Document: Rebutted False Arguments Against This Website, Form #08.011 
http://sedm.org/Forms/FormIndex.htm 

Policy Document: Rebutted False Arguments About Sovereignty, Form #08.018 
http://sedm.org/Forms/FormIndex.htm 

Policy Document: IRS Fraud and Deception About the Word “Person”, Form #08.023 
https://sedm.org/Forms/FormIndex.htm 

Test for Federal Tax Professionals, Form #03.009 

http://sedm.org/Forms/FormIndex.htm 

Tax Deposition Questions, Form #03.016-expanded version of We The People Truth in Taxation Hearing Questions and 
evidence 

http://sedm.org/Forms/FormIndex.htm 


We encourage you to send a copy of this document to your Congressman and/or the IRS and politely tell them you want some 
answers as to the following important questions: 


1. Where the IRS gets the authority to regulate private conduct, such as YOUR conduct at work. The only thing the 
government can lawfully regulate is “public conduct” and not “private conduct”. The Supreme Court has held that the 
ability to regulate private conduct is “repugnant to the constitution”. 

“The power to "legislate generally upon" life, liberty, and property, as opposed to the "power to provide modes of 
redress" against offensive state action, was "repugnant" to the Constitution. Id., at 15. See also United States v. Reese, 
92 U.S. 214, 218 (1876); United States v. Harris, 106 U.S. 629, 639 (1883); James v. Bowman, 190 U.S. 127, 139 
(1903). Although the specific holdings of these early cases might have been superseded or modified, see, e.g., Heart 
of Atlanta Motel, Inc. v. United States, 379 U.S. 241 (1964); United States v. Guest, 383 U.S. 745 (1966), their 
treatment of Congress’ §5 power as corrective or preventive, not definitional, has not been questioned.” 
[City of Boerne v. Florez, Archbishop of San Antonio, 521 U.S. 507 (1997)] 
The above explains why: 
1.1. Everyone who participates in federal franchises has to become a “public officer”. See: 
Government Instituted Slavery Using Franchises, Form #05.030 
http://sedm.org/Forms/FormIndex.htm 
1.2. All “taxpayers” are “public officers” within the government. 
Why Your Government is Either a Thief or You are a “Public Officer” for Income Tax Purposes, Form #05.008 
http://sedm.org/Forms/FormIndex.htm 
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1.3. The tax is upon a “trade or business”, which is defined in 26 U.S.C. §7701(a)(26) as “the functions of a public 
office”. See: 

The “Trade or Business’’ Scam, Form #05.001 

http://sedm.org/Forms/FormIndex.htm 

1.4. Not everything one earns is statutory “income”. 


“We must reject in this case, as we have rejected in cases arising under the Corporation Excise Tax Act of 1909 
(Doyle v. Mitchell Brothers Co., ante, 179, and Hays v. Gauley Mountain Coal Co., ante, 189), the broad contention 
submitted on behalf of the government that all receipts—everything that comes in-are income within the proper 
definition of the term ‘gross income,’ and that the entire proceeds of a conversion of capital assets, in whatever form 
and under whatever circumstances accomplished, should be treated as gross income. Certainly the term “income’ 
has no broader meaning in the 1913 act than in that of 1909 (see Stratton’s Independence v. Howbert, 231 U.S. 399, 
416, 417 S., 34 Sup.Ct. 136), and for the present purpose we assume there is not difference in its meaning as used in 
the two acts.” 

[Southern Pacific Co., v. Lowe, 247 U.S. 330, 335, 38 S.Ct. 540 (1918)] 


1.5. You cannot earn “income” unless a VALID and ACCURATE information return is filed against you and 26 U.S.C. 
§6041(a) says that these information returns cannot lawfully be filed against you unless you are engaged in a “trade 
or business”. 

1.6. Those not lawfully engaged in the “trade or business’””/”’public office” franchise and not receiving government 
payments cannot earn “gross income” or “taxable income”. 

1.7. Those eligible for Social Security are referred to in the code as “federal personnel”. See 5 U.S.C. §552a(a)(13) . 

1.8. Social Security Numbers are identified not as YOUR property, but that of the government. 20 C.F.R. §422.103(d) 
says that the numbers belong not to YOU, but to the Social Security Administration. If someone asks you what is 
YOUR number, if you give them an answer, you just admitted that you work for the Social Security Administration 
and that you are a government employee on official business. It is ILLEGAL to use public property for a private use. 

1.9. IRS envelopes say prominently in the upper left corner “Penalty for private use $300”. They are sending the letter to 
a “public officer” called a “taxpayer” who is engaged in a government franchise or “public right”! 

For details, see: 

Why Statutory Civil Law if Law for Government and Not Private Persons, Form #05.037 

http://sedm.org/Forms/FormIndex.htm 

2. Why NONE of their publications, statements, or pleadings define: 

2.1. HOW one becomes a STATUTORY “taxpayer”. 

2.2. What a “nontaxpayer” is. 

2.3. What excise taxable activity MAKES an otherwise PRIVATE human being into a public officer franchisee. 

2.4. How you can lawfully consent to BECOME a statutory “taxpayer” without alienating a constitutional right that the 
Declaration of Independence says is “unalienable” in relation to a REAL, de jure government. 

To us, this glaring omission in absolutely everything they publish and say constitutes a refusal to do the MAIN thing that 

governments are created to do, per the Declaration of Independence, which is to both RECOGNIZE and PROTECT 

PRIVATE rights and PRIVATE property. By “Private property” we mean: 


Family Guardian Disclaimer 


Section 4: meaning of Words 


nom 


The word "private" when it appears in front of other entity names such as "person", "individual", "business", 


non 


"employee", "employer", etc. shall imply that the entity is: 


I. In possession of absolute, exclusive ownership and control over their own labor, body, and all their property. In 
Roman Law this was called "dominium". 

2. Onan EQUAL rather than inferior relationship to government in court. This means that they have no obligations 
to any government OTHER than possibly the duty to serve on jury and vote upon voluntary acceptance of the 
obligations of the civil status of “citizen” (and the DOMICILE that creates it). Otherwise, they are entirely free 
and unregulated unless and until they INJURE the equal rights of another under the common law. 

3. A "nonresident" in relation to the state and federal government. 

4. | Nota PUBLIC entity defined within any state or federal statutory law. This includes but is not limited to statutory 
"person", "individual", "taxpayer", "driver", "spouse" under any under any civil statute or franchise. 

5. Not engaged in a public office or "trade or business" (per 26 U.S.C. §7701(a)(26)). Such offices include but are 
not limited to statutory "person", "individual", "taxpayer", "driver", "spouse" under any civil statute or 
franchise. 

6. Not consenting to contract with or acquire any public status, public privilege, or public right under any state or 
federal franchise. For instance, the phrase "private employee" means a common law worker that is NOT the 
statutory "employe" defined within 26 U.S.C. §3401(c ) or 26 C.F.R. §301.3401(c )-1 or any other federal or 
state law or statute. 


Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” ii 
Version 1.22, Rev. 7/20/19 


7. Not sharing ownership or control of their body or property with anyone, and especially a government. In other 
words: 
7.1. Ownership is not "qualified" but "absolute". 
7.2. There are not moities between them and the government. 
7.3. The government has no usufructs over any of their property. 

8. Not subject to civil enforcement or regulation of any kind, except AFTER an injury to the equal rights of others 
has occurred. Preventive rather than corrective regulation is an unlawful taking of property according to the 
Fifth Amendment takings clause. 


Every attempt by anyone in government to alienate rights that the Declaration of Independence says are 
UNALIENABLE shall also be treated as "PRIVATE BUSINESS ACTIVITY" that cannot be protected by sovereign, 
official, or judicial immunity. So called "government" cannot make a profitable business or franchise out of alienating 
inalienable rights without ceasing to be a classical/de jure government and instead becoming in effect an economic 
terrorist and de facto government in violation of Article 4, Section 4. 


"No servant [or government or biological person] can serve two masters; for either he will hate 
the one and love the other, or else he will be loyal to the one and despise the other. You cannot 
serve God and mammon [government]." 

[Luke 16:13, Bible, NKJV] 


[Family Guardian Disclaimer, Section 4: Meaning of Words; SOURCE: https://famguardian.org/disclaimer.htm] 


3. How can Congress lawfully delegate its power to COLLECT taxes conveyed under Constitution Article 1, Section 8, 
Clauses | and 3 to an ostensibly Executive Branch bureau within the Treasury? America was founded on the requirement 
for taxation with representation. The TAXING and the REPRESENTATION must concur in the SAME physical person, 
and that person was supposed to be in the House of Representatives. That is why the Constitution requires all spending 
bills to originate in the House of Representatives: Because those who raise the funds within their district are supposed to 
be the SAME ones who spend it! That is also why members of the House are reelected every two years: because if they 
get too greedy at tax collection, we can fire the bastards. 

3.1. The separation of powers does not permit Congress to: 
3.1.1. Delegate ANY of its functions to the Executive Branch. 


“.. .a power definitely assigned by the Constitution to one department can neither be surrendered nor delegated by 
that department, nor vested by statute in another department or agency. Compare Springer v. Philippine Islands,277 
U.S. 189, 201, 202, 48 S.Ct. 480, 72 L.Ed. 845.” 

[Williams v. U.S., 289 U.S. 553, 53 S.Ct. 751 (1933)] 


3.1.2. Separate the taxation and the representation functions in two different branches of the government. 

3.2. The reason the IRS can be in the Executive Branch without violating the Constitutional separation of powers and the 
reason it is a “bureau” rather than an “agency” within the Treasury Department, is because it collects kickbacks from 
federal officers, instrumentalities, and employees (see 26 U.S.C. §6331(a)) who work for the government, and may 
not interact directly with the private public. Bureaus serve agencies within the government while agencies interact 
directly with the public. That is why it is called the INTERNAL Revenue Service: It may only lawfully collect 
kickbacks disguised to look like legitimate taxes from employees and instrumentalities of the government and not the 
public at large. Below is an admission of this from the Dept. of Justice: 


Figure 1: Admission by Warren S. Derbridge, U.S. Attorney 


The Department of Treasury is the agency, Internal Revenue Service is a bureau within 
Treasury. See also 5 United States Code § 105 which defines the term Executive agency and 
Hancock vy. Egger, 848 F.2d 87 (6" Cir. 1988) 


Sincerely, 


; dge 
Assistant U.S. Attorne 
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4. Exactly what a “trade or business” is, so that those who don’t wish to engage in this privileged, excise taxable activity and 
therefore “public office” can exercise their free choice by lawfully avoiding it? See: 

The “Trade or Business”’ Scam, Form #05.001 

http://sedm.org/Forms/FormIndex.htm 

5. Why the DOJ are not prosecuting private persons not lawfully engaged in a public office in the government for criminally 

impersonating a public officer in the U.S. government in violation of 18 U.S.C. §912 and for fraud pursuant to 26 U.S.C. 

§§7206 and 7207. 

5.1. The IRS 1040 Instruction Booklet deliberately does not admit that the form is only for use by those engaged in a 
“trade or business”, even though this is the case. The 1040 form is trying to impose an excise tax on the “trade or 
business” franchise and make the existence of the franchise invisible through indirection. See: 26 U.S.C. §864(c)(3) 
and 26 U.S.C. §871(b)(2). 

5.2. 26 U.S.C. §7701(a)(26) defines a “trade or business” as “the functions of a public office” in the U.S. government. 
Nowhere are private earnings or private labor mentioned in the definition and therefore they are purposefully 
excluded pursuant to the rules of statutory construction: 


“Expressio unius est exclusio alterius. A maxim of statutory interpretation meaning that the expression of one thing 
is the exclusion of another. Burgin v. Forbes, 293 Ky. 456, 169 S.W.2d. 321, 325; Newblock v. Bowles, 170 Okl. 
487, 40 P.2d 1097, 1100. Mention of one thing implies exclusion of another. When certain persons or things are 
specified in a law, contract, or will, an intention to exclude all others from its operation may be inferred. Under 
this maxim, if statute specifies one exception to a general rule or assumes to specify the effects of a certain provision, 
other exceptions or effects are excluded.” 

[Black’s Law Dictionary, Sixth Edition, p. 581] 


5.3. Everything that goes on the 1040 Form is subject to “trade or business” deductions under 26 U.S.C. §162 and 
therefore MUST be associated with the “trade or business” excise taxable activity and franchise. 

5.4. I.R.C. Section 1 imposes a tax on “taxable income” but very conveniently doesn’t indicate the excise taxable “trade 
or business” franchise as the REAL subject of the tax. 

5.5. You have to go all the way to 26 U.S.C. §871(b)(1) to find out that everything in I.R.C. Section | is associated with 
the “trade or business” excise taxable franchise. 


TITLE 26 > Subtitle A > CHAPTER 1 > Subchapter N > PART II > Subpart A > § 871 
§ 871. Tax on nonresident alien individuals 


(b) Income connected with United States business—graduated rate of tax 
(1) Imposition of tax 


A nonresident alien individual engaged in trade or business within the United States during the taxable year shall 


be taxable as provided in section I or 55 on his taxable income which is effectively connected with the conduct of a 
trade or business within the United States. 


5.6. 18 U.S.C. §912 makes it a crime to impersonate a “public officer”, and by implication a “taxpayer” for those who are 
not lawfully occupying a public office. No tax form can lawfully be used to CREATE any new public offices. The 
only thing the IRS can do is tax those ALREADY lawfully occupying said office to pay a kickback on their earnings 
back to the mother corporation. 

6. How they the IRS say you have a tax debt or place a lien on your property if the Supreme Court says “taxes” are NOT 

“debts”? 


"The assessment of taxes does not create a debt that can be enforced by suit, or upon which a promise to pay 
interest can be implied. It is a proceeding in invitum.” 


The next case was that of the City of Camden v. Allen, [Footnote 8] 1857. That was an action of debt brought to 
recover a tax by the municipality to which it was due. The language of the Supreme Court of New Jersey was still 
more explicit: A tax, in its essential characteristics,"' said the court, "is not a debt nor in the nature of a debt. A 
tax is an impost levied by authority of government upon its citizens or subjects for the support of the state. It is not 


founded on contract or agreement. It operates in invitum._A debt is a sum of money due by certain and express 


agreement. It originates in and is founded upon contracts express or implied." 
[Lane County v. Oregon, 74 U.S. 7 Wall. 71 71 (1868)] 


7. Why the IRS won’t publish the following truths in their publications about withholding and reporting: 
7.1. That all earnings recorded on IRS Form W-2 are legally classified by the IRS as “gifts” and not taxes. IRS 
Document 6209, Section 4 classifies the W-2 form as Tax Class 5, meaning “Estate and gift taxes”. Income taxes are 
Tax Class 2. See: 
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Great IRS Hoax, Section 5.6.8 

http://famguardian.org/Publications/GreatIRSHoax/GreatIRSHoax.htm 

7.2. That IRS has no authority to convert a Tax Class 5 “gift” into Tax Class 2 income tax and that only the owner of the 
earnings can do that by attaching the W-2 “gift statement” to a 1040 form and assessing him or her self. See: 

Great IRS Hoax, Section 5.6.15 

http://famguardian.org/Publications/GreatIRSHoax/GreatIRSHoax.htm 

7.3. That the IRS Form W-4 is an agreement that cannot be coerced and that if a private employer coerces it, he is liable 
for a conspiracy against rights, theft, and racketeering as an officer of the government called a “withholding agent”. 
26 C.F.R. §31.3401(a)-3(a), 26 C.F.R. §31.3402(p)-1. 


“An agreement [consensual contract] obtained by duress, coercion, or intimidation is invalid, since the party coerced 
is not exercising his free will, and the test is not so much the means by which the party is compelled to execute the 


sea Gis 1 : ‘ 
agreement as the state of mind induced. ° Duress, like fraud, rarely becomes material, except where a contract or 
conveyance has been made which the maker wishes to avoid. As a general rule, duress renders the contract or 


conveyance voidable, not void, at the option of the person coerced, 2 and it is susceptible of ratification. Like other 


voidable contracts, it is valid until it is avoided by the person entitled to avoid it. 3 However, duress in the form of 
physical compulsion, in which a party is caused to appear to assent when he has no intention of doing so, is generally 


deemed to render the resulting purported contract void. on 
[American Jurisprudence 2d, Duress, §21 (1999)] 


7.4. That those who refuse to sign and submit such a W-4 form cannot earn “wages” as legally defined. 

7.5. That those who do not sign or submit IRS Form W-4 can earn no reportable “wages” on block 2 of an IRS Form W-2 
at the end of the year. 

7.6. That even if a person refuses to sign a Form W-4 and the IRS tells the employer to withhold at “single-zero”, there is 
nothing to withhold because withholding is on “wages” as legally defined rather than all earnings. In other words, 
the only portion of earnings under control of the government is that which has been voluntarily donated by the owner 
to a public use, public purpose, and a public office by connecting it with the “trade or business” excise taxable 
franchise. 


“Men are endowed by their Creator with certain unalienable rights,-'life, liberty, and the pursuit of happiness;' and 


to 'secure,' not grant or create, these rights, governments are instituted. That property [or income] which a man has 


honestly acquired he retains full control of, subject to these limitations: First, that he shall not use it to his 


neighbor's injury, and that does not mean that he must use it for his neighbor's benefit; second, that if he 


devotes it to a public use, he gives to the public a right to control that use; ana 


third, that whenever the public needs require, the public may take it upon payment of due compensation. 
[Budd v. People of State of New York, 143 U.S. 517 (1892)] 


7.7. That the IRS has no delegated authority to tell anyone other than a federal agency to withhold against persons who 
are not federal “employees”, agents, or contractors. 

7.8. That those who withhold against the wishes of private employees are engaged in theft, extortion, and involuntary 
servitude in violation of the Thirteenth Amendment, 42 U.S.C. §1994, and 18 U.S.C. $1581, and for which they 
personally accept full and exclusive legal liability. 

If you would like to learn more about the above, see: 

Income Tax Withholding and Reporting Course, Form #12.004 

http://sedm.org/Forms/FormIndex.htm 

8. Why IRS withholding forms have a block for “exempt” but no block for “not subject”. One can be “not subject” without 

being an “exempt individual” or being an “individual” or “person” under the I.R.C. franchise agreement. 26 U.S.C. 
§7701(a)(31) recognizes the existence of a “foreign estate” that is not subject, but which is also not exempt: 


! Brown v. Pierce, 74 U.S. 205, 7 Wall 205, 19 L.Ed. 134 


? Barnette v. Wells Fargo Nevada Nat'l Bank, 270 U.S. 438, 70 L.Ed. 669, 46 S.Ct. 326 (holding that acts induced by duress which operate solely on the mind, 
and fall short of actual physical compulsion, are not void at law, but are voidable only, at the election of him whose acts were induced by it); Faske v. 
Gershman, 30 Misc.2d. 442, 215 N.Y.S.2d. 144; Glenney v. Crane (Tex Civ App Houston (1st Dist)) 352 S.W.2d. 773, writ ref n re (May 16, 1962); Carroll v. 
Fetty, 121 W.Va. 215, 2 S.E.2d. 521, cert den 308 U.S. 571, 84 L.Ed. 479, 60 S.Ct. 85. 


3 Faske v. Gershman, 30 Misc.2d. 442, 215 N.Y.S.2d. 144; Heider v. Unicume, 142 Or. 416, 20 P.2d. 384; Glenney v. Crane (Tex Civ App Houston (1st Dist)) 
352 S.W.2d. 773, writ ref n re (May 16, 1962) 


4 Restatement 2d, Contracts § 174, stating that if conduct that appears to be a manifestation of assent by a party who does not intend to engage in that conduct 
is physically compelled by duress, the conduct is not effective as a manifestation of assent. 
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TITLE 26 > Subtitle F > CHAPTER 79 > § 7701 
§ 7701. Definitions 


(a) When used in this title, where not otherwise distinctly expressed or manifestly incompatible with the intent 
thereof— 


(31) Foreign estate or trust 


(A) Foreign estate The term “foreign estate” means an estate the income of which, from sources without the United 
States which is not effectively connected with the conduct of a trade_or business within the United States, is not 
includible in gross income under subtitle A. 


(B) Foreign trust The term “foreign trust” means any trust other than a trust described in subparagraph (E) of 
paragraph (30). 


For details on this SCAM, see section 5.10 of the following: 

Flawed Tax Arguments to Avoid, Form #08.004 

http://sedm.org/Forms/FormIndex.htm 

9. Why the Dept. of Justice isn’t prosecuting Americans domiciled in states of the Union under 26 U.S.C. §7206 and 7207 
for fraud in filing the WRONG tax form, the form 1040. IRS Form 1040 is only for use by those domiciled on federal 
territory and not within a state of the Union. IRS Document 7130 says the form is only for use by “U.S. citizens and 
residents” but the instruction booklet for the form very conveniently doesn’t say that and refuses to identify that the “U.S.” 
they mean in the phrase “U.S. citizen” excludes states of the Union per 26 U.S.C. §7701(a)(9) and (a)(10). See: 


1040A 11327A Each 
U.S. Individual Income Tax Return 


Annual income tax_return filed by citizens and residents of the United States. There are separate instructions 


available for this item. The catalog number for the instructions is 12088U. 


W:CAR:MP: FP: F:I Tax Form or Instructions 
[2003 IRS Published Products Catalog, Document 7130, p. F-15; 
SOURCE: http://famguardian.org/TaxFreedom/Forms/IRS/IRSDoc7130.pdf/] 


10. By what legal authority the Internal Revenue Code Subtitle A operates inside states of the Union and NOT “abroad” as 
indicated in 26 U.S.C. §911, when: 

10.1. The term “United States” is defined as the District of Columbia in 26 U.S.C. §7701(a)(9) and (a)(10) . 

10.2. Subtitle A describes a tax on a “trade or business”, which is defined as a “public office” in 26 U.S.C. §7701(a)(26) , 
and yet 4 U.S.C. §72 says ALL PUBLIC OFFICES shall be exercised ONLY in the District of Columbia and not 
elsewhere. 

10.3.26 U.S.C. §7601 authorizes the IRS to collect only within Internal Revenue Districts and yet Treasury Order 150-02 
identifies the ONLY remaining Internal Revenue District as the District of Columbia and abolishes all previous 
Internal Revenue Districts. 

10.4. The Rules of Statutory Construction do not allow the expansion of any word defined in the code to include either the 

common definition or anything not specifically enumerated in the code itself. See: 

Legal Deception, Propaganda, and Fraud, Form #05.014 

http://sedm.org/Forms/FormIndex.htm 

10.5. How the LR.C. can be enforced in states of the Union when the U.S. Supreme Court held in Carter v. Carter Coal 
Company that the federal government has NO LEGISLATIVE JURISDICTION in a state of the Union: 


“It is no longer open to question that the general government, unlike the states, Hammer v. Dagenhart, 247 U.S. 
251, 275, 38 S.Ct. 529, 3 A.L.R. 649, Ann.Cas.1918E 724, possesses no inherent power in respect of the internal 


affairs of the states; and emphatically not with regard to legislation. “ 
[Carter v. Carter Coal Co., 298 U.S. 238, 56 S.Ct. 855 (1936)] 


Note that we are NOT indicating that the I-R.C. has no jurisdiction outside the District of Columbia, but only that 26 
U.S.C. §911 is the only authority for its operation outside the District of Columbia and that this section only applies 
“abroad”, which does not and cannot include any state of the Union. Since states of the Union are never expressly 
mentioned in the LR.C., they cannot be included in the term “United States” nor can areas within their exclusive 
jurisdiction be part of any internal revenue district or United States judicial district. 


“Expressio unius est exclusio alterius. A maxim of statutory interpretation meaning that the expression of one thing 
is the exclusion of another. Burgin v. Forbes, 293 Ky. 456, 169 S.W.2d. 321, 325; Newblock v. Bowles, 170 Okl. 
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11. 


12. 


13. 


14. 


15. 


16. 


17. 


18. 


19. 


20. 


487, 40 P.2d 1097, 1100. Mention of one thing implies exclusion of another. When certain persons or things are 
specified in a law, contract, or will, an intention to exclude all others from its operation may be inferred. Under 
this maxim, if statute specifies one exception to a general rule or assumes to specify the effects of a certain provision, 
other exceptions or effects are excluded.” 

[Black’s Law Dictionary, Sixth Edition, p. 581] 


Why there is no space on the IRS Forms 1040 or 1040NR to deduct the full market value of one’s own labor from one’s 
earnings in computing “gross income”. 26 U.S.C. §83 permits this deduction and yet the IRS has no method for claiming 
it. See: 

How the Government Defrauds You of Legitimate Deductions for the Market Value of Your Labor, Form #05.026 

http://sedm.org/Forms/FormIndex.htm 

Why the IRS and the Congress continue to permit and encourage private employers and financial institutions to file 

knowingly false and fraudulent information returns, such as Form W-2, 1042-s, 1098, and 1099 against Americans who 

are not engaged in a “trade or business” or a “public office”, in violation of 26 U.S.C. §7434 and 26 U.S.C. §6041. 

Why the IRS and the DOJ don’t prosecute private employers for extortion, slavery, and money laundering who: 

13.1. Threaten workers that are not “employees” as defined in 26 C.F.R. §31.3401(c)-1 with either not being hired or fired 
who refuse to sign and submit a W-4. 

13.2. Refuse to accept W-8BEN from persons domiciled in states of the Union who are not engaged in a “trade or 
business” and do not wish to become “public officers”. 

Why the IRS and the DOJ don’t have special numbers to call where people who are compelled to complete and sign W-4 

“voluntary withholding agreements” as described above so that they can register the presence of duress and invite law 

enforcement help to prevent such abuses? Isn’t the main function of law and government to protect the innocent from 

coercion, duress, and force? 

Why the IRS Form W-8BEN: 

15.1. Has no option in block 3 for those who “transient foreigners” rather than “individuals”. 

15.2. Has no option for those who are neither “beneficial owners” nor “taxpayers”. 

15.3. Has no check box to indicate that they are the nonresident alien indicated in 26 C.F.R. §1.871-1(b)(1)(@i) and who 
cannot and should not have any withholding taken out? Instead, they rig the form to create confusion among private 
employers so that they will throw up their hands and just demand that the worker submit a W-4 because “‘it’s too 
much trouble to read the regulations and find out what we are supposed to do”. This causes INVOLUNTARY 
SERVITUDE that is illegal and makes people into “taxpayers” who are not required to be. See section 20.7 of the 
following: for how this scam works: 

Federal and State Tax Withholding Options for Private Employers, Form #04.101 

http://sedm.org/Forms/FormIndex.htm 

Why private employers are not truthfully told by the IRS that they are not “employers” as defined in the Internal Revenue 

Code and that they cannot lawfully nominate themselves into a public office and thereby become “employers” without 

committing the crime of impersonating a public officer in violation of 18 U.S.C. $912. 

Why the IRS publishes no procedures for correcting false information returns on their website, including information 

about how to correct false Form W-2, 1042-s, 1098, and 1099 information returns against people who are not engaged in a 

“trade or business” or a “public office” in the U.S. government? 

Why the IRS Form 4852 may not be used by nonresident aliens filing Form 1040NR, thus excluding use of the form by 

Americans domiciled in states of the Union. The top of the form says it is only for use with Forms 1040, 1040A, 1040X, 

and 1040-EZ. It is discrimination to only allow citizens and residents to correct false information returns. Nonresidents 

should have that ability also without electing to become resident aliens. 

Why the Social Security Administration publishes no procedures and makes available no forms on their website for people 

who wish to terminate participation in Social Security. See: 

Resignation of Compelled Social Security Trustee, Form #06.002 

http://sedm.org/Forms/FormIndex.htm 

Why, if what they are doing IS lawful, they: 

20.1. Have to use “pseudonyms” to hide their identity. See: 

Notice of Pseudonym Use and Unreliable Tax Records, Form #04.206 

http://sedm.org/Forms/FormIndex.htm 

20.2. They use a fake name on their badges. 

20.3. Refuse to sign their version of this document, put their real legal birthname on it, or take personal responsibly for it. 
What’s wrong with you, Mr. Korb, IRS Chief Counsel? 

20.4. When they visit your residence, they park blocks away so you can’t see their car or get their license plate number. 

20.5. They refuse to sign anything they prepare under penalty of perjury as required by 26 U.S.C. $6065 and yet 
hypocritically enforce that requirement upon everything YOU submit. That section doesn’t exclude them and if it 
did, it would unconstitutionally violate the requirement for equal protection and equal treatment. 
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20.6. They have a disclaimer that renders everything on their website as unreliable and not useful in a reliance defense in 
court. Yet, they falsely call things they say “facts” and hypocritically prosecute others for providing false advice 
under 26 U.S.C. 86700 even though it has the SAME disclaimer. They did that to members of this religious ministry. 


"IRS Publications, issued by the National Office, explain the law in plain language for taxpayers and their advisors... 
While a good source of general information, publications should not be cited to sustain a position." 
[Internal Revenue Manual (I.R.M.), Section 4.10.7.2.8 (05-14-1999) ] 


Why private employers are not told that those not engaged in a “trade or business” who refuse to submit a Form W-4 and 
instead submit a Form W-8, may not have anything reported on a W-2 and that the W-2 can only contain a non-zero 
amount for “wages”, pursuant to 26 C.F.R. §31.3401(a)-3(a) , in the case of those who signed and submitted a form W-4 
absent duress. See: 

New Hire Paperwork Attachment, Form #04.203 

http://sedm.org/Forms/FormIndex.htm 


You may also wish to ask them to refute anything in this rebuttal and to rebut: 


The admissions at the end of this rebuttal and then to explain or justify the government’s propaganda in this pamphlet in 
light of their answers to the questions. 
The questions at the end of each of the Memorandums of Law found at the address below in section 1.5: 

SEDM Form Index 

http://sedm.org/Forms/FormIndex.htm 
The content of the Tax Deposition Questions, Form #03.016, which were asked at a formal publicized meeting in February 
2002 in Washington, D.C. in which the IRS and DOJ and U.S. Congress were formally invited in writing to attend but 
positively refused to attend. You can also find these questions, with thousands of pages of supporting evidence to back up 
each question, at: 
http://sedm.org/Forms/FormIndex.htm 


This document should not be viewed as a rebuttal of everything the IRS says. That would be a full-time career because so much 
of what they say is patently false and/or misleading and motivated mainly by greed. There are many things that we agree with 
the IRS on and we point this out in our comments throughout the document. Years of exhaustive research on our part of law, 
taxation, sovereignty, and freedom has taught us that most of what appears in this document is true, in fact. The main source of 
deception and corruption in our tax system arises chiefly from the following sources, and the purpose of this rebuttal is to undo 
any injury caused by these sources. All of the following tools are abused by corrupt governments as a means of deception and 
corruption to introduce collectivism into an otherwise free society and thereby destroy ALL of your PRIVATE rights and 
ownership over PRIVATE property. 


1. Legal ignorance on the part of Americans that allows public servants to abuse their authority and violate the law. We have 
met the enemy, and it is our own ignorance of the law. 
“One who turns his ear from hearing the law [God's law or man's law], even his prayer is an abomination.” 
[Prov. 28:9, Bible, NKJV] 
"But this crowd that does not know [and quote and follow and use] the law is accursed.” 
[John 7:49, Bible, NKJV]] 
"Salvation is far from the wicked, For they do not seek Your statutes." 
[Psalms 119:155, Bible, NKJV] 
"Every man is supposed to know the law. A party who makes a contract [or enters into a franchise, which is also a 
contract] with an officer [of the government] without having it reduced to writing is knowingly accessory to a violation 
of duty on his part. Such a party aids in the violation of the law." 
[Clark v. United States, 95 U.S. 539 (1877)] 

2. The abuse of presumption to injure the rights of sovereign Americans, in violation of due process of law and God's law 
found in Numbers 15:30 (NKJV). Much of this presumption is compelled by the government by willfully dumbing-down 
the average Americans about legal subjects in the public (government) schools. This makes the legal profession into 
essentially a "priesthood" and a pagan "religion" that the average American blindly worships and obeys, without ever 
questioning authority. It is a supreme injustice to proceed against a person without every conclusion being based ONLY 
on fact and not presumption, opinion, or belief. 
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"But the person who does anything presumptuously, whether he is native-born or a stranger, that one brings reproach 
on the LORD, and he shall be cut off from among his people." 
[Numbers 15:30, Bible, NKJV] 


"Due Process: [. . .] If any question of fact or liability be conclusively be presumed [rather than proven with evidence] 


against him, this is not due process of law [it’s a VIOLATION of due process, in fact]." 
[Black’s Law Dictionary, Sixth Edition, p. 500] 


(1) [8:4993] Conclusive presumptions affecting protected interests: 


A conclusive presumption may be defeated where its application would impair a party's constitutionally-protected 
liberty or property interests. In such cases, conclusive presumptions have been held to violate a party's due process 
and equal protection rights. [Vlandis v. Kline (1973) 412 U.S. 441, 449, 93 S.Ct 2230, 2235; Cleveland Bed. of Ed. 
v. LaFleur (1974) 414 U.S. 632, 639-640, 94 S.Ct. 1208, 1215-presumption under Illinois law that unmarried fathers 
are unfit violates process] 

[Rutter Group Practice Guide-Federal Civil Trials and Evidence, paragraph 8:4993, page 8K-34] 


See the following for a detailed article on this scam and sin: 

Presumption: Chief Weapon for Unlawfully Enlarging Federal Jurisdiction, Form #05.017 

http://sedm.org/Forms/FormIndex.htm 

3. Public servants deceiving the public by portraying "Private Law" as "Public Law". Click on the link below for an article 

on this subject: 

Requirement For Consent, Form #05.002 

http://sedm.org/Forms/FormIndex.htm 

4. Public servants refusing to acknowledge the requirement for consent in all human interactions. Click on the link below for 

an article on this subject: 

Requirement For Consent, Form #05.002 

http://sedm.org/Forms/FormIndex.htm 

5. Willful omissions from the IRS website and publications that keep the public from hearing the whole truth. The problem 
is not what these sources say, but what they DON'T say. The Great IRS Hoax contains over 2,000 pages of facts that 
neither the IRS nor any one in government is willing to reveal to you because it would destroy the gravy train of plunder 

that pays their bloated salaries and fat retirement in violation of 18 U.S.C. §208. 

6. The use of "words of art" to deceive the people in both government publications and the law itself. See the link below for 
examples: 

http://famguardian.org/TaxFreedom/FormsInstr-Cites.htm 

7. The lack of "equal protection of the law" in courts of justice relating to the statements and actions of public servants, 
whereby the IRS doesn't have to assume responsibility for its statements and actions, and yet persons who fill out tax 
forms can be thrown in jail and prosecuted for fraud if they emulate the IRS by being just as careless. This also includes 

"selective enforcement", where the DOJ positively refuses to prosecute submitters of false information returns but spends a 

disproportionate share of its resources prosecuting false income tax returns. They do this because they are more interested 

in STEALING your money than in justice. See: 

7.1. Federal Courts and IRS' Own LR.M. Say NOT RESPONSIBLE for its actions or its words or following its own 
internal procedures, Family Guardian Fellowship 
http://famguardian.org/Subjects/Taxes/Articles/IRSNotResponsible.htm 

7.2. Requirement for Equal Protection and Equal Treatment, Form #05.033 
http://sedm.org/Forms/FormIndex.htm 

8. Abuses of franchises that undermine the protection of private rights by the government and the courts: 
8.1. Offering or enforcing NATIONAL franchises within states of the Union or outside of the federal territory and federal 


domiciliaries that they are limited to. This results in a destruction of the Baseparation of powers. 


8.2. Enforcing franchises, such as a ‘A trade or business" without requiring explicit written consent in some form, such 


as the issuance and voluntary signing of an application for a license. Click here for details. 

8.3. Forcing non-franchisees into franchise courts against their consent. This is a violation of the Fifth Amendment 
takings clause and the prohibition against eminent domain. 

8.4. Refusing to satisfy the burden of proof upon government opponents in a franchise court that the owner of the 
property subject to the dispute VOLUNTARILY donated it to a public use, public purpose, and public office. In 
other words, that all property is PRIVATE until it is proven on the record with evidence that the owner 
EXPRESSLY AND VOLUNTARILY DONATED it to PUBLIC use and thereby made it subject to government 


jurisdiction. 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” ix 


Version 1.22, Rev. 7/20/19 


8.5. Abusing sovereign immunity to protect franchise administrators such as the IRS from illegal enforcement of the 
franchise against non-franchisees. All franchises are PRIVATE rather than GOVERNMENTAL in nature and 
governments who offer them drop down to the level or ordinary persons when they offer them. 

8.6. Refusing to provide a way to quit franchises or hiding forms for doing so. 

8.7. PRESUMING or pretending like there is no such thing as a non-franchisee or non-taxpayer or that EVERYONE is a 
statutory "taxpayer". This compels people to contract with the government and interferes with their First 
Amendment right to legally and politically associate. See Your Exclusive Right to Declare or Establish Your Civil 
Status, Form #13.008. 

8.8. Attorney licensing, which destroys the integrity of the legal profession in its role as a check and balance when the 
government or especially the judiciary becomes corrupt as it is now. 

8.9. Abuse of the federal income tax system, which is a franchise and an excise, to bribe states of the Union to give up 
their sovereignty, act like federal "States" and territories, and accept what amounts to federal bribes to disrespect the 


rights or those under their care and protection. Biciick here for details. 
See the following for details on the above abuses: 


Government Instituted Slavery Using Franchises, Form #05.030 
http://sedm.org/Forms/FormIndex.htm 


9. Efforts to destroy the separation of powers that is the main protection for our liberties. This results in abuses of the Court 
system for political, rather than legal, purposes (politicization of the courts). All of the federal courts we have now are 
Article IV, territorial courts that are part of the Executive, rather than Judicial Branch of the government. As such, there is 
no separation of powers and nothing but tyranny can result. See the following for proof of this destruction: 

9.1. Government Conspiracy to Destroy the Separation of Powers, Form #05.023- shows how lying, thieving public 
servants have systematically destroyed the separation of powers since the founding of this country 
http://sedm.org/Forms/FormIndex.htm 
9.2. What Happened to Justice?, Form #06.012 -book which proves that we have no Judicial Branch within the federal 
government, and that all the existing federal courts are acting in an Article IV territorial capacity as part of the 
Executive, rather than Judicial, branch of the government. 
http://sedm.org/Forms/FormIndex.htm 
9.3. How Scoundrels Corrupted our Republican Form of Government, Family Guardian Fellowship-brief overview of 
how the separation of powers has been systematically destroyed 
http://famguardian.org/Subjects/Taxes/Evidence/HowScCorruptOurRepubGovt.htm 

10. The abuse of the government's power to tax in order to transfer wealth between private individuals, which makes the 

government into a thief and a Robin hood. This includes: 
10.1. Enforcing the tax laws against other than "public officers" of the government. See: 


Why Your Government is Either a Thief or You are a “Public Officer” for Income Tax Purposes, Form #05.008 
http://sedm.org/Forms/FormIndex.htm 


10.2. Offering government "benefits" of any kind to anyone who does not ALREADY work for the government. See: 


The Government “Benefits”’ Scam, Form #05.040 
http://sedm.org/Forms/FormIndex.htm 


11. Corruption of our monetary system that allows the government to: 

11.1. Counterfeit while denying to all others the right, thus creating an unconstitutional "Title of Nobility" for itself and 
making itself into a pagan deity, and denying the equal protection to all that is the foundation of the Constitution. 

11.2. STEAL from the American people by diluting the value of money already into circulation. 

11.3. Exercise undue control banks and financial institutions that causes them to effectively become federal employment 
recruiters for the federal government by compelling use of government identifying numbers for those pursuing 
accounts or loans. 

See the following for details on the above SCAMS: 


The Money Scam, Form #05.041 
http://sedm.org/Forms/FormIndex.htm 


12. Creating, perpetuating, condoning, or in any way protecting conflicts of financial interest within the government that cause 
the self-interest to undermine the requirements of the law, EQUALITY, or the protection of exclusively PRIVATE rights 
by: 

12.1. Making judges "taxpayers". 

12.2. Making jurists or voters into "benefit" recipients, franchisees, and/or public officers. 

12.3. Allowing judges to act ina POLITICAL mode within any franchise court in the Executive rather than Judicial 
Branch. This also violates the separation of powers. 

12.4. Turning police officers into revenue collectors who enforce malum-prohibitum offenses that result in revenue to the 
state. 
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12.5. Allowing any judicial officer or witness to receive any kind of financial reward for essentially compelling someone 
to assume any civil status under any civil franchise, including the income tax. 

12.6. Allowing judges to act BOTH as an Article II judge AND an Article IV judge at the same time. 

12.7. Allowing PRIVATE citizens to appear before a franchise judge with a financial conflict of interest. 

12.8. Making ordinary citizens ALSO into public officers in any context OTHER than as a jurist or voter. This causes 
income taxes to become poll taxes and disenfranchises all those who insist on remaining private. 

13. Active interference with common law remedies for the protection of PRIVATE rights from abuse by government actors. 
Governments are established exclusively to protect PRIVATE rights and PRIVATE property. Any attempt to undermine 
such rights without the express written consent of the owner in each case is not only NOT a classical "government" 
function, but is an ANTI-government function that amounts to a MAFIA "protection racket". This includes but is not 
limited to: 

13.1. Refusing to recognize or protect PRIVATE property or PRIVATE rights, the essence of which is the RIGHT TO 
EXCLUDE anyone and everyone from using or benefitting from the use of the property. 

13.2. PRESUMING that "a government OF THE PEOPLE, BY THE PEOPLE, and FOR THE PEOPLE" is a government 
in which everyone is a public officer. 

13.3. Refusing to recognize or allow constitutional remedies and instead substituting STATUTORY remedies available 
only to public officers. 

13.4. Interfering with introduction of evidence that the court or forum is ONLY allowed to hear disputes involving public 
officers in the government. 

13.5. PRESUMING or ASSUMING that the ownership of the property subject to dispute is QUALIFIED rather than 
ABSOLUTE and that the party the ownership is shared with is the government. 

13.6. Allowing government "benefit" recipients to be decision makers in cases involving PRIVATE rights. This is a denial 
of a republican form of government, which is founded on impartial decision makers. See Sinking Fund Cases, 99 
U.S. 700 (1878). 

13.7. Interfering with or sanctioning litigants who insist on discussing the laws that have been violated in the courtroom or 
prohibiting jurists from reading the laws in question or accessing the law library in the courthouse while serving as 
jurists. This transforms a society of law into a society of men and allows the judge to substitute HIS will in place of 
what the law expressly requires. 

13.8. legally and unconstitutionally invoking the Declaratory Judgments Act or the Anti-Injunction Act as an excuse to 
NOT protect PRIVATE rights from government interference in the case of EXCLUSIVELY PRIVATE people who 
are NOT statutory "taxpayers". See Flawed Tax Arguments to Avoid, Form #08.004, Sections 6.10 and 6.11. 

13.9. Interfering with ways to change or correct your citizenship or statutory status in government records. That "status" is 
the "res" to which all franchise rights attach, usually ILLEGALLY. 


If you would like to contact the author of the original IRS The Truth About Frivolous Tax Arguments, then please call the IRS 
Chief Counsel’s Office at 202-622-4000. We attempted to contact him and were not allowed to talk with him. His hired help 
was very reluctant to even admit that he had written this and exactly who wrote it. If it indeed is “The Truth”, as they call it, 
how come no one at the IRS wants to take responsibility for it and the IRS doesn’t put their seal and name and a signature of a 
real live person on it? How can there be truth without accountability? It is the most basic element of law that testimony is not 
credible or believable unless the speaker takes an oath. Where is the oath and the signature? 


We wish to emphasize that silence in this document about a specific issue doesn’t necessarily mean agreement. Instead it means 
one of or both of the following apply: 


1. We either don’t have a complete enough understanding of the issues mentioned to have an informed opinion that is credible 
enough to reveal to you; 


2. We have not had time to do the research necessary to rebut the item. 


If you find any inaccuracies in our rebuttal, please kindly submit them to the Family Guardian Forums below. 


http://famguardian.org/forums/ 


Please include court-admissible evidence with your rebuttal, because we can’t make any changes based on presumption or 
hearsay evidence. Your rebuttal should be consistent with the following document: 


Reasonable Belief About Income Tax Liability, Form #05.007 
http://sedm.org/Forms/FormIndex.htm 
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These are the same constraints that would apply to those who wish litigate these issues, and we encourage you to use these 
materials in your own litigation. 


If, after reading this document, you decide you would like to investigate the IRS further, we highly recommend the following 


resources: 

1. Family Guardian Website, Taxation Page 
http://famguardian.org/Subjects/Taxes/taxes.htm 

2. Great IRS Hoax book-2000 pages of evidence of IRS fraud 
http://famguardian.org/Publications/GreatIRSHoax/GreatIRSHoax.htm 

3. Galileo Paradigm, Form #11.303-book about the IRS hoax 
http://sedm.org/Forms/FormIndex.htm 

4. Origins and Authority of the Internal Revenue Service, Form #05.005 
http://sedm.org/Forms/FormIndex.htm 

5. 


Work and Jurisdiction of the Bureau of Internal Revenue, U.S. Government Printing Office, 1948 
http://famguardian.org/PublishedAuthors/Govt/IRS/WorkAndJurisOfTheBIR1948s.pdf 


Thanks for taking the time to consider BOTH sides of the arguments so you can clearly discern the WHOLE truth for yourself. 


Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 
Version 1.22, Rev. 7/20/19 


Xil 


REVISION HISTORY 


Date Version Description 

1/13/02 1.00 Initial version 

2/2/02 1.01 1. Added item IC and a rebuttal to it. 

2/3/02 1.02 Corrected case cites under item I.C. 

12/28/02 1.03 Updated section III.A to replace the citation from Amer. Jurisprudence with a later 
citation. 

1/13/03 1.04 Replaced all occurrences of “Treasury Definition” with “Treasury Decision”. 

7/31/03 1.05 1. Removed cite from Higley v. Commissioner in section LC. 

2. Updated the quote from Botta v. Scanlon in the General Notes section to change 

“states” to “statutes”. 

10/7/03 1.06 Corrected section reference in section 1.A. to point to section 12.2.2 of the Great IRS 

Hoax instead of 11.2.3. 

11/12/04 1.07 1. Updated the web link to the original pamphlet at the beginning. 

2. Updated introduction information about Great IRS Hoax book. 

3. Replaced all references to I.R.M. section 5.1.11.9 with 5.1.11.6.10. 

4. Added item 2 entitled “Abuse of the word ‘law’” in the General Notes at the 
beginning. 

5. Removed all references to “the law” in our rebuttal and replaced most with “the 
Internal Revenue Code”. Also replaced the phrase “lawful authority” with 
“authority” throughout the document. 

3/18/05 1.08 1. Added section II and all subsections from new IRS pamphlet. 

2. Made all heading level 2 styles into level 3. 

3. Made all heading level 1 styles into level 2. 

4. Updated all items in Section I to be consistent with new pamphlet published by 
IRS. 

5. Added section 1.A.3 with a rebuttal. 

6. Added section 1.D.1 with a rebuttal. 

7. Added section 1.E.5 with a rebuttal. 

8. Added section 1.E.6 with a rebuttal. 

9. Reformatted table of contents at the beginning. 

10. Updated our introduction. 

11. Updated the IRS’ introduction at the beginning. 

12. Fixed several typographical errors. 

13. Added a Table of Authorities to the beginning after the Table of Contents. 

14. Added a footer to each page containing the document title. 

15. Replaced all references to “U.S. national” with “national”. 

16. Replaced all occurrences of “tax law” with “I.R.C.” or “code”. 

17. Added a section entitled “Questions Which Easily Expose the IRS Fraud” and 
added over 90 questions to the subsections underneath this with weblinks to the 
original evidence. 

3/19/05 1.09 1. Added responses to questions I.A.3, I.D.1, LE.5, and 1.E.6. 

2. Added rebuttals to questions II.A.1 and 2, I.C.1 and 2. 0.G.1, U-H.1 and 2. 

3. Improved grammar throughout the rebuttals and added links and detail to each 
new answer. 

4. Added a quote to the beginning of the questions section. 

5. Added numbers to the sections under “General Notes”. 

6. Expanded section 2.5. 

7. Added section 0.1 entitled “Techniques of IRS deception and duress”. 

8. Expanded section 0.4 to add clarification of the meaning of the word “tax”. 

4/2/05 1.10 1. Updated questions at the end to remove grammar errors and typos. 

2. Considerably expanded the introduction to the Questions section. 

3. Added more evidence to questions at the end. 

4. Improved formatting throughout document. 

5. Expanded section A.1. 

4/13/04 1.11 1. Updated section 0.5 to add the identity of the author of the document. 


Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 
Version 1.22, Rev. 7/20/19 


Xiii 


8/13/05 


Expanded cites in questions at the end. 
Added hotlinks to most statute and regulation references in questions at the end. 
Corrected formatting problems. 


3/22/06 


1.13 


Updated section I.B.1. 

Updated Section I.C.1. 

Deleted table in section 0.2. 

Updated section LF.1. 

Fixed several spelling and grammar errors. 
Updated section I.C.2. 


4/9/06 


1.14 


Renamed section 0.6. 


6/10/06 


1.15 


Added several questions to end. 

Corrected bad links. 

Added several entries to the table of authorities. 
Improved formatting. 


9/25/06 


Expanded the introduction and corrected typos. 


6/21/07 


Replaced Questions at the end with entirely new document. 
Updated introduction at the beginning. 

Improved formatting of footnotes. 

Cleaned up styles. 


2/13/08 


Added a “Scriptures” section to the Table of Authorities. 
Corrected several problems in the Table of Authorities. 
Normalized formatting throughout document. 

Corrected several spelling errors. 

Expanded introduction. 

Corrected Section I.C.1. 


10/18/08 


1.19 


SOO, VON IES OND EON OAS A | ON |e 2 Ee Ns Oe aoe 


Expanded and considerably improved the Preface. 

Renamed the document. 

Updated section II.A.2. 

Added several more entries to the Table of Authorities 

Corrected some bad section references. 

Expanded section 2.G.1 to mention the new “Tax Court Scam” article. 
Completely revised response in section I.F.1. 

Expanded section I.E.1. 

Added section 0.9: Selective Enforcement. 


. Rewrote and expanded section 0.1. 
. Expanded section 0.3. 

. Revised section 0.7. 

. Renamed section 0. 

. Updated section 1.D.1. 

. Replaced all references in the rebuttal to “natural person” with “human being”. 


> 


10/14/14 


1.20 


Updated citizenship references. 

Updated table | on Effect of Domicile on Citizenship. 

Expanded list of documents at the beginning. 

Added additional items to the table of authorities at the beginning. 
Normalized all footnotes. 


11/20/14 


1.21 


Rearranged section 0. 

Added an introduction to Section 0. 

Added section 0.2. 

Expanded section 0.6: Abuse of the phrase “Relevant Case Law”. 
Corrected typos throughout the document. 


7/20/2019 


1.22 


SON ROD a 0 ROE Oe nS 


Added section I.B.4. 

Added section I.D.2 

Added sections I.E.7 and LE.8. 

Added Section II.C.2. 

Added Section I.H.3. 

Added Section I.A.5. 

Replaced references to “non-citizen national” with “non-resident non-person” 


Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 


Version 1.22, Rev. 7/20/19 


XiV 


Changes derived from: 

The Truth About Frivolous Tax Arguments, Last Reviewed and Updated 21 Mar 
2019; https://www.irs.gov/privacy-disclosure/the-truth-about-frivolous-tax- 
arguments-introduction 

Updated formatting of document to match latest version of the IRS document. 


. Expanded section I.C.3 to mention our new Form #08.023. 
. Expanded the Preface to mention our new Form #08.023. 
. Expanded section 0.1 to mention sophistry, and form #05.014. 


Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 


Version 1.22, Rev. 7/20/19 


XV 


TABLE OF CONTENTS 


PREFAGE vtoecessccc i shecoccdicaians shecbees hace ee asec oes soatuans soeceeed sdace te ssaddeeaigadeuns abaadeva sacs teasat dees seatuans badeeed daca edsaatdeed naan als i 
REVISION (HIST ORY ch. ctesec cue cccctdes cocec cece des elicek aun esata hoeeenndan col ced uadi watt ce tudes does ve stag fedeel aliens a rvdacs loadin eld ae xiii 
TABLE OF:CONT ENTS 8:-scccccccssdoc occ ce sccess2sG het cada ocean Te aG ssc a sce sal Stag bod dadadoaa de ceca cade ee acaa te secede 1 
POINTS AND: AUTHORITIES viictsceccctesides ste ceaccc cc cates baci cicc nn Seed 1Sek wate de cedcce Lau vests Senedd diet Seda dedivctee ecedpdaeevt cette 4 
0. TECHNIQUES FOR IRS DECEPTION IN THIS DOCUMENT ...........ccccssseeseeeeeeseeeeeeeeeseeeseseeeeeeeeeseeseseaeenseeeeeneeeas 20 
0.1 Summary of Techniques of IRS propaganda and deception .........ccsecccsscesseeeeseeeeeseeeseeeseneeeeneeeenesees 20 
0.2 Starting off each topic with “Contention:” to shift the burden of proof AWAY from them and 
ONTO: VOU ices feces choc lce teccce ce eccce ace tens hace ne edad ta gona a eats Macc sg cece ac betel ce eden nt hee 25 
0.3 Use of the Word “Taxpayer” instead of “American National” or “national of the United 
States ee ie srscceesce ste tecdetee nestle itech eta nsccd Ate cccteseeeticeh duh aats betaces de nccetvnsvucecidend oben eseucecbdvedactdau econ sk acuyevencentey 28 
0.4° Abuseof the Word law” acess cei cceetc aot ceccct ets eeee ted cct ses tec na dec ece sete beetles eid cceates bedeau cies ceactebecneraedaveqteutedeenstes 30 
0.5 Abuse and ambiguous use of the Word “tax” .....scccccsseeceesseeeeeeeseeeeeeeseeeseeeseeeeeeeseeeeeenseaeeeenseeeeeenseeneeenss 35 
0.6 Abuse of the phrase “Relevant Case Law” ............::::::eccceeeeeseeeeeeeeeeeeeennennaeeeceeeeeeaneseaneeseseeasenesnaneeeeees 36 
0.7 Anonymity Of AUTOM .........ccceseee cece seen ee enneee seen seen eee seen eee seen eee sees eee neeeeeea neaeeeegseaeeeegseeeeeedseeeeeeeseenenenseenenes 38 
0.8 Government and Legal Profession Conflict of Interest that Perpetuates Illegal Enforcement of 
Tax AWS erie ceeseecct to secetet ct eet teat ce neta cn eet tee ang ewcu cate e a ns euiee tcc feng eee ce theca es euceten cee ee feta nude Ue cpecoeeden etenciios 38 
0.9 Abuse of Treasury Regulations and Undocumented or Inflated Claims of Authority .................... 39 
0.10: “Cert. Denied” referenCe irc. i: censic 30 cel ck cettoaces iecet nent edee cewek ccdseti beaeecyvecesuedccdeuacedecuanteeceeesteveennunteceerstis 40 
0.11 Selective Enforcement and Unequal Treatment are the Main Tools for Perpetuating the 
FRAUD Secs shecs cee ee ec eee ica ee i ee eet te acca catalase 40 
Il. FRIVOLOUS TAX ARGUMENTS IN GENERAL ........ecccseeeseseeeseeeeneeeeeeeeee sae senneeeeeeesaesesaaesasneeeeeeeeseaesaseenenseeeeeaees 42 
A. The Voluntary Nature of the Federal Income Tax SyStei..........:::cssecesecssseeesseeeeseeeeseeeeseeseneenenseeeeeaees 42 
1. Contention: The filing of a tax return iS VOIUNTALY. .........ccececeeececeeeeeeeeeceeeeeceeeeeeaaeeeeaeeseeeeesaeeesaeeneaeeseaees 42 
2. Contention: Payment of tax iS VOIUNtAIY. .........:ceeeceeeeececeeeeeeeee cee ee eeaeeeeaee sense caaeeeseaeseeeeeseeeeetaeeeeeeseeeeess 44 
3. Contention: Taxpayers can reduce their federal income tax liability by filing a “zero return’ ............... 45 
4. Contention: The IRS must prepare federal tax returns for a person who fails to file .......... ec eceeeeeeees 47 
5. Contention: Compliance with an administrative summons issued by the IRS is voluntary .............006 49 
B. The Meaning of Income: Taxable Income and Gross INCOME ..........::cccseceseeeeseeeenseeeeeeeeesnaeseneeeeeeeeeneas 51 
1. Contention: Wages, tips, and other compensation received for personal services are not income. ....51 
2. Contention: Only foreign-source income is taxable. .............:ccccecceeeeeceeeeeeeeeeeeeaeeeeeaeeeeeeeseeeetaeeeeeeeeeeees 53 
3. Contention: Federal Reserve Notes are not INCOME. ...........:ccccecceceeeceeeeeteeeeeceaeeeeeaeeeeeeeseeeetaeeeeeeeeeeees 54 
4. Contention: Military retirement pay does not Constitute iINCOME.............cccccececsteeeeeesneeeeesseeeeesseeeeseaas 55 
C. The Meaning of Certain Terms Used in the Internal Revenue Code .............::ccssecccessseceeesseeeeenseeeeenes 56 
1. Contention: Taxpayer is not a “citizen” of the United States, thus not subject to the federal income tax 
PAWS ce soceven haere tes ten ney atetlale ear dviath eA teins sultan he tote Rei iaie e tie hella tees alle a atta’ 56 
2. Contention: The “United States” consists only of the District of Columbia, federal territories, and 
Tederal Cnclavesy sc ciesee ivedasthi eels seni carbene ita deen Aaa hsaith he deel costa maser anew ts 60 
3. Contention: Taxpayer is not a “person” as defined by the Internal Revenue Code, thus is not subject to 
the:federal INCOME Tax lAWS onc. est estecl ests ceed vaapleebeaackteupabe seeds cenad iis ebcget anead aetna Mabhecsah wt oghcevtaenndeetbels 65 
4. Contention: The only “employees” subject to federal income tax are employees of the federal 
GOVENMIMON a eee eee canis fees ere taveuh caine reed nwo dda sth elga oth esdtvtoe raced angut dh Gah ahgesvavean tebe seevhdusatabeahetqevneeduheesueds 66 
D. Constitutional Amendment Claims. ..........:ccseecceeeeeeeeeeeeeeeeeeeeeeeeeesaeseneeeeneeeeseaesasaaeenseaeeseeesscaeseseeeenseeeneas 69 
1. Contention: Taxpayers can refuse to pay income taxes on religious or moral grounds by invoking the 
First AMEN MEM bes teccce ve aces tens dace tenes su dteal cores eve sa suelh aewcevgedgteus Daregueade, Mente ache cwoed.Mtaataced ceautla ristacereethadles 69 
2. Contention: IRS summonses violate the Fourth Amendment protections against search and seizure 71 
3. Contention: Federal income taxes constitute a “taking” of property without due process of law, 
violating the Fifth AMONAMEeN. 0.0.0... eee ee eeeeeeeeeeee ee ee eee ee eee ae ee sete ae seer tana ee ee ta nese eeeaaeeeeeeaaeeeeeeaaeeeeeeaeeeenes 72 
4. Contention: Taxpayers do not have to file returns or provide financial information because of the 
protection against self-incrimination found in the Fifth Amendment. ...............:c:cccceeceececeeeeeeeeeteeeeeees 73 
5. Contention: Compelled compliance with the federal income tax laws is a form of servitude in violation 
of the Thirteenth AM@NdMe NK. ....0........c cece ceecee cece ee eeeeeeae cece ee eeceeeeaaeceeeseeescaaaaeceeeeeeesecsaaaeeeeeeeseeensaaeeeeess 74 
6. Contention: The federal income tax laws are unconstitutional because the Sixteenth Amendment to 
the United States Constitution was not properly ratified. ...........ccccceeeeeceeeeeeeeeeeeeeeeeeseeeeesaeeesaaeeeeeeeeeas 75 
7. Contention: The Sixteenth Amendment does not authorize a direct non-apportioned federal income 
tax ON United States CitiZONS. ....... ce cccecccecsscceceenneceeeseneeeeesaeeecesaeeeeesaeeeeesaaeeeeesaeeeesssaeeeessseeeessseeeeess 76 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” I of 112 


Version 1.22, Rev. 7/20/19 


E- Fictional: Legal Bases ict ccetetecvetencenceseseessessagey leceubeevececce deeeapey vecteserdecnabervecencey desecueys¥ronearcescabeseussnieesesentes 79 
1. Contention: The Internal Revenue Service is not an agency of the United States. .........0..:ceeeeee 79 
2. Contention: Taxpayers are not required to file a federal income tax return, because the instructions 
and regulations associated with the Form 1040 do not display an OMB control number as required 


by the Paperwork Reduction ACC. ..............ccccccceceeeeeeeeeaeee cece eeeeeeaaaeaeeeeeeeseeaaaaeeeeeeeseseeeaeaeeeeeeeseeeeninaeeeeess 81 
3. Contention: African Americans can claim a special tax credit as reparations for slavery and other 
OPPreSSive: teatime nities seedhtiei ene eatial ec ea vee ee eles tana de eget eee sagdiae dee seed dees 82 


4. Contention: Taxpayers are entitled to a refund of the Social Security taxes paid over their lifetime. ..82 
5. Contention: An “untaxing” package or trust provides a way of legally and permanently avoiding the 


obligation to file federal income tax returns and pay federal income taxeS ...........eeeseeeeseeeeeeenneeeeeeaee 83 
6. Contention: A “corporation sole” can be established and used for the purpose of avoiding federal 
INCOME TAX OS zoek. weet cece ud ap deupee ctetagevae i upeeh es ieede es enee deghva ede asi oebeel ea utibe neuer adeno dee dbl oedeteeke 86 
7. Contention: Taxpayers who did not purchase and use fuel for an off-highway business can claim the 
TUCIS TAX CECI on cesses crt vech vive etal ieee be eet adanthar alee alae eet 89 
8. Contention: A Form 1099-OlD can be used as a debt payment option or the form or a purported 
financial instrument may be used to obtain money from the Treasury ...........ccccceeeeeeeeeeeeeteeeeeenteeeeees 90 
F. “Untaxing” Packages or “Untaxing” Trusts .......::cccccsseceeeeneeeeeeeeeseeesneeseeesneeseeesneesesesneeseeesneeseeesneeseseenes 92 
1. Contention: An “untaxing” package or trust provides a way of legally and permanently avoiding the 
obligation to file federal income tax returns and pay federal income taxes. ...........cececeeeseeeeeeesteeeeees 92 
ll. FRIVOLOUS ARGUMENTS IN COLLECTION DUE PROCESS CASES. .......:ccccsseessseeeseeeeeeeeeeeeeeeseeesennenenseeeenees 94 
A. Invalidity of the ASSESSIMEN1............:secceseeeeeenseeeeeenseeeeenseeeeeenseeeeeenseeeeeseseaeeeseseaeeeseseeeeseseeceeseseenensnseeneees 94 
1. Contention: A tax assessment is invalid because the taxpayer did not get a Form 28C ...........:::ee 94 
2. Contention: A tax assessment is invalid because the assessment was made from a substitute for 
return prepared pursuant to section 6020(b), which is not a valid return ............:::ccceeeeeeeeeeeteeteeeeeeees 96 
B. Invalidity of the Statutory Notice of Deficiency .............:cccceecceseeesseeeesneeeeeeeeseeeseneeeseeeeeeeeeeeseaeseseenenseeeneas 97 
1. Contention: A statutory notice of deficiency is invalid because it was not signed by the Secretary of 
the Treasury or by someone with delegated AUthOrity .......... ce eececeeeeeteeeeeeeneeeeeeeaeeeeeeaeeeeetaeeeeneaeeeenes 97 
2. Contention: A statutory notice of deficiency is invalid because the taxpayer did not file an income tax 
QUIN :2 asco Sie Salsas deaths igecdeeaeeuary asa n othe ashe 2 cau adeauahs nave, acenaibia rte shackcedeiete as senditadeusarenaespadencetedtbaeeee 98 
C. Invalidity of Notice of Federal Tax Lien............:ccccsccsseeeeeeeeseeeeseeeseseeeeneeeeeeeeeseaeseseeeeeseeeseeeseseaeenseeeeeseaeas 98 
1. Contention: A notice of federal tax lien is invalid because it is UNSIQNE ............c:ceeeceeeeeeeeetteeeeeeteees 98 


2. Contention: The form or content of a notice of federal tax lien is controlled by or subject to a state or 
local law, and a notice of federal tax lien that does not comply in form or content with a state or local 


VW: IS: IVALIG ais ct eas sevcceceeteassagsdstcacehes anfa3us cd ches wae snacndda shi aa Saads ed ceashas sh sda thaceaeis uatinadhadedvead addnatteceteeve dt 99 
D. Invalidity of Collection Due Process Notice ..........cssccssecceseeeeeseeesseeseeeeeeeeeeeseaeseseeeeseeeseaeseseaeenseeeeeseeeas 101 
1. Contention: A collection due process notice (Letter 1058, LT-11 or LT-3172) is invalid because it is 
not signed by the Secretary or his delegate..............:ccceccceceeeceeeeeeeeneeceeeeecaeeeeaaeeeeeeeseeeesaeeeeaeeeeeeesaas 101 
2. Contention: A collection due process notice is invalid because no certificate of assessment is 
Flt [0] <1 6 parpereeeee ene He te rere per rr eee ee EERE rere corre Tere rer om reer ere me cerrr econ nr Ccercer cere ere etree eee er eer 101 
E. Verification Given as Required by 1.R.C. 6330(C )(1) .........::::cccesseceeeseeeceensneeeensnaeeeenseaeeeenseeeeenseeeeeenss 102 
1. Contention: Verification requires the production of certain COCUMENITS.............:::cesceeeeeeetteeeeteeeeeeeeeees 102 
F. Invalidity of Statutory Notice and Demand ..........cccsccssseeceeeeeeeseeeeeeeenseeeeeeeeeseaesaneeeenseeeseeeseseaeenseaeesseaeas 102 
1. Contention: A notice and demand is invalid because it is not signed, it is not the correct form (such as 
Form 17), or because no certificate of assessment is attached ...............:cccceeeseeceeeeeeeeeeeeeeeeeeeeeeeeees 102 
Ge Tax: Court: AUthOrity qc: ccsieccusieze acces tec eteccunete tiated enlace cont edeccetetace aces tvseezenemereceued suoeseteceentutyeuctestecreceusecucers 103 
1. Contention: The Tax Court does not have the authority to decide legal isSueS.............::::ceseeeeeee 103 
H. Challenges to the Authority of IRS Employees ............::ccseccseseeesseeeeseeeeeeeeessaesaseeeenseeeseeesesnaeenseeeeseneeas 104 


1. Contention: Revenue Officers are not authorized to seize property in satisfaction of unpaid taxes.. 104 
2. Contention: IRS employees lack credentials. For example, they have no pocket commission or the 


wrong Color identification Dadge ......... ee eee ee cence ee cena eee ae ee ee aes ceee seas ee ea ae sgaee sees seaesssaaesneeeeenaes 105 
3. Contention: Certain employees in the IRS Office of Appeals are not authorized to conduct collection 
GUE PrOCESS NEALINGS was. .c.esssscecetee een eleee ened ed ree deed ene daneh een edetescbvsbenenee loud cenetet een Mutsaeadatebesp duel emnetbchenes 106 
I. Use of Unauthorized Representatives ..........:sccccccsecceeeeeeeeeeesneeeeenseeeseeeseeeseenseeeeenseeeeeenseeeeeesseeeeeenseeneeens 106 
1. Contention: Taxpayers are entitled to be represented at hearings, such as collection due process 
hearings, and in court, by persons without valid powers of attorney ............ceceeeeeeeeeeeeneeeeeeenaeeeeeeaes 106 
J. No Authorization Under I.R.C. 7401 to Bring ACtion ........:.cccsccsseecsseeeeeeeeeeseeseseeeeneeeeseneeeseaesesenenseeeneas 107 


1. Contention: The Secretary has not authorized an action for the collection of taxes and penalties or the 
Attorney General has not directed an action be commenced for the collection of taxes and 


POMAILISS - os coecslacecases ietec  aeccdee coacdandegeccudesucdes big cdigubeaccevigecduded gecnebbsacdigdsaaecnusbal aves dgernebbibccueleeieteeiane 107 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 2 of 112 


Version 1.22, Rev. 7/20/19 


lll. PENALTIES FOR PURSUING FRIVOLOUS TAX ARGUMENTS. ...........c:csscssesseeesseesseeeseeesseessessueeeneeeeeeneeenes 108 


QUESTIONS WHICH EASILY EXPOSE THE IRS FRAUD..........ccsecceseeesseeeesneeeeseeeeeeeeenaeseseeeenseeeseaeseseaeenseeeeeeeeess 112 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 3 of 112 


Version 1.22, Rev. 7/20/19 


POINTS AND AUTHORITIES 
Constitutional Provisions 


19:4 ad) 2368 the): COM ttt OM sccsscessscerenssedesasstasevensensesesssasavanssbentessnasenaseeasusasennoatansasensadebasmuacsuageteecascmeaseubontaceansnvaseuneataeentees 30 
NGM ATMENGME NE (ss cs0sceezcesssszsscysvesediciavssedeseeerscengpesdacwes eeoeesapuuaueesezceersane suseteosyatenceegedesapaseassaectgeeeeeeansseeecness aesumoneee’ ceapyaneetteade 74, 76 
APpPOmMiMents CLAUSE s, sc: cscseuecapsscechssianias ge tatteseaces uae GpertusdeatbsudLdudeelaneitasuscdues tues ata uutaneebacedidasushapentvadaaddeust doabbacouitacancduanbiavébdesuacays 103 
Ait, 188. mee S tates C OMe tO nat z; tee deeita seria AG locesta saad es Meederss tea psc co det deveelaauetsy avieieatesuociedasdasteeae eile daeeeneg tah wel minaseneacnlal tag 54 
GTM IG LS Ma CCUM) UO): ee cic ett cah artes entaectatal A eeicres tape eee tccests ta! Sy abdates tes bal eee dertelenys, a. blaieelaus Siri gecuaa! uetenig a uel eensecteteia tat 39 
PTAC IE SECtiO fen CAUSE Osecs5tetcecas tas ae et dorat ta sel ce sdevaetp set a athena: eke a sdcreeipa tesa eideres pital eG devactas ele iptdenas tases oe edocs tai gs 42, 67 
PRIA IC eM SECtiON Oy CAUSE: Sion ac iceattastes ce etdoa tae es ieree estas de atleast eee esdoneetheues aetetdenee te uel aes devee tat bel oo tdenes as uel ae etdoce tides ote 53 
AGICIE |. SeCtiOnyS.C AaUsesul AiG! 3s shes uidercs suet arnt de: econ totes ederes aie easier hahaa hides ete nade etic tate ede es ach ees zeee css tat ates iii 
PNA O) Lesa apis x 6) 01) weeS ML 8s F119 a ca eg i i i eRe aeRe  eIe e Peree 42, 67 
PIC EM SECtiOH CAUSE Ge 6 ictce cps taste et dorae tes eel es esdepaetps ed de fatderas eau esdenee pated de pideres tg atelak eG depan taser a ptdenes tas mesg medets 23;.32; 82 
PTAC IES ECUION. a AUS ices storce teste oe ntdorai tele ees ieeetes tas dtd oes el at et doee tia aec aot td ence te suet ad Monee tat Gel aed ene. ts sete cdo aecteke 21, 98 
PENG OTe) Leucd SemNet C919) ted Sane nterer CRPrr ome rt er Seer tee rae eter etn EA prea EEE Ten Ton te eerie Cree fT Reee Tae erIM ne Teer atone ration erent errr iaer rn erie cerratet ttre ili 
NUNC actos si statute, ateses 2s saul te iasees aeceanss cu tepacrabtas uss Me deteaipauandc atiete tactic desbeseaua a miesaneeiasmiadieiuaitecenasuletaesi tats 37, 54, 102, 103 
PEN Ca Ted teat) DBRS ote D101 VAN 1 0 eanreseentrs eee eee eer arn tae ate meerny Caw eReader enn t Seen aes Cnnirne rae Tee area ete i nev orre Mie Rett Core amen herr pe ceree treet reared varie sete ren ely 54 
PART eI 2a coaches gs leda lean ars aeUickg See taercecaa ti se badlic abe baru valida: cc saute a sac tecseh iat uueaee ean saudi tev igg tans hat eat anu? 20, 36, 37, 103 
PUTT CLEC Y 'c2sse dsraiesiun sass saan aie ee pants sau aaiauls wo baits Sas aie atow as tea aeicts ian bab tw edin san castes asidieaGusaidtisterbanee uu nance awe das dueducawulie lun eavanssanan ciel amunsnuamuieista x, 36 
Declaration of Independence 4s sessssecavsvsaseaises tesvvewtsvausarcancvess tavie inden cvs Gos tueensivaunes (eidusin ces doses iaedvsenguieeeenig 1, 25, 30, 69, 74, 78, 88 
Fifth.and Fourteenth: Amendments saciscieacavcisciswvciwiticiscinaiscusesa Gains dusted mdvsinainensieeas cand vataiioinem asia aiiaactasamaaeRhs 22 
First Aime mGimemtssacacssnsancrsvegasias ture eesti ado anima aes WI nina ao rte wii Ra ae 30, 56, 68, 86 
Fourteenth AmenG mi ents si wciecciccisamavetsreistisd a ciisinamvcnisindndsoe teint en aon ieniinde awa 21, 55, 69 
Txt Sirti Ame mmm ss ceaiskisuckestesda eauisws vob aaike sda daalawsie tau tusdunances vet ibdesde cand sive tea tesineauiesietiidesin Sadestatanesinans wise see 76, 78, 84 
Phiten th A meMG ment gag csiceessassescaecwsvesseses su Gace ave ve diw in caevs es aieawhin cau ausentecdvesnaiviosevs hav din Ses how iaedd eusmenvineasavenannceee Os v, 49, 56, 73 
MS OMS i Pah Ms S83 ACI Sie se sien ta saicu srt cctijeau Nec sy sew Saute duces wv babe vade sau ch vos atau clptauno bce vais Gas ou sen bie aadm sawn tauavece aves Fao cane 54 
WS, Constant: Tl, $2. ell, 2s: sesscin sansa asiiis es ae ew sea ein aaecuv est eav ian can cee ve igadpeuaaecueue Rivbin dan cbew Uiadsancavens ws iwhivbansavevevs OMS RIED 103 
WS COS sears TM os cesses cuss es vesteeeaisls ice aac atucpalae svg aatestaseauis bettas in tan dso tak ea baea ds eta inceaide snk ceaeain tam Lassa cena 103 
Statutes 

A NOC ne OF te hans arrest och cacean se gureparcah Masaka ett pect ertiae i uataeragu tices aodkte urea aad cats cudhom aedtspethcum aaa tact see 21, 29, 79 
TN SCS sis seers chen gen scarey ones ais meee eat cote reas Nae engi saa ease hy somes hak cans oa chet aaa ht mm ae eyes coon atn he camer Rna cad 54 
ies eX eee <1 (01° 2744 (8 lee meen ates tomes vee eeee ree rts remeee reer the tear nee Or renee rt nny Cree er errens roe ren ere renre te een er rin tre tet ety rere acer 93 
TO Se OD ates serenteoen en scoters som ob mens mats et hes ene Nae tons gtsl tbe ata pi renanhab puts oe coma ceca bt once nb utes coo aer nh cee ate 36 
TSU: Co SlO28 (0) ccaareseuhieon nati saradiunsislueGhsaunescaucenisme elena bia ea Rie atau aces 36 
TOA S Cs SN AB A ores cpceten seas cotett snes bape aaa ot hat eter Nae ecsetaty nee eee be semen aban oesome nae ceeubtonte ssh cers ocean uhm Nata 36 
TOS 5 2 Oil se seerrernee rte test yma Seah ue te etaoes sa dtas eepstnata ta Seat aa thptietssptaartettitrote De atts epsoce ot ratce teh ouuce he Cont ca toate it esetusetnueei amt 60 
TOA SoC ONS li teas sa tereses gers cuts Sonat abies anemic ue erates Shae deteetenca sta eet ite eae a verona atta eet Ponare ts Com eres, matter ture Rass V,.73 
TBA Se Oi os Siesta: io treecnme tess test ont eave se etaoes adie antes trate ts Seat se thptnetssntaapaettierote Petts beteore tres teh onnce Cink othe terete 47 
TOA SC 28 irs Sse sp trsesoes raerscuts yon ae penees items berets ae do tepheocs startet sate eaten eerome niet eet touers ts Cereus sererom cs ix, 36, 37, 83, 102 
Tega oe odes seers arse rte a ttare tte tee tnt a Seat ethene rs mete promem Mace yohtom at taedgeste race Oise cette clerentoa panera nee 47 
Mies BNO acaraneitaeashaatersun sande esneontyaus ere asscn caewousarnas ont camaroua echo ons 24 dae ube aa al aus tamaueaneaesennd saceusanese aaah avn tesaneca arash escersupenanens aentysnecmeans 35 
SAU I x saa ch oa txgn tase pan consaus aay ooh 2acee ue aa oe nuts eEoUs EAE IES an a Rayon eaiae can fumes aN eae cumaunantanen ean suntan att Teaad ates iv, vii, 40, 68, 103 
DOU S.C, SSOP Wl) aia 737 3 criss saseusaseieiasnsontcusee eign eve tvadunaeeeaie cui cen cus we ieaueaw tanees amen ay ace a ean RDI Te 107 
AO MUS EOS OOM GO) se cits cep sancesunaeean sed cacy sum satcesaiseaay ous ose beach cosevo use eiuv say tom snoan tia tem ed aun ance eamas Gun tamu oaneea ane cateeaan Tass Pah eemeDSaN ENS 62 
DA SE DOG ING) wu zaadenopcsncu esas aucyececiesu sun cat cesepseaiy ous eas tran canewoass Gawd oon tum auoan ae sven ou caunae tai oun oumaues tan svaanauaseauseanners CruemSRSe RDS iv 
26 U:SiC. $8770 Mayo) and (ajo); 77 Ol ay 39) cand LAOS CA) ssiccessocevesteudeudenawsey cca wea ovecvsescatss aun ienducwvevs iveedeeveysevsaeatestusavseeeeeast ae 
OMG TOMA GD ian cate seacncysageanaiecn cvntenay aie pn see cess oun sautoeseccaaieny sapaease cusaenasGatar soe tam seoas eseseasicanau sane taew oak oauaweastaaav eas eacsesus tations tn emsas aE: 69 
POS MAO I a cresda's ee sier tc sancetas ook tances se nsec cra sam snes contents eaceai araan casiesoan canna sue tum sesay ia tv ash au nsueae iaaan oan oumeunae Taeivaanadeesuseanaseun tonsveaseseone iv 
DOA SC 75 34 OAs as cauenscnsagaie veun teacusaseia iu ensevacaseesiaieese tunusantenave te sencusuo tam tetan taseusua tie vale cuscus ts aaron adene Fee REE NOETORS 50 
QO WS C55 3 OCC) es se coucescn sansa paw ciwcescesis eis tyson evecnsan a easevw tuxdssaeaenave io vaseusay cimenton tandavaga eave ie concasas aay aun tuadonis eedveid emaUR anette Th 
DOA S55 34 ONCE is sccserruncesauaia dn ean tesayeas vin aysameuncasan vinnie sn tuadunan teas aon cena sun Lam avere Teneusds Tae auncuneuaad eiaaueny RDISEN aR EM eRaIIO eee RTE 68, 99 
Ps MEA ON Seah a shea cy seclar neck Sabu auesesauisusactade estes ot aencunae sisi eat yess UG unU aU Putuadls eiaeu A aHIEUL SCT EU SN SAL tazeN TEE BAL oaSEE CHETAN CaM eras TE 47 
PG TSG SOOM (6 is cx sir care ie svties ded ceiesncsdnecesd sce puon ences rat coautseeseacuar cums dvesuboe ds iGanceencdncesie uceaucsahen tes auevanceaeouscegeetexeauniseaiereenceteal: 60 
POMS CS GOOM 3 (er Ame CN soci secstegentestesatienssdsentyereacnes fayseet yes ccusac sod iedtaeciaue der seesessc ancenedeseceate sane layianeoanesaeccied seectevesuacseudiestecseeats 40 
DOM SIC? SOO2Z 00D) vcs ccdstececicsascucestastusawanion buss doe te thes tev acetals casen tig cveitbure eines tev santesusasen say tewtenssathics lassvaeedieawsicesaeeaestscesetue ieoneseiaeans 47 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 4 of 112 


Version 1.22, Rev. 7/20/19 


pal Deo «1003 Neemerenee ceptery reas Erepets tt ner ceetat centre eer creer ints tee etre er mtear scent reret ey renee ar ner eeetr area r ert trent ater rere re vii, 48, 60 
OOS OOS Wa Neyer cernes setaxedees crenata feces rene: east geet ances Sint ca teen ne eins Uo nedyem te Nahas nemcce sn iyes (Latapn te Net aececteom nite tenhe aires es ii 
DONS CSO 06S bsss saz dicicestsussncinivesutsndanes cab ix sancaneuswrapestalcendesioa a nein iatauaneieddew tandees eae erae ARE Ri UA mTOR vii, 93, 95 
DO TSC SGI ced siostiandsciseansuscetabix tau tensysio' ia dheat exncusink shy tas tandunadaceaesad cavaveistabovtae tasdenayt dae eaean a eeetetaN aber NIE 66 
DOM SC SOS 3 sosssizivesieqcesas eis ietey tenzesiee dg ineat cance nade cmv tas tandusad tindeces canaiews tanivane tasdene ines enone eaten eae a 76 
DO Sy SOS L(A) seivcsuesecwsacabax tau bensesig' ie nese cxscusand spa ean iandapid eteae san canavaas tab say tandunant pda ie caegnes abeeaetentna aap eis em INRA iii, 104 
DO SC SOG 1 a sassseivcsdeancansaabicts tencesie'ede neat cancuseda indy san tanduead vinieses canaveus tanivaw tesdenis inde teed ete Reet Ie 49 
DO MISE S66 1 VCD) si icsseieassaes ahivsawtandysan cas iu ssucancusi ch antay benduntedenbvesdeaecunana stax ann tandaeds aueedd eanaua wa Lanoeie eadente andes ene abte 48, 49, 62 
DOM SES 1 OO vaisscvies descent whiveon tandysis'ede in atcancesns sniveae eadenad a cadeabn sunaieas iaacden tesdusis einweand oacassad in deaww landed is teriocyaaieasi a wena viii 
DOV MI SE S61 O2 (A) save suescuaudaata tau tensysig' lain ead exncusenasnevtan fundunde eamaesen canavean vanuvaan tasdeeay tin avain racqunaa tah estan tenduais anieidnemsen Meet 45 
2650 SC S690) CCT CAD GD sioacssn dancesesede in catccncuseda chivive teadueadtindeabs vances ahicen evdesie tin oeaie eased anda we aden istetocre I eet 103 
DO WSC SO902 (A) a siessncsesasyetatawsaedunazsisvinaneseavseusaa vaniereanvandanad ais wens cqnaus es aabas tau tanawsigaaadvesssancua yaa ypucens santos adtadenae sniazewi sabes tae 103 
DO MOS S120 easiness eauaizxy Sacha aiu nences in any ead vives sai niveau cantons typ leesilerneua ws aa vtas busaue tee alla ni eaneueud aeaveae teedee ts int EE A RR 47 
26-U S.C. $7206 :and 7207 Aacvetivsinsinswsavvinovesdesnctenseah atau tantes i vag aiaadersaus ns mavias andes ie eiveed eae ano tei Rea ee vi 
PX pl Ble Goats 12 Uo Yan 1 07 ae eet eee eee peek ae ana Ree ae ee en ee ee ee eet eee ae 40 
Coe aoa on aces ace eg cates vaae pos exe onic aames Guyer tees view ave cose pas aes aeee ws eamaue ie caoas ee aut uess aetna eae 37 
A ol ero CoS 1/2 60 an a eee een eR nn ns ee ee ee eee 25, 48, 49, 62 
BC 61S nce seaca Sicvs ice tags couse sa en secocetusacsusics tvs tvasess casas ioesqeesarecioae ex vere aiesaiies eax evuten ca times at getuevectecentcees eve ceiensteetvec eens 60 
OM G6 TOG Mies ea catteus cies beet cattucye sascut x evetsueteaaties bug vateur caus for7-qetea ects bac teeteanea ce dun eaten tecsmen uc deters ance taco vecute tie teeitens 56 
BC 1 ges ace aia sca Suave ice tugs tue ye saan cea ects cacuacs tvs tyaeesteaasas ooeeyees erect ausec yore aiezaiies eocevstun ca times tac tgotuevecteceneceespeve sin tug eeeteses seen 47 
BSN ae sce ea cartes g tien tue vattuege saecan ee eveiny che sates boc ges une aaaies tee eat a ventas oe ee anea wa eue eaeten testes be eon ctaen ee retetee eS vii, 58 
BUC 2 6 1 Al Die Yh cies oeccassha ve ceticn tug got eae ease sexGeuet sa cause toe zeastearses sae sanccany cine ec ge reaieavoeu eed emtenteswpes tc yrteniscameeeeieteeeteeeeonieceee 102 
SN se Soex tcc etes eg cctcet cg vcottyeye sence ueevosuedeaanes ve zateusevoes ocaqutiavecinieiez izetenses amen sonsaateciestnes ec taetueres taser meee vi, 48, 50 
BMS 22 OU A) ses Sorces Sean catcu tea vot vege cases tex scuer as cause toc test sesearmes ieee casceve cine Coc iqetaatesdoeetecsemeeeie swoon ba et eeiseames eae ieeee eee 105 
5 eB oR cotta veces tegen ven uucuuedecosuanesinestvasqevens ewes oceqosanectbsstec eee vanestuse don esate seas eter EE 50 
PO SiS TOI) CME cc cvcasccefecaee svecievazssatave ver essetag sashes cervitcasasaciesayees antes seetetencadansaysqrenvanrgéanties estetavauiaes is iatdspeereeaetags ete mmmesac eee 48 
DBO USC'S 17 ONG) CUA QBN sce fassctevexvecgusiaelesueessestes deensscxaccepedscasdevayoudan ten teareancitantdpsandesusra tensa Casestcsouenes teratisreasjensteg Start eomateneest 96 
PO USC. 'S ONCE) CIA) ccsscczccrcsceeseceestcesgedesqeetneetageaeteyceraute dua susses asruatedea doebetapnutantdeertaseusveae lag Mistesestuseseat reeieueaveas Gieventaneeenanns 27, 107 
26 USiC28 710M) 2G) i cscesas cessceapsvaveszesdtareaecunse dan enstanesaspdseanaeyaysuane las etanseseensastapegneeseenaaetaee’ ii, iv, vi, 39, 48, 50, 76, 79, 99, 103 
PO USC. 8 1 TOMA) isscacecaesesavecesvanetasezesvececease tes ceeietsevsaeseteepecesaenuaae as Statetaeantael dpe ceca uesdese bas Paatdeteatant eapataps es tenetaesteiteapeeoene Vv 
26 USiCe$ 7 1OM SO) scccsveszevasacespavaveduesztarecesuuse dag enseanesaspudstananyapouane das dtaneeaesusaetapeguceseenyacedaa Mtoxetavavaasesearscatepevanetagla 56, 60, 69, 105 
26'U:S:C.'$ 7701) aida) GID) sceccsseszscevensrusaduaceesetcecascetapaeanesergaseded tenets ratantenrseeereetiae taser naeaet vi, 29, 48, 56, 58, 60, 62, 64 
26'US:C28 7701) (9) AND (A) AO) sccesesdescecsnsedep stevceseesaseadeezanensesuaae lag dtacesaeayaaciapegncesaensesedag Ctaeesapaeanedsseatdpeancuenebagstnace deseecoeaesaiae 35 
2G USC. 8 77 OM DD ssinecceesssdas easact seavasetbeeztcnececensa fag ceaeeseesteetainenecesasauaga ag ltatetaeantaeldpe chine uerseanlie Uantetepavanceipvategstenveneteg funieteeveavegeeaeans 56 
26 UWsSiCe'S TAO A vesecssesas tasserapsvavetzesgtareaeeuese deg ovebaeasaseudacananyapssane des taneeanensaetapegneesaergacediag Stewetdpaveasadeeancesqpevene fag fteaeteesvacetaneanirt 60 
2G WSC. S 1850). cusceecevasesee testevepavsnetaeeatsnececeacadegeteneesersaestdeczesevaeninge ese tateaennseeladpe cena uersesnae Canteteervan@ipeatepeaervanetac Suaiateereepaaeeatact 38 
26 WS1Ce'8 1SOGUD)) sctccesscseesce sasaceaysvuveszesdesneauctase dap sasusbenranseiainstguey apaeaan das dganebanuaaetdpsduessaersece lag tpnetaeavaaeaiaedtdesaeevene tap ftnugtesrvaceias 93, 95 
pKa OOS GE sc) See ree ee ere er cnersr arctic curt cal mr fa ee eeee re ee te eee erate rere Seca de ee ere erty ete rene ee erty eeprom reer rere cre rarer rena eer eer ere Vii 
sor Oo aA Ac all eee renner ee errestrenr ere ttae te eee ere reer terran ereee ter mrerraearer ree ire erence tr tt corer rer tren tr rrerres eieerte rerrerseree rer ar tree area terre 63 
gl ok GAAS (012 ay reenact tere neti ceed ee ergy ere ram ore ree erecreeey trecraeearear eat srevrer terer eee Terran eerie trepren apie! te errr ren eereerar erren are rere eee 64 
pen ikem Getto: Lol |G) eee merece eee ere reed terra eece treater tree rate ere art erencere erie mrecrabetre rar arerreh areata trtrren ree arse errr reer ee errors iv 
pa ows ase. 7 4c K dol 628) Wren net reesei reer te renter rene ore meee bee ren ore cram a ree ret mreeree dere reat arerran tte etry averren creat en tris ren atrer ir stereretmee errr rer arte iv 
poral WO RUSS 7): (01 | 5) Weare ren reas ane tae oreeeh ered ere tereee trea cere mrerraneeter cei re erenctre oreny wrecremetene tr crepren aver me recrersereet rr ar tree etree eer ener e 55 
pO os eas | Dea reece eee et ean re et mre eege ere ram oreetree rear ceny trecradrear ea seven terre errr ecraretn tre atgren apret ie erry rereereercrs ret ee ae reece eeer es 57 
ganja Hoye Baus tsi IS a Lets lg) AGU 6) el Peer meemege ee eee eter eereee evecare mrereranee ter cere erenctre Seen wrecremet ene trerrepres arate crerrereereet rr ar tree are terrane 71 
PLD AS CS1| IH sea need et ree ede ere an ore ree reer ee rename rdrear ea erree fer er eee recrarertn tre atyren aptet ee erry reneereerer etree aye verre erie 36 
PLB Howe Gansta] | () ID eete meena cee ere ree teer ear teren treatm orec rarer treat ercecere arin recreate rt arerren areata orerren eee rier errr rere rere 106 
pana ies Goa stn As ceeeeT 01 IES SS 1) ere ee ete renter peter reece cere eee orerrasee reg reat a tere eeterer tra ec ree Ata tre tet ren ara ne (erage errer en ee tna rarer eer 36 
DS WSC, SUA see cseasseks secu tyes suika giadeav a ai etunghaiwaedeusinius shades oie eA a a eT 37, 83 
28 WSC: SNGO3 (Di) G) yp ass cece sede scacecevw tind tesewaseen tina eaadeovw ieee liebe PA ea Bea RA 69 
28 USC. SWO52ivnseiamoarwiniaurinken iininmanl maiden ieee daw itiAmea aii area nea AG 98 
28 WSC $2200 css teins icngrensn apeiasanntes edad anew lindane iii enti eA arama inmate eau 28 
28 Wie $3002 US) (CAY ssesvsicssesvasundesusey sgeavesaeassuees igeivs scateaatwigelvainnse cee wlisacs maine on igivsicads ews ii Rivtasatee nada ieateaveenaiies 62, 63, 76 
D8 WSC, SASS savcess ais dcawensveaielawtantrs eh aidcanew essen tia mane eee e La Amo earn RARE. 37, 83 
DS WSC. S503 sin vs ssuvvcssnensvees seeaeasnndetvsen tgelveicnee eee lgeivs scaieten aisle main oe GRIER Ratna RA eas eam RT 106 
28 WSC. S50 sas vs igetcssnensnvonsiedasnteedrn es ciceaecea iebascee ian ae wie ea Amare eee ara eee: 106 
BU WSC, SS OB ei sietvcsuncesvsesteavesandetereniittvcicaapeeewlieles ianites pageivaaiads ce weenie n niente dee Runes o eas 54 
AUS 1C. 8 UOC) xsi ceteris cancrcentseiascice kee tiet Aisin ania mnivov wiisnews mane ene ein RS 48, 57 
AUS C.8 12k miaininnsniciinncinain brandnew isinarn iam denen Ree ee vi, 50, 60, 68, 79 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 5 of 112 


Version 1.22, Rev. 7/20/19 


ADA OCs SOO sec auches 2 aias he ierieeh Naseer Meta sds eshe hints dente eet a tush eat inet tent Navan Si shee One perk oie Lestat Marrs v 
QMS. Ce S904 i cueceeromsetasaveed toot Mesias sete cisompanticeetetsgnts te ducasatenganm sp suctastatucets epuctanteueennentuttas tit inoue Siete teusaoms a tame eiasem eaventatte 93 
AD NISC SAO SCC) CNG) has vesceswevuceteesn vain te saccsapaisextowausaaee sieves exceusunsin i onenvadoeea eae nie atacand nee EUR eeSIE ees 36 
AD NESE SAO CaN isya's cvsitus anc pacesw tunsaetu aman se cuncusag ars ey eowtuseentaa sm iye is euceuses saa ev one t undo nan vip wenn exades epee awardee nie ieaeeue aeRE aay ost 36 
AA AIS AE, Oil SOD CANCL) corcessusnieeaiverntinsneteade ducts cuscuses vine euucusepeia tis swale oueresun samy eon Svadunin tis dean cunseataaanay cre tenusag a eoneR GIES 62, 104 
CNA UIE AEs SS WZ asc syese ep siauenn s epamevw tunraete ama eta sun cusg aim ex com tueeus ea GG seis ou ceuaus Waa ew one tunda an Fag weun exades ER UTaaN ate tuneaNta is deste IRERAUR ANY Suet 80 
AS MIS Cs OM Oill 2), oi cciasieaakevesyaaieeninern tuntaeanaapanets ssceses vim cou cuneasaaesaave lo cescaaus aa eam evadas ta Haease td raageaOR Ey et ea Eee EUSTON 50 
MSG S552 Ca) CU iret c od oacicnss eps paeeaw tencesegainay eve cuicusag eimievenn tundusteesa aves easauaan einasoun tanageun imave 10 cancusasaam es cou susan ia Heaeais meee ene eS 62 
AU SHG 85 LAAN CUS))cekonccncweaeavere tencesantiads auncuvcasaasinavene causus toa su anu even wn eee aeene tunduseneaeae ooo suneuste rem aveae Teneesaneanaya we cncuate em Nene NEISIEEN 11,62 
ME SG 853 01) UD) ia tack sascnss ep spaeeaw tencescgasay eve cuwicus ag eimievenn tundusteesa aves easanaan imasoun tenegenn inane 10 cencusas aime cou tusay ata Haaeais acaaumian en true aes 31 
AU SS 53 0) 2) pa eviscuccsysgsah seer ences nen ay can euvcaaas eiauane teadusas eave un cxsanan sip iseen tuantusantanane ta meus Reon eH ee 31, 62, 104 
MSC SS SOA iS ssiscetaesiocce sep spsetawtencesta aan ae eve cesicusas eimesann puseen as eiaine ss ovansun via asove tanaos te vmavn te asensas Geet aetnnean td a exis aaNet eS 28 
SOS G38 Balls 20) ca esteash cu ccmsewiia pease tusicgsts-ers yy aan cuncy ene vie avert ees is ia bua nh ewnaisn we Lamu ve PuaaNS LOUISE TRC LD PIU STE RES a HI aE 21,582 
DO ally. Us SE CHLOE sats sciceasiansauesaaaussiaasit sis eam aeae pasicu siamese eaniminstine ice asw on euais amiau ann oasitu sis eam ana si oasiau sues yuman ani pasieunsias uaan ane on au aun amun some asinasiaeenans 29 
Eo BO et Bere SLU 120) 2A Ln) eee rm eco eT Eo COP RTO PC aC OR a7 
BUS CS OM Ca) (22 NB cies esses tosterscsanaureyoeeresessavannensavieeavianes tug bun desrsavncsdas sess vevsasnas neu suntouns senestousadeeave ioasied casleniseapes uc ianeeisamness a7 
Act Angy 16,1954 ch. 736,,68A: Stat... Pub, L.-99=5 14. 8 2 (a) isiscsssesiventanbusiusissunceinesuedesaesanestne aveecawevoasiadjencevsesumesdectuveesiseviegs 29 
Distuctot Columbia Actor 1371, 16 Stat. Al 9: 426. SEG, 34 vice sacs cacscvecthioe ssndsoituctws sion save ueigwevies ies suc ausiguctws wien seve seiteevesuiee tanaueitawtwsubiegs ey 
Bair Debt Comectiom Practees A Cl. cciciccvn ows secanrsuesumasescevereuses ducuson tan teeuweshot sag auenawssnces se easiteute canes tue buatouaseviieg Son saudeave cabeedesouateniesibaay 93 
Par Debt Collection Practices: Act(lD CoPiAS) sc. tisetocivatevicissin torteoitete stone tutus tecies dues fat aueeesranes dav teweesues ecebaccnceencctbesteeteateeiestele 93 
Fair Debt Collection Practices Act (F.D.C.P.A.), 15 U.S.C., Chapter 41, Subchapter V...............:cssesssssssssnessssesssesssssseeersses 93 
PRC Ms a sly Ss C boca ty coercion ction ture sen up-uscainas ise sonica dues ve sen vcovereuataieay soc iurseaaee dues ic teuseaawassices an cauiee ane cumen tag tanreavesanre sin donave cneesecoeatuie ieee q3 
Preedon or Intonation Act (HOA i) cccesceesceteeves chee tuvetieciesshesledeewtbece sibae tuctestecteswics a suosestesance tates eeeaus shes lavseeteass conceive taweenvessnase 40 
TRG ycipces sepcxe x eeu eens ss gk uence ve ge ae nasa tas ve olnusc Pa Suse tas ees se sca biecce cna a sate ys dae ania ede ence banat ean tases eutenns seaseauetestea ve sanass 2) 
TER GS S60 1 Wa), GOT 2A sis ssacseoreestvsasasnsesusseutteavesdncstes ses tisisaancs tin suwtuetestnas tas seeesissuusy cen ewteuass anes tosh deter isa ence ben seebnivasncstusieetenreiaone’ 41 
ERIC. SSO 520 (GG) And GSS OCD) acc cc; scscegeesedatesstseesavexieesascseenpeeecsasSancesees coveseesacs aseevanssena gees geist cvescaveaesecdes woes ualea eeusdeeeseeacesin 105 
DREGE SGI cscs dosscctsers stvesusecontgedesneveeesdeelies sees guesedeleg SevusSeveceuetseessdavercedssSanceeues covesauiescetdestasenuegeeceeeesconseaniaeez elev apeseoates Rewebeeresteste 51552 
TUIRECs SGM CAVGI) ccscreseesssnontaetensencon ees iuiseatensapsdesedacdtuseseontactansateme ues vosudea lt abe seeeatasidesgnene tevtanesageinies dosatan Tes saseva eorveasdeseeeberabeaseetagsreees 54 
MARY. S632 BE) (Sd astrasvesssnanceedtnasecoscesetaseatensapraceedag dtesesevevearaasegeanyassvaand oa toaseeessnastassupensapneusedeg et eesseeusaed as eaneseuecvaeedaedtuaevaeveseiasernest 98 
TIREC. S633 O(N eessescassvesssneadaedeaescenrtestaseatenapseosedan dteecseventarianeabany es quae den fcaneseesutastaesshunsapetnee lace tgieedosasen’ casatessuerveaedesdenaetaeveentageinan’ rp! 
MRCS 7 GO Din. ccssctcesseseseessnnalee dtnasevercusetuseserzavaceulagdbeseueoaveassasegeaeass cased sa Stavapeesueastapesbonsapssuendaget usevdounee ian casene ce reeeeasdteacuaremnestanegeas’ 48 
WRC: SECHOM Wl iccescadesucsscntees caacvensedeetdesztinsgueeeee bead seusdewectenTseeshunceaeweassandesued ceaveestaeegiicesaeseusedendteuetcorseastasez teen seauens tea Peeued dorsteelgeszetess iv 
ERC. SeCh ors: 7.704 amd SAO «ccs cncccctesszteceavescee lap Geass cearesetdessarsaseceaed as dbaeteeeveaseanestees sesvensdes deedebavsvesedaeseeeseaeszous Cae teuevaoneeaeeenegndss 67 
DRC. Sect ons: S6 land! Ol Wrccresscsescstectsesztinyguesese len Zsaaedewaxeecdaeestersverseasdaneusvetceevtessaeestioes cess asadendetetcossnend aces ges sonseuetes reeued deounenecestetes 52 
TRG C, SSIS A co. cosrecevenstnen leg Sepeeeconcuseiasentersapsusselag betes eeaveasaassanaszas econ’ og ftaaspeneveasuassabensapsuuend sae tusevcesucselaneasene coe vecedeasteuedeees 68, 76, 77 
ANG OME PAK, 1 POW. :.::.cccseeesFeassteorsteeteesztenggoesese ean ssabedewereeedaostensueswessdacdssuetceevteseaeegtisesaese sates deebetcessmaetacos Sens sossauedec Seabed deseendgesieees 73 
Mnteriall REVENUS CO Siicezdc0:cc5taccscocscsesaesstunagexesetes Sesetenecevedspsasursearveseandz ced goaveasteecesens essusedeedgeueteossageteeeescepaesewue tea Mauebaeesceesse 46, 70 
Intenmal Revenue Code:SS$ GOV A)GOU2 (A aries cures scecotans cis caeriari etc ael es Sane ths saga Seer t ads sek eee ee hal eaves iut ee hes ease hades 41 
Inteiall REVenue Code Ol 1986 scecceccs sari cc cecdavente sans deivpeccesdasuandaceeidrapsasucs iecataeigeciauaceedasiciageacuslpasbacnaneastecielasiaccneieaeaineieis 25, 28, 29 
Intéiniall REVenue Code SUDUtle A orscss suas cc iscdaveats saasaedastendecagiuasdecasizeaesasbes eh apansadnnk ouacdedas igs Geshauasendataceaeia pac aplas babahe cla haelanaceaiclamnianints Vi 
Internal RE Venue CGdes2O: WiC ics cass cs tess aceess sat eaveictentaauandecesizttesanacep cxtadeapssucesaiansateenteuatgeseeiaecueheussdisauiavaneaatelimareaangheieaeateass 29 
intemal Revenue Code Subtitle Aes sco asso sccedvess assay lceavendipuanducesictasdap uadepcatantapch pia cdesav dee cesne adc cashaaeeisuelcsaaviacaaetolataniasacentians Qi Ad 
Internal Revenue Service Restructuring and Reform Act of 1998, Pub. L. 105-206, § 3401, 112 Stat. 685, 746 oe 71 
IRS Resitvetunm> and: Reto Act iOr 1998 cic: 5 1asds istic stata suasasecs ext tachoees Rcabiacanabsuendecavietsbeaauas Geuabiad theasaadeatigeds 37, 51, 93, 105, 108 
IRS Resteuctunme- and. Retorm- actor £998, Sectrom 3707 svi: ist tat chai ai herieavtieastaslncasiateniai eas avbiaviieasuas atin ine edhatigniebselabe 108 
Paperwork: RECUChOD ACs; ssc) cs taotestetacancds sebec catia sas hantizvantasalce le aavehobe ucdbcnbiacablaswmadocsbiestbcas aes Mcpbiartblasiadolebigteisas aes Mantigvenabaaede ies 80 
Paperwork Reduction AciP IRAN. \icsescusc iiecess thes tuaich isd teticay aatances sacehasd eaaicasigoahaa sues decabuavabens ai eanbadtaneas asseitiettaad aleenbataicns 80, 104 
Paperwork Reduction Actiot 1980.44 ULS:C.'§ 2507 et:seq: (PRA) ncccessccescasuends asses cicesucsanenbiatanlasiandeseeiasddabeags duevbagciesssuaen ee 80 
PRIVACY PAC ssc sf 5 che ia iene ody ses 0b aatralctu ARR e bo atch pea Suu onealav gu heeusaad gpudlis eu gadba tla fades ptooasaguubs ag auapsannala ys sutbeas antuNs wap tubs bone WS ahs 60 
Privacy ACt, SWS Co 85522 x tcssvstensvansws sisavcaceasiavwelseivsiccaavews ieastican eon tists bts A aan elie ees 95 
Pryacy Act; 5:UiS:C. $552a(a)(2)) cacsnitassicsncion iilateneacniiarmiacneiaidaden hisvienain ininnen idee RN 60 
Pri lic Tay DO 5 ill sxe isc vi duah eed cuces-un saccesuse aces aa eve ae aise Os we Lert ow LR aw IR Aa ai iL 80 
Revenue Actof 1926:(44 Stats LO=87 )sevisasssnassassvs ssedeaasadvcuavs cgtdvaacacaseie Uiviuniuads thoes iihdes sn as chev ishssduatiabsvagiassssedaes vn baserataaan dees 102 
PSCC OM: 1s sis sesecshsysseeiveassee cuseedpean san caudwe'esbiedu cer age seu ieee veiw aie auews biedvcancancuv wo daeieseueaeahiee tandueemanneusee teen umaeveus Wi einem amass HEAEMORR TRIS 44 
DSCU OM: SIO cascsvevws soius suede ev tae desiucdyduv'es Sieioc eu aged tes tase vei eedav weeiveenate eid ax me Wintec eR RRS 106 
Section: S3IQOt Wrtle: BV 363 pe cvesspedesauccesua'es biwde savage sees i cedvasw soe duv we iedvrancapaaeie da lus wares eds idence Weare ROR 105 
Section B40 (C) cue ssesssdanescwteedaswcdsdseniMeeaseadion Webs ineivdey Wuntinadahis Ha webenAmanain Ue aed aihvimaaen Ee 65, 66 
SeCtiOri SOA A ievaceeechncayseewesaedanis sae vats Wists shneau soe Latina eee vw Leena eae ee ee ewe RR 85, 87 
SCIOTO OO) ss oes evssn cuss cs sissunse tas ass hse aw ov cmt ais gk ee me is 47 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 6 of 112 


Version 1.22, Rev. 7/20/19 


rotor] (0) 01 010) B24 6:8 lean rece reereyeaeen err rer rr es etnrere rn eres einer nen tres renter terre ea renee rer trey rercere ren tye leet ere rege errr rts ren rey reread terre erring 80 


DSC ON GUO (DI sexe hensere rine cucuitesas tat ta ssctene aster seteanes me Nias ae cerecn, coheed sacere shat ce erceone mete tuetignm tint ce eeeeems esis yaaa 46, 95, 96 
DECtHONGOZO(D) (1): csscvsssestetsencan eves cencesaneenenssiccneuswacapevtaucusdueag aa wanneasn eee Nore tanta eae antERE INERT RAN One wEReaeRER 95, 96 

SECHONGO2ZO(D) 2) esseiass evszuseysahevesedencesiyess ivan cxvgusaeahew sued ancunaetmeesaueonavaan com euaen cancuniye ip evn in cancusantabavday tantenas amaessewme eda HNe EINER 95 

DECHION GI saivsscsncvsevenscesssanczsascegavenncusavenyeenan san cessunseeaninouy exnaueeneondnase cenaussuaubevaou tencesua cog deauecusavandeenonanrtendueas ipibaua ennaieeniauantie tances toes 45 

SCHON G1! ss csncvsivarzcessuenizerasasgavevecuncusaseca van conaunaseiman oan cundusedaundnaue cunavean cube sou tuncestaaeg dense cuvauaaneebesaentendunie eipibara eaeaieapeanantuetencusioepeee 44 
DECUOM GZO3 ccc avséseipdesnt caszennssas bin unaesay ease sed cusseaas cance tun cawiunsetancvsns cosaiteag eanavan Candusine indents cansusus eon esen candunus Casas se caseusao Rete CIEE 93, 101 

DECHiON G2 ll 1 (a) cc cascuncesspanecssunssdavevecundusevecs naan conaueasciavoun cundusedauanase cvnavens eameveuutancesanacadeasa casauoaseehavaen fexdunis tisibeds eaaaiseniamantoedeue eRe 97 

SECHONIG2 1 1 (D) QD) iicsssvsuscaszesansssivein dencesayeaslessi cvssusadeanwsvncusdun ia einceswucenatons ei aeans Cancundgeanwunid cence sad op sau eandunay Candusseemeasiee ev aH er aINEH ee 97 

MS ECULONIGS 20 assess se’eigsvaas caeaesny samen su duncesayeascnsse cancussneanacanucanduniy com cepan casieusayesmieusen eunauauy eonavesn concusan aes tie tentusiotimasascrauee eI 71, 93, 100 
DECHONIGS 2O (ACI); 25: aise easzesays chivevn dencesayeasiessi cvrsusadeanusvucusdunsatinces wu cenatans ein aeaus Candundgeeswunid cancers op dau eandunay Cina NeeImaI me NESEY 100 
SECHOMIGS23 (1) 3) is sissdeccessansansabevavedescessyessivese cwisnsas even tancusiunss eumcvsne casawseg ean eeeen canaunds aon ewsin cxncusne pameceue caneunes eimanssucaneusuacameeseneenausio edie 97 

DECUOM GS IOC) CIN sis scans caveusass apevein dencustyeeeiveeh cxvicesns an asieus usin a eus dvs su cpwaiteey ean awann casas eauus wi eusewsns eon aueew cantunts Capaes se eeseuaneeameteueaNae 95, 101 

DSECHONGS3O(C)(2)CB) cui eiuessasshevsintescesiyeisavseiewauswycaneseaucasiuniheimedsnuensausey eahueans casdunise eve eecda ea este aes Re em 93 

SSC UOMO 5 (GI Nitra geese censeevecspeutvcsauceres doseeee sansa auccubed iv coturie saocudveces scene cunestwetve rosie cdoss tiesause sus senses tianeeene cteseeveaseeicewicntetiewseneal ces 93 

SECON GIS (Ai ccrcssicesecconcecrsssnsndustovtecasceias nd sensusecsweaveuetaviemesence tie sanceriesuoreexy sedteevecusesnesoontessensnduywdiesuesanesiidsasieesesectedswesecieaes 103 

PSCC UO 9D ie ctrcc seer tatcntevas. cocctucsaotuevesuoscceysenteedccunestucscdswevesvoee tueces vexu cance tue tev teers suecsisecautuel sensu teeta veceue ines sugeaeruete ance deste isurteses 104 
BS CFL ONNO ON s eatiactec casa socc voce ves Goes tec votedvecsiiccdavequeese sues ius ootense amen doe evecuevecuace tec eetesiea toca itoartuerteueehacttun: 45, 71, 88, 93, 97, 100, 108 

BS CONDI FO 2g ceatiacete a echoes cates ves chsc tux tvuteess sauce dex taptewtes ian runs ost vave sibcebocecateavesa het tue ivetesiesusie ioeteatueiesaiestee teste sses tues t ronnie wecutetoets 108, 109 

COND 11 Ms 5 catia tea ateesecie dame ves Woes uc eotedvassiecdaeevuseaas canes uc oe suave sauce soe ecosiave sancetvescetesies ice lecewucweias unas tag weenie stecs i awtene eee 106, 107 

CLIO OG eps ea rec eects ee nu secres sce tae tectesac cance sae evetusvesimantee -eeteeuesvues tac 4antesvecabos fay sauseeuesuscntuysvelth sie sense tev scesisecs ues tec catenssetcueuytetcestesseere 83 

SCC HOM 7 OMe) CL CAM rresaes cast ext sosessecatics tec ueteence vec fucs voteavesunes aeevutoeve sauce tec ovsmesaes wiessacuwseeseswbas tec testreste aveusecscenens 96, 100, 104, 106 

PSCC MONI FO Ge) CLP icc eacevaceree docs eextautesvessuas cee scoteadesanss tac tustuste sates tude cotva veces toc igususss canes vec sugteudes nis foctesteate aucetedecosnieemieeweiesieeie 27, 64 
BS CLIOI HONG) cee face cur corceras cence tac vevteuaecetisstedlseuueie rinautes aut uraccancecegsanseetecncesuysevswerscaii tasew suas rence tue tees vane qnscaccasteneecaestueiesteceessates 66 

PS GCPIONE 16 ON ext iacecee sates tac sunteiucsecndaut out euascenseasecetbave inal bey avtueiuawncelapsm uatesthcc tango cveussascseevsouthaae ase tne ceteatesvasteccastuetecaeutveieeecimsauees 78 

CCLIOM: COOSA) rere candevsessien lags betes coreteceneszseevaersseadeas tubes ovr tasecesanina cevented casbuec¥cerslisesaes accep inrscendaetieeetaveetannaes wniosenscansfexstaetepemeeieett 78 

DCCUOM: CEOS (AD) eseccrsevevtecterdevcseasvseessaaasievensecsedees eouet cosseieiaesancewapsacn seus teesbanzedacdiniasdevanseate Sia eg sanbeersaendae sabes ensuaesten Seameteeevee 100, 106 
MCCUOM GO San sersscutacsiueesseessce sae leriesceuatvsaves Messevacgdaes ius toamvenesdesdbeed cersane len denbetdeavteetabuateen tee secedan dt sae taeestan aes cbesuesuees Sex Ssnueteerenadtagsaed? 52 
Sections 6320 (pertaining to: lens) and 6330 (pertains 16 LEVIES) vsscsectssessosscsetsessticpsoryean deg steaescosceaetasssecspepeyennesnstoosseessnaebsetenes 93 

SECHONS 420 OF GS30 | scsceecscrscins assess iaecaseevaeesses aes taneveavebsdtacaasdba ces bbaed agsenvetdeastecbpentenw ape seaeday diene taeesantaes cbansuesvens lec truetdesstostdenanees 27 

SECUONS 6520(a) (3) amd G3SO(ANGN veceseszssrccessueedacreanescoeceasiaesgneyespevese Geedtasuseueveaeadeestures casey Sag eeanetcensacebacegpaneueesersdeastoceeapevessteenate 100 
SECtiOns -6520(E) And GSS0(C)(U) + ssvsecssesesccsseevaas$aedeasneeerceas tae artarsaesaaed eg Pentetcdenseetaecstcns ues saandag chotebaeavaantacegsanysetveeadagleaneteeastesagenats 101 

Tarith AGtOf 1930. :secesz.ccescsceszsccssexeanidecstiavenseacessaugasetceauasebacsgpaveaesveusseas toed sosmeaseaesatessawsyennd gnc toued ceases bap sguansensuasasacdtameaoraapags 26, 28 

‘Tax Retotm Actiof 1969 (the Act); Pub. Why OV -0 72 ssscscssessecesapeseesenndagscaneseeavanetdenstanscessened ans tntetservave taeaaters gesyetndaaluaietaeessasiagetes 103 

Title: POsOF the WS: | COGS i seceesescccecxasctcnsatersseszeeeteeetaacscesvaseaiesences yessace fea et saceaeseasaaesgnees soawuns fap saseetenrasastase nape nnetered ig Rawtenee ane a3 

Title: 26 OF MEWS CO dG oasacechesdeezescesctsesstdsseszane seed taseecesseae dts seesescensate fee esa ebsees UG aa eset spe eoste ts fae uaeedaea Unease age UES Reta ag Doe eR EIS 719 
Title 42 OF Mhe WS. COG oss cee seseceseecsacesiesdscvsseszess Cee dtosascescssegieceeucegessaee ses eesaebaleeseauacesdbees anewaus ap sa seeseeevsaetane gang uessavetan Steneteesanentasaeen 35 

NIA Veo 801 it nt ell OUERS sa G01 [= meee ree er er eet ray ee or titer reer a prt eee renee tree tree reece rr it ricterrat tery Graney rer Sree rer ret rer ierrre er tncteren treet e Teter nears 60 
Regulations 

DOC TE R542 2 IS CG) a caw ae! vate as oa mee as ek sac tas sae ch cet A SS aew SS Gand hen bea crete GRA a te ee eee ee ii 
DCE WR acss ties Sah es Ges san ate Rw ate sa aces a ata Sa Fe ese ee Se Sd eat ie Sasa Scat eae ce et SL Fee ie hed ods eects ee 68 
DGC Rs ee Moa enc s he Laas ss wate wa aaa css abit segs at Sue sce Seva Sut Bares an Sana he ata ans ese a aes aan eats 47 
DG CE Rs Set ali Gay) aks seus satate veteran cscs iu tude sun sence ses vase ue sab sea ee tp Sup gute Sued vata eat atau tT eae Son ssn oe OS ak ed a ea ne eaten eae 56 
DOCH Rs Se eG) C2 ye sae Ss csiv cs ssa at ak sas chesnut bes seats at Sup rca vaa eaes ree at ca nc le Waa uns ested a ease eee eae aes 58 
DCE RS eMC) sh ase su ae Satsinae csi ae ate ae snes e dw asae a ns a Sup Setee Sem vata ean aa NT eas Sage ea ne eee eae 56 
DOCH Rs SAA aC) Bs si acsiv ae essa at wa sas chs as bie aes a Sup Suceava eae cee et sa vc he Waa ans este a ease eee ewes 58 
DOHC Rs SA De Use Sats rae cates ew ta ae sashes ease sob es oh ta bun Sen cusee | vatainae vb eu wad Se San ssn ae aR an case ote ta Tan ee ates aaNet a 49 
DOCH RSG OO a Mis eae sca cee Sug sivacs soee nu te a cu nakste fase nut sob eet cathe ue Sancuso vaea ues BamuGeA dale sos enue ee ate nees veaustel atc nun once Wateace teeeetvttes 92 
ge aft el ill oe ot Lea) el ene ene ee eee eae ae ee eee ee eee ee 47 
DOG PUR OMS OG i tess neczediseus sack veoteles Galea sco te dustel Mars ote dusGes tatvhnateseeed sk aecteds Glact castle ele oe duties etsheua me eenet eck sedate teat 53 

DO GPU R eS SOE GM) sec sie sa es Sate at ngs 1 Sante 2htes cote eae gat ree ESE sates attedeh ad as tices tests Shave caste l Me cade cua dts secu, saat sles 54 
DOIG IRS SOAS (i) CU) scsiseses Sos sorte es Get nate noes Wsiesies dears ehedelen St italieis tio neis sels aeetadeh Gna laces MedeiGis Mes eeteti lath satin tate dyvars eae sete lacbelsates 54 
BO GIR OURO 2a a soc ssectedcvsie race hates Gis sarets Mises 2h cen pete teuGts tall eses Sets secon atetede Ges aa tases td iat ls Ma ecuetilentls cadinons Mets sale caoe tells rec lng 54 
DOIG Re SISO SHUG) isis etches So costa es Gat zeta noes Msetes eae epedelau si italiesin fincas elms aeetades Ge iaalraces dade Gi Meuseepete lath cats dade suena eee teetelante satis 53 

BOGE Re SB TAG) UN oi sn dete bis az sti nres cates share cpecte ghee ital asa tdhet theusapetedas Ge acasassteceves seaueopete laste) cadl nove te devils 2hths santedectersales Vii 
DOC Re 8 aoe seat a ceed id sh rave stele Gis rm oties Platt shdis tpatels Veet tau vas lakes shlmvacedadi id nats bas sada vtel sbveees tela Ges cous, ea til oe satiated lelGe seein 58 

Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 7 of 112 


Version 1.22, Rev. 7/20/19 


e/(oyd Ge) aid 5 eee 1 00 GLO (op od Urepreremnee eerertsettrerer en ery rer arent cnntets ronivert rena eerentenniacer tr tnayer every Trer nr eerenrerts rchrerereenrenyy rormresrer ety eye 100 


DOC Ba 630 OOO aT croc watt ricco arecec ons sists ates aa artcom St eeeee ala ree It ene eter i uetarem Memes 92 
26/C EER, SSO 1 GlOOEL Cb) (2) exsckcencesantistsseiestcusencanextsbcasdesaese cusai ectavsen cue aeann cantunan eas eve ta cancun epenmessed casdenes apma NCES RRR HNC EEN EEE 92 
DO GEOR, SSO 1 G67 Ail ss casaisssuass onsen tencusiy aap ivsse coscesen cabentuy dances seesmaesaueasasean comee sun canaesing i busin exncusun eabacden tantunseimbnsabeeseusan abe tneunNs 39, 108 
26/G ERY S31, SA Oia) 23 CAN) oc ceiussw tuncesaseieds sevconeusadeipavsancancenay eum doasecasicess0eie wv oun euncusus cop uasd caseuasd an tastes ee seeswpeataeRN a eSNLemERY viii, 61 
DOG EER, SST SA ONC) a1 cssdusascadivsew tuncesaseiode sso coneusaneabestoncandusay ein dosse cascesane ben see eandusan coach easeuas aba tasttusiaeseaeeneTEE vii, 63, 70, 78 
26 'CLER, $31,340 2p )H 1 sxcusessaitusee tentusesstathesacvcausegeindstentendususecadvenscvnavens ean evena tantusaseadasedarnansea an buteetaaausia aiadessuonsmuaesemuerseenaeninEd v, 69 
DOC: SOO 1 LOZ CACM )isdcesshsessedescusine odessa caxcusuy easewsen cuniunis edoiessi-cencusaycapensuucunzunay eon ces un concenan aameusen candunas ep wuw eases as amauen tise 105 
DOC, SOOO 2 Ay) GI) ss das cst Sascusinededesavecscesas esa wsew cuncuniseindessh cancusua caaesun Suncuniy eon cusie cancun ad edausen eandunas eaves csees ie Rowe emeease 31 
DOCTOR MMe Mais eae cesaievanwei ea cetnedencusige idvsin cas cusuy easewsan cundunis eames ai concusan capensuucunzunty eon cus on concen an eaeusen Cancunay emer easton atta IRE 56 
UT Ry, 51. BCA) A eseswn epuciszny epdieu env cue de sau eap dvs au cavcuses eanaesuucunduniy eines ie casisay'asp uous Gandunayeioaueid cemcesag eepvaae candusan einaesot casaunene monn teneusaeeee 105 
Hile 26 Of the Code-of Hederal RESUIAUONS sasssessus siscsivsensnsiyereinsegoneadany veaussnusynansiseunsosen seneasgsenue sie sundeniy anadnonpmasabaueamaaesipansanveperains 48 
‘Treas. Res. $$301.6320-1(ay().and. 301 63302 1a) (M)ivisssessseinissewanvevsudaeeeepsvsauets eusduanseveesevdasnevave tnausesevi acs oneness neuen 101 
‘Treas. Res: $9301 6320-1(ey(1) anid 30163302 1(E) (1) scgssessyecasasewesvesavashevten svsanetvevadvanscenattvvaubev ane tosausts eines nuevas tis ENN 102 
TEAS, REGS 12 MD) \, cxccvssteeciosevenstasesrvesnsen soe avensase veasene) vncvnns close rie aueee sae evpeninereyeuvesdnsedeeaeie vas sabesiad aveusavedoasandeameesin seen dedeuveesaseiueds 53 
Treas. RES: SI GO UU (A) visscssssscvtuctasteriesssies ted sapcosaverngseaedsstunsscimas iid susiusnesvpentacoustuauveunesine saevucianesdaelateeransuoastidsancevrsssmndacsureweasetnens 42 
Hreas:. REG: S3OLO02Z041 vocsessssicsiveivtvssesunsseea susenesesvnes bovovseuveveunse duu cumtawsuctuesduvervvsvvevncemne sencbwsesuhesdiysuveeniesvessied sunsuan sunauterseveneaoneies 96 
Hreas.. REE. S301 O203 40 vic savishesisvssbeaivsntausee susversavngs toys eitessnsvase gua ciodeesweiaes duveqvovdvueraceaue poucbuseannes vy savignstvanmsaen seegbunsavaassunsriunieeteas) 94 
Mieas: RES. S50 G 320 AN (A) (2) esas. tontusressscuciesveteetesceas havea tyeiwsssine lod scath evesaben bac aattoaacaancusns oases stesazesinctantinieasnestanscotoeaserpactayieetesse tien 101 
Mieas. REG, SONG 23 al (Cd) isss a scetecsessnsessescutucisscnseleuserteciecencesececeenssabce tec aa soavesasessni qaneeaieianes tag ten meiessaes Dace teessatecueueiuateaye 98, 99 
TWieas; RES SS ONG ASV aW (A) (Uw sstectentestssssccticseateetesceas favbeattyeiwsisice locecnth euesabeb bec aattwanesanen sai esate stenaies tnx tan tunveaines tan sontoeascepaeteveetesauszes 105 
Mre as; REG. SSO LZ 7AOW AC ie ssdcainstewteriessecstociavecavsrbastect antedistuains fed sateadesibos fact eetvaieauncedunlscteoieanmes beg] eeaesiuauneetadiamaesienesoiweeeniess 107 
Cases 

A.C. Aukerman Co. v. R.L. Chaides Constr. Co., 960 F.2d. 1020, 1037 (Fed.Cir.1992) oo... cccccessssecececsessssseeseeseeesenses 23, 80 
Abood v. Detroit Board of Education [431 US. 2093] (0977) cgscccccascicrcicessigitesioswcsbicianhseeiscabiacaeiseaceinhiat hiaswiidadaiecsweadiis 87 
Abrams vz Commissioner. 82 TC. 40S. AB (19S) ssc as css sie clas edo abcs coe has Sas fesess ssi ies tse abcd ue Soceblgeuh casual Soleesaeehapsaacdeiaigntbanewentesiy 52 
Aiello v.. Commissioner; T.C, Memo; 1995-40; 69 T.C.M: (CCH) 1765: (1995) wc ssicssiscssccssvassaessnecscusvsccedesasacnesseagaansesossauays cgeate 54 
Ashwander y.. Tennessee Valley Authority, 297 U)S;288, 56S/Ct, 466 (1936) sii sists stesso sntdssisciaavy edvedeassaeoen iptdbeisorsabsienieees 32 
Bank-of Commerce.& T..Co: vy. Senter, 149 Tenn, 441, 260°S W 144. ses jcsscscscessvs seeeusec canine lseevses sandr en titovenemp essen taeawmamenw was 78 
Bank: of Commerce & T.'Co. ¥; Senter; 149 Tenn,.569; 260 SW 144 vesiisnsséssesnsewscieestvsiscnveiseierinssvivwcietosinae save swoon ieas 78 
Barcroft vy. Commissioner, TC. Memo, 1997-5, 73 T:C.M;. (CCH) 1666; 1667 s.iscsisesciswanassiosaeve iodesinendoninseaen aes 65 
Barnette v.. Wells Fargo. Nevada Natl Bank; 270 U.S:438,; 70 L.Ed. 669,46'S.Ct:326 wis. cevsveissiccsnssvsceeassinsdsevvus oicsseroneenieens Vv 
Baskin'y;. United States, 738:F.2d.975: (Sth Cir. 1984) ajccnsecsgoatsate cousin tssanssseistaoesdpeansibasans wh aphivaweadarsns tides tnemaesvtianaiodan ines 110 
Bente vy, Bushee, 137 Ay 552, 103 NJe Law eG08 (1927 )icucascceaccensascs tev soesncacaditaveisaiveineesd wistdetrenaaw tintin as hea ayes 47 
Berry:v.: Society or Saimt Pius X,:69'Cal- App Athy, 354 (999) ai sessssauseutstdusisasnaesys sivansamuesieapaeswaddees didadeim dae ipaeiorabiieiiies 88 
Biermann vy. Commissioner, 769 F.2d. 707,708 (1 1 th Car.) scgiisss ceases iedusecansdeveebiadeateesnesayeavtdersnans caves advice paaawedsdae ions 66 
Board of County Comm'rs v. Umbehr, 518 U.S. 668, 674, 116 S.Ct. 2342, 135 L.Ed.2d. 843 (1996) 0... eee eeeeeeeseceseeeeneeeees 27 
Botta v_ Scanlon, 288:F 20: 504,508 (19G1) cssccuswceceassncgrnacaeccgdiaaeseseleevstisinsecapusei voivsensinapnansyvaatastenentean a laedeateae da anaes 29 
Brashier v.. Commussioner, 2001 U.S. App: LEXIS 6270 (10 th Cair., Apr: 13, 2001) s.sscssesncsssstesosssiasssssassiessvabiestveebesusees 110 
Broughton v, United States,.632 F.2d: 706(Sthi Cary, VOSQ) sivcsdscevasnccsates eeeiiansvbewsuasatessuscnnsheie sueceaas vicwsavsvnls sue vaneeavesvats rae evtewauetesess 719 
Browiiy.rierce., 74s: 2055 7° Wall 205. (OG WGA pict ots ocecaneagued aaiesgavhaniieduats ses saeueene wae naearbaeeeb nels Hats aa ieee V 
Brushaber v..UmonPac. RR; 2401S. M28 CEOS) shies vit ves ssnatue leas unssacesicd aes hs ie Races nba SR PN a EES Meee 60, 76 
Brushaber v. Union Paciic: RoR: 240M SUC POU Gl): sacs cecsceteasesieancksue lash eee seicebtal ads baa ache Ses ecad hed dp an heels ein eesti 76 
Brushaberv.. Union: Paciic: RR: 240 WS. 24 CW OMG) isssicsccsssun case tig as. Na sece chad abs cud ache ass sans ecu ed ah ae Th a eis in woes te etic 72 
Bryant v. Washington Mutual Bank, 524 F.Supp.2d. 753, 760 (W.D. Va. 2007) «0.0... ceceeseeeeeeceeeeeeecesecesecesecsaecsaeceecaeeeaeeeneeens 92 
Budd v;.People:or Stateor New York, 143:'U.S. 597 (1892) 4 ssssscssacssiessessneh Outed aeouiees nabvis Wass wie ssnesleb eas Huet neeie Ligereseabiagbeds v, 36 
Bullock -v. death: SOG 2d: AS CLOG saci se sas ca sae voiceves veep kets cue set caahe fvadea un svheee tetas san ssasetee Wa aca ented eo ten ta Tha he eee ane 29 
Bureimv,.Forbes; 293 Ky: 456; (69'S. We 2d. 32) B25 iss cashetaasue sve cate seucesancvtdactetateoshees nabdie Matenin sabcesiel eatenve a eeiielighebisbabaaeieds iv, Vi 
Bums, Stix. Pnedman cs Co. lic. Vv. Commissioners 37 TiC, S92 (VOT ics iessocegsesscis suas nieeee ads ee sveaue tel catessesaaceieti@iseeneeaaweiehies 104 
Butcher's Umiorn'Co. +; Crescent City Cos. 1M WS, FAG USB src ces ates ceded et vetes tessa dhves! shane db ete det es) tuseses ted eut alee eeete\Uebentis 73 
CER ev. Trustees Of le. Iny, Ass n.:. TOO P20: VS (V9 SOc dstsecscstcacctesves coave guatesesbehtudyscesdedus os then's cpatodes buaaaees aescedevens Mavsaeeteta se 29, 48 
Calder y. Bully 3 WS 2S 8Gi 798 \ a sri csat saccessescede sins tens eteated eGo tcasen oeetddewas s tees saeatede shes guts ges ta dues tacesabedd cs Gab taleenpedasevorashaveaerdelenvertant’ 40 
Camden v. Allen, 2 Dutch., 398; Sharpless v. Mayor, supra; Hanson v. Vernon, 27 [a., 47 ......seeeceessseceseceececesreeeneeceeeeseneeenees 62 
Carroll ys, Petty, 12 W Vine 215. 2S EOS Oy ites sosctvecries ens taten gussets tauea spatiedy Vesbgatesnededehabl cauze neste cen ta beules pendcdy eee eedshtpetedunuettadh aes v 
Carter v. Carter CoaliCa;, 298: US. 238, 56:8 Ct. S55 (U9S8G) cs .scscadastes said cesdede denzvavegeacaden aes teeeeceadedesWesaachoaeedecavens Maesantadeeees vi, 98 
Chicago éx rel. Cohen y. Keane. 64 Hl 2d) 559.2 Tl Dee: 285; 357 IN. B20. 452 as scvareszes. soci sateusevedesGeicasetshlvanteaheeeriee genetics 62 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 8 of 112 


Version 1.22, Rev. 7/20/19 


Chicago Park Dist. v.Kenroy; Ines. 78: ll.2d.:555, 37 Ml Dee 291,402 N. Bd. 1ST uu aiasgaleahariudiietiabarigondiaries: 62 


City of Boere:v. Florez, Archbishop‘ot San Antonio521' US, 307 C997) sas icivssecap ia itliemllacetopoanie aera hiatieerics i 
Clark v. United: States, 95 US. 5391877) cs-csusssusstcavasscxsivavecenduans sonduseschaauain choawandeundnaee ennaseepasmousaueundeaayata ceseueniausenemnaeevucasiies viii, 41 
Cleveland Bed. of Ed. v. LaFleur (1974) 414 U.S. 632, 639-640, 94 S.Ct. 1208, 1215 ooo... cece cceesseceesseeecssneeeensneees 1x, 22,811 
Colautt v: Pranklim:. 439: LS, at 392-393. tis ID ssscsscssaeassiasrassadananienttuanseandesaveancustogedesaeeancusuneiassareancasis tis oaah mancaaaneeaap emt 23 
Goleman y;'Commussioner,7911.F.2d),68, 727th Cat, 1986): sisssscssssssesnavsensisansinagnanssecpncuaveevh cuseutanceseaccndossncneauansetavanetvaaeesenns 109 
Com. of Mass. v. Secretary of Health and Human Services, 899 F.2d. 53, C.A.1 (Mass.) (1990) .......ecccecseesceseeeeeceeeseeeeeeseeees 27 
Commissioner v. Glenshaw: Glass 'Co.,348 U.S, 426; 429-30 (1955) sssiiscsssacsuasssassasvers cpnceassatiaereedasaeaus cundvonseeaassaveananoneteoaaieesnens a 
Gommussioner vy. Kowalski, 434 US. 77 (197 7 \issessissevensscasecainavecanaveyteenanteuiauansteatnavets cvncdequartievesdesduaus tepduans taraiont tana toomeeieeisns mA 
Compare Springer v. Philippine Islands,277 U.S. 189, 201, 202, 48 S.Ct. 480,72 L.Ed. 845: cosssscssssssssssscsessvecsosnsontsoussnsssnsess iii 
Gonnally vGeneral:'Construction'Co:;, 269 LS. S85) C1926) cakes secseevsss valeuscbernauteseanivawievsiews iu iu enases tin eos emersaa tatiana 67 
Grare v,-Comimussioner: 119 TiC 252 (2002) xicssuucisivsts evvcniavcdaiuesscavaveusepievseuceuiusis onpcvandevsausesesiuseescenevsus amined ties 101, 102, 103, 105 
Crouch v..Commissioner, T.C: Memo, 1990-309, 59'T.C.M,. (CCH) 938 (1990) sssscsscsncesssevncessncvscessscvncvansevsassntesnaaneessavarscsnens 83 
Cullinane vy; Commiussioner, T:C.. Memo. 1999-2, 77 T:C:M. (CCH) 1192, 1193: (1999) wccscecccssnisszeassesnctansersassnvesnasantosavarseveass 52 
Davis V./Comimission er U1 TC 3 562 OOO) ssseins:seceivecencuris sence tonceneseis sansueve save wencsunse eieauece cas svoee gx eetwenveancsniecoseeeusisossauweeeterien 102 
Davis:v:Commussioner, T.C. Memo: 2001-87, 81 TCM. (CCH): 1503 s(Q00W) icc ssscc ted isdeceessncutastestersrsasceseisunceessssnestuateenas 73, 110 
Del Vecchio'v. Bowers, 296 U.S..280;,.286;.56'5.Ct: 190: 193.30 Lc Bd. 229 (V935 \siccedecsessecedavtueteraecsutcztnecusteresstecsteetvereant 23, 80 
Dollar Savings Bank v. United States,. 19 Wall 227 ssivscstsssscssssvessnstescsacsuvsaveosvseiusesne sondosse sence tev savgostwomncsaea sngbusesvnas texsevuvenotanes 64 
Donaldsoncv« Uinited States, 400 WS: 517, S34 COT sc tecicccues secs cotinte tbe baeieuteciesisies tan seutessesches tov tsedeauns hice dar seeteuss ccheetveoeotenesieree 719 
Downes vo Bidwell 182 US 29) ios deg ca scceus senses soeteeieceten sos scsrusce ctbaskee besteeteches sadaeudeeaesunce lax seo teeseenex sue scetearertnsietenteads 69, 77 
Downes vi Bidwell, 182 U.S. 244:(1901), Justice Harlan, Dissenting s. i; 2.i.cscstseissancesensscievtesntes laetevdevaverhauteesaateerscibes tacturtesansrness 34 
Downes: ve Bidwell 162 WS. 2A TOON) cececs su ceeres essauccedswencssnonsoseeeiwes rises tay sessecteswes ca swudyesssunes sav tee eeaues ecebaccndeuscctnestuetcatese tune 49 
Doylév: Mitchell Brothers Co. .:atites 179 ssid socesrssdesstactviteissinentacs sobavesaton fee taetavaesauesuacsavduedtecbabgen iuctoaiyeuastecaustesvesiboutanseseueuesuneiys il 
Dred Scott:v. Sandtord, 60 U.S. 393,. 1856 Wi 8721) (USSG) scsssor: csiteve ince heutesdectessneesadsuudeessrnce dou toetesasssecsyans eoteessceacwtvetaspenesanice 27 
Dred Scott. ve Sandtord,60'W.S 393; 309=s MOU US 5G) scsesiecscsdecssor tatters thes hee ienseciessnce sad suvtbenesihce loud vetesaua shee dans eetesivcsnestuedepeeavestbaes 99 
Batinger vy: Commussioner, TC. Memon L990 300 cic soascsussesssseyssctoatsaiteseesesctavsaessvisyeurgueedans tntoeanauiavuses ssispesrseantessteeteooutsciseciouns )3) 
Economy: Plumbine & Heating v: United States, 470 F.2d; S85\(V97 2) cscs sosctacssesesdes ovsveedassescosssaisetdesusdepesvsaanseasdeauteooncsutsecioehs 29 
El Dia, hic. Vv; Rossello;, 165: F.3d... 106; 109 Cist Cir 1999) cs ectessessescaccrcieseuessantaessnaca ces tnce la stnbetdeanten tapeastesueevenebactanisesbeesestaeeanise aT 
Electric Co::y. Dow; 166 W.S.489:- 17 S.Ct. 645.41 BG. TOBE» cessescscesessesssantaessncnecorsnsedan stucetseasaaeddncneceeaesveaebaadtanesseseoasdiaszeens 32 
Emile-y:; Commissioner, TC. Memo: 2010-237, 100 T:C.M.. (CCH) 367 (ZOWO) essssescessecetsestnvetsessardinsateesuesvesedactaaiessesveesacesteess 92 
Faske’v. Gershman, 30 Mise. 2d) 442. QUSEN. ¥ 8.20 144: 2. sccovacesasssastasevaescasdiseesaasvassvunelagdteassabacanebaessianvas suas laedtunessessansiaeassanssl V 
Fauntleroy vy. lenin: 280 US 230). 28 Set GA ll crcsscsossseeaccessertanszosvacednadeenat dosseastdzszbcevepeveae fees tuaetebeeagntzecatesvaervasetes eueneteesvieeaeeenin 64 
Federal Crop Insurance: v; Merrill, 352 WS; S805 889A) ecsecssexsseceoresusscesyeesizasghees esses Ceestosasebsvagsadennterseasuacedea itonetesrreceteernan 25 
Flora... United: States; 3622S. 145) 7S 19GO) i ssscessnesssessecazeneceeseaedandussetdeestay tues cbareues cane loedtunetceaseaetdpssseeeuorave Casbanieddeawtentipeasies 72 
Florav. United:States; 362; UsS. 145, UO (1 9GO) » ssscescesssseisesancns spsuecedaactesepsesceantaeseeensaerseee Sea Stone taeesuantaesuncneyestace lan dtasessermeantapeusens 42 
Floyd Acceptances; 7 Wall (74-US.. 169) GGG. (1 SOO) ccscuccs de ccesocessvsccazes taunt vesctevdcesgbsevessuese dees tgueeaeevnscteeentensuesuaselia seabsteenviseeaesresss 25 
Foster.d C.:Co: v. Graham, 154 Tenn::412.285-S W. 570;47 AdG R97 Vis. cccccissstusssaeevesadssdtesctesscasstissrsonseecvaassandQuseseesvensteeseeest 78 
Fox. Vi standard! Oil, Conor Nig 294 WS 28795206 ( POS) sce seeee inte ttl che cal Steet at as eh eee ee hal eas iak ee eta a 23 
Freytas:v..Commussioner, 201 WS. SOS (19S. sa op ices: 5th suas c5 ay ca caseaaesidcssie edecaote sabes ies itegsuss dhapigeandacusoduabtiaciieunuat Soasseacteteudedis 104 
Frost:é: Prost “‘Truckine Co. ¥, Railtoad Comm: not Californias 271 US. 383 c.cc.tc cesses coc ses deephiastieadiasdecabagtieboads deavbinsdetasuaccndes 44 
Gass-v,. United States, 2001 U.S, App; LEXIS: 1573 (10th: Cir; Rebs 2, 2O0U),ccazs ss cesias ise eas deasthes thes uae doaanias ecieceioasbiastieaswendss 110 
Gelpekey, City or Dubugue:68 US. 175; F863) WIL:G638 CU S63)) scscs sacs cscas ka tanca cuss iadesias iuih sage deaadiavdieeiuas Seanidat tesa weedeassigsdieasuecdoens 27 
Geéortia Dep't of Human Resources: v. Sistrunk, 249 Ga: 543, 291 SE2¢. S24 sss isssss coessuss denbiastieantasiedonias dda seeds deanbanstecasuaceoees 62 
Gillétt:v;/Umited' States;.235 F Supp. 2d. 8.74, SSW. dd Mach, 2002) cic ses sedate cans iodepiasiueh sage dean daavineesuas Soasbiat Wiens wedvandiasdithewendees 46 
cGy inires games lo) (4 stesn ovat oy! Um) ceyes(a lama Lbed aay (o4 dvk Gis eam 4°17 AS) nearer ve menecse eer ret erence teen rey ebiares errs ert eren cera r ers cree terres err ere rene erin eer rere 75 
Glenney Vv, Crane (Tex Civ App: Houston (ist Dist) ) S52 °S2W520 5 7-73). casigcasahshandocesie tisesads eaxtinveasaciolst eel tene ae Vv 
(670 bol reagl Gs 9 Ce ime bo al Pea Us Har so Deere reer reat ee reneeeet ree eovereee Setter int mr erierctre teen rey resepe seers ore erer cera cree terres errr ret en erin or renee 68 
Gozay: Commnrssionen, UTA WiC GOON saccsc asics 5s teens shascelayag sestie wehes acta tdet sc at doees tovencj suai de xtige dees aualdh ie eehigsigige ees tebia cel Mei 73 
Great Falls Mts. Co,v. Attorney General, 124 US.581,8. S.C 631, 31 Ie. Bd S27 siccssacwssecssanedah es sittisatamasvsteaese tai veass 32 
Gulf, C.-SS, F. Ry Cor-ve Ellis, 165: WS. 1501897) ssicsscesn ri ssasnienciich ainsi eisebcn lst csnianenare 40, 89 
Gunselman v. Commissioner, T;C. Memo. 2003-11, 85 T.C.M: (CCH) 756 (2003) wis sssccsesssscesscastceavscctevssscsncesns ddeassatecseuviedoos 106 
Haines v. Commissioner, T.C. Memo. 2000-126, 79 T.C.M. (CCH) 1844, 1846 (2000) ........cecccceesscecssseceesseeeesssseeeessnaeers 110 
Haleott y. Commussioner: T. Cy Nemo. 200422. 14 os cesccsceiecuseesgearcen cea cssyagacnees bias wews cus ii ats seus stds einotiinw wm eiedvaename nea ea was 46 
Hammer v.Dagenhart, 247 U.S..251,.275-, 38:'S,.Ct: 529, 3 A.L.R.649; Ann. Cas 1918 B 724 vvsicctscssvs tesivcsvenncusvotstaesevodveseee vi, 98 
Harman v-.Forssenius; 380! US 528.at 540; S3'S.Ct: 1177, 1185: 1963) wsiccs ites sevsssevsinainsnsweseivsenecvinwwcieiosenam nvntiarimoeeins 44 
Haumont v. Security State Bank, 220 Neb: 809,374 IN. W 22.0 issn sacs passcesodiauaes eeiecuscacs seu labdsaanctsaesws tibdanecamnoees lev ceeaniaeeee vais 43 
Hays v.Gauley Mountam Coal Co. ante, 189 5 ciwicescs ex cacauveccdeateansivseseesesianenis ty istdscacnasasswsteelusdcoieuesestaeivcinasavew tataakanorataaiias il 
Head y..Gadsden' Civil Service Bad, AlayCiv. App:, 389 S0:2d. SIGs S19: sscsccdianse scsdscinaends sw tandoesonaesws tivdentsamsselbsee ieee vase 43 
Heart of Atlanta/Motel, Inc. -v.,United States, 379 U.S:.241 (1964). asec cssssscsssaievs tcvsdasncvesishdersncencevvecdedescranndvnigs noes Madbee deabnens il 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 9 of 112 


Version 1.22, Rev. 7/20/19 


leider ve Unicumie 14 Or B62 OP Dae 484 eres Doriss dapvas chen canecssaSuys eg cubapiep neste bere ne acta dugeee in reegeent mei Neem PAC Vv 


Helvermne vy Mitchell S05 US, 391 399" (VOSS) casstecurscaraahsssseeceuetncasigranses aiot cacbas ibteelenm nh asus teugene a lat ares tie Gtnoeaeatiorss 44 
Higleyv..Commissioner of Internali Revenue; 69 F.2d: 160! (1934) csssscccavssutqnasststindnsen tanepsapstagu sipcenauanp eanmeeetatanepemadarpenauniseanns 47 
Hill v.. Commissioner, T.-C. Memo: 2003-144, 85: T.C.M. (CCH) 1328, 1331 (2003) iss sssccssvsssesssntnscesuscsncvavseenansnvcsnassendenaveiacsoans 46 
Hodgson vy: Commussioner, T:C. Memo;:2003-122.85 T.C:-M, (CCH) 1232) (2003) es.ceseccesssnesseutenaesancintopesceneusseenistvs taneveadenis 101 
Holker vy. United States; 737 F.2d..75 1, 752-53 (Sth Cat. 1984) wis ccessssdesstvaqeastusssnian race esncvesaaiheveouduncestaceadeasucasausaverbanamieatuiseiie 110 
Holland v. La. Secretary of Revenue and Taxation, 97-1 U.S.T.C. & 50,403 (W.D. La. 1997) ooo. eee cesccesseeceeeeeeeeeceteeeeneeesees 97 
Homan:vs Employers Remsurance Corp. 345 Moe. 650; 136 S.W.20) 289) 302 ssscissosissasdesazainaeviesenaeniyerndosp nncvespdiosseeunansipeseans 28 
Inte Becraft, 885 F.2d.547 (Sth Cit, 1989) iccsicsassciaasaevesaansasccnasive equawoye denen sebequans ia svncessu evacuany eines tondendeus tepduans eeraiont ania tesdereeiains 719 
In. te Bectatt, 885 F.2d. 547, 549-50 Oth Cir. 1989) ss seceesessiecisanaseessavordecnanteu tenses ta soadeess evncusauavnaevondesdeaus capdeaws eeaausaveaban vn lentustveanass 65 
Indiana State Ethics: Commu v.. Nelson (Ind. App) 656 NIB 2d, IN 72 sisassatinassistindas cenzssaiedaierp sna assereanep uae smasisese 62 
IRS Ghief Counsel's. Of C6 sass vaseestetsucisdesiacencesewedsiivssy avidusen vas aessucasans ae emcee cenausin evn susue eanansaueabauese castestseam essa eusauawyeaaunaereuue nein ie xi 
Jack:Cole: Go: vi, MacKarland,.337'S:W 26 4253. Tenis. csocvsiveieiissvesveusysseniuenn bocaysGieuniuesseuseuands mancen basdueus ave cuevi oreabnsoanueve tesa ws eens 719 
James’. Bowman, 190 (US: 127 -¢ 139 C1903) sicuceiectivsensonivsdesagiieauzaveysaus ane ve sosiws ss evsaiees eqealauseumeue su drsaueas eamevead suseus pee amunsauteeansib asians i 
Jensenv. Brown, (9.30. 0403. 1415 (Pedi Cit 1994 is, cocscseincessdecueseuuesicnsuesesteue ins ioesipeortesviseedlavieesesaessciesameneresaeceeetereens 23, 80 
Jersey City v. Hague, 18 NI 984, 11S A2G 8: ssscsss svscssenissiwinstnsnvesovessewnsinaavensevanwus tase pn sducveossubcedue saudeavsovnesied sunsuuasunastensevenceseveays 62 
Johnson v. Commissioner, T.C. Memo. 1999-312, 78 T.C.M. (CCH) 468, 471 (1999) ...........cccceecssessseescesssnsessscensessseeeeesssenenes 44 
Jones v.. Commissioner 688: Fi 20.17 CG Car: 1982) ss sisccuns sccsecucdeicnant coven ted swmduavesieaedet Toseesesunce tec iuotesiesancesns voceetsrmnaucieetes 55, 109 
Kasey v.‘Commissioner;. 457 F.2d, 30919 ty Cir, 1972), sscsssscsssstunsusteseesveeutawsvstveussance iucseeieeiesubes lac testevavecbauleesaateerseubssdeetureenieeviens WS 
Katz.v. Commiusstoners 115) TG 3 29M 2000) ie sscsins sscan say scetovtsconcnsuyisueinesioneessavseeecsunce sedaeudecre rence ley eeu seersemnestens oetevereersiuteuseaeseed 107 
Keene v..Commussioner, T:C: Memo. 2002=277,.84 T/C. M. (CCH) S14 (2002) sc sccesccssocctessdcehesinndecsecstce tees seleevecvacsaestewnanecves 103 
King v; ‘Commussioner, T.C.. Memo, 19952524, 70'T.G.M. (CCH): 1152 (1995): is ssicsisciessoesssvncs isesevoreuwennss sevsancunssrnestonsuanvers 86, 93 
Kinney v. Weaver, 111. F:Supp.2d:.83'1, ED. Tex: Q000) sviccsssisectoeswsscinevinecavovsvvevscesnd suncossvssnes teesuvieinvevaesied suaduwansunasdexorveuevscuaays 2) 
Knishten v,Commussioner, 705 F.2d. 777 Oli Cir, [O83 )icxcinssridsnscissncivsotawovstunissueedseastosaesuncenne caveesasessasaeesanceviessnsteeneeniserns 104 
Knoblauch v. Commissioner, 749 F.2d. 200, 201 (Sth Cir. 1984), cert. denied, 474 U.S. 830 (1986) ....... ee eceecceceesseeeseeeeeeeees 76 
Knowlton, Moore: 178: US AP (19 OO) cess .ssccesscussesocexcavedesutins sereden Sas tonbedeastuctdesssony corsanedeesuheenderaa ted sesseens cer sean@aasteapeaeevtarsaec sane 48 
Laird v.. Tatum, 408-ULS:.1,92'SiCt. 2308 (1972) is cvessessasetigssecescexsecedaasteaceaesesanddes antuwaevcane ee stueeteeesaceddesandoecovsnce band tueetdersenesiataness 25 
Lane County v.\Oreson, 74 U.S. 2 Walle. 7 OL (USGS Wi sccssssesscacssusstesdseststepasssnsessesstunsyestate tues tebatdersequtsesstenseseveselsebionenesaecaenseasndens iv 
Leonard y;, Vicksburg, etc, R: Co. 198 WS .4l6; 422. 25) SiC. 750; 49 Vo. Bal. (VO8 sc ccsssceececseseescesendesstaxeneseecedcastanstesrncetesznar’ 32 
Lewis: v: United States; 109 AJP. Rd. (RIA) 2012-91756 (B.D Ca, 2OT2)s ssas sc: ssceseansncedaedtnvetdeawsandénsnteesuesvesedactaaiesdesveanadesceess 2 
License Tax Cases; 72 U:S..462,, 18'L.Ed.497, 5: Wall..462, 2A. PTR. 22245 (1866) cccssescaccssescssseastcessncvecassscetaestacessecnacedsecneces 80 
[Loan sAssociation: ¥. Topelkas..20) Wall Gai IS 74 )iscscscuacaces sesztactessticeszerteastceoueasanessebevesssese Gees tuaetapeveestepentesseereeretianesietests 30, 36, 62 
Iconeys RasmmiSsem, 281 F230 icessccec cesscses seseateteasgeretateeuactasereaneeesuncedeadtenat dosseaundeagtors epeveaudaes toeeucecanstucsaecsvasanucetesczonateeauneeads 29, 46 
Ikons, ve Rastnissenm: 281 2 230; 238) (1922) cccccessisticscerencctipsztarsepevscedantesietvesstestdesgbceveeevese fees tuuaeapeveaetapentinsuesvate liabeateteenytenticertene 29 
Lonsdale v.Commissioner; 661 F.2d), 71572. (St Cie 198) scsss.esecssasctsseesecsaanvagsceerecersune San Stunetceavaned dp sunceeaesvace Saadtieeseerecndsgenscys 52 
Lonsdalev: United States, 919 F.2d, 1440: 1445 (10 thi City, 1990) ccciccccssessssssansaecsssasaercone tec ceonetenesuant sessnoes verse daesuaveteaentens deeaeeas 82 
Lovell-y; United States; 755 F.2d. 517, 508 (7 Cir: TOR4) .ceccssxeceassazzzsaevactcsansage toseaestune lee Stunetenacaneddestecesaenvace Saedbaceseeowecuadpetgees 719 
Madge v. Commussioner, TC, Memo, 2000-370, 80 TCM. (CCH):804 (200Q) ic: e.ccsscsisaesaae tanteas eeseaedhand cal indasndtapesiuacivaey 54, 110 
Madlenérv; Finley:(list Dist) 161 IApp.3d,. 796,113: Ul Dee 712,515 IN, Ee2d O97 scisse seas cassiasivenseasdoasias heipeesivaseiasiensvecioeas 62 
Maeill-y, Browne; Ped: Cas:No, 8952), NO Fed Caso 40S isc.sucssiccteschrasneechextededsaacuahds oxnigdiniasi@edicabugsdeaneuas easbiatibeapiaiabisbigedbtasmoinees 33 
Mattin-vsCominissionen 358 F.2d Gait Cite 19 OG) asesss soso ics cahct celts sbdecaesh baal desasigsdectcual Se cxelgseets saul dalabids techeual deaneadeetaseides 104 
Martin v.. Hunter; 1 Wheat: 304,326,331 ciccccsicscuscdscicscccncesnecancasiccancbsndcapessiacahepsuecancaeiaanohsudoanesbeacanonsuecanessiddabebsudeapesbdacabonsuccupess 34 
Mathews v. Commissioner, T.C. Memo. 2010-226, 100 T.C.M. (CCH) 336 (2010) ...........ecscecessscesssseececssneecssseeeesseaeesessneessees 55 
MatrixInfoSys Trust v. Commissioner, T.C. Memo. 2001-133, 81 T.C.M. (CCH) 1726, 1729 (2001)... ceeceeeeeeesteeetreeeneeees 110 
INatter Of Mayorion N.Y .s (UGG 17 <a csscizecss saicssebia tants custaseectes iatas meteor dactaa nouns soceple bles aah desu badeeeee suas ioueeiae teal uclivitigesicasmeedeces 62 
MeAtee v;. United States, 2001 U.S. Dist. LEXIS. 71311, at *4.0N.D. Ga., Apri, 2001), 5... 0c: cessssectiensenstoaseiat ieasedessasbiasinensiontss 110 
MeCulloehi ys Nei Wie at A deccess cecccdixs etec ts nccctecsteecae ss as ce xt debee tea celak ce octae ts eas del eedepageh shale etd cneecs shal ee lettenencheuel ee eed coekts cele 61 
Meese. Reetie, 4808S. 465, AS84485) COS I) cease sosscsescs sau ges as sevenshe pele ssigscets peste ap teeth a iaids xt iandeca nual de ie egeebsb ial cetegtebia etal doay 23 
Meredith vy; United! States: 13 Pet; 786.493 cs scsucocs cesceasanccus eadeiesas sdecheyesseaucauagsaysesstaue M6 agile eva gans peae Dn ee ORIN Gs Lae SEAL Ra 64 
Michael v.. Commissioner; T.C. Memo: 2003-26, 85 T.C.M: (CCH) 803 (2003) wicsisstscssccssccssdasscavacevesssndvedsascnsondehassssonsabavscdeass 98 
Muller Brothers: Gozv;.Maryland; 347 WLS. S40\(T9S4) ssssvcoviessccessiveusevevniunns saueesvs tate seaateabtaw tiidesdocdvidivwrtaedveeamssuaeeiels 57, 60, 70 
Miller v. Commissioner, No. 3:09—1030, 2009 WL 4060274, (M.D. Tenn. Nov. 23, 2009) ..........ccccccccccccecssssssecececeesessneeeeeeeens 92 
Miller v.. United States, 868 F.2d,.236,.247 (7th: Cars 1989) w.ccssssss csssuavseqeanseesdadhs es tgavedd esscusoviides duassees vs coedesdnasaaveus oeasenauoaben eae 76 
Milwaukee v:, White; 296: US. 268 (1935) sis. csscuseregeavsed oieitaeesgeausasegaakaee eibassgbagaaheas saeavcad caneeeesauhdessnatsaba a tiodesisaanasoendgbaasincssaues ele 64 
Moore'v..Commussioner; 722 F:2d.. 193. 196)(SthiGir; 1984) escscescocerspeiusacadeavcqvsieaveieoge chew iieivstueeeaw en ievc eno sew Hees 48 
Nestor y..Commiussioner, 118° TC. 162:(2002) civecscsssiatiananssnomaanitianaitan imrdleniiarmeadin irene 95,97; 102 
New York Life Ins. Co, 'v.:Gamer, 303:'U.S. 161, 171,58 S.Ct: 500, 503, 82 L.Ed. 726:(1938) vccisssvistassseass cstv epecesssanerees 23, 80 
New York Times; v;. Sullivan; 376: U.S. 254 (1964) oss cscanccssseaceesawicasesavsapeensencetausys eoeauasiasvidh apelin sduavades vs tiedendasncnvesdghasspeonsabancnnass 20 
Newblock v.. Bowles; 170’ OKI. 487, 40 P2d 1097, 110Ovevssssassgeancscyscceaesiianitay aati cdan oie ain nde ean iv, Vii 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 10 of 112 


Version 1.22, Rev. 7/20/19 


North Mussissipp1 Communications v. Jones, 792 F.2d. 1330,.1337 (Stl Cir 1986) sissies csssesdcsdegoetactacucauaigneecieebenpegventaseaneeens 20 


Northetn: [iberties: vy. st, Jonas Church. 13 Past: WA cnt tas dsm tioniuaaimemieemiuea arn ee i wntien Mees 62 
O’Brien vy. Green; 114.A.F,T.Ri2d. (RIA) 2014-5613 (E.D. Va, 2014) viciiisiecessscincsaes oncssaeunveinaun nano nensmraanendneins oil 
©’ Donoghue vy: United States, 289 US..516; 53'S.Ct. TAO (1933 ) scree sstivses senausiysieiesss cossvaneries ov teraesap eedep eames iteeoo tensa 103 
O'Dnscoll v; LR.s:, 1991 U;S: Dist. LEXTS 9829. at *5-6: (ED; Pa, 1991): scsisstssiastessevncvaedarnestondendevis sindeaveterciantemanteeuenseiene 59 
Osband v: Commissioner, T:C. Memo, 2013-188; 106 T:C.M. (CCH) 124) (2013) sissscssctssvasessontscesuscsnavavsevsansavesiasansiesavaisesons 92 
Pabon v. Commissioner, T.C. Memo. 1994-476, 68 T.C.M. (CCH) 813, 816 (1994) 0.0... ccccccccssscecssssececssceecesssececsssaeeeessnseess 69 
Pack v; Southwestern Bell Tel& Tel.:Co.;,,.215 Tenn: 503, 387 S.W.2d 189), 794 visssscssssasceusssetndiousemivonsemasussmivswviennseisenies 62 
Packard'y:Umited' States; 7 F.Supp, 143, 145(D; Conny, 1998) csiescsiissesesnivsyssendesnscangusey todo tedusiserideess coanep uaa ueastinansipesgions 45 
Pennoyerv. Nett, 96 WS.733;. 24 La Bd. SOD: sssisessdite ssc cenevees eavansewssieuanye iaiuseya wniewaeauncessa cosguses eapav sou tandusay ean ioses cancesan adie sew lasausageinens 30 
Peopleex. rel, Atty Gen viNaplee: I:Cal, 252 ssixsast wessaxsassiueusiusquaveassepissupseyeanavstaeandenn canguae) tan deosp cenausiseuiaeoes eeoaneep ua eee tinansipeains 78 
Perez:v..\ Commissioner, T.€.. Memo: 2002-274, 84 T.C:M..(CCH) S01 (2002) wiccisivasdcavsnssavenasssndonaasiosvncversovsczseueeiasssudenausvaersaes 96 
Perez v. United’ States, 2001-2 U.S. T.C...8& 505735:(W Tex: 2001) iscsi cssvedeassnvesdinassevsauaydesnasaeetanansibaynincsa vacderseudeoetaaesseente 107 
Peth:y; Brevtzmann;. G1 F:Supp: 50.53 (EDs Wis; W985) iiss ntsvepstssensetusses tenavsiyepnavans ennmawveensawanausl ss eiuewe meme amseraiNeaI 69 
Phillips v.‘Commussioner; 283: Ui8..589)595297 (L9ST) scsciscinssriesiucssse svi cotawsevguansslaceueecssesassnbestad aveusasetnavaadeumeesineumsetedeueeeneevens 72 
Pierce Vv, Somerset. Ry. 171-US..641,.648,. 19 S.Ct; 64,43 LB, 39 Gis soincivstvsissancsueesanpevecsanesinetavdeweesnavaadsancovrsssmsedeerniweuseres 32 
Pietson-v. Commissioner, (05 LC. 376, 56) (LOO i sc cecescasccecscotcanscecesasceteeseuiovinseey con suvdewneieace toy oeiereai secs hsestewnvcensstuesevtenvesieaee 73 
Porth v..Brodnck; 214 F2d.925; O26 (Ot Cir: 1OSA) vss.doccvacaieessesesiessnce loxtveludissstcuseceveaveiss ieee tev ieutedusranse tin peaseune anedeeiweients TA, 75 
Powers ex re. ;Covon vy; Charron R135 Av 2nd 829)83 2... ccosocscoteers sibise bee sevtusisswncy san sesdeud¥aates favs ueseause wes siateuusssnoebveteetucte stants 68 
Pray -v. Northern Liberties. 31 PasS tt 9 cs sic caeescansinsseveiuntosine ines fyeauvieyste sites foct cot veiesunee sedeceeresunes tae teveovancanausnesandeavestaas taceueteensevnels 62 
Premier Products Co: V:: Cameron, 240 Or 123: 400 P20 227 22 8 inn cts hice San austuctirs sion savousieecde subiey sucaueloustaubien saNoseiueves wed Saw auetasvecuiede 67 
Price Vv; United States; 269.52 A92 AGS Ct BO) a cssxccscveussecsvettuisbees sense tap sevoectesincy can suutwessanes sav tieeeaues secesanccndoencctbcsteeteetestesieils 64 
Public Workers v. Mitchell, 330 U.S. 75, 100, 67 S.Ct. 556, 569, 91 L.Ed. 754 (1947) .u....ceecssecssssssssecesseesscecsesessssecereeesseesees 27 
Rattaele-v, Granger, 196 F2d.620: (V95 2) i iiccivcssassvnsueueiuncsunscuasesvesuetauntevncdeausus vans suncyduaioneeresunesine lavcesaneoneusiesanderiesumns doeeutemeetiens 29 
Rayner v.. Commussioner, T:C. Memo;.2002-30, 83 T-C.M. (CCH) 1161 (2002). .iscisccssssisssicsssesessaeesssnssieassncessssasestecovneveeersens 46 
Readme y: Commissioner; 70 T.C. 730 (1978), -atf'd,614 F.2d, 159 (Sth Cir, 1980): sccscscecceccescasctesvses sasvscavsaasSeaseenetcaseseereesteees 52 
Reese’ y United States; 24 F.3d). 228. 234 (Red, (Cite V998 )) ccssxacccesseesstgczsvorceaceatsaecsteeseasveneden ceestcesecansaees ewenvscustass devs senraustges teas 52 
Reisman Vy. Caplin, 37 5S, 440, AAS 40) (V9G4) se svcsces. cccsrersttoneswecase dee vtavensevetew Saveuteva asters dacs tatanceagean Udeeetave yes vernlaslanienderceas tative: 49 
Roberts vy; Commissioner: 118 TiC; S65 (2002) ivssvreseccesveesssies seecconscunedieszeveteatvasssancsticeseessenades sesetcossnsdcess neseaseseaetes Meueseesvanetgessbees 95 
Robinson v. Commissioner, T.C. Memo. 1995-102, 69 T:C.M. (CCH) 2061, 2062 (1995)... :..ccc.csccccsccsscessscnasessecssasssesvanssce 86, 93 
Robinson v. Commissioner, T.C. Memo. 2002-316, 84 T:C.M. (CCH) 694-2002) ie: sacsccecscssscessscsacessecseavscecveasssccdausseessasvsces cones 98 
Rothensis: Ullman; 10 F 2d! SOOCMOAO) xx. dex sceseccsacseescedeazecseuescesseeesdastuanesbeveandaes shops cavous fee daauebeeeveactaeegbapsuestered ia notte 29 
Routen vy: West, 1421 3d) 1434 CAvKed (O98) is csscscessaseatecsnsvsepeuace sea ceeaeteeevessagesstees cwevuns lap saseebeeeasactanse pane uestacedia Storeseorneetaeenes 23 
Routen Vv: West, 142 Pad) 1434 CA ed 2998 cs: sccsscvsssestacssaapesecsonndagscopeseeasuastcesatons yostanelan dive taeawtentapsatens ape veaedansustedseesbansaes cease 80 
Rowe v. United States; 533: F Supp. 1516, T520(D: Del (OR4 i. ssssseserzsi0s sesvacesastsedeeseasaas tue stetepsoaysaazannsesnpeooveae tes dtasetssnveastansees 110 
Rutan'y:. Republican Party of Ulinois: 497 U:S:.62, 110 S.Ct. 27295 US AM. (1990) esisccessteesessessesveseteesstenszessasedcaseanstessvesentescnest vie | 
malberp:y. Winited States, 969 2d. 579 (thi Cir TOOD) es: cccsseceresctasetesstesesvavanateceatenvgestane Cascuesateessnegdzceceunyessuenstasi2toeteseveaataosners 82 
palman Vv. Dept; of Treasury, 899 FP Supp.471 (D: Nev. 1995) ssc: cis ccd aati ama ae areas 81 
Schiti Vv: United Statess 9 19 P24. B 302 nd Car: WOOD) ccs: sacs sxcts tects aat oe apis sans egal dedanavenshsnasdeitigevesaauslgesselas dhehSiasneigigeteauaidetas 72 
Schutt Vv: Wnited States..9 19 1F 20/850: 8353 (Qe Cig: WOOO) kas cogs cess ast totes ease cpap indvoigoietts vac sacdaveianuacdosecatvesaauulas aeiciensasas 45, 48 
Schiff v. United States, 919 F.2d. 830, 833 (2d Cir. 1990), cert. demied, 501 U.S. 1238 (1991).............ccc:cccssseeccssessesssscesesssnces 45 
Schroeder v. Commissioner, T.C. Memo. 2002-190, 84 T.C.M. (CCH) 141 (2002) ....... ec cecsesecssssecessstseeseseneesssseeeessseseesens 102 
Schulz vaIRS,. 399 F.3d. 463 (20: Cit 2005) cis eidexcidleethces eatielestis ee BS caihae Gt edie ee tte ad 50 
Schulzive IRS, 413 630.297 (2d Cir: 2005) wie suelessastacsisheta as alas ws ei sis abcigtaddel ni aos Rae 49, 50 
Sigerseth v. Commissioner, T.C. Memo 2001-148, 81 T.C.M. (CCH) 1792, 1794 (2001) .0.... ee ceeeceeesceeneeceeceteeesneeeeeneeenaeeeeee 110 
Simpson yoneaham, V04-F. 30.998. (CAF (UM, (lOO 7) s.cesi so cesueteetecueheesabeesaesaceabepansicreuths nascent sccaesasuacdoiassavibeesuaedbsaeiastnesauecoess 27 
Smkine Fund Cases, GON Ss FOO CPS Sis icses cats anss kcatdavess cans da casigavea suas deasbegedeeaa ues doses lavancenusidvantiacaiasaenteensae teatii@t haxbiavaiene ess x1, 31 
Smite Aline ts, S257 O49) (O44 5,2 oscctesce: ss uaeadssanacnessa cis de celts aurea uysanexate ashes en sasaattavensbeuasdpsnesgcdsdasuanteamadeenaeanalaenteaeenaswantad 44 
Smith v. Commissioner, T.C. Memo, 2000-290, 80 T.C.M. (CCH) 377, 378-89 (2000) cccscccccccssecssssneccotssssccssesccissansssessenadscsnccs 66 
snuth vy. Smith; 206 Pa Super: 310m 213 A294 sccsccicct sus snshssnsguevsess eievisenve see snumiaes stave we iieae eisedeaate bielbianiandnaws teaeeieneesne Tess 60 
sochia Vv. Commissioner, 23 F.3d.941 (Sth Cir, 1994), cert: denied,.513 U.S. 1153 (1995) scisssccccsssvscssacetaassarssesssdesssessanevscseets 74 
Solomon vy. Commissioner, T.C. Memo. 1993-509, 66°'T.C.M. (CCH) 1201, 1202 (1993)... ccccccccccssseccescessccssesecdsssessncvscnavecsnces 54 
Solomon v. Commissioner, T.C. Memo. 1993-509, 66 T.C.M. (CCH) 1201, 1202-03 (1993) oo... ecceccecessseceesseeeeesseeeensnees 60 
south Carolinay.. Ragan, 465: WLS. 367 (1984) sssivscsascacssstusos saeiesayicsaseeusyeauaanecvaua es dgant sas aanevevsigainews es iauaes avatcesamnaeve levees omnes ieee 29 
southern Pacific Co:, v. Lowe;.247 US..330;.335, 38'S.Ct; S40 (191 B) os. icc sestvvseteriecats devs ienaaiiddaiee, eitasentanaan ienameuen Gules ii 
speiser V. Randall;:357 U.8..5133,526,.78.5 Ct: 1332, 1342, 2 Is. Fd.2d. VAGOi (199 8)icsscccvsesiceseswsnavsss cisions vee terersoen nies 27 
St. Louis Malleable Casting Co. v. Prendergast Construction Co., 260 U.S. 469, 43 S.Ct. 178, 67 L.Ed. 351 wee 32 
Standifird v. Commissioner, T.C. Memo. 2002-245, 84 T.C.M. (CCH) 371 (2002) .........ccccecccssssecssssececsessecsesseeecssneeeesseseesens 102 
sltantony..Baltie Mining, 24 OWS 103! C1916) ia caveseascenseseuvys aacesenisseves iy tassacorsabavss teussin smn iw eae ass aie HR ie 76 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 11 of 112 


Version 1.22, Rev. 7/20/19 


Stateexrel: (Naglev, Sullivan, 9S.Mont425, 40) P20, 995, 99 A Ma. G20 seccsce cess seecegi ap Stas deealigsethdine aden adieerGedieomagaciess 62 


SienberaveC arnatt S305. OU ( 2000) sisrcusecrserstsesurotacaceacdrss pence tasks vag sisleetueed ead ihren cenepeasatis tpi AieN ePlstiaebleom eiiet otal eters 23 
pickwell vi: Unned' States, 13 Wall 331 542 ccssrecsdinsancexauasaciaiuasscaecssagarajearb eaniuaieeid oni cateusaecimwsabeaeesiaria nai catcasapenadeaaeeaiuaietaws 64 
Stratton’s: Independence v. Howbert,.231 U.S. 399,416,417'S.;.34 Sup.Ct, 136 ss isscsceasiscvieistncsssisntomenasiasnaveineswaeners ii 
sullivan v; United: States, 788 F.2d: 813,815: (List Cat, 198 G) siissessncisvsivadeovsencethuacsdaasacasavantecaansendsadions tipiuava eanaieenisuastuedeassisewners 69 
svedanl yi; Commissioner; 89'T.C. 245 (1987) assssisssuasecrvasdenagnansseconcversavbevsoudancestuacg dessa cusavanzeebaveentendanieeipibern eaeabaaytauassvedenaeeisernets 89 
Taliaferro v.. Freeman, 595: F.App’x 961, 962-63 (11th Cir, 2014) pscusscicetnsteraesiscindisnracssimaveinasismare neosmiaainieasieain 71 
Terry: ‘vy. Bothke,.713 F2d, 1405, at 141411983 ws sisecivesnanvinvewavasneqeancnsegnavtisderavsissindins ceneusanee ove iasmerigsindae eeoneeiaaatisteasisesin 47 
The Antelope;.23 U.S, 66;:10' Wheat66, 6.1L. Bd: 268 (1825) sé iscis escevssscviastevsesisiytintesrscasosug ancvieutnnauses tin lvoeseeers eae austin 64 
The Nis Family Trust v:'Commussioner:; 115: T.-C, 523, 545-46 (2000). csisacesveiusevcindosisceseusasanesseutvsausescinivsedcwneesvs canes sew tanausaneese 110 
Tolotti v.:Commussioner, T:C. Memo. 2002-86,83:T.C.M.. (CCH) 1436 (2002)). iscisscsssscxsausvnassontsscersactacearccsassntesnmomessarsinesnans 99 
Tolotti v. Commissioner, T.C. Memo. 2002-86, 83 T.C.M. (CCH) 1436 (2002), aff'd, 70 F. App’x 971 (9th Cir. 2003)....... 101 
Tucker v. Commissioner, 135 T.C. 114, 155 (2010), aff'd, 676 F.3d. 1129 (2012), cert. denied, 133 S.Ct. 646 (2012).......... 106 
U.S, Supreme Court in United States v, William M.-Butler; 297 U:Ss 1 (1936) weds siessvscssecses tasdesseersauceveriaveceesneveveaneeswennaesaveriers 36 
| a al 60 Ulex e970 ae 18) Uae a eee ae Ug eee On eR Re eee eae 62 
US. Vv. De Cadena, 105: F Supp. 202, 204: (1952). visssseisocesusesasseveswseosnesvesodnuseveeaussunceideampuvacsuncodne iaveevaennestudsancoereciassdedsureueusersens 68 
Ms WO Se eat Cy) 10 9 Oa scr cu tea due ay ae cesta sie ssecu eve xa env eaisicn sid euetea vs auncwuue auiiass ossees nicautued cones tay etee cess calestue canteens eeespmeemnete 43.73 
WS... William: Mie Biatler: 297 WS dl (936) vicsviccvisstsctesseanessoss tag svetvats sibsuloctesbuaiesunessuecetvead sunes hud ivooeves seas ticsseseeve vers secavtessectoces 26 
US. Vv; Wont: Kam Ank, 169! Us G40 (18 9S )secassss tnssaueiavtvenccrmss ted seethanesiios tent eotvevssanee sun suieeieaubes letesteravechauleeiaateerscibes tacbuptesavsibess 38 
United Statessvii Adu, 777 OUR. 2d US iT (OC CAty, VOSS) sc catvsnccssies tag seatvats eibsudonteiduaiesuncsyaeceteead wees hed lveevaseenasticaseseeve store teciuenes tones 89 
United States vi Anderson; 353:F 3d. 490 (6th Cit, 2003) ssc ccccssorseottoce stbsshaeseuheeinssnes sau seudeeserahce ov tedeeuns hice dunsceteuss cchredveteoteete siete 91 
United States vi Anderson; 353'F 3d 490; SOO (6tiiCir: DOS sacs iwitwce rice taeteudeciessnencsdseudeossahcs sav teetecues secesanccndouscetece tect eeeeeesinals 91 
United States vi: Andra, 208 Fs. 1106 ti Cir: 2000). sac csscesssceestonncctesceve tastuesesacedagseodeetesabeu lan teveesesches ievsceteaestaredueteerense 86, 93 
United's tates v, Arthur Younes & '(Co., 405 US. 805,816 (1984) ssccsssesiscutensvatuaussancedececnpeeissnnesdactavcesavcsneussesancoriesamsstoctureesusersaes 49 
Wnited Statesv;.Beeker: 58-1 US.1..C. 9) 9403S, DING Ya, 195 8 isc: cvtewis<vcxtuus vaduesesinsssudevetbsasstben deci vedeeasesnssticianseudeseecutecsneeeuscioas al 
United Statées:v.. Bell; No. I: CV-01-2159 (MLD, Retin: ZO0W) vsscsscrsctescedessesdeervarsuesszonyvessneelensuncetanontensaesasees cevsecudacsteapeaeessavaaestaate 84 
United:States:v.. Bingeet. al No. 3:04-CV-01419 (ND. Ohio Sept, 27; 2004) ssc: ssdevesestsssessssasscovseausiscasdeyesvsusntensconessosenasssesssess 85 
United States: v.. Bodwell,,96-2 'U.S.1-C..& 50,592 (ID) Call, V99G) sscitsscosrcesPesesssdescessnaed castubetsensnes taesatens pevetedaalisianseestextaetess 108 
United States:-v.. Bosset, No.8:01-cv-2154-T-26TBM (M.D: Fla, 2001) wessccsssstccessnsnscpesnceden stusetseosasetansanensueeseaedandtesesaeesaansaesasate 84 
United: States: vy. Boylan (CAI Mass), 898 F2d.'230, 29 Fed Rules Evid Serv 1223 csseviszcesceeasscssesevtteczersseorsacsdecseuetessveasaces tees 62 
United States-v. Bressler, 772. F.2d. 287, 291 (7th Cit. 1985) vesesceccasesaadtaseeaussvacteessnans sonunne dan dtnsetaensasetancanensuseveeebaydtesepaeesaastageaaans 45 
Wnited States y. Bridges. 86°A.F-T.Ri2d.( RIA) S280 (4th Cit: 2O0D) c. coves cs scasstezsztessasevuandeeceeaateuectecdteczeurs versace tact eaetessveasegestners 82 
United States-v.. Brown, 600 Pi2d. 248.25 2.( TO th Cir, 1979) sscsssscsssscesconetsuesnantces ences cevsnse dae stucetdeauaaedaneusceeaesveaSaadtansssesceesdeateness 73 
United Statesiv: Chamberlin, 219'US; 250, Sh Si Cte U5 a i scccsscsssseanesseectseetesensen ites ateevaeeonen das faneaboesatextaecaenvsecauen lac lanaeseesatentbecatees 64 
United States v.-Clark, 139 F.3d. -485 (Sth Cir.), cert..denied, 525: WS). 899 (1998)... ccssesecsessncercessasesseszicnssscveandsachereseeeveseese 86, 93 
United States:v.-Collins, 920 F.2d) 619: 629:(10 th Cir, 1990) cssccsssesceccatesin reve eaesrbarvenessced ons tateteessnvetaseatepsuersecndigbieierenvaeest 60, 76 
United States: v..Condo, 741 F.2d. 238,239 (Oth Cit, VO84) esscscocecsssesaaveossecessuastepsetons sortanedan stneebalecunaevapsntees secseaedandtesesdeceaansaee cans 55 
United States, Connon 898. F 20,942, 945-44: (Ba Cir), aessceesdersiasebacentttepiisa seal dncatiavagt babes catenngeyctan fs etienates etineeotieneian lay 52 
United States v, Cunnitigham, 107 A.F.T.R.2d, (RIA) 2011-382 (SD, Cal. 2071). ssicccssssccecessbnastueasenstoazeies inenaecesoesbnesibensuendsass 91 
United States-v; Daly; 43 Fi 2d: 285 SON Stir, ic sictecuz. 2; sues Sedat igvaldactel as asigsaboasadedecavinvsveaeadeteinteaablacuardeistagniteanaisducaviacsaaaees 55, 74 
United States Vv Dretke.. 707 EF: 2a. O78 2981 (SUC, VOSS) 2s cscs secsc eit aecde cess has doses go decks ig saelgeahes suas dedeases ieckaual  abiaoen head 44, 45 
United States:v Dretké. 707 F 2a 978,983 (Bt Ci, PO GS)) os seas ven: recep ssc oe ccte sshd poset tf naecg suas Bs ate ghca alas dedeegeehs sigtes leeeseanltetaliouae 75 
United States v. Foster, 789 F.2d. 457 (7th Cir.), cert. denied, 479 U.S. 883 (1986).............::cccscecccssscssserssseessescersssnsesesssrseseses 76 
United States v.Gerads,999 F 2d. 1255. 1256 (Sti Cir, TOO Ss sa ocss ees eastie cbs s cies asaneigi ceca alk casizedblanias deca ietiethauadhieuigceniaese 45, 60 
United States v.. Getzschman, 81 Ped. Appx: 619 (Sth Cir, 2003): g:ises, actos iesticssuacab iain ticenucs habias dhaskacandeoiasdhaseaas dvebbigsdisasuasdetes 91 
United States v. Guan, No. 2:09—cv-07816, 104 A.F.T.R.2d. (RIA) 2009-7471 (C.D. Cal. 2009)... cecccccessseeeeeeneeeeseseeeenees 92 
United States vy. Guest, 383/874 GGG: de: cate sed teees saat gains se vests el ease! staat aba aigteets sigs caesar, asl delete eta ialmeieadsahinebelfelastz: i 
Wnated States-v; Matis. 106516295639 (USB 3 ik stances cocci caves is ek ae eancets baal Se attseatch sgt a iaigoabts syasde ipo eduetss sual ge aedarahts chuigs atte: i 
United States v.. Hearn, Noy. 1201-CV-3058 (NLD, Ga: 2000) ccossssscssacsveasnasscbasuasees spucesabagnebaveagiaesgbaciaeays savdbamsagnasawnapaasagbecsabals fumes 84 
United States v.. Heath, 525 F.3d. 451 (6th Cit: 2008) ccasscsecsceaiess ccsauctssianschosndeses aude ead csncvswaiidosanasaaves iodesinaasdeventobiasan tesabews eoals 91 
United States v.. Hememan, 801 F.2d.'86.(2d Cit. 1986): sasiccceassssessnsieisecssecaddasesishtvaincsncvsesadidessunssesavs ioedestnataaseus Gaasseneaen ious 89 
United States v.. Hicks; 947 F.2d. 1356; 1359 (9th: Cir; 1991). cassis csssusesassansccasaansee oudesescancusvsividossnanscesvh idodesdsaenasvendobansannueaets canals 82 
United States v.. Holden; 963 F.2d. 1104 (Sth: Cate) eassscsssen doc ccousaisesounsis eicssenasdas en ightvatnasncvsuv asides duacsesa vs eoedeaduacaaseus gaasanadeaels anaes 82 
United States v.. Holzer (CAT T)'S16 F.2d. S04 sy. ssscsecopsesccgeasssassase een ssciendss eee ances tad essnamsaea hs ioodesinaaneeon obs nae Gea 62 
United States v.. Johnson, 795: F.3d.840 (Sth Cir, 2015) sia seeccoassiscsansie eiecsstnackdasie sihavethesncvivs idesiuanseiavs caedestnnaasens Geasanneaan eels 91 
United States v., Karlin, 785: F.2d. 90:91 (3d Cir, 1986) isviccdciwsss visser itinsicanaaves schevsinepnchavsanndeapunesdeavs tdsdestenanevnn tenses neaen Goals 66 
United States v. Kasten, No. 4:08-cv-2740, 2008 U.S. Dist. LEXIS 107679 (S.D. Tex. Nov. 13, 2008) .......cccecccccssseeeeesteeeeees 90 
United States v.. Kaun; 827 Fi2d\. 1144 (7th Cite 1987) cacscssecaceassecacstusnscseiuccsagstesevaseansce danske wseseesivans eovsinidsssuamsassvetseationaien 86, 93 
United States v. Knupp, No. 1:09—CV—2724, 2010 WL 2245551 (N.D. Ga. May 14, 2010) oo... eeecessssceescecsseceeeeeseseeeeneeesees 92 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 12 of 112 


Version 1.22, Rev. 7/20/19 


United States Viral 359 F2d27 1 (thi Cit: 1987) ste tsctstore Sinralisie month iubndee Menten ime niche et 86, 93 
Wnated States -v;,bacycGad F 2d, 396.397 (sth Cr, POS Mins isthcrcom crssecee sects hekstanrseiern ieee alate aie uiome mts 48 
United States v; Latham, 754 F.2d.747,, 750 (7th Cit, VOSS) sssissscexesusvseesextenceudsssatvasvers cvncusavannessetesdesus sigaeas eotausareaad eetestunenaie 69 
United States v. Lee; 455: US, 252, 260 (1982) vewessiusevagsdisnavinanasn esaaveve evade sendenausia svn deess evncusanaudestondesdssus eupivauseenausav eames ans iantusioeenies 70 
United States v. Lund, 108 A:F.T.Ri2d). (RIA) 201 1-75.13, OF, ZOU] a issississiatsasiersevncvsaseinesiond enters toadeavstenaiantemanenteeuaiseais 72 
United Statesv., Meek, ‘998 F.2d. 776: (10th Car. 1993) icsissioctsasssbessivensatninsendouaesinsvadvesd evncusavandeevondendesua copieaws eatausav aban ansianaueioeneins 86 
United States v.. Miller: 425° U.S, 435 (1976) scccssescisevsevtesansaseenduavecasavsadeenas sen tensssaa sundeesn evnevaqnadneesoudendéaus sepduans taralond canines tosaesiseumans 71 
United States v. Muller; 425 U.S, 435, 443-44 (197 G)iscccssssassisauvanessavsastinansendentssiasondeecs evacusauammessontesdeais tendvaws eeaaueveabavnlendueinanins 71 
United States v;. Morris; 125 F.Rept; 325: 33] ceciscstsivcstenaweideiainsie ceneusadianasaev sinauseyeuntevrs cxewwews uanesteu tnauses ean ooes meee aN ee ae 78 
United States v: Neff, 615 F.2d). 1235). 1240 (Oth: Cir.) scsissusessanveneceaissstinassendentssia tuadéess exacusauamessontesdesuscipdeaw eaausas ear lenmeeieunes 73 
United States v: Neff,'954 F2d.698; 699 (11. th Cir, F992). sisicvwscsscesavevnissententssis sondern cvneveqnatnesrondendeaus teodvans teraiont ena tosneretinens 81 
United States v: Norwood, 420 F:3d.-888 (Sth Cir. 2005) cssivcisiesseesesuavestiasteedenazsiessnddeiacpnensavaressoetssaeansemdean cause animes 71 
United States veNuttall,, 713: FR Supp, 132\(D:. Del. VO SO ccrsussemscdecuatsydepaacees cgususes vende aes cunauandsinan oss ensaueap tusduaebaniauarseyaissepavenssiseeed 108 
United: States vy. Oehler; 2003 WL, 1824967 (D;. Minn: A pti 2, 2003). scsiissevsesavseycunivsvscunevsew eaten ene tvsaustscunwiots ernevarseanis sew innausoerniss 92 
United Statées:v.Osser (CAS Pa) S64 F260: W056 eu sesssceseucctucisers toe camsueessxece tsi sansexxesdece cid eoceuavzvhes io oeeenus ecgueicaereewvecnsutedeuvtecesieate 62 
United States:v: Peister, O30 F 2d. Gas (1 Oli Cir. W980) eieciccccess52sasiwte sence tuesesiectesshos rsdsewserassiace tovoeetenuse sueseuiseoserarscessteesuvsexiesieiee ral 
United Statesve Powell 379) .48 (C1964) ccssccee:cecssuvece iuesciasessedtawiewessabee tue sensexsesuncs co sewdeenieace poy toeieceai sha tasestercseessiuetavterestnaee 49 
Darted States:ve Powell) 379 U.S. 48.- S21 O64) cnc cicziuectessaeacstuentoctdeirtwer since Sue headeeieswien sad squduestsuhes dav tiueeaues ecebaccndeenucthesteeteetecvestaiee ral 
United States v.. Provost, 109 A.FoT.R.2d. (RIA) 2012-1706(E.D. Cals 2002) vic ssicscseseudeusesntce tovisedesuus shcedenteetevos thes deeveteevesinne 92 
United's tates vi. Ramsey, 992 F.2d) Sol, 833: (Sth Cir. 1993) sss cscastie.seeviestscsensseiesshee svecuecresunesdaeleveosavcaneusstsancearecieas teetnteaesiines 70 
United: states v;. Raymond, 228. F.3d. 804, 81 2:(7thh Cir; 2000) esis cssvstessdceteetvetivawsntondsnsesteeeicuiieg ieedasteorwenbsstecsaadeuneethebbavsseteaes 86, 93 
Dinted States vi Reese. 92 S214 DUG HCLS WG iiss: iocsese civirsnuws vucesaceresuane suhice sve ees teabscwiicg ov suuiauesd capes tou sesitenie capes ion sasaeovesvars avimbeniesweccsies il 
United States: v: Rhodes,921 F.Supp: 261), 264 (MUD. Pa. 1996) 5 vsisvsscsscvivecavissnvcrscesesencossessnes trvsassoatosnncsiensuntbose unas texsvueavescsaeds 66 
United Statesv: Richatds,.723'F2d.646. 648 (Sti Cit, 1983), iss ccssvsvccsesvevetavierecahcessdaendeciesuncelan teotessscuncedenscetesrecuncsiuetearenne 44,52 
United States:v:. Rickinan, 638: F.2d. 832, 1340 VOCs VOB O) ss: sciwcestsccdsesenieeiessuce sad sevdbessthce loesvedesaus secedunseeteaivesesstvedepieaueciecee a) 
United Statés:v...Riten,57-7-F 20) UT Sth Cir, 197 Bi sscscssccecassneressesues taneterasiocagesaenycessneedensintetahantensaesaeees cnvseandaceteapeaeestavaseceaane 55 
United States'v. Romero,.640F:2d. 1014, TOTG (Sth Crm, VOST is. ccsetzecssscsvessnsetsessndes cesvuned ces tneetceastepsdacnsdesawvseandanctevesdeeusasiecansns 52 
United States:v.. Sanders, 110: AP. T.R:2d. (RIA) 2012-5990 (SD. UD. 201 D)ssccsessssessessnsetaasincetsessnentaeeatens seeveredaudusieseeessasaeecnane 51 
United States:v. Schitf612.F2d::73, $3\Qd Cir, 1979) si cscessssssscesssescaveonesceasvastcesduons gonpnne dan stnsetaensasetansanensaseveeebandteappaeevaagvaee deans WS 
United States:v.. Schitf, et-al..3:79:F 3d. 621 (9th Ci 2004) cssccssesssescaveaseseeasvas tcesstans qessunelandtnvetaecsseetapsatens spe seaedagluaneddeessasdestaaee 46 
United States:v.. Scott, 37 Fi3d. 1564: (10th Cit: 1994) oc cccc:ssccssesscevaaegaedtesescesvesstaesttaencesyened sp ftacetcesuasetdasatepsaeveandaadhenesaavaeeiae 86, 93 
United States:-v.. Sileven; 985 P20) 962(Sth Cir, 1993) sccctsccsscessecsseedaalcaneseeasvastcesstens yexsnnelandtnvetaeasten tapsatens spe veaebaususneeeesssansaeeseane 60 
United States:v.. Sloan; 939 F.2d. 499. 499" S00 (7th Cit: 1999 iss cssssecaceesesenevenetcesstanscessnnedcn dbncetsensasesdasanens sesveandaadtesepaeevaavactess 108 
United States-v. Sloan;/939 F.2d. 499.500 (7th Cit, 1991) ss scsceseesseesaaPeapeseeasvas tcesgtens yessnnelan dive taecwten Sapsatens spe veaedaglusneedeesbantaes canes 59 
United States:v.. Stahl "792; 20.1438. (440 (Oth Cire TOSG) estes ccsvssesaaveossscessusteesguons yosunceden stusetseesasetansanensuseveeedandteaesaeevaastaeenaazs 716 
Wnited States; Studley: 783 F2d.9345. 937 ti5) (Qt Cit: TOS O)ienccssccecteese co scasstezestssvaneveantesceensteeneuecdieczesnsvesseas tac easetepsveeseeeneeens 66 
United States v.. Sullivan, 274 US. 259) 264 (192 Dice savssesseczsasceevanedaadteneteeesuasecesenans sestanedan dtnvebalesunae tapsneces acseeedandtssebdecssapsaeeaeies 73 
United States:v;, ledder/87 20.540, S405 ( DOC it, VO SGN asd: ees ces Seed eh ssee Rigi testa Bette BR aeoetats 43, 44 
United States Vv; Totou; No: 3:072¢ev-3911 CW DING. May 14, 2008 \irsca: scevaczcheacuasdecasias suse: eat doadavdiens cas deaxidat iezaveeioasbeartieasenceke 90 
United States v.Union Cento ate Ins Cos. S68 WS e291 (L9G Vix: cesses ocdecses cus dois ge ieoe capt as cas bgechta sie Jecetigrebth abel Blonsdcenibemeans 101 
United States v.Wnion Cent; Late Ins.'Con, S68: W5S..291,, 294 (VOGT) occ scifccees cass cosas ifeahej sual te cxtigeanchauas dedeadas thabiuseeabig taesbcueadousy 98 
United States v. Updesrave, 97-1 U.S,1,C. & 30,465; (E.D: Pa TOOT uci ssescssteswedecesses sich sags avepbiactbagatasdesobageeieboads deanbaastssasuacinane 97 
United States v., Watd833.P 20. da s8. T5591 tC re TOS ic ssesers: aia atidveesn ches docxtiaedechs ysl A seelseahes siasdedeadasieckauat aeievesteus 60, 65 
nated States-v; Worrall 2 US 384 (1798) a: cteccut a oetanetctuccniecsd teats opel ce acedeches seat docu tlsahs) suet bs eae gecs nal de ietgeeeas slates lace ngs cant ts lee 50 
Wrated States, Wamider:2909 FD). 34 (Gitlin 199 Oi eses cag ce: cess vtecse pes pe sti deges otal dosed ipeaned sug cxtiae geeks ual doleedds thay uaiceseeeaveet esa ad 82 
Viandis:v;, Kline (973): 4 12 US. 441, AAG 05: S.Ct 2230; 2255 acc iisisceti ls igscksasial soca igsicd sues a cxsiaeibthaval biigeibseitigtie 1x, 22, 81 
Wiandis Vz ilme 412 WS 4a (199 3) an cssdes cecas aatdesveuds zoe; cues agent tdsap cas age Sent sardscactas ds ievddz obs caes aMiactes bua oleae tices: 23 
Waener v, Commissioner, TC. Memo; 2002-180,84'T.C.M. (CCH) 96 (2002) icsssccoiasisseseescesssnas ipcasunstoastiad Wieseudeivestiaeibensuerase 102 
Wall v. Parrot Silver:& Copper Co.; 244 U.S. 407, 411, 412, 37 S.Ct. 609; 61 L.Ed, 1229... ccccssccciassessdstsscesnevevstessseasestausesevians 32 
Wall v.. United States, 756: F.2d.-52: (Sth Cir; 1985) sissscaisacsceceansss egaakayeaiounsebandes ys ipadeatacancesevigidessnarsaaves tiodesinaandevendobansin tooabeks Gauls 70 
Western, Union Telesraph Co:-v, bentroot, 323'U.S; 490: 502 (W945) sivascsssics tushy. ciesestnvaneinistdvaisoitaees Web ateass owe baa eomiaew sins 23 
Wheelerv;, Commissioner, 127 TC. 200; 205 m1 1 (2OQG) sac scssssss easisusosigeaesecapudae gs scsaesadeancvsus tvidosunansces vs tdodesdsaanaevendobinsannuoabals coals Se) 
Wheeler v.\Commussioner, T/C.. Memo, 2010-188, 100 T:C,M. (CCH) 180 (OVO) sisi cssccsscssidesssassceavecceseavsacaassescgeassancsoasata coves =) 
Williams: y.. Commissioner; 114 TC. 136; 138 (O00) aiiscsecscoasshesauaee pbansedasaer ys concent csncusvsdvadesunonscesvs sdodesdsaencevendobansanauoabats conale 54 
Williams:v..US:.,.289 US,,5535. 9390S.Ch, 751 1933) savage sis cavausas cieahage aotbacsatadh ie sthceatuasncvsavagidecdunteeea a aetestnnaaseu Gaaaedeaas GULLS ili 
Wilson v..Commissioner, T.C. Memo. 2001-139, 81 T:C.M. (CCH) 1745: (2001) wsssiscsscesssisidesssossceavsccedeassaencsvendyeassasocsauals cooans 82 
Wiseonsin'y, Pelican Insurance: Co 127 U.S. 265, 292, et $eqs:65/Ct. 1370 scusccsciiveisaesas vw ised ciccdansestieintcamveu Goksie arias 64 
Woods. v. Commiussioner: 91°T:C.:88,. 90 (1988) sive sesssacansscsesegeaisgs cseauasesieah adhd eaaba es invaveddesncuaysisidesonatszaa vs tavdeedeamaesmdpeuanlousabals oulke 44 
Wooley ve Maynard AS 0S. LOS C197 7) iss ss assaucees sede ys siiisnvey haaseannesaeeui seas taaiuabed iducvsds nen dy vap sakaesussnnalats ofvdveda tan oe antueionmea renting 87 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 13 of 112 


Version 1.22, Rev. 7/20/19 


Yack Wo vy, Hopkins; 118 WS. 356) S86) icictcias seri enteeasuardeteeelas ota os hegre saree site ape a eieeaatee sae: 74 


Wack Wo v, Hoplans;. WSUS: 356, 369,65. Sup'Ch, 1064, 107) oon uiel ose etein Retention aiete 88 
Youngs v,Commiussioner; T:C.. Memo. 2003=6,85:T,C.M. (CCH): 739)\(2003). isescisessuscsteuseneanes seuevsausavevnwersctesswrean es encusasetia 107 
Young v.URS.596-F supp: 14 (ND, nid 1984) is cczsscuseseatinsepevseesibeshivansecegueise eens eansus yet ens tase ts eto REE aE EES 81 
Other Authorities 
ULE. C. IRedemp toi ccc svcaswschseseiaieassarigitle us ieausiessdeene nae Sh i aa We aA Owe 92 
2003 IRS: Published Products Catalos, Document: 7130: 905 Fai S iiss sussuapedeaasecedosiysiadesacans save sitauadeadeduaw seu sieans devveiselenisneeduseseseieaes vi 
QOOA TINT 145-3) ualiy 14, DOOM ces sicicsasssusccgsssaaveuesiuausaucas seve tatawcat canes ivedesivedeaueyeayelesavens devy, Hees eA Mise Se aie ese 85 
2004 TNT 234-65 (DEC! 35 DOO) ci scas sacs scinvassenck vos vaste vicasia wae vias vicdawe teed arab Sutton idee eu ne ai he eben ele 89 
2A N. Singer, Sutherland on Statutes and Statutory Construction § 47.07, p. 152, and n. 10 (Sth ed. 1992) woe 23 
GO: Word Siang PMrases. S563 55 6a chicas 5e a asc gs ek Ss ease ahs Sasa a aw eS ads San cub sa HE we ae 33 
(602 0(b) Centiineaton' DOCIIMMENE cczschasteiecis tess sececee as iss cei sve ie anette eet Has ice ee eed eee 96 
6020(b) Gertiiication Document; Fortin, 13496csccecscctcnicices, netssdinciah ee Mate ee Ma ie a ae 94 
6020(b) Substitute For Retuni (SPR) Assessments: cs sss schcsvete sue etek eae as heed nce eed ec 94 
6o3C Am Jur2d, Public Orneers.and:/ Employes, $247 (1999) x. ins.ccvssei cgsescusebgueie} abse sun danse tie Seats sonexbduteek cbdenus dancubiescats ren tahaeueetenses 62 
86 Cotpus Juns:Secundum(CJ-S.),, emmtonies, $1( 2003) si. ssic sunsssccaselvecawasevbansivsvaresiatancksvesvedsausevbcasbsduosesistaacale eG dabanielaiess 21 
BOL ALBUMEN E oi aasesvasevestoacsscivectovac cess issvasesosceaiossuiaenssaeed ous tvucwbetesacesbesatcsausylewaig ivasuuen sudabeledvesubanevbdaboesvalbbuntebabebepuevansexbensbehveles 85 
A J. Lien, “Privileges and Immunities of Citizens of the United States,” in Columbia University Studies in History, 
Economics, and Public aw; vole 345s Sac savavs tisssuss sacusuesvats van Teeawabe bvveavasrubeeleduoes na cuneddte deca iis vbcesunsvaesissancedboniete bia evtaaaet ieee 33 
About IRS: Form W=sBEN. Porm tO 202 325204 ce5 cs tsstedeh Ges euestue sede Gicsseucvsuntedes eebguacebeadedles aes toons teetedes salsQusdeadoleenk dha ok sestedereeancge 42 
AMC CAN Bal ASSOC AMON ccs secs zoctadectes scenes shoei Peastaesta ces vescut-s yon de lyse tales stededa Unt gaceutwede ys enk sateuauededes Uahceuts mente da tut sale content putes 68 
American Jurisprudence 2d. Duressi9 21 (WOOD) occu x cesred oes eesneses ce desies seuss smadedpt iehaatuegued ici tah Sescnapete Ceuta htules pendasyeees Move teetedenontnaen te Vv 
Authorities on Jurisdiction of Federal Courts, Family Guardian Fellowship... ccc ecceecceecesecssecesecseeceeeeeeeeeeeeeeeeseeeeeeeeaeenaes 38 
Black’s Law Dictionary, Poupbtht Bditigmcy: G03: isis sie, Souxs state aystedeticinalea tote ibs ives secede dheeet Shas ahete be Ubleutonans Ae a eeetedarys 26, 70 
Black's aw Dictionary ss thn le Art O ts sess assess ss rates ceevaGee Ss baeart seer dO tales coete Steel vece te dantet shiis gate Lb tachaend leat vate ch atehius 28, 68 
Black’s Law Dictionary, .sixtht Editions, jo. 23 1 ses vais chee auttsatenses zd tes Mie teeta Ges iratey gens stead se abatavali beaten seatehetes hates Ge Getes ey 62 
Black's Law Dictionary: Sixth b ditions VAD Se ees casas eeaitenes spect spend Oeste cases ceeee Ss tvels seve dd haces rhuus geet es Leatbanes ie leGus rates ct etele Set gale 28 
Black’ s Law Dictionary, Sixth Qi o mip, 23 ccc: vais chee aut taaten seer tes Mien toate ss tratevgea dis tead Banstavali beaten seatehetes us ceede leet sutty 68 
Black's Law Dictionary: Sixthr Err O iy, A 5 ict: neues cpere eves ras taspers tees sans chats veered svavesd tees shebnaestali Gh) sateenes eshte ta lnaeet, Seales snee 60 
Black's Law Dictionary: Sixth dito in pv xii sos cers Sasestaatea segs Nas toate nes beatevna deci ge cen cbeteles Dit eutenseanihales shun geet ix, 30, 68 
Black's: Law Dictionary: Sixth Grtioii py SUA scc5is sees cents Gee ts recess zaseites shoes teeta laste teed vgease detent shebvaestales Uebeatances telittus choy seat teees teeny 44 
Bich sdcaw Dictionary, sixth Baio... 564 2 ncus eas achuien aa easubaec enn crue aaa sum a mln cates iv, vii, 24 
Bich sdaw Dictionary, Sith Baiion. 9; 703-nwnne autism ws Ame Ah SiC Oae alah eeMearau 67 
Bouvier siviaxiins Or leaws US SO. frcia iors cach eet pene acme maa tancirael ap pec pate mene TRE aged pata Tedem A Lier pedicels 26 
Bureau OPAlcohol:, Tobacco andr ie alinS:: css Piss seacurcaeasip niicee aia epee as eA R IEMA ANe Ate 108 
Chiet Counsel tor the intemal Revenue Service in-covuinasalenicanmcensi maine maa ine A mea mtES 108 
Circular INO; 250 sa annuus alasG eat aNceiae teem ecoR RLM Rela eLNOR Amt 107 
Gy Teern Ee Toal Korma ™Ae (CUTE 8 IG i Se ofa eel 0) paneer teen erases retrrety eereve teers treen ert t steeper teas trtrrrn tera rye reer may riny terre terre sea rteren ferent 107 
Commerce'C learmehouse Publication O85 vigie:iie.uccestenataatanmrscite cab wececssagban tsuneo meoteeepeps uacancaunsbansao us tuataotaodanbuaraneiglma abate 80 
Commussioner of Internal Revenions n:onccnimnieanca nse esi cisoh a Renee nme RLM 80 
Congressional Reseatch Service Report 97-594 dated May 7, 2001)», wsis:ssastsssasuiteorssseees cas uacancavegbansapuaduntaoiaoebanbuac enntpaghensapuana ces 78 
(@ioy oy lente G01 0) ia Bi 10 eae ho meomtren eee nets etre teeny reser retren rreroen ranean ner eeeerer reas tery eine meaner ever ear marerny reese erat ey ree 30, 36, 61 
‘Corporatization-and Privatization of the Government, Form #05024 sssscicsussiialsiss sessossnsdeonss endlewsniasoasemnmnen terdsoeps cai vinsvnabeusenanns 58 
Correcting Erroneous Information: Returns, Form #0400W sx cciccavastevsenteiscsesepiqu vals wivavdesiavsw tases sanevegesevenaunsexeubevsvndenns eeperneussbevions 59 
Corecting Erroneous IRS For 10428, Forni: #04 O08 scrsssssssdinsehtetassenscaadsat synaloih con sesenondevowsd vaausesnas ab tmnase teddies inuasieeynaleiseranns 59 
Correcting Erroneous IRS. Form 1098s. Form: 404,004 5: 2cscssdiveesetiessdinnsiemeane alain eawnseneswemenadarn aasmanetas 59 
Correcting Exroncous IRS. Por 1099's, Porm #04 O05 igsessessitivseyeccevsspsunedeas sengieedevadessyenteysepcensvansereussupistesriptabasey vaulsentanaweaiens 59 
Cormechns Erroneous IR'S Fomor W=2's, Porn #04. 00Gis isniesiidinsevestassend sxaceausanaesascunioban cadeysiod onaesiesengu sap emiunssotateveupiseussipsinantabEa nnd 39 
Davai BOSS ls: scessascsne cay ernawses dus vuwnscesiieuass iusih concise cuiail nus tuned oni eas vipa eneuses ioncapasenngueed ad tusieeed sis asen eeu aese eet 84 
Defense: Fimance-and Accounting Service (DFAS) wusssesieverds issieietevsss rnedsavere enim veeceaw sisi measen guano UNH mEaee | 
Delegation Order 191 .( Rey. 3) ertective Tune: Ul, DOOM jassss:ssessencsitevosssencesis cenasouy attuscoevtausescvnuspescasaveuse mussietmessweineeseed 101, 105 
Delegation Order No, 91 (Rey: 2), effective October 1, W999 ., cscissesdencvsiuccesssavistevseuiviausencinasyencanevsune muscu teense ivnennevend 101, 105 
Demand for Verified Evidence of “Trade or Business” activity: Information Return, Form #04.007 .......ceeseeeeeeeceteeeeeeeeees 59 
Department of Justice Tax Division Memorandum No. 83-19, dated May 5, 1983.0... eee eee eeeesecsseceseceeecaeecseeeseseeeeeeeeeeees 108 
Donald Korb: IRS Chief Counse lvssscscsesvassssccsuceavsssessuneeveitvsesswsssvnctscevecvncs lag saueweuue ncuveyexveiwesvc wedded siveues cacs¥aesnvaseuscenseenousenvancaneee 38 
Drs Phil IROD EIS i sss isscs exe scvenexssiseedancamtorvesnegu doe xdcoeans tnssenesanesanveumltu ren sauiewsncsvpoueaweuvirbenes dutedyucssinneneauensuncsapeoenus tebuueessneweresuansenesayeeeneerieds 39 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 14 of 112 


Version 1.22, Rev. 7/20/19 


Erehth Circuit Com Of Appeals srictcisscrciescs defies tars cagten te satc cabeates ee sige eas daphenth Sarucaduei ea ei uc chee agit nomena eis aaplapiep stat esets 45 


Exceutve Order VO259 sara sivas clover aseassasssietes astatiesnnsitscagsniaaeecom usecase aioe eeiauerseieemN i tiation eat arene Gton satires 31 
Bamuily Guardian Disclaimer, Section: Meaning ol Word: ii siscvastiassissepteedsvesesniesascaieasny canes onptandsnapatadesis cansunsp chai ovo aandosaee alee iii 
Bannily Guat am IF Onis 31357: iasascanzessp sce desseontawonsataiaven tevdyeapa unto sed aynalieaseuaasesytseadsaye caiesse cxxaeaas ton w enptendsnigzeidesnb sandeep cam rptasaystaaaaNe x1 
Bamuly Guardian Websites, Taxation Page tar; .sssssicas wash acsivsinais nvosayatsacyiaaivams nonavs oem anentaw Rd eae UTED eee Da RaINeEE xi 
Federal and State Tax Withholding Options for Private Employers, Form #04.101 0.0.0... eceeeseesceseceecesecsaecsueceeeaeeeneeees vii 
Federal Courts and IRS' Own I.R.M. Say NOT RESPONSIBLE for its actions or its words or following its own internal 
procedures; Family Guardian Fellows Gip y.iinassuscinasasscencysina vide is sensuous hase veh sasauseg ect lustesendusapaiednseneesaveauecdavaaicqnassapeiaio een tendsspanaluas i 
Federal Jurisdiction, Form #05.018, Section 3 
Bederal Tax Withhboldme, Forni i04 M02 sscsv. sisaeossastovese snsdes toa eduvyesvsinsens sus seu aendvsiacebanain exnivsan emhuoaneenausiyeuneap eeaep Ia eupseaNrIpeRG 
First Amendment Law, Barron-Dienes, West Publishing, ISBN 0-314-22677-X, pp. 266-267 .0......ecceceeceecesecssecseecseeeseeeeeeees 87 
Rlawed Tax Arcuments to Avoid, Form #08004 oi. scs ses cescvsesseniuseecvidessvevnissvncundes isawevsvs eovauees oinaubas tvsaustseunabave eanevews canis ben insauseuedvs i, V1 
Flawed Tax Arsuments to Avoid, Form #08004, SeCtiOn: 811 jivcssscieusssechistve tenewsietanadeetorvauseyemevenstesausigtndvses envedeesermvaesteniens 21, 70 
ori 0400 sscsssiyscesauestavsyvsusessberacwons vet dvanbawnls isa ian any cxvdunayeandaydannabsige aie vay svaiusly oneasesd avnalsigaenassayerncsiy yemdoaon euteusiganiae rib Ss 24, 34, 83 
OTM FOSL00 Lc ssivewsisucevse sancssvy andes tue buaseiren sunaweee suneversevbies tovovesvewesdoapeteaveneuvexvo uu cauceuus stuceuee sanevavssuben ded Sunsuius steaweencunewesvevnab tests 24, 33, 83 
EOith FO SOOT sedscsesxacesidsosdevsesuncs tuesevlnervsnacsiossundovacannssbevsestorasewnas fue cavseunssunss tee uoteitessnas ea teanteaaxsunasbwdiesteuseoues pesesuervernosteesy 24, 34, 84 
Orth FO SOTA discs cacededsesdowussisics toe Svelwevssuicstensundevieanasuduv eadovass mas tue avseure sudan tee tueteniesungpundeuncerassunasbuiesiemscies henetenyames weedy 24, 33, 83 
BOP ODO 3 Oi: ssbvcssssacesesenevarysuten see syeieiieautausen seedberssunas box scaltoetesumay gen ecaberseuven sous qudosneauessse ocuibart suns ted javtesieaueancnnseuberssvnastuaes 24, 34, 84 
BOP FO SOA G :cscvcssssicosucsencharesuien tee svabeasesuasueen svedbetsaubies box eve tuevwsviy sou ecdeeunsdies iow evaldoune suucesue sanityai swiss tov tustusiecuesstenseadverysvnastuets 24, 34, 83 
BOP G02 os asvcos csacesue sencvarysuten soe teaeitesubausen seedberssuvas boxe caltueyssumay gen ecaberseiuen sous qudouneswuesase ocuibary suns tev tavtusiesueanennseubersavnastuaes 24, 34, 83 
EO rtih OOD sacciet vice ticendtuve sates tues ealsussadesdens code ctesdtas tes es toanss aes tec sevteare sabes tect eotesuesanasyensacteates cuss buster tuauaches wetateorseumosmvete 24, 33, 83 
Monta VOAONIR: sctcsccsstce sive codveve since lev tasteriesstisessdiarcueawsvnastect voces seaaae tid asucvave coves fost eatoeiesubes greece cresumes fuel eveesinssneurstianceavestensteamewenustans Vil 
Bor: LO992 OUD siiisisscssecseothsresihesisesavtossesnnsuuenseoeisaunab bon seotenansuncs suneandeenysitcejus pee dostesuneearysunsoattsaeusdee ava veaesvnes Uave eo banecumanpeueseuers 90, 91 
OPI 7 sssscvsovevsie sauce sors cosbere since seu tasteviesuiics iocoapsucatevessteetantusiseauasyidaaucbsdesvnox boct eoteuiesunes ladssieeienmestacievcesanesneuicianceaverionstvetaeweasises 103 
ORD 2A 3 Olea vet etesiersncshacecodeeinsthcedoulauseetessuesiecsxpaveaws vase dees antessvexaus ts guetsadestheu land eotuanesuneeudecetcreniiaslaelaeeesatesnasleciodeaieembutneeerelens 91 
OBIS A es csrsasvace sscirvewrs taeda eutevevrsstvenvasesovesseieetcas igh evesnaianezes staeecensiae les stsh¥ doviduns suaseenyeuaseost cas tvtet oriabeeasasnipeassuestaastiberenente 96, 102 
MRI Wee ees ce sveccscesteeevensecacseaeestescarscacseeuendesuwovatades SesissaeceseedteseslevancaceeGazstubesanesbuedtsdsecesaeeeeeed sgszsuesceeceaiaeesuloveespannteasteaetaessentes 45, 48 
Rory Wee, HOAZ=S NOS aid NOOO sc: 2: zccsasestasetee Peateseeoeseedeesebssssosyatesac S2eheueo essex dns ghune gee satel d tabeteeeeeeedaeou sens ousyesrsedsgeueteesaeeetesceeess Vil 
ROTI We cases sscesdsoczeuasuesteccgdestacessveceeueceeshereapeeastegetorendersuoeedsettansepsvacedag Segaatvesseasuaeegbersepeveae tap stoacudbsuaatdecsncevaseuacetegeteaetepsrneetereenentts v 
IOP WG indas cs vesesszescaver venscessacereceeceectaceges heey sueteusteesugueeepeveseespentussvosvenedea beste scenvteutanerbareupovecn tues taped dorauagtepnrtensbesvenatesneetevdeseetetieetess Vili 
Rormmier IRS Commission Seton CONE. 12..cs.ce2ererdeececetdeczearsesevacedac dteast vosseastaesghees eosuuce Cepstosauebsvagataecatensessuacedea ctonetesrvecutaesrnezs 20 
Rorms: 1040, 10404, 1O40BZ. aid VOAONKR scss:setsszsciassorssaatepestonsesevasedsstveneeshaceastaeestusyenspuonlasdsetouseawnee tans steep uesveandepfseiaecoastanteesaaes 48 
Rorms: 1040, 10404, 1O40X, arid! WOAO FEZ, cc ceissssestesseesonssguesisetesey sonyeantap Qenseseaceaeeses sees soreutabanstesesseasaaeadesansepenrseaa deg sbeebeooveaetestteans Vii 
OPIS AA 4G 5 cscasssesseaeseedeeaes serenesssteaumearsencepasauteetze ltatetaensaaaezes vases coostan(oecteseh eotueatesnsdeans yeatuns fas fenies astyeagedes sheaptaa seas teal pietaenseastantasa 102 
Foundations of Freedom Course, Form #12.021, Video 4: Willful Government Deception and Propaganda.......0..... eee 20 
Galileo, Paradiems Fortine l 12305: zcccaseccessresecestescececzascecesvasvausszeees consesauaestogseepsveezeaennstes custane des doienapevteseaicentaguestesedea seabetevnviesiaestnens Xii 
Cray lon." Whitey” Harrell .::srscccszeeveasites srepeennpenetaastelenesseuagezesseansanevsegtaesbasee hevoenuaeey ties eesanandzedveae¥abausaeteeneewanesvece lay eensseerneartiettases 43 
Government Conspitacy to Destroy the Separation of Powers, Form #09:023 «..cccsssssiccisucsancialipeapeaeduetea tanec ect deestuacissesuats R21 
Government Identity Thelt; POrmiS 1046 sc csc: cia: sosstisctatasanscniepaat thse uacabdebig ablgsusede leeds: ibens ass dhepbugeticastasdudeeiacdiaseuss deanbugcdesacudedeues 71 
Government Instituted Slavery Using Franchises, Form #05030): .sc3.c-dsessigvetesveedecpsaes tbca sags dueabaasapeaaacdecabigedbe seeds apantugeinars i, x, 34 
Gyre at URS) FA as sca: ees td cee s5 bic ce xt cacecct caasanceeeetact bc uecce cates sage asunsancestabagcps tae cecnedcoahca sea adecetdavagcpiacldecpedaranth due siecntdenaeces xii, 28, 29, 39, 68 
Great IRS Hoax; Forms 1302, Section 4142. cos: cc:scscceccs cueccecssecvanee sualdecaedcoahen saciecestacaden auecencstdacahohdaccncss Savanebanccdeoxtacoutoieueastehs 58 
Great TS Hoax Section S:6.US xcscccc2s ceases ict saree 23 ctatcesckcoaets cuasdacssdacatcpsuaeceavedcnahca sacdecutlavatcpiacidecwtdacanch sues hecetdavancbi wal ceedcveh shes decet de Vv 
Great UNS Hoax s Section S00 siceccait: sasce css cevaectancccecscecoaett suas cecst eaten ital ce aeecoahta sacde cet carae se saascecpteavehis Macs oe el teneete sual neecoatts Mada te Vv 
Great WS Hoax s Sec tom 5. US ictccetcs sacs eta cccetst hs sen cntdcoatcs suas cecatdanat chs tee ee xedcnetcs ches gecetLavaecbiaalae ntdaneets shes Gece devencbs wad menedcoetcs seesiete 39 
Great IRS Hoax; sectons S412 dM throweh Sol QU 27 bctcsshcscussks int taranta sae acaneazaiaectadodeiiae ii seb decatiavdbearuas Soutien teas eahabistigntieaaendeees 23 
J vio) (oll slate n eeemeernrtrmeceeenere Tred art erent reeproned reer ttre tren trey cre entre ster gree rrecere tre err rebvereay eaten errr rare arin ivey ener errr crre teen trerene etree ere 84 
IIOUSE OL REPresemtat VES is; s:::.ccsccsvateaceas qpbtesehsasiat sy ley ta cchaes udodhcxia cael aushapdabin cheap ae saucabianegegsaatdesbbaas Ghdapuasaeanteaveelbewildbastuasthagsuetineass iii 
How American Nationals ‘Volunteer to: Pay Income Tax, Formit08 024 sss icsiuss sg. cshessansenssseeaiausisediabens sfitbeasaanabseagaauaieodeabeusbieuhs 56 
How Much Criminalization Will You Tolerate From Your Government?, Freedom Taker .............ccccccccccccsesssseceeecessesssnseeeeeeees 35 
How Scoundrels Corrupted our Republican Form of Government, Family Guardian Fellowship ....0.......c cece eee eeeeeeeeeeeeeeeeees x 
How the Government Defrauds You of Legitimate Deductions for the Market Value of Your Labor, Form #05.026 .............. Vil 
DR. OUI W 4h ss <0, cis octaves sdawkcg ceslvs ye tapas ap esi ung agin Sauapucuaes tgnaeeaes dace s wis tanks MET ao Liedeads havea AT eae 51 
Income: Tax: Withholding and Reporting Course, Porn 21004 iasavsucjesssacateeeaty iaidecteanaeaicsstdenanatudiawy tsemaqarsdvveaibiaennendsw iaside Vv 
Injury Detensé Franchise:and Asreement, Porm 306.027 wsscissdesesascaveusejiseasiasetonus iebtesisainasin Sy tdeaixedviem ety adeass da vonnstdaieantenawiges 100 
Internal Revenue Audit Manual (1975 ))asiascsnscscusvcaseisactans tian eqeassns essakaes iba sabaeaanets tiede sab caneeses aitdesonamsaass Modesisganceonn i paaeeeaeh owes 47 
Internal Revenue:Manual (IRM), Section 1. D.1 0 sassscassnse cqeasis cease iiscisieandas te iihteeinenscdsosaddesdeoeean ttesinnassn aeeaah oke 41 
Internal Revenue: Manual (I.R.M.), Section 1::116.6: s.ccsssasscssec agent age cgssaahe eosdunns acdsee aids sas anncha ve tpedesseadieesns tstdssencaaesestsaeaaloraeamens 106 
Internal Revenue: Manual (1.R.M.), Section 4.10;7.2.3.1 (O5/14/99) iss. ccssssnssaesss ots cesdnesncveus ivtdesonacncas va cdoceons tandsoesdgoanvas casabale canals 39 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 15 of 112 


Version 1.22, Rev. 7/20/19 


intemal Revenue Manual (1.RM,). Section: 4.10.7.223.2.(05/ 14/99) srs icpieh coeeeteie rian hatieeplehiuianthe reed 39 


Intenial Revenne Manual (1M; ).Sectiom:4. 10722 3:4 (05) TA99) cess ai cet ceasce restcou eps ureas tyiigom te Mat inteeueet wien eatatis 39 
Internal Revenue: Manual (L.R.M,);:Section 4,1007.2:8 cssssssesess aes cpachovecrnsssentqudessatvasvecs evncusavannesvordesdesussipauans eotausaenaas ee tasduene eens 4] 
Internal Revenue: Manual (I.R.M.); Section 4.10.7.2.8 (05-14-1999) wii. ci ccssuisnsssiassa dees evncussvavnessondescesuscspivarsteransnveanasansiasauansesoes Vili 
Internal Revenue: Manual (1.R:M.),; Section: 4. 10.7.2:9:8 \scsssscisssestsoavaxsevnassendeuaesia soadsernevncvsanatnes ind endevaa sopdeare teraianteunemieenaineines 37 
Internal Revenue: Manual (I.R.M.), Section 4.10,7.2:9:8 (05/14/99) sissss ssisssvtesssstsssniavencvncvarssvcesoutvndessscescoasnenacusnvevbasoencs 37, 53, 66 
Internal Revenue: Manual(I.R.M,); Section 5. U11,6,8 ssscstisevesstuses exeauassesnaverscasausesaenas sebapneee wesmeveastuncesayaridessucesauavsemauarsereaeed 47, 96 
Internal Revenue: Manual (1.R.M.),Section, 5.14,10.2 (09-30-2004) sic sccsiaisusssiassneess cencvasvavassondenderusccndvonseesassaverbasvesiooaela cones 78 
Internal RE Venue S@rViCe s sscis cxacviavaievteeavddosguaseauanscidauaet oxnsuausaiaanees exsaueyseusansecaquienioaveuesas cencuagyamtevzandesassusbenduans tarauonteam em iantasioeas 79 
Interview with Former IRS Commissioner Shelton Cohen by Aaron Russo, SEDM Exhibit 11.004... eeeeseeceteeeneeeeees 20 
Introduchonito Sophistry, Stetam Moly Meu s.cassssssdusisaveasiipieasnesy oeeassedesadessssynassys ean ao annseieusedatuaearesanduipeinaasa vendiepammaesiparnasipersnns 21 
IRS: 1040 Instriiction: Booklet sysiecss sisceseeaatiessucescuseseandedseveneausnscunawnseersanenssaaasseutquansiasvmadevacpneueavartes vont ssderta endear einai neem iv 
PERS! Chae tC Ou Sells tas iventicnssuaici aus easicss easianase eusicnisie yseuaw avs eases sts amano nasicuisuis yamiauiass baniaeisn sade wai eauicuiaNR yieuanann easiusin taanach ranu aE aReN tow eaten vii, 38 
IRS Document 6209; Sectro mA sss. 2 ssevsiy sive azewshsevaeeawe ve Susie ii aee anced geuawyeameueen senawees eae sueyd sesaue au yaev cau sawaue ue eaaauenvageeusen eae neasenmentuaneinse iV 
TRS DOCUMent 7 PSO es cicssotscxtavhex des seutvexestncseeessuseeuszeacutudeviwsuc sanaseus carsnesenee bud sauiecaeo ince ce qoeeeaveutes tue eeteenetdesneas ceeseuaecuvesaue tetaatesaecets Vi 
RES Orit OA, exc sso cat senteunesuncs ded sevtuaicsmsasiadseetucrs sense bust ortuensetmeusoasdeens sdvee due wauteuns aaespultantesteresastatoveucieaeet vi, 41, 57, 58, 61, 96, 97 
IRS Forty LO40 plus 255d icssssssicstvssvstursesnssing sunsneawssnas teveveduvavevnss tu cundowsuctuesduveavivevscvaceune sencbosesunestvysininssuaedeed sunstwensvean den sevenvesevenss a7 
URS ort OA GIN Re a sack sic adoceaveseseu tetas testessueceneoceteciesunsslevscpsusvesaseeseancvens ince dec tae sevesanespsd gee sie pacceag tee etecenes ie ocatenecsomeeaeeneee 57, 61 
APRS Gi NOD Oi ose sshice sacs catia vesahck vox svettevvesueca toc vatueiec cues tect wotease sins tac ceteave abentac wwateauesuseetuvsvellve te cites tout euteuse sabes evs aot eva stocssevtaeuncdoces 41 
OURS Gh NM aa arcoe sa cce soe ecuscave sabes tec ecetesiesaicateceaveusisevnes uc tvoseases unas tie qceswave conse tacsessoivesusee sas eutesid secs tee veeesuesmnasticsgoseevectacesectuveenestiats 94 
SR FO UMN t ete Shee occa ea vesa hee vou tvatesseauseaieesewtuers aise tex tavteuses es toxs cote i vessu ck Vac iveltuscesaneusoet.cateaves sas tugtauteass: week ceeetene ines metas vii, 41 
RRS ODEN 8 O0) Ces soc sats th cc sa asta sca teste satieueeSceteesesunas tevscosectesascesteaceens cibce tec eae seuvesanessnt gape sie pencceag tee etecenes id ecotiexeceosueuexetenss 96, 98 
DRS OPM OOS AC ION a ce secsaecasestertestcsascbtansontecteaieas ractonsysiyseheetudsente sue cabec dou taususnc sauce uacaunteteaanes tac saetusiesuncs tin seetecssaupaseuyieetueiesaed 105 
SPOUT VV 62 Atte cause ve sense te aurea Secs stun vecn pas soccanteesesuuasbucexatusiecance lea ccebive sunselag autontes dese tan Gustucicounce tay taut ude canvedinesoaeets aecsiecguteete xe iv, V 
RS ROO W's) Si cxcctiicssdsencerinstncecerteos wssecahessedscethavsrebce toutes testsavnes fopcem iets thee tue san socsessnee sad suvsbanesehas taut veteeaea vice tedseetueacceeentueiastewtesancee 96 
PRS HOI WW 24 veves deseccestncctestcedtes etosevtevezesauanyuonseasfcesietet aovecaveuescrave caecsteleactul ebevrctneutesaseeviseriaeQiesaeise coratanatasicanyeerientast v, 61, 63, 69, 70 
TRS: Forint WORN eces secveseceedtnecsevevenestza gedevensested eg cuseseenssenaae sevens avcueendens bouet coredanediaatsesanreuend au cteusteasentetinsaniesessecencied camenaerneasats vii, 61 
IRS Forms 1040 Or WOAONIR sy. sssccesersuseGsesstins sessecndanctstensesstantaesasane yeevene lee Sees sabnstantaesseeea ves tnee lau dtnbed denwtan Sapenstesueevanebactasieseeecsesadeciaies Vil 
IRS Forms 1040; TO40A. TOAOEZ,, WOAOMNIR: .2c::ctisressecesrrcsetdeersoreaveveandaedtocebensuensteeeatersanceuecepdtenatceauacetioccacnyessueaetaa Steaetebsveasegentacse 47 
TRS! Forms Wo 14225. W098 HO 1099). «: :ns2.ssccteszasovestucautses reaneeseveeatee stove cuseaustezesteevaesvuan€secteaateunetee’ieezeinstensees tas teabeteseveesedeseters 61 
IRS 1ssued Reventie Rulins 2004-34, 20041 21 RiB: GOS soscsssssessvaedes Potessessasetaesshisyseaynaedan stetapspavegabascs sey escvesndsn Rossabacnaseaesayes 46 
IRS Media: Relations One 6s ssscsc.svicesassatenrsesseeedagsnesenseeveasdaesaiana yoevens len Prone taeestastdesshenciesenve lan dtutet deawtanSipeubeesuevagedactuaiebdeeveesdigetanrs 38 
TRS! Pa l@atiOn bh scscsacccssasee cettedevesschescassrseasanentensageteiebansvesetacsanageaecunes dag Stuns saeavuas tae agers yenwnne dan dtnsetaeasasetansunens ae eveeedan eden eaeesaantagezeans 41 
IBS Publieation 225 (2008). Farmer Sl de ( aude s:i-ce.ccusetsesassereeryatetansensencercnestseczsceesysesaatencaenetseaueaetenestepezessece age vaieteersaestaneancne 90 
JOM Vanek sa. secactscessapessessscsdes cancvenccuacncesssteyeevsaneeae snneetaeavnve dae satene sessenedaa Stavensescaan bag sebansgersune Sea Stone tavenuantacsuneneyestacelandtasesaermecetapeaeces 48 
JOSE PIR: BAWIStSI 5 ssacssorssses se esates detseteodessucevae cated destelarseavesstsecstans voevased sec venee dh sesaetues stacy euspuoalan?soiopdeanatetaesstdey uesvasadensueioedersiastaseieaey 85 
esal Deception, Propaganda, and Krad) forma 5 OVA ssscssscescrasevesntes cesseseacnasstes isons gossanadae Mosepseassaets sseieapanrseandes sbeaeteooutaetssstoaes 20 
Lesal Deception, Propacanda, and Fraud, Form 705,004. .sccoecicvisdssectducaossribtasusedhceseet istac iat Gentes dine iacdataa adas ine ataaehaeuas vi, 33 
UIBFSih (ein IC spo ueapree een at ce res eet red ert rent ert ree er cer err aetpre icra tery ciner rer erere ery ar etree tye teeny tetrren carer itt rerrrre treet te cere eter sere err ary cree teeter ee reer 101 
|S) Fe Meee eee Pree ee reen cere errnet reecttir ter cree roe erent ere ae tpren eas tre cere orert en yerrtareereectre tay er trren cern nt weerrre anette crt rer arear ret reece teeter eter ee ee 101 
| FS 1 yD a ener ee eert cere erraet pret reoterar er reroe ere cr er preheat et cree ren irerent areerre tye tries mrrrab tree nt rerrrre tree mere ree rire err arr cree teeter career ee 101 
Marcus Pulling Cicero: NOG 24 sli... ssyss So led sarees ist me lactce dias sins Sele tareeia abate Caeids nda sual dacwiaen cule auaidesebhgteaaas dudeieantbes slelayiapaaneneetalindes 32 
Mo cel Pema GAGS 209 xe cut55) sess scsc chau! Alcs cretsa lust meeps creics supe ceeveeareeiea ual ts eadighss sues daleviat chia; ual teseseaneaca cues du teweacimetsuelayiebacienesenenteiey 44 
Natural Law. Chapter I;:Sectron LY ; Lysander SpOOREE si:.:casc.isssavescesuecascpsincahdasuaedecxises tices aes henbiatiaasaatdelobagvaiiecads deanbuaceeaswaseaes 33 
New Hire Paperwork Attachment: Porm: 04,203 xc x istisstscacuaccsdesiasihepsuatdvexbisedbeasusecoeebiasibessuss dhabiasdecacidodelebias tieusuatdpasbactbaacudedues Vili 
Nonrésident Alien Postion! Courses Porm el 2.045. scics cis vues de ces cg vabsau bas Gh acids dbdasuccdpcavdau sbvap ude deashbae tea eaandpdshiavabeks WLinlaviatshlhemialeats 59 
Non-Resident Non-Péerson Position; Hotin #051020) icccicasacncecesigiiais vac dhcpeias idcastecspdas das abecsudt deat) tas iuaasuecdedssiasbedscdldvasvaacdhessienieas 59 
Notice 2 ONO=3 3 2O0TOLIF: UR ByOO 9 es cz; os staetcctesags Seauitatthesauacdoietegatea sage teens saz iba oues sicaiia auth saab de cabaas deca buch dese San aiedsueldbastagothcanmeedues 90 
Notice of Federal: Tax Laem ic. issicscccanaevecaguievas essctcesaqsaneqesnnde au sdaeeaadensctayuayaanasi ooeaua Ws pudua nia gabe vei peas sab anadas we eimdbatdagnebsweaplaba sada weeds 98 
Notice of Levy Form, IRS Form IRS For 668-A(€) (DO) vi ssecsiwusescsaisisoieses sev eras ew idan cdedav i eles aeeevlasoiernauaw tise 105 
Notice of Pseudonym Use and Unrehable Tax. Records; Form: 404-206 iiscicacissesssievsesnsvcssas titdeaseediiavevsaeivsimamessvasiennees ieee vii 
Origins:and Authonty of the Intermal Revenue Service; Form HOS 005 ssecssscscncesess sususicsaishalessadvassndsdeaessieadvessomanvesigtiassnseauete xii, 81 
COS Car StU SY si caiuisecys spespeasadady sels ghabsecaniieus ee aaeive ep aaskeuwa thal siauen Taeuu hai dpncoals eu Betdbs tues usb efuduans omasbalp a hdusisoiiabey Mb eteads aowoltaeibateylitin 39 
Our Government Has Become Idolatry and a False Religion, Family Guardian Fellowship ...........ceeceecesceseceseceseeseeeneeeneeees 88 
Petition for Admission tO Practices igs. gcsseats as ctecus yrds haesavann despa sdecsaaceseaa es agbansesgetula vs Caudbeahagedkswivules ieawaas mishivr ea dsenleasiscedea ads 39 
Policy Document: IRS Fraud and Deception About the Word “Person”, Form 408.023 ..0......cc:ceesceeseeeeceeeceseceseeeeeceeeeneeeaeeeseenes 65 
Policy Document: Rebutted False Arguments About Sovereignty, Form: #08018 sscciccsacosss sicssusoiussissihdvessesscnsen iseanssnoussaavsesenosne i 
Policy Document: Rebutted False Arguments Against This Website, Form #08.011....0........ccscseesscssessssensssssssesenssonssneveesoseasne i 
Policy Document:: W:C:C, Redemption, orn #08002 ssc, sssaceecsiaauves iguibesanssabces iinavaasate dovey iphavaasansiais sd hdean tas jaewiataeiaaianee ods 92 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 16 of 112 


Version 1.22, Rev. 7/20/19 


President Ronald Reagan: sts: c2scscets aedseiacem tehias ere lugteedte eacabratehea ete Geta staetcabusoen ej wdhee lapel Memes ei eta dasem ds hatiees 63 


President: Ronald W. Reagan c<ic.n7.0 hs casuractemarsuss tes eres dasuabenraeceoap casactantatugor tasintethmtacm eames siom Tatum ius mri Rian, 63 
Presumption: Chief Weapon for Unlawfully Enlarging Federal Jurisdiction, Form #05.017 0.0... eee cseceeeereeeeeeeeeee Ix, 21 
Property View or Income Taxation: Courses Porm 2.046 ssccccssscocsesssestctivsneaiastab en soma aweraespinanipemmeep anes pemaiseaa 39 
Publication 510 (2008); Excise: Taxes sssiieisissciscusssetscvasuatnasthnataceavscasauandecbaasen bendanns eapavetd exsauonda nade tau denaaria evadvese easebanba tee eeeteeaesteenies 90 
OSE A CANO aie sags ss ste sig execu yh odnce uae ves us pines nou onsaiaus ihaeoay sancunas cass vag easeuiup can ie pay deny niu veiuaes oxsetanss eas ony canausap eabab pap ceauos we titeeaio esse 101 
BAC SOOOG IRE DORE siaty ssn eccorsscsihsu soy sesitussiadeioep eavavauea chiutny senaunay staangun eanavagee shauevscanasnal eumusend tunes wsaqnue wibsandurin chaawesenaraeuu a iueipinansipeians 94 
Readings on the History and System of the Common Law, Second Edition, Roscoe Pound, 1925, p. 4.0... eee eeeeeeeees 33 
Réal. Estate. Investment Trust (REIT) s sisaiscsisczcsceavacidivacvecnaunss senduvsetsvivoaeanasseneqnduved spaavevecpnevauyannae soacsdesinesnieans exnauaad cami tesaereeines 91 
Reasonable. Belief About Income Tax Lvability, Porm #05007 sce csassavcinussss toncosanastausnpetausieanicuten tesduetpaumiusipocnanvapeidenteatenasisesnaesy Xi 
Rebutted Version of Congressional Research Service Report 97-59A: Frequently Asked Questions Concerning the Federal 
Income Tax: Poni FOS 00 iicsss sc sieiossysisideve euewsduseaie tou sunens ie sanawsavarscneescaednseusaueus epaveameanegeeysuusgnaneasereay sage nmanconcpueearsaecaecwereaveesetnwleres i 
Rebutted Versioniof Tax.Resister FAQs by Dan Evans, Form HOS 007 sisi. tencssiseiniesns sesausnss ciausrssenauniyauagase exsauaepariaueipevnansiyersmeens i 
Resulated Investment Company (RIC) visas assavsepssidusiysvnisseyesdinsesnysassuparaaesans enaesis can tonnn eanadanpa udeipsmnaus is anew one ana mae berm IpeaaS 91 
Requirement For Consent, Porm 409,002... ssc csvcicassrsesesibsvcvins clase cad auvies sie svnsuiaw)evtuuev slncsudeawe vas sntes tad aveeenve inasnncsameevun sense dedeuvewmanetvenes 1X 
Requirement tor Due Process'of Law, Fort 709049 wis scssscisossisstencssuawasestavtescavcvanvevicwnse sencesssuncsbeesuvsesussvassiea suanvunm cubes tenoeesuvesouaas 41 
Requirement for Equal Protection and Equal Treatment, Form 105.033 ci. csscvsscsncssssccsnissvancsveasnnvnnssnesvescvosivsorsenesns ix, 40, 100 
Resignation, of Compelled Social Security Trustee; Porm 706.002 asccsccsiccd.cievsesnserncesessncossesvncotevoavgostwsvecssea sngbunesvnas ten devsuvenctalses Vii 
IVES talemment, 2G. COMMACIS © EIA 4 ., <c.ccseesanptesccanneetesasesecedeteesaiiog cay eibsbune cabice luc aitesuscusicx son saniten Nesunce fo tenteuies does hueGunteers sabes beviuerenvecanaees Vv 
RGStalement; S6COnd., COMMACtS SS S174 MTD. ac sazssosstscivatrenieasucs den ccoseaues vase soy tuabusaecsbices eoustenidswies fun tude odiscynnesev sdboeeve coneeposoraeuniesaeaee 44 
Rev. Rul. 2004-31, 200421 CBs O17 wise ssssssscsensutvssies boys eidusewsviss toa ssoleeswesies Sovecidoaywewcedue soudutesuues tev sasdivnisanasies suenborssvaes tanseoaeiwouues 91 
Rev. Rul. 2005221, 20051 (CB i822 cis iscussdssaseviessnas toss eituvessese yon siodbuswavaes sev savaeayvevuceune pundbusy sence tuysavgosiwamnasaea songbesesvnas teevuvawetend) 91 
Revenue Ruins 2004227, 2004-12 TER BilG25 scsisssvicstussavsoste sates tonstceuressnevasSuetesnecuiasivesentoniscemcs bed usveisssbesiesasdbeanetbcstuelveleweesanen’ 89 
Rules of Presumption and Statutory Interpretation, Litigation Tool #01.006 oo... ee eee eeeeeeceeeceecesecesecsaeeseesaueseeeaeeeneeees pA 
Rules Gf Statutory Constr Cuon sss, cicsiessnescieovesciestesvevecssuswiuelacsenssavevaweucvoussvucowuesun es Wve sunsbave puugwbensuedbsassunssdenoredbesucumandenssseeeesteeeiy vi 
Rutter Group Practice Guide-Federal Civil Trials and Evidence, paragraph 8:4993, page 8K-34.0.... cece eee ceeereeeeeeee ix, 81 
S. Rep; No: 494,97 th Cong. 2d Sess..277, reprinted in 1982 WSC 1C.AIN, 781, W023 24 sic ssccssssdscssssscosscossess sues sesuacebaes san 109 
SEDM Disclamer, Section e* Meanie Ol WOLGS:secssccssscsvazesdeecssestesscessinsengeevensteesctesdueavaseciaseeuetcosasedaes bans vesweastaaseeneteentesteesigs 100 
SEDMUP Onn INGER: sess -crtsccsescsesscescuesssacceveceerPicedace2easecbayenaiaestevey cesuenstagdoseschevencadeegtamsceseanedaacaaneteenacsetaers noreupeveandeedtotevaeuersttessee Vili 
Separation Between Public: and! Pryate: Course: Forni 21025 we scsce sci ceszetescsexeorteeeztanszesvucedeezennet dosseactsesgbcesepeveas Ces seneeuabecaneads 35, 99 
Silence: asa. Weapon and a Defense mi Lesal Discovery; Form HOS 020 sccscsscsssvzessnsspssassansepszesepsossesetasszasesseesenssnstonsseesseassteestoe’ 41 
sacial Security Admin. POLAS "Wrade-or Business’; Porm #03023) sssszssesdesctssvsessisspssateaateeseictdoasaaetasexices sorveandsy sveasscbaseastaatinees 41 
SOCIAL SECUMICY AC MINT SEAM OM vs, sseces cesevecsspnscensdestuaeeeseseanizes tives costes teedtgsenceevessadeestamsseneanedaa ctaeteenacseuders bareupeveanieettorsbameanstzens ii, Vii 
FED 9O1 1, 2002233 (RIB 336: (67 PR AS 7O0) sors rssercsscsantépeseosvauaseaetca fates cosvasesavashcnwgeavass tues tatepeeaneaszepastonsenaveae tas lissetcovansespises 107 
BAK COU 3 ses svsyaoeticesscps sea zuceaes ssvevveayasih se siedneterwetetsedbenet domcaaeiaigouse spseean cand taaes aveunaeaetsbeaeaprsase dag stotepcoauaseiaesanapeaeaueas taedteseseeoneselgerioans 94 
Tax Court Ruleor Pracnceand! Procedure ZOO). <. i cessscesscseetts szsins costeestacteeverepsvesdtsesshsovenseesa tee saeuendesvesstspssterseeseenediabeatsteenseeeteeees 107 
Tax Deposition Owes tions: Porm 3 ONG. acsescctscctsceesseseetzecca ins qegteeusereuoee chayeateges ebevaseacasntgecueiegsazecotaeeteaneanssecedecereinteeaneasuaees i, Vill 
Taxation Page, Section 6: Government and Legal Profession Deception and Propaganda, Family Guardian Fellowship ......... 20 
UD S734 essa aie etait heal niait alate uss aaa aac ae are hee ete 49 
‘est ior Federal Tax Professromals; Porn HOS IOO9 sc ssciz:cssavaasdeceeigesasasueein sevice tidasuccdeas igh asa sageaeapvaacches ine nloavblgouk Aanabde sabia cihaapussdpantias 1 
Thee Trade Or Business SCA .51 2525 <y2, cc cscistessehuis telebigvetdasuandaiepics ehabataldeetaductsaetasducxtiataecbawshme abizecitaaiasdecesarieieaual ooeeiauetaae 46, 77 
The*“Trade or Business Scam: For FO S000 ss, sa: cosesizveisaseasdoavsigvensaataiaespoideabsaateadoant id: dash alacdespiavahlaseandoarbantensaaudieiasiavaias ii, iv, 65 
The Government’ ‘Benelits’” Scam: Fort: #05040 sists cess suscdelaviactiateeas hcavid tina tes edotao ls ibededl easiasihedsddelMiasinas Midna x 
The Goverment Mata © iat Richards OM zccetictss ass aelicisccicasuendsdet icvehstagalay acecvacasuecdnday ta cbttanelay sata tiaasiaspielaavahes iota lewanchle plantas 35 
The Woney Scam, FomirHos. O40 i.tss22s oss eeeegtascstuas das ieeceesaualduees iaraadaeeaeasievehastendedanigtitenn al hart avineee Lt etn eee eat x 
The Privileges and Immunities of State Citizenship, Roger Howell, PhD, 1918, pp. 9-10... eee ee cess cesecssecseecseecneeeaeeeneeees 33 
The Tax: Court Scamny F ony O52 0390 sca: oo tec scocc 2s ehencxtagan cs cia Laccxsaceancbauasceent dadenes cueccecxude bands Lnasan cut da oaheaskusdecasdoanct ahh xtdaoshi Malas 104 
The; Truth About Pmvolous Vax Aroumens zz: s:: ces: iscisvessastaccslossactuags uelancadinusbcagialandendeegiesaus in istinnieaseumtoieigcmam mle esaelapmtes 1X1 
There is NO LAW that permits an American National as a Nonresident Alien to Elect to be a U.S. person if they are NOT 
Beare g Ger 9 REL OV OU C Pan) ) B1i LROrter eg Set Pe ee oe Pr on ret rr Pt Str oer re re ni OE re nr Cree rer er ere ere etree rere eee errr fee err 56 
Whom aS: JETS HS OM ss is s0ss savas Seesysacacsitea yea WU sas nese hoes Sa tanec cae duces SaStLo es tae Sas Ida be ada Laas ieee Fw aaa Nene aon EEN eas 22 
Thomas.Jetterson to. Coray,, 1823); MIE, USA 8G .sceiaces sceavees cesassue santas eytsesacariauiev amivciseans lsd aanchaes we tivdandeam ose eoee aS aS 85 
Thomas.Jeftferson to:Abbe:-Amoux, 1789: ME 71423, Papers 152283 sic isccssccadstusevstiiveisaescs wn abd carodabswstitannecamvsvs aenenew nia 85 
Thomas Jetierson to Janes Pleasants; $212 FB: TO WV98 ss cvcsssciessts sancuateeceenatsachaustin tees ctsaancnses eatdwstwadbicustis aieduatmaanensend shen ateansamaun canes’ 84 
Thomas:Jetierson' to. John: Wayles Eppes; 1807. FE 9:68: scscissiseesaccissontgtavsivadiiesys iiatooinnaacvis did eeisodiaeeys ubdeseamaase isa eonae Neu 84 
Thomas Jetierson to Samuel Kercheval. 1:3 V6, MIE: P5739 vss cccdscacasscusts sceenstsadkanstis sede casaancnses estdwstwadsicustis aieduatmaanensend hensabedsousas cies 95 
Thomas. Jetlerson::Autobiography: 1521, MIB. V2 ccscsssasseutgearsteasnaeses Gpuivsantentoaey 1dvoimanchois tybbeiondddbaweastiveinadndaven nedaenneauee 84, 85 
Thomas Jetherson:-Autobiograp iy; 152.1. MUE, VSN 22 oss: ssaiuseuseciseep adsusesdstdvsidadaeay tidesasoancsale dpdeaisodh say idveteumaveeIptivejeonabeenaue 84 
Thomas Jetterson: Draft Kentucky Resolutions, 1798. ME) 172388 wesse.secscerssituivitvtisamivws ihdccconebses tivarsesamssenieeeeis 22; 295 51 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 17 of 112 


Version 1.22, Rev. 7/20/19 


TM StOM. Be Mito. saeco. cert cece wa sck cs teehee eouse tere larh ones itunes teste Mise deep eerbee peta ech on tort oath ine herent i tiande eta oi Ser tert atint ductor cae ee 84 


Treasury Decision 3980; Vol. 29, January-December, 1927, pes, 64 and 05.5 i cicccscssscvep coset ieee alareteouonie gaia aianeus 67 
Wréasury Pinancial Manapememt Website si sepcssssvessiscsisernauteyarsasssweseduswpeacivsabernasens euntoaen tansuaapshans sibsanaunnp ea meee ratannepamaaeipennauarpHabe 31 
‘Treasury Order: 15 0200 ieciivsass situ tevecsaetivestie eed cvsicesuseain cau txscusayevuaiveh cpnausana mieseuscunaueip eandusae evsgusapeunes boy tastes tame ag caneusan eeuastepenes 51, 106 
Mreasury Order 15 0202 ws sccausegcsivenstusiuswsarate ses eavcuang eines bes teseveid eee res anaes aaseey ee oe ee Rees eb mT vi, 31,52, 106 
‘Treasury Order 150202 (emi 1.8) sis zesiwsivasecs ses cexctsnseriiss bev cxscusay een iusep aavcusay a duaseewsanauniycimtesis coneiouy asee nen tvcaunes tani es came sas eadiuasetaiauouoerie 106 
Wreasuby- Order T5000) ss sscsts uss asasan st anaysay cindy vso aavdenaga thie vey senauvay vindoooe naaaaus caavsan tenaavis tanto nen cuciayagy acuau ean sunaueay ounan aed manda mae srpainaN sean 80 
WES MC OM STESS vs ixcsiasestuysep eucets uss chau svn sanaynap ean neo eaaaiaagastasns tenausdy etauvese neeasauy eau evn sanaesastanavaen cusausan enue vip sunauney naan meas parE 24 
WS AG OVERMIN EMI assed ne csc nd5 Gade soy canatynsy enn ve0 nave naga hae bey Sunavap eiadooon vacations sdnavban tenaavis tant aen ccgyagn aude ei sunaueal euaduoes oaueia Na aU saber NNTaINE 41 
WS Supre nine C OUm ti ses sscessausay ca tausantexiusayessivotscuncusas tahun ese tasauses eitdesep oanausay ames ens Sensi anesas ranean em ew eeUS IIe IN 25, 40, 48, 57, 64, 66 
WS, Wax COU sasusspoeasy enesnayeeieu seg teniysisebnte vey oceassas ein setuy teaawaaeindvans caneusap eas iseay trauusp eaten mew tnamUsed eer ID? 37, 41, 103, 104 
UCCH I Maine S Stakem Sit sys3 isivsscysteetaguaseensewarysedansapsvusustyevednesd oncudany seeavsaysynansis eum aveon ouneengsanue si sunaenis auadsonpomnamaweamaueibendeipaaass 90 
We Are the: Church, Family Guardian Fellowship iiia.csscvsiusiviedespaveasssseieassvscanassysennapsen onncgsndsbadu iy sunauans avaanosh nanan amaueaapeveaseseyaine 87 
Websters’s New Universal Unabridged Dictionary, Random House Dictionary of English Language..........eceeeeeseeeeeeeereeteees 82 
What Happened to: Justice ?,, Form #06: OU 2 isc. sscserscissssacsuvseuveerssesaussatusuezunes ive lawnenesuecsiaesiveusanernaueepanneerscimssdieeuneeeacevneumeoess Xe. oy 
VM gt Mey oe OI HU 0) inca boc sao tecves fost rec sentesaecvnss tus soe uitesanex fav ocosuiaei nee twe tev ieeuestees te canseousse ss tata ieeenes wesee re osetuinc ance eee neae 35 
Whit is “law 72, NUKE TST ONS cc t.ctasiusiessassteesance cesvnstdessastennec ies mesestuvnssstsonebuedenaesrncsine susdewansunes toed eoloeuseatestiebusdewesvesstuebeviowisquoses 35 
VIA 1 Les) Me seccau cuss ox saa cutscenes seueeenccd pec ros ou tose cunce veg sesoeises svecuiue tutes ves tose tue eoswere seoeeactesocevec Wneu nie sao sents aos Peuteeneriesuiees 35 
Why Domicile and Becoming a “Taxpayer” Require Your Consent, Family Guardian Fellowship ............ceecseseesesseeeeeeereeeees aT 


Why Penalties are Illegal for Antyhing but Government Franchisees, Employees, Contractors, and Agents, Form #05.010.... 50 
Why Penalties are Illegal for Anything But Government Franchisees, Employees, Contractors, and Agents, Form #05.010... 41 


Why Statutory Civil Law if Law for Government and Not Private Persons, Form #05.037 ..0.....ccescescssecseecseeeeeeeeeteseeeeeeeeeeerens i 
Why the Government Can’t Lawfully Assess Human Beings With an Income Tax Liability Without Their Consent, Form 

BE) OU Mcasectsco seve ssa nc ray sdesreas cvscsicucs vettueie aio seyou sxoiec tus aiesu tas erseccuee te eeeesausesne unas tue seate da cunse ae ow iain sedveseoie ai sueesnse aaeeenes vaeseceseeseue 28, 97 
Why You are a “national”, “state national”, and Constitutional but not Statutory Citizen, Form #05.006 ..........::eeeeee 22,58 
Why Your Government is Either a Thief or You are a “Public Officer” for Income Tax Purposes, Form #05.008............ 1X22 
Work and Jurisdiction of the Bureau of Internal Revenue, U.S. Government Printing Office, 1948 oo... eee eeeeeceeeeeneeeeees Xii 
Your Rishts asa NONtaxpayer; RormrHOS O08 sisessssescsessgeisesssaes swesvse tess totesssreasibaes siaeysvsyisepasangiatessyeantaeesidey vesvesntanlensegebsenaetastanses 41 
Scriptures 
TCG ADF Diced ioec scams raived certs iGoesatd AG eeu poet oid 260s eee theese tak deci sel bbectad lteter Bata ces Ut eel tesco ttc se Rtas Niet acln 87 
WiC BG AAG ses fase: states sce cdiccees thera saetel tes eatvenes Taso es heute eae sali esis PANU Leto tee dikes ae races Used ks Ma eceeti lees cadre cins sdsuels salah sate helt Lea te 87 
ULE Sia O08 eerste re ees eV eee RS OTT arse oor err ae eee RT Or Poet eee Vireo errr ys ron Trey Gee rarer eer rn er 97 
AT Fc) aes JE kes tly eer rhs reer tir rence eyeetan ey erren tree een erro terete tri Sr rene eran on err eras ene re eet eer rene eater ty rine 88 
2 Coram S117 = Bepase ce cue waemesssedise capa cua teacotess a pueri pateanea pu ein ELE aia tari eR ape pate pLeate neta pegite ne atuarhcagean a Gerigasidn ack 88 
HPV U2 AS Os ereersree eth ragasece csi cansisetea pineuereeleta oem rupee ausie chet ieee EEL As ee ep L Tata petite te eared epee’ 95 
MG US By VO rok opts me ga coce vei taassedo ae cpus evs ea lodes a cuari pate an ea TE MELEE aia tan heel ae Liem nr pes tenet acre seaen eer gasi me AS 95 
VS U2 BD Wire eaiacp cs sic vancuyndets cravacancusetode Magis sear eacncacis a quumpatoea Meus suemcLcetactiuncen teatime as a aetepeT ate aMuneeabiote Menta suieaem a ete pRteON Eat ae 95 
PGI 2B) U2 trarice asia ra cade ce caew caus stdi ee chp ex sve ek comes pa eae putoenaus um eL teen py tenchcetiape nacre te eatematse tet etide a pat uareesoaL a pa Lmrigntennetnonete 95 
(ECAR oT So rt eee el eRe errr eee oe eLetter nner Sere ea rye ee ee er rae anOL r m eeren eer et er eer es 97 
Wt NEO SO te vsarionn proce cs cane yeh ps fgets acca rh eye ambeneia eile ra pule tuca eich Suara seco decu ten ouneh caCoGeea ia ta eCORIe aes Lube eLT ete platen cL gates pe emiennaee a pia a cit 25 
A UWA Ne 7 rca tks os sence pa gate ca bae area todeles sia tuara caghce cuaya da shpegi ch sheuessunsa sk eters Pye th valoceas ia aera T ORCL A Mace Cerone puss ectae est ease entiee Eines 88 
AY NAN ye soir pe oa sae gt ods coh eae ee tte teat ums gated Mayne oa rgigh ts ces eat Som bree tren aia ete Thea La rere t re cae ee oem seer eETete mca cas 88 
MTA PAD ecco spsczsinsive op sesawraus tum ances cos wi tases one au sun ye ce scuewh supe news aren oun sen sun aed aac suy sopauaan caeuunuus va oleae eta dyab sansbeseareaueenaamensavi ws un nu aaNee TREES Vill 
TS CUS: 2072 Gi oiaeicscsnsascideveansegevcn caccseniaessurneagacusun Cem snp an sancueebuas aw nancacevevedvaauean seay sua aeaweseeyteuswedmmansencaneuerbeensie ceavsunoen we testauae nines 88 
WI OUD cecs canseasteicnantutespussenasganseeas esa inn ah aaeepue a eit eah ees pub avant ebie Ue tinah Sanat TRIS Tdi natn Eee eta ii, 100 
INV ts 20 AN sci epics uve eplzxsaucichevsan duseugsucotsuian cis lonae ascaswd os ea yan cas subessiuessircyicunap Capen soc equ ulen eusnuCaeaS wi dveseanl casaanene mB aoincaenRERUTe ETRE 97 
DS) EST 1 01 =) Yaa US ee | 6 eran reo re ORE er Pn rer SOn SO CO oe re re er ee ee rrr 42 
INUIT EES 1D SO) cascesiercssecunaseainsatasscnqanes ies tenancussinusdieaagse cxacae an eehanaen cud auaabineasens eaaseas Uma anean eee Uioab lia aie hace unum eearatiemeUaIeR UTES 1x, 30,31 
Numbers: 15:3 0CNK IV ) cssesessdenaiechcexassadviaastscssevsvedvncdasnavegssina se teane weavonsivnadeas eqnauoubs whaustnessaueeedoxassseavagisae mansantyatusunienesasucnseeaiaenee Vill 
PION: O29 | os5c55 seas sen cab duseaaseuewyiamavsawsancusanvenau sane ane sep dunsag ans eeeysapene onsen tabevsapaumcueea chess uns as tusges peeioube eunssesunauesneat insert eansen tem eMereenenS eos 46 
PION. LLU Sissi eateanttiveenaetevesscamavsansancoeaeaeaav nan ences sepa enaaeses Lacy sane we an g0me aida en tamed sad cya sans aeeustea HUE E aman sue suRRUbENE A uusaeT REINER Lines GHRCGREIRA 95 
IPTCON 2 227) o2esaheseaiiouneRawsenesoveaydumav saws aneusasvenausaneanev sep dunsag ane eeeusapene onsen abeusapaumauetacieas suns es lunges eieune aurea sunaueane a nsenteasenRNeMeenNE DS 95 
PION 223 Oszeesis gees oni letuvenaecevic we vamaisaheanedeaiaesaunaueaneys ei a pnaue he tieuss ame an sows piuva'yiakmcnsehejuas saieanousqusyauus aud emeyeqw suelo aso Rauseus eae NN Lands dheme OES 46 
IPTON 2579 wchsaueqeateans uasusacevewwaynaseat coves sd apmawesue phewsseeweaue ous puauevea wausqwa pesweuy dus tue qesgouue auaamevcouspmauonh Siawuesuennel sabe deaousaucanevenioyaieeateaeu eee Vill 
POV 1) OU csc crs uirag Peas sipay ee viv cvesuat oe os aeaw ass este ses save aueine estos vse sass on use sxulseey ean eesti ea se punain eau terrae einen ued aude esas rein eeu SEES 20 
MMC Me Mg se crccuscac cacy saat dees cata ooscn cates tose ea oeiez oes ve ae waa een no ea at aee A ea penne cca a sae uen ec eee aston cuneate 95 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 18 of 112 


Version 1.22, Rev. 7/20/19 


PrOvictios U7 Bias recess Serbo rrae cesta stone cone ees tant ae ha cansh ca Saban th ned ep Dart get erat thts tech gets Seed as Dente eG uansh cy ant Oech Den ge rine cacho cna 95 


Y Etsy V0 0 Yoo doe 2 Ue fate ree eta rere en ee on ee er ne eee eee oer eter aa rere eerie Tree ereaneere ey eres Vill 
sali S il LOGO): 2504 case guenceus wsusan een ceseucanapaueanaacewsup ensue nscescueuns4e onsen cabausunaumeueen tusdvsan eageue td ca nausamnemereab reaaun an ees bees RUBIN eEROIE TEENS 88 
Pselnn§; OH Dei Bice ie cai eabenccswuesaay sun saneueantanaueas cwvewsanssmaw eee eencysan ie anson cenuaas samen eon banawsayegevese sanausan hiteveue Sextus as eee ees neaeeR eee OHO 31 
PSN S (692529  sxediessie se su eshexsicuewiege sw sun cuveue an danse nes cavewsaneaaweae bencynas tie anaen cuneunss ae aueen Sunausas cap oue ed cyncuseus aeevenw tendon ia eie veee cig aiaud aa New antsee ie 88 
Pselliny 941 G22 3 ics caisveadenccuswucsaady sew saneuean canasan cwvewsen saan eaeaencynan' ieannen canguaas seen eon banawsayedgevesd cuxausantenaan textusan ee iveus RaeER eae eR IE HE 25 
U0) 0 a Y21) Va B20 [0 eee er er ee ee eee ee ee re 87 
ROMANS VBE Sys geaessecaele sien daueseeasian san easicus Wave ennai owncesun pesmi eeied erayin as ee ante vu causes am enaaetaeay say eugene sd caauean tetera oenaue aM UTR NNT E EDS 95 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 19 of 112 


Version 1.22, Rev. 7/20/19 


0. TECHNIQUES FOR IRS DECEPTION IN THIS DOCUMENT 


"The power to create [false] presumptions is not a means of escape from constitutional restrictions," 
[New York Times v. Sullivan, 376 U.S. 254 (1964)] 


“There is a generation [of WICKED lawyers in the government and the IRS] whose teeth [and tongues] are like swords, And 
whose fangs are like knives, To devour the poor from off the earth, And the needy from among men.” 
[Prov. 30:14, Bible, NKJV] 


The following subsections describe propaganda and deception techniques cleverly abused by psychopathic lawyers in the 
IRS Chief Counsel’s office who wrote their version of this pamphlet. All propaganda and deception relies either on outright 
LIES or upon logical fallacies perpetuated by the abuse of language and/or presumption. For a description of specific logical 
fallacies you need to be aware of in a legal setting, see the following video: 


Foundations of Freedom Course, Form #12.021, Video 4: Willful Government Deception and Propaganda 
SLIDES: http://sedm.org/LibertyU/FoundOfFreedom-Slides.pdf 
VIDEO: http://www.youtube.com/watch?v=DvnTL_Z5asc 


For exhaustive information on IRS propaganda and deception see: 


Taxation Page, Section 6: Government and Legal Profession Deception and Propaganda, Family Guardian Fellowship 
http://famguardian.org/Subjects/Taxes/taxes.htm 


If you don’t believe us that this entire pamphlet is just propaganda, watch the following interview from Former IRS 
Commission Shelton Cohen, in which he basically: 


1. Says the IRS and he don’t care about what the U.S. Supreme Court says on the subject of taxes. 
2. Says the IRS is ONLY interested in what he calls “playing word games”. By that he can only mean propaganda and 
deception. 


This may explain why Cohen QUIT as commissioner to enter private practice. If Cohen’s behavior during the interview 
doesn’t betray a lawless psychopathic anarchist and even COMMUNIST intent on defying the constitution, we don’t know 
what DOES. 


Interview with Former IRS Commissioner Shelton Cohen by Aaron Russo, SEDM Exhibit 11.004 
http://sedm.org/Exhibits/ExhibitIndex.htm 


0.1 Summary of Techniques of IRS propaganda and deception 


Throughout the pamphlet, keep fresh in your mind the chief tools of extortion, racketeering, and coercion abused by 
corrupted public servants: 


Refusing to either define terms they use, the context for the terms, or sticking to the definition of those terms.> 
Promoting legal ignorance and false presumption. 

Using the created ignorance as a means of instilling fear. 

Using the fear to motivate people to do that which no enacted positive law requires. 

Using the high cost of an out-of-control and corrupted legal system as a means of punishing those who refuse to 
cooperate. Litigation can be more expensive than just paying an illegally enforced tax to begin with, and they know 
this and use it to their advantage. 


ae a ee an 


The above tactics, in a philosophical sense, are the tactics of “sophists”. For an instructive video on how sophistry works, 
read; 


5 For an exhaustive description of this techique, see: Legal Deception, Propaganda, and Fraud, form #05.014; https://sedm.org/Forms/05- 
MemLaw/LegalDecPropFraud.pdf. 
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Introduction to Sophistry, Stefan Molyneux 
https://sedm.org/an-introduction-to-sophistry/ 


In a free society of informed Americans, those intent on abusing their authority as public servants to steal from the American 
people must use surreptitious and stealthy means to disguise the nature of their malicious activities. They must manufacture 
legal ignorance in the public school system and abuse the ignorant masses using the media and “words of art” to deceive 
them into having false presumptions about what the law requires. This dupes the ignorant masses into executing public 
policy that is in clear conflict with what the law actually says. The false “beliefs” induced during this brainwashing process 
are the religious equivalent of “faith” in a false god called government, and this form of exploitation is described in the bible 
as idolatry that violates the first four commandments of the ten commandments. When you corner the usurpers in their own 
offices or in federal courtrooms as we have and demand the same kind of respect from them for the obligations of enacted 
positive law as they at least “claim” they expect from you, they refuse to discuss why they are violating the law because 
doing so would force them to surrender the plausible deniability that protects their unlawful activities. Instead, they respond 
evasively to a good faith inquiry into the nature of their lawful authority as follows: 


1. Deliberately abusing presumption by confusing words with “words of art” with ordinary language and refusing to define 
which of the two mutually exclusive contexts applies in each instance. This advances beliefs about the tax code that is 
completely inconsistent with the code and with the rules of statutory construction. See: 

Presumption: Chief Weapon for Unlawfully Enlarging Federal Jurisdiction, Form #05.017 

http://sedm.org/Forms/FormIndex.htm 

2. Refusing to recognize all the implications of the separation of powers doctrine and how that doctrine affects the 

definitions of terms they are using. See: 

Government Conspiracy to Destroy the Separation of Powers, Form #05.023 

http://sedm.org/Forms/FormIndex.htm 

This type of abuse includes: 

2.1. Deliberately confusing upper case federal “States”, which are territories in the I.R.C., with states of the Union, 

which are referred to in lower case “states” because they are foreign in respect to federal legislative jurisdiction. 


Corpus Juris Secundum Legal Encyclopedia 
Territories, "$1. Definitions, Nature, and Distinctions 


"The word ‘territory,’ when used to designate a political organization has a distinctive, fixed, and legal meaning 
under the political institutions of the United States, and does not necessarily include all the territorial possessions 
of the United States, but may include only the portions thereof which are organized and exercise governmental 
functions under act of congress." 


"While the term 'territory' is often loosely used, and has even been construed to include municipal subdivisions of a 
territory, and ‘territories of the' United States is sometimes used to refer to the entire domain over which the United 
States exercises dominion, the word 'territory,' when used to designate a political organization, has a distinctive, fixed, 
and legal meaning under the political institutions of the United States, and the term 'territory' or 'territories' does not 
necessarily include only a portion or the portions thereof which are organized and exercise government functions 
under acts of congress. The term ‘territories’ has been defined to be political subdivisions of the outlying dominion of 
the United States, and in this sense the term ‘territory’ is not a description of a definite area of land but of a political 
unit governing and being governed as such. The question whether a particular subdivision or entity is a territory is 
not determined by the particular form of government with which it is, more or less temporarily, invested. 


"Territories or 'territory' as including 'state' or 'states."' While the term ‘territories of the' United States may, under 
certain circumstances, include the states of the Union, as used in the federal Constitution and in ordinary acts of 
congress "territory" does not include a foreign state. 


"As used in this title, the term 'territories' generally refers to the political subdivisions created by congress, and not 


within the boundaries of any of the several states." 
[86 Corpus Juris Secundum (C.J.S.), Territories, §1 (2003)] 


2.2. Deliberately confusing “constitutional citizens” with “statutory citizens” or presuming that they are the same. See: 

Flawed Tax Arguments to Avoid, Form #08.004, Section 8.1 

http://sedm.org/Forms/FormIndex.htm 

2.3. Refusing to disclose which of the three definitions of “United States” they mean when the word is used. See: 

Rules of Presumption and Statutory Interpretation, Litigation Tool #01.006 

http://sedm.org/Litigation/LitIndex.htm 

2.4. Falsely presuming that the federal district courts are Constitution Article III courts. They are NOT, but rather 
legislative franchise courts supervising the management of community property of the states pursuant to Article 
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4, Section 3, Clause 2 of the Constitution. All tax trials are property trials against the “res”, who is a “taxpayer” 

managing “public property” under their management and control as “public officers”, trustees, and fiduciaries of 

the government. See: 

What Happened to Justice?, Form #06.012 

http://sedm.org/Forms/FormIndex.htm 

3. Trying to confuse citizenship terms in order to draw you into their protection racket by refusing to distinguish which of 
the four types of “citizens” they mean when they use the word “citizen”: 

3.1. 8 U.S.C. §1401 statutory “U.S. citizen”. Born anywhere in America and domiciled in a federal territory. 

3.2. 8 U.S.C. §1101(a)(22)(A) “citizen of the United States”, which is a human being domiciled on federal territory 
and born either on federal territory on in a constitutional state. 

3.3. 8 U.S.C. §1101(a)(22)(B) “a person who, though not a citizen of the United States, owes permanent allegiance 
to the United States”. This is a 8 U.S.C. §1408 “national but not citizen of the United States** at birth”. 

3.4. 8 U.S.C. §1408, and 8 U.S.C. §1452 statutory “U.S. national” or “non-citizen national of the United States**”. 
Born anywhere in America and domiciled in American Samoa and Swain’s Island. 

3.5. 8U.S.C. §1101(a)(21) “national”. This is “non-resident non-person” (with respect to national jurisdiction). Born 
anywhere in America and domiciled in a state of the Union or abroad. Also called a “constitutional citizen” in 
our publications. 

3.6. Constitutional or Fourteenth Amendment citizen. 

For details on the above, see: 

Why You are a “national”, “state national”’, and Constitutional but not Statutory Citizen, Form #05.006 

http://sedm.org/Forms/FormIndex.htm 

4. Saying “We are not here to talk about the law.” Instead, they want you to obey their self-serving “perception” of what 
“public policy” requires, and not what the “code” and the Constitution specifically and exactly say. 50 U.S.C. §841 
says the essence of communism is a failure or refusal to recognize the limitations of law upon one’s conduct as a public 
servant. Consequently, such comments amount to the practice of communism. They want you to “pay your fair share” 
without using only the Constitution and enacted positive law to legally define what “fair share” is. Indirectly, they want 
you to prostrate yourself and worship them as false gods, and thereby commit idolatry within the confines of a state- 
sponsored religion. This is how they maintain a “de facto” socialist/communist government that is in total conflict with 
the “de jure” Constitutional Republic which our founding fathers bequeathed us with. It is Satan worship and Treason 
to obey what these criminals say and certainly cannot be described as “good citizenship”. Here is how Thomas Jefferson 
described our duty as good citizens to question and challenge authority and jurisdiction at all times: 


"It would be a dangerous delusion were a confidence in the men of our choice to silence our fears for the safety of our 
rights... Confidence is everywhere the parent of despotism. Free government is founded in jealousy, and not in 


confidence. It is jealousy and not confidence which prescribes limited constitutions, to bind down those whom we 
are obliged to trust with power... Our Constitution has accordingly fixed the limits to which, and no further, our 


confidence may go... In questions of power, then, let no more be heard of confidence in man, but bind him down 


from mischief by the chains of the Constitution." 
[Thomas Jefferson: Draft Kentucky Resolutions, 1798. ME 17:388] 


5. Identifying the Internal Revenue Code as “code” instead of a “law” or calling the I.R.C. “law” without being willing to 
defend or explain with evidence and the I.R.C. why they think it is. It is private and not public law that applies only to 
those who consent, but they deliberately won’t tell you how you consented or how that consent can be withdrawn. 

6. Refusing to recognize that the real statutory “taxpayer” is a public officer in the government and that it is illegal for a 

rivate citizen to impersonate such an officer. See: 

Why Your Government is Either a Thief or You are a “Public Officer” for Income Tax Purposes, Form #05.008 

http://sedm.org/Forms/FormIndex.htm 

7. Refusing to admit that 1 U.S.C. §204 legislative notes indicates that the Internal Revenue Code was never enacted into 
positive law and stands only as “prima facie evidence”. Being “prima facie evidence” means that the entire Title is 
nothing but a conclusive statutory presumption that is not and cannot be evidence of any obligation whatsoever without 
at least the express consent of those who are victimized by the presumptions it creates. Judges don’t have the power to 
turn a presumption into evidence if it would injure your constitutional rights. 


(1) [8:4993] Conclusive presumptions affecting protected interests: A conclusive [statutory] presumption may be 
defeated where its application would impair a party's constitutionally-protected liberty or property interests. In such 
cases, conclusive presumptions have been held to violate a party's due process and equal protection rights. [Vlandis 
v. Kline (1973) 412 U.S. 441, 449, 93 S.Ct 2230, 2235; Cleveland Bed. of Ed. v. LaFleur (1974) 414 U.S. 632, 639- 
640, 94 S.Ct. 1208, 1215-presumption under Illinois law that unmarried fathers are unfit violates process] 

[Rutter Group Practice Guide-Federal Civil Trials and Evidence, paragraph 8:4993, page 8K-34] 
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“Statutes [including an ENTIRE title of the U.S. code such as the ILR.C.] creating permanent irrebuttable 
presumptions have long been disfavored under the Due Process Clauses of the Fifth and Fourteenth Amendments.” 
[Vlandis v. Kline, 412 U.S. 441 (1973)] 


“This court has never treated a presumption as any form of evidence. See, e.g., A.C. Aukerman Co. v. R.L. Chaides 
Constr. Co., 960 F.2d. 1020, 1037 (Fed.Cir.1992) _ (“[A] presumption is not evidence.”); see also Del Vecchio v. 
Bowers, 296 U.S. 280, 286, 56 S.Ct. 190, 193, 80 L.Ed. 229 (1935) (“[A presumption] cannot acquire the attribute 
of evidence in the claimant's favor.”); New York Life Ins. Co. v. Gamer, 303 U.S. 161, 171, 58 S.Ct. 500, 503, 82 L.Ed. 
726 (1938) (“[A] presumption is not evidence and may not be given weight as evidence.”’). Although a decision of 
this court, Jensen v. Brown, 19 F.3d. 1413, 1415 (Fed.Cir.1994) , dealing with presumptions in VA law is cited for 
the contrary proposition, the Jensen court did not so decide.” 


[Routen v. West, 142 F.3d. 1434 C.A.Fed.,(1998)] 


8. Refusing to provide their real legal name or show their state issued ID. Instead, they will show you IRS issued ID that 
has a fake “pseudo name”, so that you can’t hold them legally liable for making false statements or serve them with 
legal process if they violate your rights. Try asking for their state issued ID rather than IRS ID at an audit, which by 
the way is exactly what they do to you, and see how they react. Are they a “mafia” or a “secret police”, or simply 
“servants” of the public? What does the word “service” mean in their name and WHOM do they serve? You might 
want to make that the first question you ask at your next IRS audit or collection due process meeting. This kind of 
mystery and secrecy simply contributes to the fear and ignorance which is currently the ONLY reason why people 
comply with anything they say to begin with. We live in a police state and such tactics are proof of that. Our 
government has become a “predator”, not a “protector”, and the kind of secrecy these scoundrels demand is proof of 
that they are up to no good and that they know it. 

9. Refusing to provide statutory definitions for the terms they are using. This is especially true of the following “words of 
art” mentioned and defined in sections 3.12.1 through 3.12.1.27 of our Great IRS Hoax book which DO NOT have 
anywhere near the meaning that you probably attribute to them, probably because you have been reading the IRS false 
propaganda in their publications, which the federal courts and the IRS both say you can’t and shouldn’t rely upon: 

9.1. “individual” 

9.2. “person” 

9.3. “income” 

9.4. “gross income” 
9.5. “United States” 
9.6. “State” 

9.7. “employee” 

9.8. “employer” 

9.9. “trade or business” 
9.10. “nonresident alien” 
9.11.“U.S. citizen” 
9.12. “citizen” 

9.13. “taxpayer” 

9.14. “wages” 

10. Refusing to respect the rules of statutory construction and the limitations that those rules impose upon their activities. 

This includes all the following unlawful abuses: 
10.1. Making “presumptions” about what is “included” 
10.2. Adding things to definitions that aren’t specified. 
10.3. Assuming that definitions in the I.R.C. include the ordinary meaning of the term IN ADDITION to the statutory 
definition. 


"When a statute includes an explicit definition, we must follow that definition, even if it varies from that term's 
ordinary meaning. Meese v. Keene, 481 U.S. 465, 484-485 (1987) ("It is axiomatic that the statutory definition of the 
term excludes unstated meanings of that term"); Colautti v. Franklin, 439 U.S. at 392-393, n. 10 ("As a rule, ‘a 
definition which declares what a term "means" . . . excludes any meaning that is not stated'"); Western Union 
Telegraph Co. v. Lenroot, 323 U.S. 490, 502 (1945) ; Fox v. Standard Oil Co. of N.J., 294 U.S. 87, 95-96 (1935) 
(Cardozo, J.); see also 2A N. Singer, Sutherland on Statutes and Statutory Construction § 47.07, p. 152, and n. 10 
(Sth ed. 1992) (collecting cases). That is to say, the statute, read "as a whole," post at 998 [530 U.S. 943] (THOMAS, 
J., dissenting), leads the reader to a definition. That definition does not include the Attorney General's restriction -- 
"the child up to the head." Its words, "substantial portion," indicate the contrary." 

[Stenberg v. Carhart, 530 U.S. 914 (2000)] 


“Expressio unius est exclusio alterius. A maxim of statutory interpretation meaning that the expression of one thing 
is the exclusion of another. Burgin v. Forbes, 293 Ky. 456, 169 S.W.2d. 321, 325; Newblock v. Bowles, 170 Okl. 
487, 40 P.2d 1097, 1100. Mention of one thing implies exclusion of another. When certain persons or things are 
specified in a law, contract, or will, an intention to exclude all others from its operation may be inferred. Under 


Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 23 of 112 
Version 1.22, Rev. 7/20/19 


this maxim, if statute specifies one exception to a general rule or assumes to specify the effects of a certain provision, 
other exceptions or effects are excluded.” 
[Black’s Law Dictionary, Sixth Edition, p. 581] 


11. Refusing to prove with admissible evidence (not “prima facie evidence”, which is just presumption, but with REAL 
“admissible evidence”) that the code section they are citing as authority for demanding your performance is enacted 
positive law. 


Do you smell a rat in the woodpile people? It’s as plain as the light of day to us and we belief that any American who loves 
their freedom and wants to preserve it will take seriously the charge to confront their public DIS-servants and FORCE them, 
in a court of law on the record, to admit the truth about the very limited nature of their jurisdiction to do ANYTHING, 
including enforce a tax. The way to approach the above kind of evasive reactions on the part of government, is therefore 
simply to demand: 


“Are we here for a legal purpose?” 


To which they must admit “yes”. To which you must respond: “Well then, we can’t fulfill a legal purpose without discussing 
the law”. They cannot be there to enforce a “code” which they refuse to even acknowledge or read or explain to people they 
are accusing of violating it. This is a fundamental violation of due process of law and an offense to the whole notion of 
justice, fairness, and common sense. Furthermore: 


1. The U.S. Congress has enacted into law that ALL THOSE who refuse to acknowledge the limitations placed upon their 
authority by law or the Constitution are COMMUNISTS. 


TITLE 50 > CHAPTER 23 > SUBCHAPTER IV > Sec. 841. 
Sec. 841. - Findings and declarations of fact 


The Congress finds and declares that the Communist Party of the United States [consisting of the IRS, DOJ, and a 
corrupted federal judiciary], although purportedly a political party, is in fact an instrumentality of a conspiracy to 
overthrow the [de jure] Government of the United States [and replace it with a de facto government ruled by the 
judiciary /. /t constitutes an authoritarian dictatorship [IRS, DOJ, and corrupted federal judiciary in collusion] 
within a [constitutional] republic, demanding for itself the rights and [FRANCHISE] privileges [including immunity 
from prosecution for their wrongdoing in violation of Article 1, Section 9, Clause 8 of the Constitution] accorded to 
political parties, but denying to all others the liberties [Bill of Rights] guaranteed by the Constitution [Form #10.002]. 
Unlike political parties, which evolve their policies and programs through public means, by the reconciliation of a 
wide variety of individual views, and submit those policies and programs to the electorate at large for approval or 
disapproval, the policies and programs of the Communist Party are secretly [by corrupt judges and the IRS in 
complete disregard of, Form #05.014, the tax franchise ''codes"', Form #05.001/ prescribed for it by the foreign 
leaders of the world Communist movement [the IRS and Federal Reserve]. /ts members [the Congress, which was 
terrorized to do IRS bidding by the framing of Congressman Traficant/ have no part in determining its goals, 
and are not permitted to voice dissent to party objectives. Unlike members of political parties, members of the 
Communist Party are recruited for indoctrination [in the public FOOL system by homosexuals, liberals, and 
socialists] with respect to its objectives and methods, and are organized, instructed, and disciplined [by the IRS and 
a corrupted judiciary] to carry into action slavishly the assignments given them by their hierarchical chieftains. 
Unlike political parties, the Communist Party [thanks to a corrupted federal judiciary] acknowledges no 
constitutional or statutory limitations upon its conduct or upon that of its members [ANARCHISTS!, Form 
#08.020]. The Communist Party is relatively small numerically, and gives scant indication of capacity ever to attain 
its ends by lawful political means. The peril inherent in its operation arises not from its numbers, but from its 
failure to acknowledge any limitation as to the nature of its activities, and its dedication to the proposition that 
the present constitutional Government of the United States ultimately must be brought to ruin by any available 
means, including resort to force and violence [or using income taxes]. Holding that doctrine, its role as the 
agency of a hostile foreign power [the Federal Reserve and the American Bar Association (ABA)] renders its 
existence a clear present and continuing danger to the security of the United States. It is the means whereby 
individuals are seduced [illegally KIDNAPPED via identity theft!, Form #05.046] into the service of the world 
Communist movement [using FALSE information returns and other PERJURIOUS government forms, Form 
#04.001], trained to do its bidding [by FALSE government publications and statements that the government is 
not accountable for the accuracy of, Form #05.007], and directed and controlled [using FRANCHISES illegally 
enforced upon NONRESIDENTS, Form #05.030] in the conspiratorial performance of their revolutionary 
services. Therefore, the Communist Party should be outlawed 


2. The U.S. Congress has said that EVERY member of society, and especially those working for the government, are 
“supposed to know the law” and be willing to talk about and obey it in EVERY setting, including in government 
correspondence or at an audit. 


“The transaction by which these drafts were accepted was in direct violation of this law, and of the limitations which it imposes 
upon all officers of the government. Every citizen of the United States is supposed to know the law, and when a purchaser of one 
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of these drafts began to make the inquiries necessary to ascertain the authority for their acceptance, he must have learned at 
once that, if received by Russell, [*683] Majors & Waddell, as payment, they were in violation of law, and if received as 
accommodation paper, they were evasions of this law, and without any shadow of authority.” 7 Wall. 666 

[Floyd Acceptances, 7 Wall (74 U.S. 169) 666 (1869)] 


Finally, here is the way both the U.S. Supreme Court and Thomas Jefferson describe our duty toward the IRS: 


"It would be a dangerous delusion were a confidence [faith] in the men of our choice [or public servants in the IRS] to silence 
our fears for the safety of our rights... Confidence is everywhere the parent of despotism. Free government is founded in jealousy, 
and not in confidence. It is jealousy and not confidence which prescribes limited constitutions, to bind down those whom we are 
obliged to trust with power... Our Constitution has accordingly fixed the limits to which, and no further, our confidence may go... 
In questions of power, then, let no more be heard of confidence in man, but bind him down from mischief by the chains of the 
Constitution." 

[Thomas Jefferson: Draft Kentucky Resolutions, 1798. ME 17:388] 


“Anyone entering into an arrangement with the government takes the risk of having accurately ascertained that he who purports 
to act for the government stays within the bounds of his authority, even though the agent himself may be unaware of the limitations 
upon his authority.” 

[Federal Crop Insurance v. Merrill, 332 U.S. 380-388 (1947)] 


“This case involves a cancer in our body politic [democracy, greed and wickedness and covetousness of our elected and 
appointed servants on a massive scale, see James 1:19-27 and Psalms 94:16-23]. It is a measure of the [socialism] disease 
which afflicts us...Those who already walk submissively will say there is no cause for alarm. But submissiveness is not our 
heritage. The First Amendment was designed to allow rebellion to remain as our Heritage. The Constitution was designed to 
keep the government off the backs of the people. The Bill of Rights was added to keep the precincts of belief and expression, of 
the press, of political and social activities free from surveillance. The Bill of Rights was designed to keep agents of government 
and official eavesdroppers away from Assemblies of People. The aim was to allow men to be free and independent to assert their 
rights against government. There can be no influence more paralyzing of that objective than Army [government] surveillance. 
When an intelligence officer looks over every nonconformist's shoulder in the library, or walks invisibly by his side in a picket 
line, or infiltrates his club [or forces him to submit an income tax return and then scrutinizes it for personal information or illegal 
activity], the America once extolled as the voice of liberty heard around the world no longer is [408 U.S. 1, 29] cast in the image 
which Jefferson and Madison designed, but more in the Russian [Communist!] image, depicted in Appendix III to this opinion.” 
[Laird v. Tatum, 408 U.S. 1, 92 §.Ct. 2318 (1972)] 


0.2 Starting off each topic with “Contention:” to shift the burden of proof 
AWAY from them and ONTO you 


The IRS’s treatment of each subject in this pamphlet beings with “Contention:” as a way to trap all readers into helping the 
IRS avoid their OWN burden of proof that you consented to become a “taxpayer” in the first place. They allege that it is 
YOU, the READER who is contending something rather than them. It is a fundamental requirement of due process of law 
that the moving party always has the burden of proof. 5 U.S.C. §556(d). The purpose of this pamphlet is to convince every 
reader that EVERYONE is a statutory “taxpayer”, even though it deceptively never discloses that intended purpose. So they 
are in effect the moving party trying to satisfy the burden of proof that EVERYONE is a statutory “taxpayer”. 


The LR.S. knows that they can’t quote or enforce ANY of their statutes or regulations, including those cited in this pamphlet, 
against those who are NOT statutory “taxpayers” AND that they have the burden of proving that you CONSENTED to 
BECOME a statutory “taxpayer” BEFORE they may do so. 


"The revenue laws are a code or system in regulation of tax assessment and collection. They [and all the superfluous 
court cites in this pamphlet as well] relate to taxpayers, and not to nontaxpayers. The latter are without their scope. 
No procedure is prescribed for nontaxpayers, and no attempt is made to annul any of their rights and remedies in due 
course of law. With them Congress does not assume to deal, and they are neither of the subject nor of the object of the 
revenue laws..." 


"The distinction between persons and things within the scope of the revenue laws and those without is vital." 
[Long v. Rasmussen, 281 F. 236]. 


None of the other arguments, court cites, statues, or regulations they try to cite in this pamphlet applies at all to the reader 
or to any of the following and THEY have to prove that you ARE one of these things before any discussion or defense on 
your part is even necessary.: 
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1. “taxpayer”. 26 U.S.C. §7701(a)(14). 
2. “person” (26 U.S.C. §7343, 26 U.S.C. §6671(b)). 


It is also a fundamental concept of due process that you are INNOCENT until proven GUILTY, which means that you are 
neither a civil “taxpayer” nor civil “person” until THEY prove that you consented to the status. They never prove otherwise 
in this pamphlet with authorities that are even relevant to “non-resident non-persons” and “nontaxpayers”, who are the only 
people allowed to read or use our materials. How can they even prove this if NO ONE protected by the Constitution is even 
allowed to CONSENT to alienate an inalienable right per the Declaration of Independence and the definition of “inalienable”. 


“We hold these truths to be self-evident, that all men are created equal, that they are endowed by their Creator with 
certain unalienable Rights, that among these are Life, Liberty and the pursuit of Happiness.--That to secure these 
rights, Governments are instituted among Men, deriving their just powers from the consent of the governed, -“ 
[Declaration of Independence] 


“Unalienable. Inalienable; incapable of being aliened, that is, sold and transferred.” 
[Black’s Law Dictionary, Fourth Edition, p. 1693] 


Under the concept of sovereign immunity, those wishing to sue any government must prove that the government 
EXPRESSLY consented to be liable for and accountable to the statute in question. President Obama said in his first 
inauguration speech that ALL are equal, hence, if you have to prove the government’s consent, then THEY have to prove 
YOUR consent to become a statutory “person” and “taxpayer” BEFORE anything in this pamphlet is even relevant. 


The government in turn, is one of delegated powers, which means that they got their sovereign immunity from YOU, the 
reader. 


"The question is not what power the federal government ought to have, but what powers, in fact, have been given by 
the people... The federal union is a government of delegated powers. It has only such as are expressly conferred upon 
it, and such as are reasonably to be implied from those granted. In this respect, we differ radically from nations where 
all legislative power, without restriction or limitation, is vested in a parliament or other legislative body subject to no 
restriction except the discretion of its members." (Congress) 

[U.S. v. William M. Butler, 297 U.S. 1 (1936)] 


The sovereign people can’t delegate any authority to “govern” to any government unless they ALSO individually and 
personally ALSO have that power. You have sovereign immunity just like them, and the only thing that can destroy it in a 
civil court is YOUR EXPRESS CONSENT proven with evidence on the record. 


Nemo dat qui non habet. No one can give who does not possess. Jenk. Cent. 250. 


Nemo plus juris ad alienum transfere potest, quam ispe habent. One cannot transfer to another a right which he has 
not. Dig. 50, 17, 54; 10 Pet. 161, 175. 


Nemo potest facere per alium quod per se non potest. No one can do that by another which he cannot do by himself. 


Qui per alium facit per seipsum facere videtur. He who does anything through another, is considered as doing it 
himself. Co. Litt. 258. 


Quicpuid acquiritur servo, acquiritur domino. Whatever is acquired by the servant, is acquired for the master. 15 Bin. 
Ab. 327. 


Quod per me non possum, nec per alium. What I cannot do in person, I cannot do by proxy. 4 Co. 24. 
[Bouvier's Maxims of Law, 1856; 
SOURCE: http://famguardian.org/Publications/BouvierMaximsOfLaw/BouviersMaxims.htm ] 


Furthermore, even if a court WANTED to declare you a “taxpayer” or “person” in the context of “taxes”, they are forbidden 
to. 


United States Code 

TITLE 28 - JUDICIARY AND JUDICIAL PROCEDURE 
PART VI - PARTICULAR PROCEEDINGS 

CHAPTER 151 - DECLARATORY JUDGMENTS 

Sec. 2201. Creation of remedy 


(a) Ina case of actual controversy within its jurisdiction, except with respect to Federal taxes other than actions 
brought under section 7428 of the Internal Revenue Code of 1986, a proceeding under section 505 or 1146 of title 11, 
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or in any civil action involving an antidumping or countervailing duty proceeding regarding a class or kind of 
merchandise of a free trade area country (as defined in section 516A(f)(10) of the Tariff Act of 1930), as determined 


by the administering authority, any court of the United States, upon the filing of an appropriate pleading, may 
declare the rights and other legal relations of any interested party seeking such declaration, whether or not further 
relief is or could be sought. Any such declaration shall have the force and effect of a final judgment or decree and 


shall be reviewable as such. 


(b) For limitations on actions brought with respect to drug patents see section 505 or 512 of the Federal Food, Drug, 
and Cosmetic Act. 


Hence, ONLY YOU can make yourself a “taxpayer” and they only way you can do it is by lawfully occupying an elected or 
appointed public office in the national and not state government. The courts also cannot do INDIRECTLY that which they 
cannot do directly, which means that they can’t PRESUME you are a “taxpayer” or “person” or TREAT you like one until 
they PROVE at least that you consented to BE one in the context of a tax litigation. 


“It is almost unnecessary to say, that what the legislature cannot do directly, it cannot do indirectly. The stream 


can mount no higher than its source. The legislature cannot create corporations with illegal powers, nor grant 
unconstitutional powers to those already granted.” 
[Gelpcke v. City of Dubuque, 68 U.S. 175, 1863 WL 6638 (1863)] 


“Congress cannot do indirectly what the Constitution prohibits directly.” 
[Dred Scott v. Sandford, 60 U.S. 393, 1856 WL 8721 (1856)] 


“In essence, the district court used attorney's fees in this case as an alternative to, or substitute for, punitive damages 


(which were not available). The district court cannot do indirectly what it is prohibited from doing directly.” 
[Simpson y. Sheahan, 104 F.3d. 998, C.A.7 (Ill.) (1997)] 


“It is axiomatic that the government cannot do indirectly (i.e. through funding decisions) what it cannot do 


directly.” 
[Com. of Mass. v. Secretary of Health and Human Services, 899 F.2d. 53, C.A.1 (Mass.) (1990)] 


“Almost half a century ago, this Court made clear that the government “may not enact a regulation providing that no 
Republican ... shall be appointed to federal office.” Public Workers v. Mitchell, 330 U.S. 75, 100, 67 S.Ct. 556, 569, 
91 L.Ed. 754 (1947). What the *78 First Amendment precludes the government**2739 from commanding directly, 
it also precludes the government from accomplishing indirectly. See Perry, 408 U.S., at 597, 92 S.Ct., at 2697 (citing 


Speiser v. Randall, 357 U.S. 513, 526, 78 S.Ct. 1332, 1342, 2 L.Ed.2d. 1460 (1958)); see supra, at 2735.” 
[Rutan v. Republican Party of Ilinois, 497 U.S. 62, 110 §.Ct. 2729, U.S.IIl. (1990) ] 


“Similarly, numerous cases have held that governmental entities cannot do indirectly that which they cannot do 
directly. See *841 Board of County Comm'rs v. Umbehr, 518 U.S. 668, 674, 116 S.Ct. 2342, 135 L.Ed.2d. 843 (1996) 
(holding that the First Amendment protects an independent contractor from termination or prevention of the 
automatic renewal of his at-will government contract in retaliation for exercising his freedom of speech); El Dia, 
Inc. v. Rossello, 165 F.3d. 106, 109 (1st Cir.1999) (holding that a government could not withdraw advertising from 


a newspaper which published articles critical of that administration because it violated clearly established First 
Amendment law prohibiting retaliation for the exercising of freedom of speech); North Mississippi 
Communications v. Jones, 792 F.2d. 1330, 1337 (Sth Cir.1986) (same). The defendants violated clearly established 
Due Process and First Amendment law by boycotting the plaintiffs' business in an effort to get them removed from the 
college.” 

[Kinney v. Weaver, 111 F.Supp.2d. 831, E.D.Tex. (2000)] 


Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 27 of 112 
Version 1.22, Rev. 7/20/19 


THE TRUTH ABOUT FRIVOLOUS TAX ARGUMENTS 


This responds to some of the more common frivolous legal arguments made by individuals and groups who oppose compliance 
with the federal tax laws. The first section groups these arguments under six general categories, with variations within each 
category. Each contention is briefly explained, followed by a discussion of the legal authority that rejects the contention. The 
second section responds to some of the more common frivolous arguments made in collection due process cases brought pursuant 
to sections 6320 or 6330. These arguments are grouped under ten general categories and contain a brief description of each 
contention followed by a discussion of the correct legal authority. A final section explains the penalties that the courts may 
impose on those who pursue tax cases on frivolous grounds. 


The underlying implication above is that all persons who advocate any of the arguments in this document are in violation of 
the enacted positive law. This is a false premise. What we advocate is FULL COMPLIANCE WITH THE 
CONSTITUTION, and positive law statutes within the U.S. CODE and we show throughout the Great IRS Hoax book that 
the real criminals are those at the IRS, who abuse their authority and commit fraud by telling anyone that Subtitle A “income 
taxes” are mandatory or that they are “taxes” at all. A “tax” is a mandatory contribution, but these “taxes”, in fact, are 
technically “donations” and not taxes for the average American. This subject is covered in section 5.1.2 of the Great IRS 
Hoax book. 


0.3 Use of the Word “Taxpayer” instead of “American National” or “national 
of the United States***” 


26 U.S.C. §7701(a)(14) defines the word “taxpayer” as: 
26 U.S.C. Section 7701(a)(14) Definitions 
Taxpayer 
The term "taxpayer" means any person subject to any internal revenue tax. 


Now if we look up the definition of “subject to” in Black’s Law Dictionary, Sixth Edition, we find the following: 


“Liable, subordinate, subservient, inferior, obedient to; governed or affected by; provided that; provided; answerable for. 
Homan v. Employers Reinsurance Corp., 345 Mo. 650, 136 S.W.2d. 289, 302. 
[Black’s Law Dictionary, Sixth Edition, p. 1425] 


So being a “taxpayer” means being either someone who is liable to pay tax or who isn’t liable but who has chosen to 
“volunteer” for the tax or be subservient to it. When one volunteers for the tax, they are considered to be liable because they 
assess themselves and claim they have taxable income, even if their income is not, in fact, taxable. Self-assessment is the 
ONLY lawful way for a human being to become liable because Substitute for Returns (SFRs) or IRS executed assessments 
are prohibited.° By definition then, a “taxpayer” is someone liable for paying tax no matter how you look at it. Incidentally, 
this is the term they use to describe EVERYONE, which by implication deceives EVERYONE into thinking they are liable 
for the tax. They win the war before it ever gets started just by the language they use. You have to watch these weasels! 


In the following pages, the sneaky IRS very carefully uses the word “Taxpayer” instead of “all individuals” or “everyone” 
to confuse and deceive the reader. For instance, in question II.C.1, the title of the question is “Taxpayer is not a “citizen” of 
the United States, thus not subject to the federal income tax laws”. This question is a self-fulfilling contradiction. If one is 
a “taxpayer” then he is liable for tax, which implies that he must be a “person” subject to the Internal Revenue Code. There 
is no other logical way to look at it. Stupid questions like this show how the IRS corrupts and distorts our language to keep 
people focused on the wrong questions and arguing about the wrong things. The correct and more revealing and relevant 
questions, instead, are: 


1. Does “taxpayer” mean any American? 
2. Who are “taxpayers”? 
3. What activity is subject to the indirect excise tax documented in Subtitle A of the LR.C. ? 


® See Why the Government Can't Lawfully Assess Human Beings With an Income Tax Liability Without Their Consent, Form #05.011; 
https://sedm.org/Forms/FormIndex.htm. 
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4. What does a sovereign American domiciled on nonfederal land who is not engaged in a “trade or business” liable for? 


Until such time as the IRS meets the burden of proof imposed upon them under 5 U.S.C. §556(d) to demonstrate with 
evidence that we are liable for Subtitle A income taxes, then we vehemently rebut such presumption through this document 
and the contents of the Great IRS Hoax book. Anyone that uses the term “taxpayer” to describe a “national” and a 
“nonresident alien” such as us will hear the following rebuttal: 


I refuse to allow any IRS or State revenue office to call me or any client a "taxpayer". Just because I may look like one or have 
the attributes of one does not necessarily make me one. To one IRS lady, and I have no reason to doubt that she fits this category, 
L use the following example. "Miss you have all of the equipment to be a whore, but that does not make you one by presumption." 
Until it is proven by a preponderance of evidence I must assume you are a lady and you will be treated as such. Please have the 
same respect for me, and don't slander my reputation and defame my character by calling me a whore for the government, which 
is what a "taxpayer" is. 


The IRS DOES NOT have the authority to bestow the status of “taxpayer” on anyone. Below is the cite confirming this 
from Botta v. Scanlon, 288 F.2d. 504, 508 (1961) held: 


"A reasonable construction of the taxing statutes does not include vesting any tax official with absolute power of assessment 
against individuals not specified in the statutes as a person liable for the tax without an opportunity for judicial review of this 
status before the appellation of 'taxpayer' is bestowed upon them and their property is seized..." 


Furthermore, 28 U.S.C. §2201 removes the authority of federal courts to declare that status on a sovereign American: 


United States Code 

TITLE 28 - JUDICIARY AND JUDICIAL PROCEDURE 
PART VI - PARTICULAR PROCEEDINGS 

CHAPTER 151 - DECLARATORY JUDGMENTS 

Sec. 2201. Creation of remedy 


(a) Ina case of actual controversy within its jurisdiction, except with respect to Federal taxes other than actions brought under 
section 7428 of the Internal Revenue Code of 1986, a proceeding under section 505 or 1146 of title 11, or in any civil action 
involving an antidumping or countervailing duty proceeding regarding a class or kind of merchandise of a free trade area country 
(as defined in section 516A(f)(10) of the Tariff Act of 1930), as determined by the administering authority, any court of the United 
States, upon the filing of an appropriate pleading, may declare the rights and other legal relations of any interested party seeking 
such declaration, whether or not further relief is or could be sought. Any such declaration shall have the force and effect of a 
final judgment or decree and shall be reviewable as such. 


(b) For limitations on actions brought with respect to drug patents see section 505 or 512 of the Federal Food, Drug, and 
Cosmetic Act. 


The federal courts themselves agree that they do not have the jurisdiction to bestow the status of “taxpayer” upon someone 
who is a “nontaxpayer” also!: 


"And by statutory definition the term "taxpayer" includes any person, trust or estate subject to a tax imposed by the revenue act. 
...Since the statutory definition of taxpayer is exclusive, the federal [and state] courts do not have the power to create nonstatutory 
taxpayers for the purpose of applying the provisions of the Revenue Acts..." 

[C.LR. v. Trustees of L. Inv. Ass'n., 100 F.2d.18 (1939)] 


“We the People”, as the Sovereigns, enjoy an especial status as a "nontaxpayer" until such time as we take on the mantle of 
an artificial entity and by implication of the special privilege we engage in and the special license required we may surrender 
our sovereign status and become a "taxpayer"....but this event cannot take place without full knowledge and willful 
participation by the individual. For cases dealing with the term "nontaxpayer" see: Long v. Rasmussen, 281 F. 236, 238 
(1922); Rothensis v. Ullman, 110 F.2d. 590(1940); Raffaele v. Granger, 196 F.2d. 620 (1952); Bullock v. Latham, 306 F.2d. 
45 (1962); Economy Plumbing & Heating v. United States, 470 F.2d. 585 (1972); and South Carolina v. Ragan, 465 U.S. 
367 (1984). 


"The revenue laws are a code or system in regulation of tax assessment and collection. They relate to taxpayers, and not to 
nontaxpayers. The latter are without their scope. No procedure is prescribed for nontaxpayers, and no attempt is made to annul 
any of their rights and remedies in due course of law. With them Congress does not assume to deal, and they are neither of the 
subject nor of the object of the revenue laws..." 


"The distinction between persons and things within the scope of the revenue laws and those without is vital." 
[Long v. Rasmussen, 281 F. 236 @ 238(1922)] 
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0.4 Abuse of the word “law” 


Each section of IRS propaganda starts off with the phrase “The Law’. In this section, you see references to the Internal 
Revenue Code, 26 U.S.C., and the implementing regulations found at 26 C.F.R.. The presumption they are trying to establish 
is that the Internal Revenue Code is “law”. In fact, this is simply NOT the case. What the IRS conveniently fails to point 
out is that the legislative notes for 1 U.S.C. §204 state that the Internal Revenue Code was NEVER enacted into positive law 
but stands as simply “prima facie evidence of law”. This means it is “presumed” to be law until challenged or proven 
otherwise. Any judge who insists that you treat it as “law” in effect is asking you to “trust that the government is honest”, 
which this pamphlet proves simply is NOT the case. Anything involving presumption is a not only a violation of due process, 
but also a sin within the Bible in Numbers 15:30, NK VJ. 


“Due process of law. Law in its regular course of administration through courts of justice. Due process of law in each particular 
case means such an exercise of the powers of the government as the settled maxims of law permit and sanction, and under such 
safeguards for the protection of individual rights as those maxims prescribe for the class of cases to which the one in question 
belongs. A course of legal proceedings according to those rules and principles which have been established in our systems of 
jurisprudence for the enforcement and protection of private rights. To give such proceedings any validity, there must be a tribunal 
competent by its constitution—that is, by the law of the creation—to pass upon the subject-matter of the suit; and, if that involves 
merely a determination of the personal liability of the defendant, he must be brought within its jurisdiction by service of process 
within the state, or his voluntary appearance. Pennoyer v. Neff, 96 U.S. 733, 24 L.Ed. 565. Due process of law implies the right 
of the person affected thereby to be present before the tribunal which pronounces judgment upon the question of life, liberty, or 
property, in its most comprehensive sense; to be heard, by testimony or otherwise, and to have the right of controverting, by 
proof, every material fact which bears on the question of right in the matter involved. If any question of fact or liability be 


conclusively be presumed [rather than proven] against him, this is not due process of law.” 
[Black’s Law Dictionary, Sixth Edition, p. 500] 


The only way any legal proceeding which cited the I.R.C. as authority WOULDN’T be a violation of due process is if the 
moving party who was citing it as authority was required to prove in the case of the I.R.C. section he was citing that: 


1. The specific section he was citing was enacted into positive law by showing that the act of Congress upon which it was 
based was enacted into positive law. 

2. That the accused maintains a domicile or committed the crime in the “United States”, which is identified as the District 
of Columbia in 26 U.S.C. §7701(a)(9) and (a)(10). 

3. That the government had subject matter jurisdiction over the defendant. 


In practice, the above NEVER happens in courts of INjustice. Therefore, all trials based on the LR.C. are simply religious 
inquisitions and not valid legal processes. We prove this in section 5.4.3.6 of the Great IRS Hoax book. The Internal 
Revenue Code is NOT “positive law”, which means that it is not “law” at all Here are the legislative notes under the above 
section proving this: 


Title 26, Internal Revenue Code 


The Internal Revenue Code of 1954 was enacted in the form of a separate code [not “law”, but “code”’] by act Aug. 16, 1954, 
ch. 736, 68A Stat. 1. Pub. L. 99-514, § 2(a), Oct. 22, 1986, 100 Stat. 2095, provided that the Internal Revenue Title enacted [into 
what?] Aug. 16, 1954, as heretofore, hereby, or hereafter amended, may be cited as the “Internal Revenue Code of 1986”. The 
sections of Title 26, United States Code, are identical to the sections of the Internal Revenue Code. 


In fact, the IL.R.C. has been REPEALED since 1939. See 53 Stat. 1, Section 4 at: 


http://famguardian.org/Disks/LawD VD/Federal/RevenueActs/Revenue%20Act%200f%201939.pdf 


When it was repealed, all prior revenue statutes were also repealed with it, leaving it completely without any foundation 
whatsoever. If it is not “law”, then what exactly is it? It is a “code” or a “title” or a “statute”, but according to the Supreme 
Court, it is neither “law”, nor “legislation”: 


"To lay, with one hand, the power of the government on the property of the citizen, and with the other to bestow it upon favored 
individuals to aid private enterprises and build up private fortunes, is none the less a robbery because it is done under the forms 
of law and is called taxation. This is not legislation. It is a decree under legislative forms. 


Nor is it taxation. ‘A tax,’ says Webster’s Dictionary, ‘is a rate or sum of money assessed on the person or property of a citizen 
by government for the use of the nation or State.’ ‘Taxes are burdens or charges imposed by the Legislature upon persons or 
property to raise money for public purposes.’ Cooley, Const. Lim., 479." 

[Loan Association v. Topeka, 20 Wall. 655 (1874)] 
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"In Calder v. Bull, which was here in 1798, Mr. Justice Chase said, that there were acts which the Federal and State legislatures 
could not do without exceeding their authority, and among them he mentioned a law which punished a citizen for an innocent 
act; a law that destroyed or impaired the lawful private [labor] contracts [and labor compensation, e.g. earnings from 
employment through compelled W-4 withholding] of citizens; a law that made a man judge in his own case; and a law that took 
the property from A [the worker]. and gave it to B [the government or another citizen, such as through social welfare programs]. 


It is against all reason and justice,' he added, 'for a people to intrust a legislature with such powers, and therefore it cannot 
be presumed that they have done it. They may command what is right and prohibit what is wrong; but they cannot change 
innocence into guilt, or punish innocence as a crime, or violate the right of an antecedent lawful private [employment] contract 


by compelling W-4 withholding, for instance], or the right of private property. To maintain that a Federal or State legislature 


possesses such powers [of THEFT!] if they had not been expressly restrained, would, in my opinion, be a political heresy 
altogether inadmissible in all free republican governments.' 3 Dall. 388." 


[Sinking Fund Cases, 99 U.S. 700 (1878) ] 


The government’s own statistics from the Treasury Financial Management website confirm, in fact, that over half of the 
monies collected by the Internal Revenue Service under the authority of the I.R.C. are used for wealth transfer, and do not 
support the government. That is illegal robbery disguised to “look” like legitimate “taxation”. See: 


http://famguardian.org/Subjects/Taxes/Research/Analysis-011020.pdf 


Consequently, the “code” cannot rise to the level of being “law” and is therefore unenforceable. Theft disguised to “look” 
like legitimate taxation can never be “law”. According to our Declaration of Independence, all just powers of government 
derive from the consent of the governed. The only thing that can be “law” is that which the people consented to through 
their elected representatives. The people couldn’t consent to a direct tax within states of the Union because it would violate 
1:9:4 and 1:2:3 of the Constitution. Therefore, the Internal Revenue “code” could not be enacted into “positive law”. 
Consequently, it can never be enforced against people in the states of the Union. To enforce robbery disguised as “taxation” 
against people who never consented to it would be unjust. 


Since the I.R.C. is a “code” or a “title” ora VOLUNTARY “trade or business”/public office franchise but not a “law”, then 
it is nothing more than a state-sponsored federal religion in violation of the First Amendment, not unlike the early Anglican 
church was in England. The equivalent of “faith” in the religious realm is “presumption and trust” in the legal realm. Here 
is what the Bible says about having “faith” or “trust” or “presumption of confidence” in any man or lawyer or government: 


“Tt is better to trust the Lord 

Than to put confidence in man. 

It is better to trust in the Lord 
Than to put confidence in princes.” 
[Psalms 118:8-9, Bible, NKJV] 


Thomas Jefferson echoed the very same sentiments when he said on the same subject: 


"It would be a dangerous delusion were a confidence in the men of our choice to silence our fears for the safety of our rights... 
Confidence [and presumption] is everywhere the parent of despotism. Free government is founded in jealousy, and not in 
confidence. It is jealousy and not confidence which prescribes limited constitutions, to bind down those whom we are obliged to 
trust with power... Our Constitution has accordingly fixed the limits to which, and no further, our confidence may go... In 
questions of power, then, let no more be heard of confidence in man, but bind him down from mischief by the chains of the 
Constitution." 

[Thomas Jefferson: Draft Kentucky Resolutions, 1798. ME 17:388] 


At the point when the ILR.C. was repealed in 1939, it became a state-sponsored federal religion and a cult promoted mainly 
by the abuses and “judge-made law” of the federal judiciary. Those abuses accelerated in 1932, when Congress 
compromised the independence and integrity of the federal courts by making judges permanently subject to IRS extortion 
for the first time. Since the I.R.C. was never enacted into positive law, then it stands simply as “prima facie evidence” of 
law, which means “presumptive evidence” that is not admissible in any legitimate legal proceeding. Anything involving 
presumption, if it injures constitutionally protected rights, is a violation of due process under the Fifth Amendment and also 
happens to be a Biblical sin under Numbers 15:30 and Psalms 19:12-13. No court can demand that a person violate their 
religious beliefs by presuming anything, and any judicial proceeding involving a violation of judicial process is a void 
judgment that is reversible at any time. There is no statute of limitation for violation of due process. 


Absent explicit written consent both in the Constitution and in the federal laws that implement it, the only parties that any 
statute can be enforced against absent implementing regulations are federal instrumentalities, officers, and “employees”. 
There are no implementing regulations authorizing any kind of IRS enforcement actions, and therefore, the IRS can only 
enforce against federal employees. This requirement is imposed by 26 C.F.R. §601.702(a)(2)(ii), which says: 
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26 C.F.R. §601.702 Publication and public inspection 
(ii) Effect of failure to publish. 


Except to the extent that a person has actual and timely notice of the terms of any matter referred to in subparagraph (1) of this 
paragraph which is required to be published in the Federal Register, such person is not required in any manner to resort to, or 
be adversely affected by, such matter if it is not so published or is not incorporated by reference therein pursuant to subdivision 
(i) of this subparagraph. Thus, for example, any such matter which imposes an obligation and which is not so published or 
incorporated by reference will not adversely change or affect a person's rights. 


The above requirement is also confirmed by the following authorities, which expressly exempt the following three groups 


from the requirement for implementing regulations: 


A military or foreign affairs function of the United States. 5 U.S.C. §553(a)(1) . 


Noe 


U.S.C. §553(a)(2) . 


A matter relating to agency management or personnel or to public property, loans, grants, benefits, or contracts. 5 


3. Federal agencies or persons in their capacity as officers, agents, or employees thereof. 44 U.S.C. §1505(a)(1). 


Consistent with the above, our website disclaimer defines “law” as follows: 
Family Guardian Disclaimer 
Section 4: Meaning of Words 
The term "law" is defined as follows: 


“True Law is right reason in agreement with Nature, it is of universal application, unchanging and everlasting; it 
summons to duty by its commands and averts from wrong-doing by its prohibitions. And it does not lay its commands 
or prohibitions upon good men in vain, although neither have any effect upon the wicked. It is a sin to try to alter this 
law, nor is it allowable to try to repeal a part of it, and it is impossible to abolish it entirely. We cannot be freed from 
its obligations by Senate or People, and we need not look outside ourselves for an expounder or interpreter of it. And 
there will not be different laws at Rome or at Athens, or different laws now and in the future, but one eternal and 
unchangeable law will be valid for all times and all nations, and there will be one master and one rule, that is God, for 
He is the author of this law, its promulgator, and its enforcing judge.” 

[Marcus Tullius Cicero, 106-43 B.C.] 


“Power and law are not synonymous. In truth, they are frequently in opposition and irreconcilable. There is God‘s 
Law from which all equitable laws of man emerge and by which men must live if they are not to die in oppression, 
chaos and despair. Divorced from God‘s eternal and immutable Law, established before the founding of the suns, 
man‘s power is evil no matter the noble words with which it is employed or the motives urged when enforcing it. Men 
of good will, mindful therefore of the Law laid down by God, will oppose governments whose rule is by men, and if 
they wish to survive as a nation they will destroy the [de facto] government which attempts to adjudicate by the whim 
of venal judges.” 

[Marcus Tullius Cicero, 106-43 B.C.] 


“Law” is defined to EXCLUDE any and all civil statutory codes, franchises, or privileges in relation to any and all governments 
and to include ONLY the COMMON law, the CONSTITUTION (if trespassing government actors ONLY are involved), and the 
CRIMINAL law. 


The Court developed, for its own governance in the cases confessedly within its jurisdiction, a series of rules under 
which it has avoided passing upon a large part of all the constitutional questions pressed upon it for decision. They 
are: 


6. The Court will not pass upon the constitutionality of a statute at the instance of one who has availed himself 
of its benefits. FN7 Great Falls Mfg. Co. v. Attorney General, 124 U.S. 581, 8 S.Ct. 631, 31 L.Ed. 527; Wall v. Parrot 


Silver & Copper Co., 244 U.S. 407, 411, 412, 37 S.Ct. 609, 61 L.Ed. 1229; St. Louis Malleable Casting Co. v. 
Prendergast Construction Co., 260 U.S. 469, 43 S.Ct. 178, 67 L.Ed. 351. 


FN7 Compare Electric Co. v. Dow, 166 U.S. 489, 17 S.Ct. 645, 41 L.Ed. 1088; Pierce v. Somerset Ry., 171 U.S. 641, 
648, 19 S.Ct. 64, 43 L.Ed. 316; Leonard v. Vicksburg, etc., R. Co., 198 U.S. 416, 422, 25 S.Ct. 750, 49 L.Ed. 1108. 
[Ashwander v. Tennessee Valley Authority, 297 U.S. 288, 56 S.Ct. 466 (1936)] 
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Municipal law, thus understood, is properly defined to be "a rule of civil conduct prescribed by the supreme power in 
a state, commanding what is right and prohibiting what is wrong." 


It is also called a rule to distinguish it from a compact or agreement; for a compact is a promise proceeding from 
us, law is a command directed to us. The language of a compact is, "I will, or will not, do this"; that of a law is, 
"thou shalt, or shalt not, do it." It is true there is an obligation which a compact carries with it, equal in point of 
conscience to that of a law; but then the original of the obligation is different. In compacts we ourselves determine 
and promise what shall be done, before we are obliged to do it; in laws. we are obliged to act without ourselves 
determining or promising anything at all. Upon these accounts law is defined to be "a rule." 

[Readings on the History and System of the Common Law, Second Edition, Roscoe Pound, 1925, p. 4] 


"The words "privileges" and "immunities," like the greater part of the legal phraseology of this country, have been 
carried over from the law of Great Britain, and recur constantly either as such or in equivalent expressions from the 
time of Magna Charta. For all practical purposes they are synonymous in meaning, and originally signified a peculiar 
right or private law conceded to particular persons or places whereby a certain individual or class of individuals 
was exempted from the rigor of the common law. Privilege or immunity is conferred upon any person when he is 
invested with a legal claim to the exercise of special or peculiar rights, authorizing him to enjoy some particular 
advantage or exemption._" 

[The Privileges and Immunities of State Citizenship, Roger Howell, PhD, 1918, pp. 9-10; 

SOURCE: 
http://famguardian.org/Publications/ThePrivAndImmOfStateCit/The_privileges_and_immunities_of_state_c.pdf/ 


See Magill v. Browne, Fed.Cas. No. 8952, 16 Fed.Cas. 408; 6 Words and Phrases, 5583, 5584; A J. Lien, “Privileges 
and Immunities of Citizens of the United States,” in Columbia University Studies in History, Economics, and Public 
Law, vol. 54, p. 31. 


“What, then, is [civil] legislation? [t is an assumption [presumption] by one man, or body of men, of absolute, 
irresponsible dominion [because of abuse of sovereign immunity and the act of "CONSENT" by calling yourself a 
"citizen" ] over all other men whom they call subject to their power. It is the assumption by one man, or body of men, 
of a right to subject all other men to their will and their service. It is the assumption by one man, or body of men, of 
a right to abolish outright all the natural rights, all the natural liberty of all other men; to make all other men their 
slaves; to arbitrarily dictate to all other men what they may, and may not, do; what they may, and may not, have; what 
they may, and may not, be. It is, in short, the assumption of a right to banish the principle of human rights, the principle 
of justice itself, from off the earth, and set up their own personal will [society of men and not law], pleasure, and 
interest in its place. All this, and nothing less, is involved in the very idea that there can be any such thing as human 
CIVIL] legislation that is obligatory upon those upon whom it is imposed [and ESPECIALLY those who never 
expressly consented in writing].” 

[Natural Law, Chapter 1, Section IV, Lysander Spooner; 

SOURCE: http://famguardian.org/PublishedAuthors/Indiv/SpoonerLysander/NaturalLaw.htm] 


The above methods of REMOVING the protections of the common law and the constitution from the INALIENABLE rights [rights 
that CANNOT lawfully be given away, even WITH consent] that are protected by them has been described by the U.S. Congress 
as the ESSENCE of communism itself! This is especially true when you add games with legal words of art to remove even the 
STATUTORY limitations upon the conduct of the government. See Legal Deception, Propaganda, and Fraud, Form #05.014. 


TITLE 50 > CHAPTER 23 > SUBCHAPTER IV > Sec. 841. 
Sec. 841. - Findings and declarations of fact 


The Congress finds and declares that the Communist Party of the United States [consisting of the IRS, DOJ, and a 
corrupted federal judiciary], although purportedly a political party, is in fact an instrumentality of a conspiracy to 
overthrow the [de jure] Government of the United States [and replace it with a de facto government ruled by the 
judiciary /. /t constitutes an authoritarian dictatorship [IRS, DOJ, and corrupted federal judiciary in collusion] 
within a [constitutional] republic, demanding for itself the rights and [FRANCHISE] privileges [including immunity 
from prosecution for their wrongdoing in violation of Article 1, Section 9, Clause 8 of the Constitution] accorded to 
political parties, but denying to all others the liberties [Bill of Rights] guaranteed by the Constitution [Form #10.002]. 
Unlike political parties, which evolve their policies and programs through public means, by the reconciliation of a 
wide variety of individual views, and submit those policies and programs to the electorate at large for approval or 
disapproval, the policies and programs of the Communist Party are secretly [by corrupt judges and the IRS in 
complete disregard of, Form #05.014, the tax franchise ''codes", Form #05.001/ prescribed for it by the foreign 
leaders of the world Communist movement [the IRS and Federal Reserve]. /ts members [the Congress, which was 
terrorized to do IRS bidding by the framing of Congressman Traficant/] have no part in determining its goals, 
and are not permitted to voice dissent to party objectives. Unlike members of political parties, members of the 
Communist Party are recruited for indoctrination [in the public FOOL system by homosexuals, liberals, and 
socialists] with respect to its objectives and methods, and are organized, instructed, and disciplined [by the IRS and 
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a corrupted judiciary] to carry into action slavishly the assignments given them by their hierarchical chieftains. 
Unlike political parties, the Communist Party [thanks to a corrupted federal judiciary] acknowledges no 
constitutional or statutory limitations upon its conduct or upon that of its members [ANARCHISTS!, Form 
#08.020]. The Communist Party is relatively small numerically, and gives scant indication of capacity ever to attain 
its ends by lawful political means. The peril inherent in its operation arises not from its numbers, but from its 
failure to acknowledge any limitation as to the nature of its activities, and its dedication to the proposition that 


the present constitutional Government of the United States ultimately must be brought to ruin by any available 
means, including resort to force and violence [or using income taxes]. Holding that doctrine, its role as the 


agency of a hostile foreign power [the Federal Reserve and the American Bar Association (ABA)] renders its 


existence a clear present and continuing danger to the security of the United States. It is the means whereby 
individuals are seduced [illegally KIDNAPPED via identity theft!, Form #05.046] into the service of the world 


Communist movement [using FALSE information returns and other PERJURIOUS government forms, Form 
#04.001), trained to do its bidding [by FALSE government publications and statements that the government is 
not accountable for the accuracy of, Form #05.007], and directed and controlled [using FRANCHISES illegally 
enforced upon NONRESIDENTS, Form #05.030] in the conspiratorial performance of their revolutionary 
services. Therefore, the Communist Party should be outlawed 


The above corruption of our Constitutional Republic by the unconstitutional abuse of franchises, the violation of the rules of 
statutory construction, and interference with common law remedies was described by the U.S. Supreme Court as follows: 


‘These are words of weighty import. They involve consequences of the most momentous character. I take leave 
to say that if the principles thus announced should ever receive the sanction of a majority of this court, a radical 
and mischievous change in our system of government will be the result. We will, in that event, pass from the 


era of constitutional liberty guarded _and_ protected by a written constitution into an era of legislative 
absolutism. 


Although from the foundation of the Government this court has held steadily to the view that the Government of the 
United States was one of enumerated powers, and that no one of its branches, nor all of its branches combined, could 
constitutionally exercise powers not granted, or which were not necessarily implied from those expressly granted, 
Martin v. Hunter, 1 Wheat. 304, 326, 331, we are now informed that Congress possesses powers outside of the 
Constitution, and may deal with new territory, 380*380 acquired by treaty or conquest, in the same manner as 
other nations have been accustomed to act with respect to territories acquired by them. In my opinion, Congress 
has no existence and can exercise no authority outside of the Constitution. Still less is it true that Congress can 
deal with new territories just as other nations have done or may do with their new territories. This nation is 
under the control of a written constitution, the supreme law of the land and the only source of the powers which 
our Government, or any branch or officer of it, may exert at any time or at any place. Monarchical and despotic 
governments, unrestrained by written constitutions, may do with newly acquired territories what this 
Government may not do consistently with our fundamental law. To say otherwise is to concede that Congress 
may, by action taken outside of the Constitution, engraft upon our republican institutions a colonial system 
such as exists under monarchical governments. Surely such a result was never contemplated by the fathers of 
the Constitution. If that instrument had contained a word suggesting the possibility of a result of that character 
it would never have been adopted by the People of the United States. The idea that this country may acquire 
territories anywhere upon the earth, by conquest or treaty, and hold them as mere colonies or provinces — the 
people inhabiting them to enjoy only such rights as Congress chooses to accord to them — is wholly inconsistent 


with the spirit and genius as well as with the words of the Constitution.” 
[Downes v. Bidwell, 182 U.S. 244 (1901), Justice Harlan, Dissenting] 


Civil statutory codes, franchises, or privileges are referred to on this website as “private law”, but not “law”. The word “public” 
precedes all uses of “law” when dealing with acts of government and hence, refers only to COMMON law and CRIMINAL law 
that applies equally to everyone, regardless of their consent. Involvement in any and all “private law” franchises or privileges 
offered by any government ALWAYS undermines and threatens sovereignty, autonomy, and equality, turns government into an 
unconstitutional civil religion, and corrupts even the finest of people. This is explained in: 


Government Instituted Slavery Using Franchises, Form #05.030 


Any use of the word "law" by any government actor directed at us or any member, if not clarified with the words "private" or 
"public" in front of the word "law" shall constitute: 


te Wh non won 


1. A criminal attempt and conspiracy to recruit us to be a public officer called a "person", "taxpayer", "citizen", "resident", 
etc. 

2. _ A Solicitation of illegal bribes called "taxes" to treat us "AS IF" we are a public officer. 

3. Acriminal conspiracy to convert PRIVATE rights into PUBLIC rights and to violate the Bill of Rights. 


The protection of PRIVATE rights mandated by the Bill of Rights BEGINS with and requires: 


ps 


ALWAYS keeping PRIVATE and PUBLIC rights separated and never mixing them together. 

2. Using unambiguous language about the TYPE of "right" that is being protected: PUBLIC or PRIVATE in every use of the 
word "right". The way to avoid confusing PUBLIC and PRIVATE RIGHTS is to simply refer to PRIVATE rights as 
"privileges" and NEVER refer to them as "rights". 

3. Only converting PRIVATE rights to PUBLIC rights with the express written consent of the HUMAN owner. 
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4. Limiting the conversion to geographical places where rights are NOT unalienable. This means the conversion must occur 
either abroad or on government territory not within the exclusive jurisdiction of a Constitutional state. Otherwise, the 
Declaration of Independence, which is organic law, would be violated. 

5. Keeping the rules for converting PRIVATE to PUBLIC so simple, unambiguous, and clear that a child could understanding 
them and always referring to these rules in every interaction between the government and those they are charged with 
protecting. 

6. Ensuring that in every interaction (and ESPECIALLY ENFORCEMENT ACTION) between the government both 
administratively and in court, that any right the government claims to civilly enforce against, regulate, tax, or burden 
otherwise PRIVATE property is proven ON THE RECORD IN WRITING to originate from the rules documented in the 
previous step. This BURDEN OF PROOF must be met both ADMINISTRATIVELY and IN COURT BEFORE any 
enforcement action may be lawfully attempted by any government. It must be met by an IMPARTIAL decision maker with 
NO FINANCIAL interest in the outcome and not employed by the government or else a criminal financial conflict of interest 
will result. In other words, the government has to prove that it is NOT stealing before it can take property, that it is the 
lawful owner, and expressly HOW it became the lawful owner. 

7. Enforcing the following CONCLUSIVE PRESUMPTION against government jurisdiction to enforce unless and until the 
above requirements are met: 


“All rights and property are PRESUMED to be EXCLUSIVELY PRIVATE and beyond the 
control of government or the CIVIL statutory franchise codes unless and until the 
government meets the burden of proving, WITH EVIDENCE, on the record of the 
proceeding that: 


1. A SPECIFIC formerly PRIVATE owner consented IN WRITING to convert said 
property to PUBLIC property. 


2, The owner was either abroad, domiciled on, or at least PRESENT on federal territory 
NOT protected by the Constitution and therefore had the legal capacity to ALIENATE 
a Constitutional right or relieve a public servant of the fiduciary obligation to respect 
and protect the right. Those physically present but not necessarily domiciled in a 
constitutional but not statutory state protected by the constitution cannot lawfully 
alienate rights to a real, de jure government, even WITH their consent. 


3. If the government refuses to meet the above burden of proof, it shall be 
CONCLUSIVELY PRESUMED to be operating in a PRIVATE, corporate capacity 
on an EQUAL footing with every other private corporation and which is therefore 
NOT protected by official, judicial, or sovereign immunity." 


For a detailed exposition on the mandatory separation between PUBLIC and PRIVATE as indicated above, please see the 
following course on our site: 


Separation Between Public and Private Course, Form #12.025 


For a detailed exposition of the legal meaning of the word "law" and why the above restrictions on its definition are important, 
see: 


Tawnat is “‘law”?, Form #05.048 


[Family Guardian Disclaimer, Section 4; https://famguardian.org/disclaimer.htm] 


For further information on the subject of this section, see: 


What is “law’’?, Form #05.048; http://sedm.org/Forms/05-MemLaw/WhatIsLaw.pdf. 

What is “law’’?, SEDM; https://sedm.org/what-is-law/ 

What is “law”’?, Nike Insights; https://nikeinsights.famguardian.org/forums/topic/what-is-law/ 

How Much __ Criminalization Will You ___ Tolerate From Your _ Government?, Freedom Taker; 
https://youtu.be/EZTMKfTP6P0 

5. The Government Mafia, Clint Richardson; http://famguardian | .org/Mirror/SEDM/Media/MafiaGovt.mp4 


oo 


0.5 Abuse and ambiguous use of the word “tax” 


A constitutional, legitimate “tax” cannot support anything but the government. The government CANNOT use its taxing 
powers as a means of wealth redistribution, as it currently does: 


"A tax, in the general understanding of the term and as used in the constitution, signifies an exaction for the support of the 
government. The word has never thought to connote the expropriation of money from one group for the benefit of another." 
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[U.S. Supreme Court in United States v. William M. Butler, 297 U.S. I (1936) 


"To lay, with one hand, the power of the government on the property of the citizen, and with the other to bestow it upon favored 
individuals to aid private enterprises and build up private fortunes, is none the less a robbery because it is done under the forms 
of law and is called taxation. This is not legislation. It is a decree under legislative forms. 


Nor is it taxation. ‘A tax,’ says Webster’s Dictionary, ‘is a rate or sum of money assessed on the person or property of a citizen 
by government for the use of the nation or State.’ ‘Taxes are burdens or charges imposed by the Legislature upon persons or 
property to raise money for public purposes.’ Cooley, Const. Lim., 479." 

[Loan Association v. Topeka, 20 Wall. 655 (1874)] 


In fact, the government CANNOT compel ANYONE to contribute to the welfare of his neighbor. Churches and families, 
under God’s law, have EXCLUSIVE jurisdiction over charity and social welfare and the government is usurping their 
sovereignty by abusing its taxing powers to compete with them in this subject matter. The ONLY legitimate purpose of 
government is to protect individuals from harming each other and not a bit more. Consequently, participation in any socialist 
program or the taxation programs that support it MUST be voluntary, according to the Supreme Court: 


“Men are endowed by their Creator with certain unalienable rights,-'life, liberty, and the pursuit of happiness;' and to 'secure,' 
not grant or create, these rights, governments are instituted. That property which a man has honestly acquired he retains full 
control of, subject to these limitations: First, that he shall not use it to his neighbor's injury, and that does not mean that he must 
use it for his neighbor's benefit; second, that if he devotes it to a public use, he gives to the public a right to control that use; and 
third, that whenever the public needs require, the public may take it upon payment of due compensation. 

[Budd v. People of State of New York, 143 U.S. 517 (1892)] 


Therefore, there is absolutely no basis in law to say that Social Security, Welfare, TANIF, Medicare, Medicaid, or FICA are 
mandatory programs or even legitimate “taxes”. It also amounts to organized crime, racketeering, and a violation of 18 
U.S.C. §597 (Expenditures to influence voting) to bribe older voters with the proceeds of extortion collected from younger 
workers who do not wish to participate in order to get them to abuse their voting rights to continue the socialist flow of 
“stolen loot”. This explains why Title 42 of the U.S. Code, which codifies the Social Security Act, was never enacted into 
“positive law” and simply cannot be. Instead, these programs are simply “donations” or charity programs disguised by 
clever lawyers using “words of art” to “appear” like enforceable “taxes”. This is a FRAUD upon the public that the courts 
have a Constitutional duty to expose and remedy. 


Also, throughout this document, the IRS does not specify precisely the type of “tax” they are referring to when asserting that 
it must be paid or for which the subject is allegedly liable. For instance, nowhere do they mention “Subtitle A” income tax, 
but instead lump all subtitles together into a vague whole. For all we know, they could be referring to Alcohol, Tobacco, 
and Firearms taxes under subtitles D and E, for which there is a definite liability, and which are completely different from 
income taxes under Subtitle A. This deliberate lack of precision and clarity in their language gives the IRS and the 
government room to deceive and create a false impression when more specific language would not allow them to do so. 
This is part of the “psyops” that they like to use to trick sovereign Americans into falsely believing that they are “taxpayers” 
liable for paying Subtitle A income taxes. 


0.6 Abuse of the phrase “Relevant Case Law” 


In every section of the IRS’ propaganda pamphlet, they use the phrase “Relevant Case Law”. We need to ask ourselves: 


“To WHOM is it relevant? Is it relevant to a human being who is not a statutory ‘person’ because not domiciled on federal 
territory? Is it “relevant” to those who are a ‘nontaxpayer’ and who have no earnings from a ‘trade or business’, and who reside 
on land not subject to the exclusive jurisdiction of the federal government?” 


The answer to the above is NO, and this is precisely the condition that applies to most people who maintain a legal domicile 
within states of the Union. Federal Rule of Civil Procedure 17(b) dictates the choice of law in all disputes in federal civil 
court, and it requires that those not domiciled in the STATUTORY “United States” defined in 26 U.S.C. §7701(a)(9) AND 
(A)(10) MAY not HAVE federal civil law, INCLUDING the civil provisions of the entire Internal Revenue Code, cited or 
enforced against them in federal court. 


IV. PARTIES > Rule 17. 
Rule 17. Parties Plaintiff and Defendant; Capacity 


(b) Capacity to Sue or be Sued. 
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Capacity to sue or be sued is determined as follows: 


1) for an individual who is not acting in a representative capacity, by the law of the individual's domicile; 


(2) for a corporation, by the law under which it was organized; and 


(3) for all other parties, by the law of the state where the court is located, except that: 
(A) a partnership or other unincorporated association with no such capacity under that state's law may sue or be 
sued in its common name to enforce a substantive right existing under the United States Constitution or laws; and 
(B) 28 U.S.C. §§754 and 959(a) govern the capacity of a receiver appointed by a United States court to sue or be 
sued in a United States court. 

[SOURCE: http://www.law.cornell.edu/rules/frcp/Rule17.htm] 


Any attempt to violate the above rule results in the following: 


— 


The abuse of irrelevant case law as the equivalent of “political propaganda”. 

The court acting in a POLITICAL rather than LEGAL capacity against “non-resident non-person”. 

3. A violation of the separation of powers doctrine, because judges are simultaneously acting as Executive Branch 
franchise administrators AND constitutional Article HI judges in the Judicial Branch. This creates a financial conflict 
of interest in violation of 28 U.S.C. §§144, 455 and 18 U.S.C. §208. 

4. Identity theft in violation of 42 U.S.C. §405(c)(2)(C)@), 42 U.S.C. §408(a)(7), 18 U.S.C. §1028(a)(7), and 18 U.S.C. 
§1028A. 

5. Impersonating a public officer in violation of 18 U.S.C. § 912. All “taxpayers” are public officers in the national 

government. Public rights can ONLY attach to public offices and not PRIVATE humans. 


N 


Federal District Courts, with the exception of two, are all Article IV legislative franchise courts which are not part of the 
Judicial Branch of the government and do not have Article I] judges who can rule on rights, within the context of the 
Constitution. This is exhaustively proven with thousands of pages of supporting evidence in: 


What Happened to Justice?, Form #06.012 
http://sedm.org/Forms/FormIndex.htm 


To cite case law from these courts and then misapply it to people in states of the Union is an abuse of the legal process for 
political purposes. Very few people domiciled in the exclusive jurisdiction of states of the Union are either STATUTORY 
“citizens”, or are domiciled within any “United States Judicial District” or Internal Revenue District’, as these terms are 
legally defined. All United States Judicial Districts consist entirely and exclusively of land within the exterior limits of the 
district that is under the exclusive jurisdiction of Congress. The remainder of the district court subject matter jurisdiction is 
limited exclusively to federal employees and federal property within the exterior limits of the district. Federal courts have 
no subject matter jurisdiction over the lives of most Americans and their rulings are IRRELEVANT to most Americans. It 
is therefore reckless at best and malicious at worst to use the phrase “Relevant Case Law” without manifesting any of the 
following forms of good faith: 


—_ 


Distribute the pamphlet to an audience that it is not intended for 

2. Use the word “relevant” without defining to WHOM it is relevant. 

Not put a legal warning or disclaimer at the beginning of the pamphlet listing exactly what audience the pamphlet is 
relevant to. 

4. Refuse to answer questions about the audience that it is relevant to. 


2 


The IRS’ own Internal Revenue Manual (I.R.M.), Section 4.10.7.2.9.8 states on this subject: 


"Decisions made at various levels of the court system... may be used by either examiners or taxpayers to support a position... A 
case decided by the U.S. Supreme Court becomes the law of the land and takes precedence over decisions of lower courts... 
Decisions made by lower courts, such as Tax Court, District Courts, or Claims Court, are binding on the Service only for the 
particular taxpayer and the years litigated. Adverse decisions of lower courts do not require the Service to alter its position for 


other taxpayers." 
[Internal Revenue Manual (I.R.M.), Section 4.10.7.2.9.8 (05/14/99)] 


You will note, in particular, that the IRS rebuttal to most arguments in this pamphlet relies on cases that violate the above 
tule and policy. If cases below the U.S> Supreme Court do not bind the “service”, then equal protection demanded by the 
Constitution requires that they don’t bind the average American either. For instance, everything from the U.S. Tax Court, 
abbreviated “T.C.M” or “T.C.” is binding on no more than ONE taxpayer for the current tax year and not on all taxpayers 
generally. Furthermore, the U.S. Tax Court “is a kangaroo court” that is run very informally by non-attorneys. U.S. Tax 
Court, for instance, isn’t even a part of the Judicial Branch of the U.S. Government, but instead is a legislative “franchise 
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court” created pursuant to Article I of the Constitution that is in the Legislative and not Judicial Branch, and it is staffed by 
the IRS! It’s no wonder the sneaky IRS would quote rulings from the Tax Court to sustain their frail position that even they 
wouldn’t use to defend themselves with in court by their own admission. Consequently, every ruling shown that references 
a Tax Court decision should be disregarded. See question II.G.1 for further details on the Tax Court Scam. 


0.7 Anonymity of author 


How can you call something “Truth” if the person propagating it isn’t legally responsible for its accuracy? When people 
testify in court, they have to take an oath and if they lied, they commit perjury and can be sentenced to prison. Why don’t 
we have the same level of accountability for the person who wrote this suspect piece of government propaganda? Did you 
notice the IRS DID NOT put their logo on their document and didn’t have the author inside their agency sign it to authenticate 
it and validate it, even though they posted it on their website? Have you wondered why? Have you ever wondered why 
there is NO PLACE anywhere in any public phone book or on the IRS’ own website where you can look up the phone 
number, email address, or mailing address of ANYONE who works in that agency and why the majority of the 
correspondence they send you isn’t signed? The reason is because if the IRS had identified itself as the author and made 
this an official publication that was attributable to a reputable source, then that author could be subpoenaed and then 
prosecuted for fraud under the IRS Restructuring and Reform Act of 1998 and 26 U.S.C. §7214 and be held personally liable 
for damages up to $1,000,000! People who tell lies don’t like being held legally responsible and will do everything in their 
power to hide behind a cloak of secrecy, anonymity, and “official immunity”. 


If you would like to know who wrote this IRS propaganda piece and refuses to take responsibility for it, we further 
investigated this matter so you know who to hold accountable. During April 2005, we contacted the IRS Media Relations 
Office at 202-622-4000. They indicated that the author of the document is the IRS Chief Counsel’s Office. We asked them 
who specifically in the office wrote the document. They said it was a group effort. We asked them who the group leader is. 
They provided the following contact information, which we encourage you to call: 


Name: Donald Korb 
Position: IRS Chief Counsel 
Phone: (202) 622-3300 (switchboard) 


0.8 Government and Legal Profession Conflict of Interest that Perpetuates 
Illegal Enforcement of Tax Laws 


Remember that courts DO NOT make law, they only interpret it, and they must interpret it according to its plain meaning in 
a consistent way through a concept called stare decisis. 


"This court has no authority to interpolate a limitation that is neither expressed nor implied. Our duty is to execute the law, not 
to make it." 
[U.S. v. Wong Kim Ark, 169 U.S. 649 (1898)] 


The courts have an obligation to abide by previous rulings of the Supreme Court AND in observing the rules of statutory 
construction when interpreting statutes. Neither they nor the IRS are respecting the rulings of the Supreme Court or the rules 
of statutory construction in interpreting the provisions of the Internal Revenue Code. As you read through case law, keep 
some very important facts in mind: 


1. The Judicial, the Legislative, and the Executive Branches of the U.S. government are ALL tax consumers. Nearly all of 
their political power derives from their authority to redistribute the plunder derived from illegal enforcement of the Internal 
Revenue Code. 

2. Federal judges of the District and Circuit courts are appointed by the President and confirmed by the Senate. They are 
NOT part of the Judicial Branch, but the Legislative Branch. They are simply “employees” and not true “judges”. Only 
justices of the Supreme Court are true Article II judges, and even then only when they are acting in their original 
jurisdiction. In their appellate jurisdiction, they act as Article IV “justices” rather than judges and serve within the 
Legislative and not Judicial Branch. See: 

Authorities on Jurisdiction of Federal Courts, Family Guardian Fellowship 

http://famguardian.org/Subjects/LawAndGovt/ChallJurisdiction/AuthoritiesArticle/AuthOnJurisdiction.htm 

3. Judges hearing tax cases have an automatic conflict of interest in violation of 28 U.S.C. §144, 28 U.S.C. §455, and 18 U.S.C. 
§208. This conflict began in 1932, when Congress instituted the first permanent tax upon federal judges and made them 
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subject to IRS extortion. See Great IRS Hoax, Section 6.5.15 for details. There is no way to get a judge who doesn’t have 
a conflict of interest but there used to be, and this prejudices the rights of those challenging the unlawful collection activity 
of the IRS. 

4. All three branches of the government are populated mostly by lawyers. Who trusts lawyers? Lawyers make money by 
putting your assets at risk and then plundering those assets in the process of defending your right to keep them. The more 
litigation there is, the more of your assets they can plunder by charging excessive legal fees up to $300/hr to defend you in 
court from plunder by their coworkers in the government. 

5. Even supposedly “private” tax attorneys who defend clients in court work for the government as “officers of the court”. 
They are licensed to practice law by the government and they can have their license or privilege to practice law revoked if 
they tell the truth about the tax system. For an example of this claim, read the case of Dr. Phil Roberts, whose attorney, 
Oscar Stilley, was threatened by the judge with losing his privilege to practice law in court for being too effective in 
defending his client against willful failure to file charges. Read the entire transcript of the trial on our website at: 
http://famguardian.org/Subjects/Taxes/CaseStudies/PhilRoberts/PhilRoberts.htm. See also: 

Petition for Admission to Practice 

http://famguardian.org/Subjects/LawAndGovt/LegalEthics/PetForAdmToPractice-USDC.pdf 

6. Youcan read more about the extensive legal profession conflict of interest that perpetuates the income tax in sections 
2.8.13 through 2.8.13.10 and 6.9 through 6.9.12 of the Great IRS Hoax book at: 
http://famguardian.org/Publications/GreatIRSHoax/GreatIRSHoax.htm 

7. Youcan read about the conspiracy against your constitutional rights perpetuated by all three branches of the government 
by reading chapter 6 of: 

Great IRS Hoax 

http://famguardian.org/Publications/GreatIRS Hoax/GreatIRSHoax.htm 


0.9 Abuse of Treasury Regulations and Undocumented or Inflated Claims of 
Authority 


Most IRS responses completely ignore the detailed regulations of the IRS, which are the only thing that is binding on the 
IRS. Their own Internal Revenue Manual says so: 


"The Federal Income Tax Regulations (Regs.) are the official Treasury Department interpretation of the Internal Revenue 
Code..." 
[Internal Revenue Manual (I.R.M.), Section 4.10.7.2.3.1 (05/14/99)] 


"The Service is bound by the regulations." 
[Internal Revenue Manual (I.R.M.), Section 4.10.7.2.3.4 (05/14/99)] 


"[T]he Secretary shall prescribe all needful rules and regulations for the enforcement of this title." 
[26 U.S.C. §7805(a)] 


"Interpretative regulations are issued under the general authority of IRC section 7805(a) , which allows regulations to be written 
when the Secretary determines they are needed to clarify a Code section." 
[Internal Revenue Manual (I.R.M.), Section 4.10.7.2.3.2 (05/14/99)] 


You will note that the IRS in this document does NOT cite the specific regulation that authorizes them to do the things they 
claim to have the authority to do. For instance, did you notice they didn’t cite the specific regulation that authorizes them 
to assess penalties for pursuing frivolous arguments or the specific types of taxes and individuals these penalties can lawfully 
apply to? But guess what, their own regulations, in 26 C.F.R. §301.6671-1 describes WHO these penalties may be applied 


to: 

[Code of Federal Regulations] 
[Title 26, Volume 17, Parts 300 to 499] 
[Revised as of April 1, 2000] 
From the U.S. Government Printing Office via GPO Access 
TITLE 26--INTERNAL REVENUE 
Additions to the Tax and Additional Amounts--Table of Contents 
Sec. 301.6671-1 Rules for application of assessable penalties. 
(b) Person defined. 
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For purposes of subchapter B of chapter 68, the term “‘person" includes an officer or employee of a corporation, or a member 
or employee of a partnership, who as such officer, employee, or member is under a duty to perform the act in respect of which 
the violation occurs. 


Even more interesting, is that the above not only doesn’t apply to most Americans. It also doesn’t apply to most corporations 
or partnerships either, because these corporations or partnerships must be registered in the District of Columbia. State- 
chartered corporations or partnerships aren’t liable for IRS penalties either. Furthermore, the only type of “employee” who 
can be penalized is an employee of a U.S. corporation registered in the District of Columbia and who is involved in reporting 
and complying with taxes for the corporation, and NOT for himself individually! The IRS “assumes”, usually wrongfully, 
that they can institute such penalties by “assuming” that the “taxpayer” is such an “employee” because they are engaged in 
a “trade or business”, which is defined in 26 U.S.C. §7701(a)(26) as “the functions of a public office”, but this is a false 
presumption for the vast majority of Americans. 


0.10 “Cert. Denied” references 


Throughout the document, the term “cert. denied” is underlined. A cert. denied is an instance where a case being heard at 
the circuit or appeals level was lost and subsequently appealed to the Supreme Court (with a writ of certiorari) and the 
Supreme Court, for such an appeal, refused to hear the case. By underlining this, the IRS is “presuming” that because the 
Supreme Court wouldn’t hear the appeal, that the appellant must have been pursuing a frivolous or bad argument. However, 
this is a FALSE presumption. Here is how this type of approach is treated in section 6.12.4.5 of the Great IRS Hoax book: 


“However, it is an important principal of law that the fact that a cert was denied is NOT necessarily an affirmation of a particular 

federal circuit court ruling by the Supreme Court. This lack of attentiveness by the Supreme Court in not correcting errors by 
the circuit courts gave the circuit and district courts carte blanche authority to do anything they wanted and to ignore the 
constitution entirely relative to income taxes. The result was a broadened application of income taxes to what should have been 
excepted subjects, like citizens domiciled in the 50 states with only income from the 50 states.” 


See the Great IRS Hoax sections 2.8.2 and 6.7.1 for additional documentation about the “Cert Denied” false presumption 
and several others. 


0.11 Selective Enforcement and Unequal Treatment are the Main Tools for 
Perpetuating the FRAUD 


The foundation of our republican form of government is equal protection and equal treatment. See: 


Requirement for Equal Protection and Equal Treatment, Form #05.033 
http://sedm.org/Forms/FormIndex.htm 


On the subject of equal protection and equal treatment, the U.S. Supreme Court has held: 


“No duty rests more imperatively upon the courts than the enforcement of those constitutional provisions intended 


to secure that equality of rights which is the foundation of free government." 
[Gulf, C. & S. F. R. Co. v. Ellis, 165 U.S. 150 (1897) ] 


The foundation of the ongoing unlawful success of the IRS’ enforcement is systematic, deliberate, malicious implementation 
of UNEQUAL treatment and discrimination by the following means: 


1. Refusing to respond to any correspondence sent to them by innocent “nontaxpayers” who have been wronged. In effect, 
through omission in responding, they are turning innocence into guilt, which the U.S. Supreme Court held they 
CANNOT DO. They are also indirectly creating a “title of nobility”, which is a privileged class of franchisees called 
“taxpayers” who are the only ones who can get help, in violation of Article 1, Section 10 of the Constitution. 


“The Legislature may enjoin, permit, forbid, and punish; they may declare new crimes; and establish rules of conduct 
for all its citizens in future cases; they may command what is right, and prohibit what is wrong; but they [the 
overnment] cannot change innocence [a “nontaxpayer”] into guilt [a “taxpayer”]; or punish innocence as a crime 
criminally prosecute a “nontaxpayer” for violation of the tax laws]; or violate the right of an antecedent lawful 
private contract; or the right of private property. To maintain that our Federal, or State, Legislature possesses such 
powers [of THEFT and FRAUD], if they had not been expressly restrained; would, *389 in my opinion, be a 


political heresy, altogether inadmissible in our free republican governments.” 
[Calder v. Bull, 3 U.S. 386 (1798)] 
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2. By going on a rampage to prosecute people who sell or distribute allegedly “false” information about taxes, and yet 
refusing to hold themselves equally accountable by declaring that their own information and forms are trustworthy and 
reliable: 

"IRS Publications, issued by the National Office, explain the law in plain language for taxpayers and their advisors... 
While a good source of general information, publications should not be cited to sustain a position." 
[Internal Revenue Manual (I.R.M.), Section 4.10.7.2.8 (05-14-1999)] 

3. By claiming that when you want to sue them, they have to consent in writing with a statute and you must produce the 
statute, but on the other hand, they don’t have the equal obligation to prove you consented to participate in the “trade or 
business” franchise IN WRITING. If the U.S. Government can pass a law that requires all agreements with the 
government to be ONLY in writing, then certainly we have the EQUAL right to impose the same requirements upon 
the government. 

"Every man is supposed to know the law. A party who makes a contract with an officer [of the government] without 
having it reduced to writing is knowingly accessory to a violation of duty on his part. Such a party aids in the violation 
of the law." 

[Clark v. United States, 95 U.S. 539 (1877)] 

4. Vigorously prosecuting people who file false TAX RETURNS, but refusing to be equally vigilant in investigating or 
prosecuting those who file false INFORMATION RETURNS. DOJ NEVER criminally prosecutes those who file false 
information returns against parties not lawfully engaged in the “trade or business” franchise pursuant to 26 U.S.C. 
§7206, 7207, and 18 U.S.C. §912, which removes any incentive for the filers to obey the law. 

5. Refusing to respond Freedom of Information Act (F.O.I.A.) requests by the victims of these false in formation returns 
to obtain the IRS Form 1096 who identifies the perpetrator that filed them so they can be prosecuted. See: 

Social Security Admin. FOIA: "Trade or Business", Form #03.023 
http://sedm.org/Forms/FormIndex.htm 

6. Refusing to acknowledge the existence of “nontaxpayers” or anyone who is outside their jurisdiction, such as: 

6.1. On their forms. Nearly all IRS Forms we have looked at presume the filer is a “taxpayer” and they actually refer 
to the signer as such at the bottom of the form. They make no forms for “nontaxpayers”.. 

6.2. In their mission statement. The IRS Mission Statement at Internal Revenue Manual (I.R.M.), Section 1.1.1.1 
says they can only help “taxpayers”. To HELL with nontaxpayers. 

6.3. In IRS Publication 1 entitled “Your Rights as a Taxpayer”. What an oxymoron: “taxpayers” don’t have any 
rights, but only legislatively granted privileges and franchise in their legislative franchise court called “Tax 
Court”. And yet, they don’t have an equivalent document called “Your Rights as a NONtaxpayer”. See: 

Your Rights as a NONtaxpayer, Form #08.008 
http://sedm.org/Forms/FormIndex.htm 

7. Unlawfully applying penalties against parties who are not subject to their jurisdiction and who are “non-resident non- 
persons” and “nontaxpayers” in order to compel them to “voluntarily comply”. What a joke! See: 

Why Penalties are Illegal for Anything But Government Franchisees, Employees, Contractors, and Agents, Form 
#05.010 
http://sedm.org/Forms/FormIndex.htm 

8. Refusing to correct their records in the case of parties who indicate that the identifying number or civil status is incorrect. 

9. By using a commercial default process in corresponding with you, but refusing to recognize your equal right to employ 
it against them. See: 

9.1. Silence as a Weapon and a Defense in Legal Discovery, Form #05.021 
http://sedm.org/Forms/FormIndex.htm 

9.2. Requirement for Due Process of Law, Form #05.045 
http://sedm.org/Forms/FormIndex.htm 

10. Refusing to provide forms or administrative remedies for “nontaxpayers” who have been the victim of false information 
returns. For instance: 

10.1. Refusing to provide a remedy in U.S. Tax Court. Tax Court Rule 13(a) only allowed “taxpayers” to petition the 
court. 

10.2. Not providing an equivalent of IRS Form 4852 for nonresident aliens filing with form 1040NR. The form says 
at the top that it is only for use by those filing as resident aliens using IRS Form 1040, and it is illegal for a 
nonresident alien or “non-resident non-person” to elect to be a resident alien if they are non-resident UNLESS 
they are a public officer AND married to a statutory but not Constitutional “U.S. citizen” per 26 U.S.C. §6013(g) 
and (h). 

10.3. Refusing to provide an option in Block 3 of the IRS Form W-8BEN for those who are NOT “individuals” but 
instead who are “transient foreigners” outside the jurisdiction of the government. See: 
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About IRS Form W-SBEN, Form #04.202 
http://sedm.org/Forms/FormIndex.htm 
10.4. Refusing to process the custom forms submitted by “nontaxpayers” that ask for non-statutory refunds and which 
accurately portray the status of the submitter as a “nontaxpayer”. 


Hypocrites! 


Woe to you, scribes and Pharisees, hypocrites! For you pay tithe 
of mint and anise and cummin, and have neglected the weightier 
matters of the law: justice and mercy and faith. These you ought 


to have done, without leaving the others undone. 
jf 


Woe to you, scribes and Pharisees, hypocrites! For you are like 
whitewashed tombs which indeed appear beautiful outwardly, but 
inside are full of dead men’s bones and all uncleanness. 


Even so, you also outwardly appear righteous to men, but inside 
you are full of hypocrisy and lawlessness. 


hel 


Fill up, then, the measure of your fathers’ guilt. Serpents, brood of vipers! How can you escape the condemnation of 
hell? There fore, indeed, I send you prophets, wise men, and scribes: some of them you will kill and crucify, and some 
of them you will scourge in your synagogues and persecute from city to city, that on you may come all the righteous 
blood shed on the earth...” 

[Matthew 23:13-36, Bible, NKJV] 


|. FRIVOLOUS TAX ARGUMENTS IN GENERAL 


A. The Voluntary Nature of the Federal Income Tax System 
1. Contention: The filing of a tax return is voluntary. 


Some assert that they are not required to file federal tax returns because the filing of a tax return is 
voluntary. Proponents point to the fact that the IRS itself tells taxpayers in the Form 1040 instruction 
book that the tax system is voluntary. Additionally, the Supreme Court’s opinion in Flora v. United 
States, 362 U.S. 145, 176 (1960), is often quoted for the proposition that "[oJur system of taxation is 
based upon voluntary assessment and payment, not upon distraint." 


The Law: The word “voluntary,” as used in Flora and in IRS publications, refers to our system of 
allowing taxpayers to determine the correct amount of tax and complete the appropriate returns, 
rather than have the government determine tax for them. The requirement to file an income tax return 
is not voluntary and is clearly set forth in Internal Revenue Code §§ 6011(a), 6012(a), et seq., and 
6072(a). See also Treas. Reg. §1.6011-1(a). 


LR.C. §§6011(a), 6012(a) DO NOT establish a requirement to file a tax return, only to MAKE a tax return. One can MAKE 
a tax return but not FILE it and still comply completely with the Internal Revenue Code. Here is the content of that section 
that purportedly establishes the liability to FILE, according to the IRS, which you can read for yourself at 
http://www4.law.cornell.edu/uscode/26/6011.html: 


TITLE 26 - INTERNAL REVENUE CODE 
Subtitle F - Procedure and Administration 
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CHAPTER 61 - INFORMATION AND RETURNS 
Subchapter A - Returns and Records 

PART II - TAX RETURNS OR STATEMENTS 

Subpart A - General Requirements 

Sec. 6011. General requirement of return, statement, or list 


(a) General Rule 


When required by regulations prescribed by the Secretary any person made liable for any tax imposed by this title, or for 
the collection thereof, shall make a return or statement according to the forms and regulations prescribed by the Secretary. 


Do you see anything in the above that requires you to FILE a “return” form? If the form is called a “return” and you fill it 
out but don’t submit it to anyone, did you “make” a “return”. You sure did, because you can MAKE a “return” without 
“filing” a return. This is the very tactic used successfully in the case of a famous freedom fighter named Gaylon “Whitey” 
Harrell. See section 7.2.2 of the Great IRS Hoax book on the website at http://famguardian.org for more details about Gaylon 
Harrell’s case. 


Why didn’t the government just outright say in section 6011 that you had to FILE the return? Because if you are a human 
being protected by the Fifth Amendment, they have no authority to do so, and they also don’t have any jurisdiction to do so 
inside the borders of the 50 states on nonfederal land because of Article 1, Section 2, Clause 3 and Article 1, Section 9, 
Clause 4 of the U.S. Constitution. 


The requirement to put ANYTHING on the tax return is also VOLUNTARY. According to the court in the case of U.S. v. 
Troescher, CV 93-5736 (an unpublished case), the 9th Circuit Court of Appeals ruled: 


"[t]he self-incrimination clause of the Fifth Amendment applies in all instances where a taxpayer has reasonable cause to 
apprehend criminal prosecution, whether tax related or not." We agree. There is no general "Tax-Crime Exception" to the 
Fifth Amendment, and Troescher's Fifth Amendment claims were not defeated here simply because he feared prosecution 
for tax crimes. 


There was evidence in this case of a government conspiracy, as the results of this case were unpublished, which is to say 
that the government would not allow the court’s findings to be published in law journals or case databases, apparently 
because they did not want the damn to break and start a massive wave of nonfilers or people who refused to put anything on 
their tax returns at all for fear of incriminating themselves. You can read the court’s findings for this unpublished case at 
our website at: 


http://fam guardian.org/Subjects/Taxes/CaseStudies/LTroescher/Opinion.htm 


Any taxpayer who has received more than a statutorily determined amount of gross income is 
obligated to file a return. Failure to file a tax return could subject the noncomplying individual to 
criminal penalties, including fines and imprisonment, as well as civil penalties. In United States v. 
Tedder, 787 F.2d. 540, 542 (10 th Cir. 1986), the court clearly states, “although Treasury regulations 
establish voluntary compliance as the general method of income tax collection, Congress gave the 
Secretary of the Treasury the power to enforce the income tax laws through involuntary collection. 
.. The IRS’ efforts to obtain compliance with the tax laws are entirely proper.” 


When one completes and submits a tax return, it MUST be completed and signed voluntarily. Why? Because if the filer is 
doing so under compulsion or duress, he can’t be prosecuted for what is on the return because he didn’t provide the information 
freely and therefore can’t be guaranteed to be telling the truth! Let’s look into this some more: 


duress: “Any unlawful threat or coercion used by a person to induce another to act (or to refrain from acting) in a manner 
he or she otherwise would not (or would). Subjecting person to improper pressure which overcomes his will and coerces him 
to comply with demand to which he would not yield if acting as free agent. Head v. Gadsden Civil Service Bd., Ala.Civ.App., 
389 So.2d. 516, 519. Application of such pressure or constraint as compels man to go against his will, and takes away his 
free agency, destroying power of refusing to comply with unjust demands of another. Haumont v. Security State Bank, 220 
Neb. 809, 374 N.W.2d. 2,6. 
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A contract entered into under duress by physical compulsion is void. Also, if a party’s manifestation of assent to a contract 
is induced by an improper threat by the other party that leaves the victim no reasonable alternative, the contract is voidable 
by the victim. Restatement, Second, Contracts §§174, 175. 


As a defense to a civil action, it must be pleaded affirmatively. Fed.R.Civil.P. 8(c ). 


As an affirmative defense in criminal law, one who, under the pressure of an unlawful threat from another human being to 
harm him (or to harm a third person), commits what would otherwise be a crime may, under some circumstances, be justified 
in doing what he did and thus not be guilty of the crime in question. See Model Penal Code §2.09. See also Coercion; 
Economic duress; Extortion; Undue influence.” 
[Black’s Law Dictionary, Sixth Edition, p. 504] 


When we sign our tax return, we are signing a contract or agreement, declaring under penalty of perjury that we understand 
the information provided on the form is true and correct to the best of our ability. This makes our tax return into the equivalent 
of an affidavit that can be used as evidence against us in court for either civil or criminal proceedings, and against anyone else 
whose income is listed on that form. 


Based on the above then, if we are compelled to sign our tax return and if we indicate that we were compelled, we can’t be 
held responsible for anything that is on the return and anything the government might want to prosecute us for based on the 
information on the return can’t be prosecuted. That creates a real paradox for the government in the collection of taxes. That 
is why they are forced to say that our tax system depends on “voluntary compliance”. 


Now if we exercise our Fifth Amendment right by telling the truth on our tax return and writing “duress” next to our signature 
at the bottom, we are threatened with a $500 frivolous return penalty by the IRS. This leads us to ask, is the Fifth Amendment 
right really a right if we can be penalized, fined, or taxed by our government for exercising it. The answer is an emphatic NO, 
which means that our tax system violates the Fifth Amendment, as the Supreme Court made it clear that the government may 
not penalize us for the exercise of a right guaranteed by the Constitution: 


"It has long been established that a State may not impose a penalty upon those who exercise a right guaranteed by the 
Constitution." Frost & Frost Trucking Co. v. Railroad Comm'n of California, 271 U.S. 583. "Constitutional rights would be 
of little value if they could be indirectly denied,' Smith v. Allwright, 321 US. 649, 644, or manipulated out of existence,' 
Gomillion v. Lightfoot, 364 U.S. 339, 345." 

[Harman v. Forssenius, 380 U.S 528 at 540, 85 §.Ct. 1177, 1185 (1965)] 


Relevant Case Law: 


Helvering v. Mitchell, 303 U.S. 391, 399 (1938) — the U.S. Supreme Court stated that “[i]n assessing 
income taxes, the Government relies primarily upon the disclosure by the taxpayer of the relevant 
facts ... in his annual return. To ensure full and honest disclosure, to discourage fraudulent attempts 
to evade the tax, Congress imposes [either criminal or civil] sanctions.” 


United States v. Tedder, 787 F.2d. 540, 542 (10 th Cir. 1986) — the court upheld a conviction for 
willfully failing to file a return, stating that the premise “that the tax system is somehow ‘voluntary’ ... 
is incorrect.” 


United States v. Richards, 723 F.2d. 646, 648 (8th Cir. 1983) — the court upheld conviction and fines 
imposed for willfully failing to file tax returns, stating that the claim that filing a tax return is voluntary 
“was rejected in United States v. Drefke, 707 F.2d. 978, 981 (8th Cir. 1983), wherein the court 
described appellant’s argument as ‘an imaginative argument, but totally without arguable merit.” 


Woods v. Commissioner, 91 T.C. 88, 90 (1988) — the court rejected the claim that reporting income 
taxes is strictly voluntary, referring to it as a “tax protester’ type” argument, and found Woods liable 
for the penalty for failure to file a return. 


Johnson v. Commissioner, T.C. Memo. 1999-312, 78 T.C.M. (CCH) 468, 471 (1999) — the court 


found Johnson liable for the failure to file penalty and rejected his argument “that the tax system is 
voluntary so that he cannot be forced to comply” as “frivolous.” 


2. Contention: Payment of tax is voluntary. 
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In a similar vein, some argue that they are not required to pay federal taxes because the payment of 
federal taxes is voluntary. Proponents of this position argue that our system of taxation is based upon 
voluntary assessment and payment. 


The Law: The requirement to pay taxes is not voluntary and is clearly set forth in section 1 of the 
Internal Revenue Code, which imposes a tax on the taxable income of individuals, estates, and trusts 
as determined by the tables set forth in that section. (Section 11 imposes a tax on the taxable income 
of corporations.) Furthermore, the obligation to pay tax is described in section 6151, which requires 
taxpayers to submit payment with their tax returns. Failure to pay taxes could subject the 
noncomplying individual to criminal penalties, including fines and imprisonment, as well as civil 
penalties. 


In discussing section 6151, the Eighth Circuit Court of Appeals stated that “when a tax return is 
required to be filed, the person so required ‘shall’ pay such taxes to the internal revenue officer with 
whom the return is filed at the fixed time and place. The sections of the Internal Revenue Code 
imposed a duty on Drefke to file tax returns and pay the ... tax, a duty which he chose to ignore.” 
United States v. Drefke, 707 F.2d. 978, 981 (8th Cir. 1983) 


Relevant Case Law: 


United States v. Bressler, 772 F.2d. 287, 291 (7th Cir. 1985) — the court upheld Bressler’s conviction 
for tax evasion, noting, “[he] has refused to file income tax returns and pay the amounts due not 
because he misunderstands the law, but because he disagrees with it. ... [O]ne who refuses to file 
income tax returns and pay the tax owing is subject to prosecution, even though the tax protester 
believes the laws requiring the filing of income tax returns and the payment of income tax are 
unconstitutional.” 


Schiff v. United States, 919 F.2d. 830, 833 (2d Cir. 1990), cert. denied, 501 U.S. 1238 (1991) — the 
court rejected Schiff arguments as meritless and upheld imposition of the civil fraud penalty, stating 
“[t]he frivolous nature of this appeal is perhaps best illustrated by our conclusion that Schiff is 
precisely the sort of taxpayer upon whom a fraud penalty for failure to pay income taxes should be 
imposed.” 


Packard v. United States, 7 F.Supp.2d. 143, 145 (D. Conn. 1998) — the court dismissed Packard’s 
refund suit for recovery of penalties for failure to pay income tax and failure to pay estimated taxes 
where the taxpayer contested the obligation to pay taxes on religious grounds, noting that “the ability 
of the Government to function could be impaired if persons could refuse to pay taxes because they 
disagreed with the Government's use of tax revenues.” 


United States v. Gerads, 999 F.2d. 1255, 1256 (8th Cir. 1993) — the court stated that “[taxpayers’] 
claim that payment of federal income tax is voluntary clearly lacks substance” and imposed sanctions 
in the amount of $1,500 “for bringing this frivolous appeal based on discredited, tax-protestor 
arguments.” 


3. Contention: Taxpayers can reduce their federal income tax liability by filing a “zero return” 


Some taxpayers are attempting to reduce their federal income tax liability by filing a tax return that 
reports no income and not tax liability (a “zero return”) even though they have taxable income. Many 
of these taxpayers also request a refund of any taxes withheld by an employer. These individuals 
typically attach to the zero return a Form W-2, or other information return that reports income and 
income tax withholding, and rely on one or more of the frivolous arguments discussed throughout 
this outline in support of their position. 


There is absolutely no question that “taxpayers”, which are people subject to the I.R.C. and who have “taxable income” greater 
than the minimum exemption amount, cannot escape tax liability as indicated here. The Bible says that believers should honor 
your commitments, and volunteering calling oneself a “taxpayer” by committing perjury on a government form is a form of 
“commitment” that usually results from ignorance of the law. 
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He who walks with integrity walks securely, 
But he who perverts his ways will become known. 
[Prov. 10:9;Bible, NKJV] 


Better is the poor who walks in his integrity 
Than one perverse in his ways, though he be rich.” 
[Prov. 28:6, Bible, NKJV 


perjury under penalty of perjury. See: 


The “Trade or Business” Scam 
http://famguardian.org/Subjects/Taxes/Articles/TradeOrBusinessScam.htm 


The reason they refuse to do so is because they want to STEAL your money by deceiving you. 


"The revenue laws are a code or system in regulation of tax assessment and collection. They [and all the superfluous court 
cites in this pamphlet as well] relate to taxpayers, and not to nontaxpayers. The latter are without their scope. No procedure 
is prescribed for nontaxpayers, and no attempt is made to annul any of their rights and remedies in due course of law. With 
them Congress does not assume to deal, and they are neither of the subject nor of the object of the revenue laws..." 


"The distinction between persons and things within the scope of the revenue laws and those without is vital." 
[Long v. Rasmussen, 281 F. 236]. 


However, “nontaxpayers”, who are persons not subject to the Internal Revenue Code because they do not have any earnings 
“effectively connected with a trade or business in the United States”, have a right to document that status appropriately using 
approved IRS Forms, including the filing of zero returns indicating their non-liability. To do otherwise would be to commit 


The fundamental problem with this IRS propaganda pamphlet is that is fails to acknowledge the existence of such a thing as 
a “nontaxpayer” in law, even though the federal courts have done so and even their own Internal Revenue Manual does so. 


The Law: There is no authority that permits a taxpayer that has taxable income to avoid income tax 
by filing a zero return. Section 61 provides that gross income includes all income from whatever 
source derived, including compensation for services. Courts have repeatedly penalized taxpayers 
for making the frivolous argument that the filing of a zero return can allow a taxpayer to avoid income 
tax liability, or permit a refund of tax withheld by an employer. Courts have also imposed the frivolous 
return and failure to file penalties because such forms do not evidence an honest and reasonable 
attempt to satisfy the tax laws or contain sufficient data to calculate the tax liability. The IRS issued 
Revenue Ruling 2004-34, 2004-12 I.R.B. 619, warning taxpayers of the consequences of making 
this argument. 


Relevant Case Law: 


Gillett v. United States, 233 F.Supp.2d. 874, 881 (W.D. Mich. 2002) - the court stated “[n]umerous 
federal courts have upheld the imposition of the $500 sanction by the IRS pursuant to 26 U.S.C. 
§6702(a) [for frivolous returns], where, as here, a tax form is filed stating that an individual had no 
income, but the attached W-2 forms show wages, tips, or other compensation of greater than zero.” 


Halcott v. Commissioner, T.C. Memo. 2004-214 - the court held the taxpayer liable for the penalty 
under section 6651 (a)(1) for failure to timely file his return where the taxpayer filed a “zero return.” 


Hill v. Commissioner, T.C. Memo. 2003-144, 85 T.C.M. (CCH) 1328, 1331 (2003) - the court imposed 
a $15,000 penalty under section 6673 because the taxpayer took the frivolous “zero return” position. 


Rayner v. Commissioner, T.C. Memo. 2002-30, 83 T.C.M. (CCH) 1161 (2002) - the court imposed a 
$5,000 penalty under section 6673 where the taxpayer argued the frivolous “zero return” position. 


United States v. Schiff, et al., 379 F.3d. 621 (9th Cir. 2004) — the court of appeals upheld a federal 
district court preliminary injunction barring Irwin Schiff and two associates from promoting their “zero- 
income” tax return theories through his bookstore and three Internet websites. As the court noted, 
Mr. Schiff “has a long history of opposition to the federal income tax laws” and has never been 
successful in court with his theory that “the federal income tax is voluntary.” 
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4. Contention: The IRS must prepare federal tax returns for a person who fails to file 


Proponents of this argument contend that section 6020(b) obligates the IRS to prepare a federal tax 
return for a person who does not file a return. Thus, those who subscribe to this contention believe 
that they are not required to file a return for themselves. 


The Law: Section 6020(b) merely provides the IRS with a mechanism for determining the tax liability 
of a taxpayer who has failed to file a return. Section 6020(b) does not require the IRS to prepare tax 
returns for persons who do not file and it does not excuse the taxpayer from civil penalties or criminal 
liability for failure to file. 


Our present tax system, by the IRS’ own admission, is based on “voluntary compliance” and the taxes truly are voluntary for 
biological people because there is no statute anywhere in Subtitle A of the Internal Revenue Code that makes anyone, 
including either business entitles or biological people liable to pay the income tax. 


"Our tax system is based on individual self-assessment and voluntary compliance". 
[Mortimer Caplin, Internal Revenue Audit Manual (1975)] 


The IRS likes to quote the regulations under section §1 of the IRC at 26 C.F.R. §1.1-1 which say “liable to the tax” but the 
federal courts have ruled that a regulation may not expand the scope or authority of a statute because the Secretary of the 
Treasury does not have the authority to make law as a member of the Executive Branch. Therefore, this regulation, insofar 
as it uses the phrase “liable to the tax” is null and void and unenforceable. 


"liability for taxation must clearly appear[from statute imposing tax]." 
[Higley v. Commissioner of Internal Revenue, 69 F.2d. 160 (1934)] 


“While Congress might have the power to place such a personal liability upon trust beneficiaries who did not renounce the 
trust, yet it would require clear expression of such intent, and it cannot be spelled out from language (as that here) which 
can be given an entirely natural and useful meaning and application excluding such intent." 

[Higley v. Commissioner of Internal Revenue, 69 F.2d. 160 (1934)] 


"“Tax' is legal imposition, exclusively of statutory origin, and liability to taxation must be read in statute, or it does not 


exist.” 
[Bente v. Bugbee, 137 A. 552, 103 N.J. Law. 608 (1927)] 


"The taxpayer must be liable for the tax. Tax liability is a condition precedent to the demand. Merely demanding payment, 
even repeatedly, does not cause liability." 
[Terry v. Bothke, 713 F.2d. 1405, at 1414 (1983)] 


For personal income taxes under Subtitle A of the Internal Revenue Code, the only person who can therefore make you into 
a “taxpayer” who is “liable” for a tax is you and not the IRS, and you do this by assessing yourself and sending in a return 
that you have prepared or signed yourself, or by delegating to the IRS the authority to do it for you. Section 6151 of the 
Internal Revenue Code says that: 


“..the person required to make such return shall, without assessment or notice and demand from the Secretary, pay such 
tax to the internal revenue officer with whom the return is filed..”’. 


The regulation under this at 26 C.F.R. §1.6151-1 says that: 


“the tax shown on any income tax return shall, without assessment or notice and demand, be paid to the internal revenue 
officer with whom the return is filed at the time fixed for filing the return...”’. 


But what if there isn’t a return? Do you have to pay a tax? The answer is that you don’t have to pay any tax that doesn’t 
appear on areturn that YOU FILED. The IRS cannot assess you with a liability but they don’t want you to know this, which 
is why they have to prepare sneaky questions like the one above! The IRS is trying to explain here why it doesn’t prepare 
Substitute for Returns (SFR’s) on persons who don’t file their own returns so that people won’t start believing that there is 
no way the IRS can make a valid or lawful assessment on them without them doing it themselves. Section 5.1.11.6.8 of the 
IRS’ own Internal Revenue Manual under paragraph (1) shows the ONLY forms which are subject to Substitute For Returns 
(SFR) processing by revenue agents. Conspicuously missing are the IRS Forms 1040, 1040A, 1040EZ, 1040NR, which 
implies that the IRS has no authority to prepare Substitute For Returns for human beings (biological people) under 26 U.S.C. 
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§6020(b). The reason for this is that in the context of Subtitle A income taxes, these taxes are direct taxes that violate the 
rights of human beings according to the U.S. Supreme Court: 


“Direct taxes bear immediately upon persons, upon the possession and enjoyment of rights; indirect taxes are levied upon 
the happening of an event as an exchange.” 
[Knowlton v. Moore, 178 U.S. 41 (1900)] 


We have on our website an entire line of questions and corresponding evidence from a real-live revenue agent named John 
Turner who worked at the IRS as a collection agent for 10 years. You can view the questions yourself at: 
http://famguardian.org/TaxFreedom/Forms/Discovery/Deposition/Section%2013.htm. Mr. Turner reported under oath with 
an affidavit that during his training as a Revenue Officer, a part of the curricula involved 6020(b) Substitute For Returns, 
and during that official IRS curricula, the Forms 1040, 1040A, 1040EZ, and 1040NR were conspicuously never mentioned. 
Those agents who do mistakenly prepare SFR’s are making the equivalent of an illegal and void assessment against a 
“nontaxpayer’’, and they can be held criminally liable for their violation of rights in any federal or state court: 


"And by statutory definition the term "taxpayer" includes any person, trust or estate subject to a tax imposed by the revenue 
act. ...Since the statutory definition of taxpayer is exclusive, the federal [and state] courts do not have the power to create 
nonstatutory taxpayers for the purpose of applying the provisions of the Revenue Acts..." 

[C.LR. v. Trustees of L. Inv. Ass'n., 100 F.2d.18 (1939)] 


"The revenue laws are a code or system in regulation of tax assessment and collection. They relate to taxpayers, and not to 
nontaxpayers. The latter are without their scope. No procedure is prescribed for nontaxpayers, and no attempt is made to 
annul any of their rights and remedies in due course of law. With them Congress does not assume to deal, and they are 
neither of the subject nor of the object of the revenue laws..." 


"The distinction between persons and things within the scope of the revenue laws and those without is vital." 
[Long v. Rasmussen, 281 F. 236 @ 238(1922).] 


When a biological person hasn’t filed a return under Subtitle A of the Internal Revenue Code, in most cases they are ignored 
by the IRS because there is no Form W-2 matching program that allows them to match wages earned to a specific person. 
However, on occasion, an incompetent or green IRS collection agent who forgot his training on SFR’s or who has been 
unscrupulously pressured to meet a “quota” by his supervisor may prepare an illegal SFR on a biological person or be denied 
his next pay raise for not meeting quota. When this happens, it is called a “bogus assessment” and you can order your non- 
sanitized IMF directly from the IRS under the Freedom of Information Act (FOIA) and decode it yourself to prove that the 
assessment was invalid and illegal, and this evidence can be used in court to prosecute the offending agent for violation of 
rights and unauthorized collection activity under 26 U.S.C. §7433. 


On some occasions, this same agent may also mistakenly and illegally refer you for criminal investigation for Willful Failure 
to File under 26 U.S.C. §7203. For this too, he can be prosecuted for wrongful prosecution. As a matter of fact, 26 U.S.C. 
§7203 has no implementing regulations under Title 26 of the Code of Federal Regulations, and is unenforceable. 
Occasionally, the IRS is able to find an ignorant or greedy judge who will side with them and illegally enforce this statute 
anyway against an innocent American, but such an act constitutes a Conspiracy against rights in violation of several statutes, 
including 18 U.S.C. §241 and 18 U.S.C. §1983. 


Relevant Case Law: 


United States v. Lacy, 658 F.2d. 396, 397 (5th Cir. 1981) — the court, in upholding the taxpayer’s 
conviction for willfully and knowingly failing to file a return, state that “...the purpose of section 
6020(b)(1) is to provide the Internal Revenue Service with a mechanism for assessing the civil liability 
of a taxpayer who has failed to file a return, not to excuse that taxpayer from criminal liability which 
results from the failure.” 


Schiff v. United States, 919 F.2d. 830, 833 (2d Cir. 1990) — the court rejected the taxpayer’s argument 
that the IRS must prepare a substitute for return pursuant to section 6010(b) prior to assessing 
deficient taxes, stating “[t]here is no requirement that the IRS complete a substitute return.” 


Moore v. Commissioner, 722 F.2d. 193, 196 (5th Cir. 1984)- the court stated that “section [6020(b)] 
provides the Secretary with some recourse should a taxpayer fail to fulfill his statutory obligation to 
file a return, and does not supplant the taxpayer’s obligation to file established by 26 U.S.C. §6012. 
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5. Contention: Compliance with an administrative summons issued by the IRS is voluntary 


Some summoned parties may assert that they are not required to respond to or comply with an 
administrative summons issued by the IRS. Proponents of this position argue that a summons thus 
can be ignored. The Second Circuit’s opinion in Schulz v. IRS, 413 F.3d. 297 (2d Cir. 2005) (“Schulz 
IP), discussed below, is often inappropriately cited to support this proposition. 


The Law: A summons is an administrative device with which the IRS can summon persons to appear, 
testify, and produce documents. The IRS is statutorily authorized to inquire about any person who 
may be liable to pay any internal revenue tax, and to summon a witness to testify or to produce 
books, papers, records, or other data that may be relevant or material to an investigation. I.R.C. 
§7602; United States v. Arthur Young & Co., 465 U.S. 805, 816 (1984); United States v. Powell, 379 
U.S. 48 (1964). Sections 7402(b) and 7604(a) of the Internal Revenue Code grant jurisdiction to 
district courts to enforce a summons, and section 7604(b) governs the general enforcement of 
summonses by the IRS. 


Summonses can only be issued to those within Internal Revenue Districts per 26 U.S.C. §7601. These Internal Revenue 
Districts must also be physically within the statutory “United States” per 26 U.S.C. §7701(a)(9) and (a)(10) and 4 U.S.C. 
§110(d). That means the District of Columbia and the territories of the United States. Since there are no remaining territories 
and Puerto Rico is a possession, it only means the Disrict of Columbia. The only remaining Internal Revenue District is also 
the District of Columbia. IRS can summon to their hearts content only there, but even there, the statutory “persons” they can 
summon ABOUT are statutory “aliens”. 


26 C.F.R. 1.1441-1 Requirement for the deduction and withholding of tax on payments to foreign persons. 


(c_) Definitions 
(3) Individual. 
(i) Alien individual. 


The term alien individual means an individual who is not a citizen or a national of the United States. See Sec. 1.1- 


Tey: 


Everyone else physically on federal territory or doing business there is not subject to income tax withholding or reporting. 
These people are called “U.S. persons” in 26 U.S.C. §7701(a)(30) and they are expressly exempted from withholding and 
reporting by 26 C.F.R. §1.1441-1(d)(1) and TD8734. Those who are not subject to withholding or reporting are nontaxpayers. 
They are nontaxpayers because statutory “U.S. persons” are not a subset of “persons”, but a separate group. Nowhere in the 
Internal Revenue Code are statutory “U.S. persons” under 26 U.S.C. §7701(a)(30) expressly made a subset of “persons” under 
26 U.S.C. §7701(a)(1), 26 U.S.C. §6671(b), or 26 U.S.C. §7343. 


The Constitution still attaches to the District of Columbia, because it used to be part of Maryland. Its protections have never 
been surrendered per Downes v. Bidwell,182 U.S. 244 (1901). When IRS summonses there or in a state of the Union, they 
need probable cause to violate the Fourth Amendment right of privacy. Probable cause means they must have reason to believe 
that the party is in receipt of reportable “income” under 26 U.S.C. §6041. Section 6041 says its only reportable unless it is 
connected with a statutory “trade or busines”, which means a public office in the national but not state government per 26 
U.S.C. §7701(a)(26). Since the IRS at least CLAIMS they are part of the government, they have the means to verify if the 
people who are targeted with usually false information return reports are in fact and in deed engaged in an elected or appointed 
public office. If they are not, then there is no probable cause to summon and the summons can be quashed under the common 
law. Those not engaged in a public office or who are not statutory “persons” cannot invoke the benefit or protections of the 
I.R.C. “trade or business”/public office franchise and must invoke the Constitution or the common law to quash the summons 
rathern than an I.R.C. provision. 


Section 7604(b) allows courts to issue attachments, consistent with the law of contempt, to ensure 
attendance at an enforcement hearing "[i]f the taxpayer has contumaciously refused to comply with 
the administrative summons and the [IRS] fears he may flee the jurisdiction." Powell, 379 U.S. at 58 
n.18; see also Reisman v. Caplin, 375 U.S. 440, 448-49 (1964) (noting that section 7604(b) actions 
are in the nature of contempt proceedings against persons who “wholly made default or 
contumaciously refused to comply” with an administrative summons issued by the IRS). Under 
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section 7604(b), the courts may also impose contempt sanctions for disobedience of an IRS 
summons. 


Failure to comply with an IRS administrative summons also could subject the non-complying 
individual to criminal penalties, including fines and imprisonment. |.R.C. §7210. While the Second 
Circuit held in Schulz // that, for due process reasons, the government must first seek judicial review 
and enforcement of the underlying summons and to provide an intervening opportunity to comply 
with a court order of enforcement before seeking sanctions for noncompliance, the court’s opinion 
did not foreclose the availability of prosecution under section 7210. 


Fines require that the target be a “person” under 26 U.S.C. §6671(b). Imprisonment requires that the party be a “person” 
under 26 U.S.C. §7343. 


TITLE 26 > Subtitle F > CHAPTER 68 > Subchapter B > PART I > § 6671 
§ 6671. Rules for application of assessable penalties 


(b) Person defined 


The term “person”, as used in this subchapter, includes an officer or employee of a corporation, or a member or 
employee of a partnership, who as such officer, employee, or member is under a duty to perform the act in respect 
of which the violation occurs. 


TITLE 26 > Subtitle F > CHAPTER 75 > Subchapter D > § 7343 
§7343. Definition of term “person” 


The term “person” as used in this chapter includes an officer or employee of a corporation, or a member or 
employee of a partnership, who as such officer, employee, or member is under a duty to perform the act in respect 
of which the violation occurs. 


That means under the rules of statutory construction and interpretation, they must be an officer or employee of a federal 
corporation or partnership. That partnership must, in turn, be a partnership with the national government and not a private 
partnership. Otherwise, enforcement is unlawful and even a criminal violation of rights. This is exhaustively proven in: 


Why Penalties are Illegal for Antyhing but Government Franchisees, Employees, Contractors, and Agents, Form #05.010 
https://sedm.org/Forms/FormIndex.htm 


The duty to comply with the Internal Revenue Code originates in their oath of office, not in the code itself. 


"It is true, that the person who accepts an office may be supposed to enter into a compact [contract] to be 
answerable to the government, which he serves, for any violation of his duty; and, having taken the oath of 
office, he would unquestionably be liable, in such case, to a prosecution for perjury in the Federal Courts. " 


[United States v. Worrall, 2 U.S. 384 (1798) 
SOURCE: http://scholar.google.com/scholar_case?case=3339893669697439168] 


Otherwise, it is a violation of the Thirteenth Amendment prohibition against involuntary servitude to impose such duties. 
Since the taking of an oath is voluntary, then compliance is voluntary. Even then, the oath must be taken on federal territory, 
because rights are unalienable on land protected by the Constitution. The Thirteenth Amendment, incidentally, applies 
EVERYWHERE in the country, not just to states of the Union, as held by the U.S. Supreme Court. That means it also applies 
on federal territory and even the District of Columbia, which is still protected by the Constitution. 


Relevant Case Law: 


Schulz v. IRS, 413 F.3d. 297 (2d Cir. 2005) (“Schulz IP) — the 2nd Circuit upheld its prior per curiam 
Opinion, reported at Schulz v. IRS, 395 F.3d. 463 (2d Cir. 2005) (“Schulz I’), and held that, based 
upon constitutional due process concerns, an indictment under section 7210 shall not lie and 
contempt sanctions under section 7604(b) shall not be levied based on disobedience of an IRS 
summons until that summons has been enforced by a federal court order and the summoned party, 
after having been given a reasonable opportunity to comply with the court’s order, has refused. The 
court noted that “[nJeither this opinion nor Schulz | prohibits the issuance of pre-hearing attachments 
consistent with due process and the law of contempts.” 
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United States v. Becker, 58-1 U.S.T.C. § 9403 (S.D.N.Y. 1958) — when Becker failed to produce 
certain books and records specified in an IRS summons, claiming that they had been destroyed by 
fire, the court found, based upon the evidence (including the fact that some of the specified books 
were subsequently produced in compliance with a grand jury subpoena), that Becker willfully and 
knowingly neglected to produce information called for by a summons in violation of section 7210. 


Other Cases: United States v. Sanders, 110 A.F.T.R.2d. (RIA) 2012-5910 (S.D. Ill. 2011). 


B. The Meaning of Income: Taxable Income and Gross Income 


1. Contention: Wages, tips, and other compensation received for personal services are not income. 


This argument asserts that wages, tips, and other compensation received for personal services are 
not income, because there is allegedly no taxable gain when a person “exchanges” labor for money. 
Under this theory, wages are not taxable income because people have basis in their labor equal to 
the fair market value of the wages they receive; thus, there is no gain to be taxed. 


There is no question that “wages”, as legally defined in 26 U.S.C. §3401(a), are taxable and are “income”. We agree with 
the IRS that anyone who uses this argument is wrong and deserves all the persecution they will inevitably get if they try to 
litigate this in a federal court. The regulations, in fact, say that a person who fills out a W-4 has signed a contract which 
requires him to include the earnings associated with the I.R.S. Form W-4 as “gross income” on a tax return. Therefore, all 
“wages” subject to this private contract become taxable by private agreement, even where there is not territorial jurisdiction: 


26 C.F.R. §31.3402(p)-1 Voluntary withholding agreements. 


(a) In general. 


An employee and his employer may enter into an agreement under section 3402(b) to provide for the withholding of income 
tax upon payments of amounts described in paragraph (b)(1) of §31.3401(a)—3, made after December 31, 1970. An 


agreement may be entered into under this section only with respect to amounts which are includible in the gross income 
of the employee under section 61, and must be applicable to all such amounts paid by the employer to the employee. The 


amount to be withheld pursuant to an agreement under section 3402(p) shall be determined under the rules contained in 
section 3402 and the regulations thereunder, See §31.3405(c)—1, Q&A-3 concerning agreements to have more than 20- 
percent Federal income tax withheld from eligible rollover distributions within the meaning of section 402. 


It is therefore pointless to argue that “wages” are not taxable, because they are, but only to those who are either engaged in 
a “trade or business” or who have elected to be treated as though they are by voluntarily signing an IRS Form W-4. 


Now let’s look at WHERE they can lawfully tax “wages”. IR.C. Subtitle A describes an indirect excise tax upon a “trade 
or business”, which is defined in 26 U.S.C. §7701(a)(26) as “the functions of a public office”. 4 U.S.C. §72 mandates that 
all “public offices” must exist only in the District of Columbia and no place else except as expressly authorized by law. 


TITLE 4 > CHAPTER 3 > § 72 
§ 72. Public offices; at seat of Government 


All offices attached to the seat of government shall be exercised in the District of Columbia, and not elsewhere, except as 
otherwise expressly provided by law. 


If you search the entire Internal Revenue Code electronically as we have for an enactment of Congress that “expressly 
extends” the enforcement of the Internal Revenue Code to any place other than the District of Columbia, the only reference 
you will find is in 48 U.S.C. §1612. That section of code “expressly extends” the enforcement of the I.R.C. to the Virgin 
Islands. There is no provision of the I.R.C. or any other Title of the U.S. Code which extends the enforcement of the LR.C. 
to any state of the Union. 


It gets worse, folks. 26 U.S.C. §7601 only authorizes the I.R.S. to enforce within Internal Revenue Districts. 26 U.S.C. 
§7621 authorizes the President to determine Internal Revenue Districts, and he delegated that authority to the Secretary of 
the Treasury in Executive Order 10289 in 1952. The Secretary of the Treasury, in turn, only has one standing Treasury 
Order, Treasury Order 150-02, and it only authorizes internal revenue districts within the District of Columbia. The previous 
Treasury Order 150-01, established internal revenue districts that included states of the Union, but it was repealed by 
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Treasury Order 150-02 as a result of the IRS Restructuring and Reform Act of 1998. The result is that the only internal 
revenue district left in which the IRS can enforce is the District of Columbia. Do you live in the District of Columbia? 


The Law: For federal income tax purposes, “gross income” means all income from whatever source 
derived and includes compensation for services. |.R.C. §61. Any income, from whatever source, is 
presumed to be income under section 61, unless the taxpayer can establish that it is specifically 
exempted or excluded. In Reese v. United States, 24 F.3d. 228, 231 (Fed. Cir. 1994), the court 
stated, “an abiding principle of federal tax law is that, absent an enumerated exception, gross income 
means all income from whatever source derived.” 


All compensation for personal services, no matter what the form of payment, must be included in 
gross income. This includes salary or wages paid in cash, as well as the value of property and other 
economic benefits received because of services performed, or to be performed in the future. 
Furthermore, criminal and civil penalties have been imposed against individuals relying upon this 
frivolous argument. 


Relevant Case Law: 


Commissioner v. Glenshaw Glass Co., 348 U.S. 426, 429-30 (1955) — referring to the statute’s words 
“income derived from any source whatever,” the Supreme Court stated, “this language was used by 
Congress to exert in this field ‘the full measure of its taxing power.’ ... And the Court has given a 
liberal construction to this broad phraseology in recognition of the intention of Congress to tax all 
gains except those specifically exempted.” 


Commissioner v. Kowalski, 434 U.S. 77 (1977) — the Supreme Court found that payments are 
considered income where the payments are undeniably accessions to wealth, clearly realized, and 
over which a taxpayer has complete dominion. 


United States v. Connor, 898 F.2d. 942, 943-44 (3d Cir.), cert. denied, 497 U.S. 1029 (1990) — the 
court stated that “[e]very court which has ever considered the issue has unequivocally rejected the 
argument that wages are not income.” 


Lonsdale v. Commissioner, 661 F.2d. 71, 72 (5th Cir. 1981) — the court rejected as “meritless” the 
taxpayer’s contention that the “exchange of services for money is a zero-sum transaction ...” 


Reading v. Commissioner, 70 T.C. 730 (1978), aff'd, 614 F.2d. 159 (8th Cir. 1980) — the court said 
the entire amount received from the sale of one’s services constitutes income within the meaning of 
the Sixteenth Amendment. 


United States v. Richards, 723 F.2d. 646, 648 (8th Cir. 1983) — the court upheld conviction and fines 
imposed for willfully failing to file tax returns, stating that the taxpayer’s contention that wages and 
salaries are not income within the meaning of the Sixteenth Amendment is “totally lacking in merit.” 


United States v. Romero, 640 F.2d. 1014, 1016 (9th Cir. 1981) — the court affirmed Romero’s 
conviction for willfully failing to file tax returns, finding, in part, that “[t]he trial judge properly instructed 
the jury on the meaning of [‘income’ and ‘person’]. Romero’s proclaimed belief that he was not a 
‘person’ and that the wages he earned as a carpenter were not ‘income’ is fatuous as well as 
obviously incorrect.” 


Abrams v. Commissioner, 82 T.C. 403, 413 (1984) — the court rejected the argument that wages are 
not income, sustained the failure to file penalty, and awarded damages of $5,000 for pursuing a 
position that was “frivolous and groundless ... and maintained primarily for delay.” 


Cullinane v. Commissioner, T.C. Memo. 1999-2, 77 T.C.M. (CCH) 1192, 1193 (1999) — noting that 
“[c]ourts have consistently held that compensation for services rendered constitutes taxable income 
and that taxpayers have no tax basis in their labor,” the court found Cullinane liable for the failure to 
file penalty, stating that “[his] argument that he is not required to pay tax on compensation for services 
does not constitute reasonable cause.” 
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2. Contention: Only foreign-source income is taxable. 


Some maintain that there is no federal statute imposing a tax on income derived from sources within 
the United States by citizens or residents of the United States. They argue instead that federal 
income taxes are excise taxes imposed only on nonresident aliens and foreign corporations for the 
privilege of receiving income from sources within the United States. The premise for this argument 
is a misreading of sections 861, et seq., and 911, et seq., as well as the regulations under those 
sections. 


The Law: As stated above, for federal income tax purposes, “gross income” means all income from 
whatever source derived and includes compensation for services. I.R.C. §61. Further, Treasury 
Regulation §1.1-1(b) provides, “[i]n general, all citizens of the United States, wherever resident, and 
all resident alien individuals are liable to the income taxes imposed by the Code whether the income 
is received from sources within or without the United States.” I.R.C. sections 861 and 911 define the 
sources of income (U.S. versus non-U.S. source income) for such purposes as the prevention of 
double taxation of income that is subject to tax by more than one country. These sections neither 
specify whether income is taxable, nor do they determine or define gross income. Further, these 
frivolous assertions are clearly contrary to well-established legal precedent. 


Citing Tax Court rulings as “well established legal precedent” amounts to gross negligence in the legal field. We have a 
saying: “Never believe a man who says ‘trust me’”. Extending this metaphor, “Never believe an IRS operative who uses 
the term ‘well established legal precedent’ and “Tax Court’ in the same sentence!” 


As we said before, only Supreme Court cases may be applied universally to all taxpayers by IRS’ own admission in the 
Internal Revenue Manual: 


"Decisions made at various levels of the court system... may be used by either examiners or taxpayers to support a position... 
A case decided by the U.S. Supreme Court becomes the law of the land and takes precedence over decisions of lower courts... 
Decisions made by lower courts, such as Tax Court, District Courts, or Claims Court, are binding on the Service only for 
the particular taxpayer and the years litigated. Adverse decisions of lower courts do not require the Service to alter its 
position for other taxpayers." 

[Internal Revenue Manual (I.R.M.), Section 4.10.7.2.9.8 (05/14/99)] 


Do you see any citations of Supreme Court rulings in the list of Relevant Case Law below? 


The IRS subterfuge above states: “These sections neither specify whether income is taxable, nor do they determine or define 
gross income.” This simply is NOT true, as it completely ignores the meaning of “source”. A “source” is an activity that is 
taxed. One can have income that isn’t gross income if it doesn’t derive from a taxable source. A “source” consists of a 
combination of a taxable event within a taxable jurisdiction and the exchange of money as a result of that event. 


In the Treasury Regulations (26 C.F.R.) under Section 863 (concerning income from sources inside and outside the U.S.), 
the following is stated: 


“Determination of taxable income. The taxpayer's taxable income from sources within or without the United States will be 
determined under the rules of Secs. 1.861-8 through 1.861-14T for determining taxable income from sources within the 
United States.” 

[26 C.F.R. §1.863-1(c)] 


(The vast majority of tax professionals do not use these sections to determine taxable income from sources within the United 
States of America. At this point, the average Citizen reading this report may guess that there must be some “context,” or 
some other section, or something somewhere which would justify the tax professionals blatantly disregarding and disobeying 
the clear language used in the citations shown above. There is not.) 


Note how sections 1.861-8 and following of the regulations are identified as the sections “for determining taxable income 
from sources within the United States,” as well as being the sections to be used whether the income is from sources within 
or without the United States** (the federal zone). A similar structure occurs in the regulations under Section 862 (dealing 
with income from outside of the United States**): 


“(b) Taxable income. 
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The taxable income from sources without the United States... shall be determined on the same basis as that used in Sec. 
1.861-8 for determining the taxable income from sources within the United States.” 
[26 C.F.R. §1.862-1] 


The amount of tax is computed on the basis of the income that derives from the taxable source. 26 C.F.R. §1.861-8(f) 
identifies the only legitimate sources of gross income that may be taxed, and these sources are: 


“The operative sections of the Code which require the determination of taxable income of the taxpayer from specific 
sources or activities and which gives rise to statutory groupings to which this section is applicable include the sections 
described below. 
(i) Overall limitation to the foreign tax credit... 
(ii) [Reserved] 
(iii) DISC and FSC taxable income... [international and foreign sales corporations] 
(iv) Effectively connected taxable income. Nonresident alien individuals and foreign corporations engaged in trade or 
business within the United States... 
(v) Foreign base company income... 
(vi) Other operative sections. The rules provided in this section also apply in determining-- 
(A) The amount of foreign source items... 
(B) The amount of foreign mineral income... 
(C) [Reserved] 
(D) The amount of foreign oil and gas extraction income... 
(E) (deals with Puerto Rico tax credits) 
(F) (deals with Puerto Rico tax credits) 
(G) (deals with Virgin Islands tax credits) 
(H) The income derived from Guam by an individual... 
(I) (deals with China Trade Act corporations) 
(J) (deals with foreign corporations) 
(K) (deals with insurance income of foreign corporations) 
(L) (deals with countries subject to international boycott) 
(M) (deals with the Merchant Marine Act of 1936)” 
[26 C.F.R. §1.861-8(f)(1)] 


None of these “sources” apply to United States citizens who live and work exclusively within the 50 states of the United 
States of America. (Federal “possessions,” such as Guam, Puerto Rico, etc., are considered “foreign” under federal law) 
This is the only list of “sources” in Part I of Subchapter N, or the regulations thereunder, which (as the regulations say) 
“determine the sources of income for purposes of the income tax.” We can see quite clearly that all of these taxable sources 
are part of the “federal zone”, which includes the District of Columbia and all federal possessions, or pertain to foreign 
commerce as allowed under Article 1, Section 8, Clause 3 of the constitution. 


Relevant Case Law: 


Williams v. Commissioner, 114 T.C. 136, 138 (2000) — the court rejected the taxpayer’s argument 
that his income was not from any of the sources listed in Treas. Reg. §1.861-8(a), characterizing it 
as “reminiscent of tax-protester rhetoric that has been universally rejected by this and other courts.” 


Aiello v. Commissioner, T.C. Memo. 1995-40, 69 T.C.M. (CCH) 1765 (1995) — the court rejected the 
taxpayer’s argument that the only sources of income for purposes of section 61 are listed in section 
861. 


Madge v. Commissioner, T.C. Memo. 2000-370, 80 T.C.M. (CCH) 804 (2000) — the court labeled as 
“frivolous” the position that only foreign income is taxable. 


Solomon v. Commissioner, T.C. Memo. 1993-509, 66 T.C.M. (CCH) 1201, 1202 (1993) — the court 
rejected the taxpayer’s argument that his income was exempt from tax by operation of sections 861 
and 911, noting that he had no foreign income and that section 861 provides that “compensation for 
labor or personal services performed in the United States ... are items of gross income.” 


3. Contention: Federal Reserve Notes are not income. 


Some assert that Federal Reserve Notes currently used in the United States are not valid currency 
and cannot be taxed, because Federal Reserve Notes are not gold or silver and may not be 
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exchanged for gold or silver. This argument misinterprets Article |, Section 10 of the United States 
Constitution. 


The Law: Congress is empowered “[t]o coin Money, regulate the value thereof, and of foreign coin, 
and fix the Standard of weights and measures.” U.S. Const. Art. I, § 8, cl. 5. Article |, Section 10 of 
the Constitution prohibits the states from declaring as legal tender anything other than gold or silver, 
but does not limit Congress’ power to declare the form of legal tender. See 31 U.S.C. §5103; 12 
U.S.C. §411. In United States v. Rifen, 577 F.2d. 1111 (8th Cir. 1978), the court affirmed a conviction 
for willfully failing to file a return, rejecting the argument that Federal Reserve Notes are not subject 
to taxation. “Congress has declared federal reserve notes legal tender ... and federal reserve notes 
are taxable dollars.” Id. at 1112. The courts have rejected this argument on numerous occasions. 


Relevant Case Law: 


United States v. Rickman, 638 F.2d. 182, 184 (10 th Cir. 1980) — the court affirmed the conviction for 
willfully failing to file a return and rejected the taxpayer’s argument that “the Federal Reserve Notes 
in which he was paid were not lawful money within the meaning of Art. 1, § 8, United States 
Constitution.” 


United States v. Condo, 741 F.2d. 238, 239 (9th Cir. 1984) — the court upheld the taxpayer’s criminal 
conviction, rejecting as “frivolous” the argument that Federal Reserve Notes are not valid currency, 
cannot be taxed, and are merely “debts.” 


United States v. Daly, 481 F.2d. 28, 30 (8th Cir.), cert. denied, 414 U.S. 1064 (1973) — the court 
rejected as “clearly frivolous” the assertion “that the only ‘Legal Tender Dollars’ are those which 
contain a mixture of gold and silver and that only those dollars may be constitutionally taxed” and 
affirmed Daly’s conviction for willfully failing to file a return. 


Jones v. Commissioner, 688 F.2d. 17 (6 th Cir. 1982) — the court found the taxpayer’s claim that his 
wages were paid in “depreciated bank notes” as clearly without merit and affirmed the Tax Court’s 
imposition of an addition to tax for negligence or intentional disregard of rules and regulations. 


4. Contention: Military retirement pay does not constitute income 


Eligible, retired United States military personnel may receive military retirement pay (MRP) from the 
agency responsible for disbursing these payments, the Defense Finance and Accounting Service 
(DFAS). Some individuals argue that MRP does not constitute income for federal income tax 
purposes. 


The Law: The Internal Revenue Code defines gross income as “all income from whatever source 
derived, including . . . pensions.” I.R.C. §61(a)(11). Military retirement pay is pension income within 
the meaning of section 61. Wheeler v. Commissioner, 127 T.C. 200, 205 n.11 (2006); see also 
Eatinger v. Commissioner, T.C. Memo. 1990-310. 


Relevant Case Law: 


Wheeler v. Commissioner, T.C. Memo. 2010-188, 100 T.C.M. (CCH) 180 (2010) -the Tax Court 
imposed a $25,000 penalty under section 6673(a)(1) because the taxpayer continued to argue that 
his military retirement pay was not income and that he did not need to file federal income tax returns. 


Mathews v. Commissioner, T.C. Memo. 2010-226, 100 T.C.M. (CCH) 336 (2010) — In addition to 
penalties for failure to file and pay taxes, the Tax Court imposed a $500 penalty under section 
6673(a)(1) against Mr. Mathews for his "frivolous" argument that his military retirement pay, including 
an amount garnished by the state for child support, was not income. 
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C. The Meaning of Certain Terms Used in the Internal Revenue Code 


1. Contention: Taxpayer is not a “citizen” of the United States, thus not subject to the federal 
income tax laws. 


Some individuals argue that they have rejected citizenship in the United States in favor of state 
citizenship; therefore, they are relieved of their federal income tax obligations. A variation of this 
argument is that a person is a free born citizen of a particular state and thus was never a citizen of 
the United States. The underlying theme of these arguments is the same: the person is not a United 
States citizen and is not subject to federal tax laws because only United States citizens are subject 
to these laws. 


The Law: The Fourteenth Amendment to the United States Constitution defines the basis for United 
States citizenship, stating that “[a]ll persons born or naturalized in the United States, and subject to 
the jurisdiction thereof, are citizens of the United States and of the State wherein they reside.” The 
Fourteenth Amendment therefore establishes simultaneous state and federal citizenship. Claims that 
individuals are not citizens of the United States but are solely citizens of a sovereign state and not 
subject to federal taxation have been uniformly rejected by the courts. 


There are TWO types of "citizens", and the IRS in its TYPICAL DECEPTIVE fashion is equivocating here on WHICH of 
the two they are referring to so that everyone falsely believes they are the same and thus cannot escape tax obligations: 


1. POLITICAL Citizen* by virtue of birth or naturalization. This is referenced in 26 C.F.R. §1.1-1(c). 
2. CIVIL/DOMICILED Citizen**+D by virtue of DOMICILE within the exclusive jurisdiction of the national 
government. This is referenced in 26 C.F.R. §1.1-I(a). 


The IRS' statement is clearly referring to item 1 above and NOT item 2 above because they refer to birth or naturalization. 
That is also why they refer to “citizens” in the title instead of “citizens of the United States**”. We therefore agree with the 
IRS on this subject. It is ludicrous to claim that POLITICAL “‘citizen*” status identified in 8 U.S.C. §1401 or 26 C.F.R. 
§1.1-1(C) is the origin of our tax liability. Instead, the origin of the authority of the government to impose an income tax is 
EITHER: 


1. A VOLUNTARY choice of “domicile” within the exclusive jurisdiction of Congress in the federal zone or 
2. A VOLUNTARY "election" (consent) to be treated "AS IF" one is a TERRITORIAL/DOMICILED "citizen* of 
the United States**" in 26 C.F.R. §1.1-1(a), also called a “U.S. person" in 26 U.S.C. §7701(a)(30). 


BOTH of the above elections are effectively made merely by filing the WRONG tax return form, the 1040, in the case of 
most Americans. Quit jumping off the cliff like lemmings, people! In fact, its even UNLAWFUL to do so! By “unlawful” 
we mean NOT EXPRESSLY AUTHORIZED by law, rather than EXPRESSLY PROHIBITED by law. See for yourself: 


There is NO LAW that permits an American National as a Nonresident Alien to Elect to be a U.S. person if they are NOT 
married to one, SEDM 
https://sedm.org/there-is-no-law-that-permits-an-american-national-as-a-nonresident-alien-to-elect-to-be-a-u-s-person-if- 
they-are-not-married-to-one/ 


Mere “nationality” alone is ALSO not the origin of the status of “citizen of the United States” tax status in 26 C.F.R. 1.1- 
1(a) or “U.S. person” tax status in 26 U.S.C. §7701(a)(30), because 26 U.S.C. §873(b)(4) recognizes the ability of “nationals 
of the United States” such as POLITICAL/CONSTITUTIONAL citizens under EITHER the Fourteenth Amendment or 8 
U.S.C. §1401 to claim “nonresident alien” status under 26 U.S.C. §7701(b)(1)(B). You might therefore reasonably ask what 
exactly IS the origin of the obligation to pay income tax? The presentation below answers this question: 


How American Nationals Volunteer to Pay Income Tax, Form #08.024 
https://sedm.org/Forms/08-PolicyDocs/How YouVolForIncomeTax.pdf 


Note also that mere physical presence alone within the exclusive jurisdiction of Congress on federal territory is ALSO 
INSUFFICIENT in the case of an American National to create an income tax obligation because American Nationals are 
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NOT subject to the presence test in 26 U.S.C. §7701(b). Domicile is not a function of mere physical presence, nor can it be 
imposed upon ANYONE against their will without violating the Thirteenth Amendment prohibition against involuntary 
servitude. 


Below is what the U.S. Supreme Court held on this subject of VOLUNTARY DOMICILE as the origin of income tax liability: 


"Thus, the Court has frequently held that domicile or residence, more substantial than mere presence in transit or sojourn, is 
an adequate basis for taxation, including income, property, and death taxes. Since the Fourteenth Amendment makes one a 
citizen of the state wherein he resides, the fact of residence creates universally reciprocal duties of protection by the state and 
of allegiance and support by the citizen. The latter obviously includes a duty to pay taxes, and their nature and measure is 
largely a political matter. Of course, the situs of property may tax it regardless of the citizenship, domicile, or residence of 
the owner, the most obvious illustration being a tax on realty laid by the state in which the realty is located." 

[Miller Brothers Co. v. Maryland, 347 U.S. 340 (1954) ] 


Domicile is a choice of allegiance and political association. The First Amendment gives us a right to freely associate and 
makes it illegal to be compelled to politically associate with any group. Therefore, one’s choice of domicile is voluntary. 
Because domicile is the origin of the government’s authority to impose an income tax, then all income taxes are voluntary. If 
we want to unvolunteer, we simply abandon our domicile and disassociate with the government by exercising our First 
Amendment rights. This is exhaustively explained in the informative article below, which also explains what affect that 
change of domicile has on our citizenship status: 


Why Domicile and Becoming a “Taxpayer” Require Your Consent, Family Guardian Fellowship 
http://famguardian.org/Subjects/Taxes/Articles/DomicileBasisForTaxation.htm 


However, most freedom advocates, in their legal ignorance, do not understand the interaction of domicile with citizenship and 
come to the definitely false conclusion that being a “citizen” is what made them a “taxpayer”. In fact, aliens with a domicile 
in the United States are called “residents” and “residents” can also be “taxpayers”. Below is a table summarizing the 
interaction of one’s citizenship and domicile that is very revealing: 


Table 1: Effect of domicile on citizenship status 


CONDITION 
Description Domicile WITHIN Domicile WITHIN Domicile WITHOUT the 
the FEDERAL ZONE and the FEDERAL ZONE and | FEDERAL ZONE and located 
located in FEDERAL ZONE | temporarily located WITHOUT the FEDERAL 
abroad in foreign country | ZONE 


Location of domicile 


“United States” per 
26 U.S.C. §§7701(a)(9) and 
(a)(10), 7701(a)(39), 7408(d) 


“United States” per 

26 U.S.C. §§7701(a)(9) and 
(a)(10), 7701(a)(39), 
7408(d) 


Without the “United States” per 
26 U.S.C. §§7701(a)(9) and 
(a)(10), 7701(a)(39), 7408(d) 


Physical location 


Federal territories, 


possessions, and the District of 


Columbia 


Foreign nations ONLY 
(NOT states of the Union) 


Foreign nations 
states of the Union 
Federal possessions 


Tax Status 


“U.S. Person” 
26 U.S.C. §7701(a)(30) 


“U.S. Person” 
26 U.S.C. §7701(a)(30) 


“Nonresident alien individual” if 
a public officer in the U.S. 
government. 26 C.F.R. 

“Non-resident NON-person” if 
NOT a public officer in the 
U.S. government 


Tax form(s) to file 


IRS Form 1040 


IRS Form 1040 plus 2555 


IRS Form 1040NR: “alien 
individuals”, “nonresident 
alien individuals” 


No filing requirement: “non- 


resident NON-person” 
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Status if DOMESTIC “national and citizen of the Citizen abroad “non-resident” if born in a state 


“national of the United United States** at birth” per | 26 U.S.C. §911 of the Union 

States*”’ 8 U.S.C. §1401 and “citizen | (Meets presence test) 8 U.S.C. §1408, 8 U.S.C. 
of the United States**” per §1452, and 8 U.S.C. 
8 U.S.C. §1101(a)(22)(A) if §1101(a)(22)(B)if born in a 
born in on federal territory. possession. 


(Not required to file if 
physically present in the 
“United States” because no 
statute requires it) 


Status if FOREIGN “Resident alien” “Resident alien abroad” “Nonresident alien individual” if 
“national” pursuant to | 26 U.S.C. §7701(b)(1)(A) 26 U.S.C. §911 a public officer in the U.S. 
8 U.S.C. §1101(a)(21) (Meets presence test) government. 26 C.F.R. 


§1.1441-1(c)(3)(@i) 

“Non-resident NON-person” if 
NOT a public officer in the 
U.S. government 


NOTES: 

1. “United States” is defined as federal territory within 26 U.S.C. §§7701(a)(9) and (a)(10), 7701(a)(39), and 7408(d), and 
4USS.C. §110(d). It does not include any portion of a Constitutional state of the Union. 

2. The “District of Columbia” is defined as a federal corporation but not a physical place, a “body politic”, or a de jure 
“government” within the District of Columbia Act of 1871, 16 Stat. 419, 426, Sec. 34. See: Corporatization and 
Privatization of the Government, Form #05.024; http://sedm.org/Forms/FormIndex.htm. 

3. “nationals” of the United States of America who are domiciled outside of federal jurisdiction, either in a state of the Union 
or a foreign country, are “nationals” but not “citizens” under federal law. They also qualify as “nonresident aliens” under 
26 U.S.C. §7701(b)(1)(B) if and only if they are engaged in a public office. See sections 4.11.2 of the Great IRS Hoax, 
Form #11.302 for details. 

4. Temporary domicile in the middle column on the right must meet the requirements of the “Presence test” documented in 

IRS publications. 

District of Columbia, Puerto Rico, and the territories and insular possessions of the United States in the above table. 

6. The term “individual“ as used on the IRS Form 1040 means an “alien“ engaged in a “trade or business“. All “taxpayers” 

are “aliens” engaged in a “trade or business”. This is confirmed by 26 C.F.R. §1.1441-1(c)(3), 26 C.F.R. §1.1-1(a)(2) (i), 

and 5 U.S.C. §552a(a)(2). Statutory “U.S. citizens“ as defined in 8 U.S.C. §1401 are not “individuals“ unless temporarily 

abroad pursuant to 26 U.S.C. 8911 and subject to an income tax treaty with a foreign country. In that capacity, statutory 

“U.S. citizens“ interface to the LR.C. as “aliens” rather than “U.S. citizens” through the tax treaty. 


om 


From the above table, we can see that those with a domicile in the federal zone include both CIVIL/DOMICILED 
“citizens**+D” and “residents”. Collectively, this group of people are called “inhabitants” and “U.S. persons” in 26 U.S.C. 
§7701(a)(30)._ A human being can live somewhere and not have a domicile there, and when they do this, they are called 
“transient foreigners”. Within the Internal Revenue Code, they are called “nonresident aliens”. 


It is impossible for a “transient foreigner” to be a “taxpayer” under Subtitle A of the I.R.C. if he properly fills out all IRS 
Forms to accurately reflect his status. If a person is born in the United States, then he is a “national”. If he has a domicile in 
the “United States”, then he becomes a “citizen”. If he abandons his domicile in the federal zone, then he becomes a “national 
but not a citizen” under federal law, and is described in 8 U.S.C. §1101(a)(21) as a person owing allegiance to a legislatively 
but not constitutionally foreign “state”. This is the status of humans born within a state of the Union at birth. If you would 
like to learn more about this subject of citizenship of persons domiciled in states of the Union, see: 


Why You are a “national”’, “state national”’, and Constitutional but not Statutory Citizen, Form #05.006 
http://sedm.org/Forms/FormIndex.htm 


A person who is a “transient foreigner” and a “nonresident alien” earns no “gross income” and therefore could only put “0” 
on a tax return for “Income”: 


Title 26: Internal Revenue 

PART I—INCOME TAXES 

nonresident alien individuals 

§ 1.872-2 Exclusions from gross income of nonresident alien individuals. 
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If an ignorant employer who refused to recognize the status of a “transient foreigner” as a “nonresident alien” not engaged in 
a trade or business and maliciously filed an information return, such as a W-2 or 1099 against that person, then: 


iF 


2; 


Those who want to educate their private employers about how to properly complete information returns can provide them 
with the following free resources: 


Those wishing to pursue the nonresident alien tax status are invited to read: 


(f) Other exclusions. 


Income which is from sources without [outside] the United States [District of Columbia, see 26 U.S.C. §7701(a)(9) and 
(a)(10)], as determined under the provisions of sections 861 through 863, and the regulations thereunder, is not included in 
the gross income of a nonresident alien individual unless such income is effectively connected for the taxable year with the 
conduct of a trade or business in the United States by that individual. To determine specific exclusions in the case of other 
items which are from sources within the United States, see the applicable sections of the Code. For special rules under a tax 
convention for determining the sources of income and for excluding, from gross income, income from sources without the 
United States which is effectively connected with the conduct of a trade or business in the United States, see the applicable 
tax convention. For determining which income from sources without the United States is effectively connected with the conduct 
of a trade or business in the United States, see section 864(c)(4) and §1.864—5. 


The false return could easily be corrected. See: 
a. Correcting Erroneous Information Returns, Form #04.001 
http://sedm.org/Forms/FormIndex.htm 
b. Correcting Erroneous IRS Form W-2’s, Form #04.006: 
http://sedm.org/Forms/FormIndex.htm 
c. Correcting Erroneous IRS Form 1042s, Form #04.003 
http://sedm.org/Forms/FormIndex.htm 
d. Correcting Erroneous IRS Form 1098’s, Form #04.004: 
http://sedm.org/Forms/FormIndex.htm 
e. Correcting Erroneous IRS Form 1099’s, Form #04.005: 
http://sedm.org/Forms/FormIndex.htm 
The private employer could be prosecuted for a minimum of $5,000 for filing a false information return under 26 
U.S.C. §7434. 


Federal Tax Withholding, Form #04.102. 

http://sedm.org/Forms/FormIndex.htm 

Demand for Verified Evidence of “Trade or Business” activity: Information Return, Form #04.007: 
http://sedm.org/Forms/FormIndex.htm 


1. Nonresident Alien Position Course, Form #12.045 
https://sedm.org/LibertyU/NRA. pdf 
2. Non-Resident Non-Person Position, Form #05.020 
https://sedm.org/Forms/05-MemLaw/NonresidentNonPersonPosition.pdf 
3. Property View of Income Taxation Course, Form #12.046 
https://sedm.org/Liberty U/Property ViewOfIncomeTax.pdf 
Relevant Case Law: 
O'Driscoll v. |.R.S., 1991 U.S. Dist. LEXIS 9829, at *5-6 (E.D. Pa. 1991) — the court stated, “despite 
[taxpayer's] linguistic gymnastics, he is a citizen of both the United States and Pennsylvania, and 
liable for federal taxes.” 
United States v. Sloan, 939 F.2d. 499, 500 (7th Cir. 1991), cert. denied, 502 U.S. 1060, reh’g denied, 
503 U.S. 953 (1992) — the court affirmed a tax evasion conviction and rejected Sloan’s argument that 
the federal tax laws did not apply to him because he was a “freeborn, natural individual, a citizen of 
the State of Indiana, and a ‘master’ — not ‘servant’ — of his government.” 
Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 59 of 112 


Version 1.22, Rev. 7/20/19 


United States v. Ward, 833 F.2d. 1538, 1539 (11 th Cir. 1987), cert. denied, 485 U.S. 1022 (1988) — 
the court found Ward’s contention that he was not an “individual” located within the jurisdiction of the 
United States to be “utterly without merit” and affirmed his conviction for tax evasion. 


United States v. Sileven, 985 F.2d. 962 (8th Cir. 1993) — the court rejected the argument that the 
district court lacked jurisdiction because the taxpayer was not a federal citizen as “plainly frivolous.” 


United States v. Gerads, 999 F.2d. 1255, 1256 (8th Cir. 1993) — the court rejected the Gerads’ 
contention that they were “not citizens of the United States, but rather ‘Free Citizens of the Republic 
of Minnesota’ and, consequently, not subject to taxation” and imposed sanctions “for bringing this 
frivolous appeal based on discredited, tax-protestor arguments.” 


Solomon v. Commissioner, T.C. Memo. 1993-509, 66 T.C.M. (CCH) 1201, 1202-03 (1993) — the 
court rejected Solomon’s argument that as an Illinois resident his income was from outside the United 
States, stating “[he] attempts to argue an absurd proposition, essentially that the State of Illinois is 
not part of the United States. His hope is that he will find some semantic technicality which will render 
him exempt from Federal income tax, which applies generally to all U.S. citizens and residents. [His] 
arguments are no more than stale tax protester contentions long dismissed summarily by this Court 
and all other courts which have heard such contentions.” 


2. Contention: The “United States” consists only of the District of Columbia, federal territories, and 
federal enclaves. 


Some argue that the United States consists only of the District of Columbia, federal territories (e.g., 
Puerto Rico, Guam, etc.), and federal enclaves (e.g., American Indian reservations, military bases, 
etc.) and does not include the “sovereign” states. According to this argument, if a taxpayer does not 
live within the “United States,” as so defined, he is not subject to the federal tax laws. 


The Law: The Internal Revenue Code imposes a federal income tax upon all United States citizens 
and residents, not just those who reside in the District of Columbia, federal territories, and federal 
enclaves. In United States v. Collins, 920 F.2d. 619, 629 (10 th Cir. 1990), cert. denied, 500 U.S. 920 
(1991), the court cited Brushaber v. Union Pac. R.R., 240 U.S. 1, 12-19 (1916), and noted the United 
States Supreme Court has recognized that the “sixteenth amendment authorizes a direct 
nonapportioned tax upon United States citizens throughout the nation, not just in federal enclaves.” 
This frivolous contention has been uniformly rejected by the courts. 


Supreme Court confirmed this when it said: 


"Thus, the Court has frequently held that domicile or residence, more substantial than mere presence in transit or sojourn, 
is an adequate basis for taxation, including income, property, and death taxes. Since the Fourteenth Amendment makes one 


a citizen of the state wherein he resides, the fact of residence creates universally reciprocal duties of protection by the state 
and of allegiance and support by the citizen. The latter obviously includes a duty to pay taxes, and their nature and measure 
is largely a political matter. Of course, the situs of property may tax it regardless of the citizenship, domicile, or residence of 
the owner, the most obvious illustration being a tax on realty laid by the state in which the realty is located." 

[Miller Brothers Co. v. Maryland, 347 U.S. 340 (1954)] 


ONE legal domicile: 


"domicile. A person's legal home. That place where a man has his true, fixed, and permanent home and principal 
establishment, and to which whenever he is absent he has the intention of returning. Smith v. Smith, 206 Pa.Super. 310m 
213 A.2d. 94. Generally, physical presence within a state and the intention to make it one's home are the requisites of 
establishing a "domicile" therein. The permanent residence of a person or the place to which he intends to return even though 
he may actually reside elsewhere. A person may have more than one residence but only one domicile. The legal domicile of 


a person is important since it, rather than the actual residence, often controls the jurisdiction of the taxing authorities and 


determines where a person may exercise the privilege of voting and other legal rights and privileges." 
[Black’s Law Dictionary, Sixth Edition, p. 485] 


What makes a person subject to the tax laws is a legal “domicile” or “residence” within the state in question. The U.S. 


A person can have a domicile in a place without actually physically living there. Within law, however, a person can have only 
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A person physically present in a state of the Union can, for instance, can maintain a legal “residence” in the District of 
Columbia while his legal domicile is elsewhere. This would be accomplished under the provisions of 26 U.S.C. §6013(g) or 
26 U.S.C. §7701(b)(4) by making an “election”. That election would be accomplished by: 


1. Signing and submitting an IRS Form 1040, instead of the proper IRS Form 1040NR and assessing oneself with a 
liability, even if they in fact do not have one. 

2. Signing and submitting an IRS Form W-4 to procure “social insurance”. 

3. By filling out any federal form and identifying themselves as an “individual”. An “individual” is defined in the 
Privacy Act, 5 U.S.C. §552a(a)(2) as a “citizen” or “permanent resident” of the United States (federal zone). What 
these two groups of persons have in common is a legal “domicile” or “residence” in the District of Columbia, which 
is what the “United States” is defined as in 26 U.S.C. §7701(a)(9) and (a)(10) . Consequently, a person who identifies 
themselves as an “individual” is a “taxpayer” by implication. The IRS Form W-8BEN, for instance, uses the term 
“individual” as the only option available for human beings to describe themselves. This is a TRAP, and anyone who 
fills out this form without lining out “individual” and replacing it with “transient foreigner” is nominating themselves 
not only to be an “individual”, but also to be a federal public official. The Privacy Act definition above appears in 
Title 5 of the U.S. Code, which is entitled “Government Organization and Employees”. You can’t be an “individual” 
without being a government employee or agent. Furthermore, once they nominate themselves to be an “individual” 
by filling out a federal form and indicating they are “individuals”, then under the provisions of 26 U.S.C. 
§7701(a)(39) and 26 U.S.C. §7408(c ), their effective “residence” or “domicile” again shifts to the District of 
Columbia. Their identity has effectively been “legally kidnapped” if this transformation occurred without the 
knowledge and informed consent of the subject, in violation of 18 U.S.C. §1201. 

4. Having an information return filed against oneself and not rebutting it, including IRS Forms W-2, 1042-S, 1098, or 
1099. An information return creates a prima facie presumption, under 26 U.S.C. §6041 that the person it was filed 
against is engaged in a “trade or business”. A “trade or business” is legally defined in 26 U.S.C. §7701(a)(26) as 
“the functions of a public office”. Since 4 U.S.C. §72 requires all “public offices” be only in the District of Columbia, 
then they essentially acquiesced to being treated as a person with a residence in the District of Columbia. That 
“residence” applies while they are exercising the official duties of the “public office”, because they are representing 
the “United States Government” as a “public official”. That government is a federal corporation whose legal domicile 
is in the District of Columbia, and therefore they take on the legal character of the party they represent as a “public 
officer”. Under Federal Rule of Civil Procedure 17(b) confirms that the capacity to sue or be sued in the case of a 
person acting as an officer of a corporation are determined by the laws of the place where the corporation was formed, 
which in the case of the federal government is the District of Columbia. 


Subtitle A of the LR.C. is primarily a tax on the excise taxable activity called a “trade or business”, which is a “public office”. 
That “public office” is in the United States government. Everything that goes on an IRS Form 1040 is income “effectively 
connected with a trade or business”. The form is completed by “individuals”, which means federal employees or public 
officials who work for the government and have a domicile in the District of Columbia, which is what the term “United States” 
is defined as in 26 U.S.C. §7701(a)(9) and (a)(10). It doesn’t matter where such a person lives or works because the tax is on 
an activity, not a person. When they signed the W-4, 26 C.F.R. §31.3401(a)-3(a) says that they signed an agreement or 
contract. That contract made them into federal “public officials” and they became effectively “Kelly Girls” who are on loan 
to a private employer. They have a new boss, and that boss is Uncle Sam. Uncles Sam had to become their new employer in 
order to pay them any kind of benefits. The U.S. Supreme Court confirmed this by saying that the U.S. government can only 
spend tax money on a “public purpose”, and paying money to private individuals who are not federal employees is NOT a 
“public purpose” 


“The power to tax is, therefore, the strongest, the most pervading of all powers of government, reaching directly or indirectly 
to all classes of the people. It was said by Chief Justice Marshall, in the case of McCulloch v. Md., 4 Wheat. 431, that the 
power to tax is the power to destroy. A striking instance of the truth of the proposition is seen in the fact that the existing tax 
of ten per cent, imposed by the United States on the circulation of all other banks than the National Banks, drove out of 
existence every *state bank of circulation within a year or two after its passage. This power can be readily employed against 
one class of individuals and in favor of another, so as to ruin the one class and give unlimited wealth and prosperity to the 
other, if there is no implied limitation of the uses for which the power may be exercised. 


To lay, with one hand, the power of the government on the property of the citizen, and with the other to bestow it upon favored 
individuals to aid private enterprises and build up private fortunes, is none the less a robbery because it is done under the 
forms of law and is called taxation. This is not legislation. It is a decree under legislative forms. 


Nor is it taxation. ‘A tax,’ says Webster’s Dictionary, ‘is a rate or sum of money assessed on the person or property of a 
citizen by government for the use of the nation or State.’ ‘Taxes are burdens or charges imposed by the Legislature upon 
persons or property to raise money for public purposes.’ Cooley, Const. Lim., 479. 
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official” 


Coulter, J., in Northern Liberties v. St. John’s Church, 13 Pa. St., 104 says, very forcibly, ‘I think the common mind has 
everywhere taken in the understanding that taxes are a public imposition, levied by authority of the government for the 


purposes of carrying on the government in all its machinery and operations—that they are imposed for a public purpose.’ 
See, also Pray v. Northern Liberties, 31 Pa.St., 69; Matter of Mayor of N.Y., 11 Johns., 77; Camden vy. Allen, 2 Dutch., 398; 


Sharpless v. Mayor, supra; Hanson v. Vernon, 27 Ia., 47; Whiting v. Fond du Lac, supra.” 
[Loan Association v. Topeka, 20 Wall. 655 (1874)] 


"A tax, in the general understanding of the term and as used in the constitution, signifies an exaction for the support of the 
government. The word has never thought to connote the expropriation of money from one group for the benefit of another." 
[U.S. v. Butler, 297 U.S. 1 (1936)] 


Private individuals cannot lawfully accept any kind of payments from the federal government derived from taxes, because 
taxes can only be spent on a “public purpose” 


“Public purpose. In the law of taxation, eminent domain, etc., this is a term of classification to distinguish the objects for 
which, according to settled usage, the government is to provide, from those which, by the like usage, are left to private interest, 
inclination, or liberality. The constitutional requirement that the purpose of any tax, police regulation, or particular exertion 
of the power of eminent domain shall be the convenience, safety, or welfare of the entire community and not the welfare of a 
specific individual or class of persons [such as, for instance, federal benefit recipients as individuals]. “Public purpose” that 
will justify expenditure of public money generally means such an activity as will serve as benefit to community as a body and 
which at same time is directly related function of government. Pack v. Southwestern Bell Tel. & Tel. Co., 215 Tenn. 503, 387 
S.W.2d. 789, 794. 


The term is synonymous with governmental purpose. As employed to denote the objects for which taxes may be levied, it has 
no relation to the urgency of the public need or to the extent of the public benefit which is to follow; the essential requisite 
being that a public service or use shall affect the inhabitants as a community, and not merely as individuals. A public 
purpose or public business has for its objective the promotion of the public health, safety, morals, general welfare, security, 
prosperity, and contentment of all the inhabitants or residents within a given political division, as, for example, a state, the 
sovereign powers of which are exercised to promote such public purpose or public business.” 

[Black’s Law Dictionary, Sixth Edition, p. 1231, Emphasis added] 


Therefore, you can’t accept any federal benefit, including Medicare, Social Security, Unemployment compensation, etc. 
WITHOUT being a federal “employee” or “public official” engaged in an excise taxable “trade or business”. That “public 


now works as a fiduciary and “trustee” for the public at large: 


“As expressed otherwise, the powers delegated to a public officer are held in trust for the people and are to be exercised in 
behalf of the government or of all citizens who may need the intervention of the officer. ’ Furthermore, the view has been 


expressed that all public officers, within whatever branch and whatever level of government, and whatever be their private 


vocations, are trustees of the people, and accordingly labor under every disability and prohibition imposed by law upon 
trustees relative to the making of personal financial gain from a discharge of their trusts. 8 That is, a public officer 
occupies a fiduciary relationship to the political entity on whose behalf he or she serves. ? and owes a fiduciary duty to the 
public. 10 It has been said that the fiduciary responsibilities of a public officer cannot be less than those of a private 


individual. Furthermore, it has been stated that any enterprise undertaken by the public official which tends to weaken 
125 


public confidence and undermine the sense of security for individual rights is against public policy. 
[63C Am.Jur.2d, Public Officers and Employees, §247 (1999)] 


7 State ex rel. Nagle v. Sullivan, 98 Mont 425, 40 P.2d. 995, 99 A.L.R. 321; Jersey City v. Hague, 18 NJ 584, 115 A2d 8. 


7 Georgia Dep't of Human Resources v. Sistrunk, 249 Ga. 543, 291 S.E.2d. 524. A public official is held in public trust. Madlener v. Finley (1st Dist) 161 
Ill. App.3d. 796, 113 Ill Dec 712, 515 N.E.2d. 697, app gr 117 Ill Dec 226, 520 N.E.2d. 387 and revd on other grounds 128 Ill.2d. 147, 131 Ill Dec 145, 538 


N.E.2d. 520. 


7 Chicago Park Dist. v. Kenroy, Inc., 78 Il.2d. 555, 37 Ill Dec 291, 402 N.E.2d. 181, appeal after remand (1st Dist) 107 Ill. App.3d. 222, 63 Il] Dec 134, 437 


N.E.2d. 783. 


10 United States v. Holzer (CAT Ill) 816 F.2d. 304 and vacated, remanded on other grounds 484 U.S. 807, 98 L.Ed. 2d 18, 108 S.Ct. 53, on remand (CA7 III) 
840 F.2d. 1343, cert den 486 U.S. 1035, 100 L.Ed. 2d 608, 108 S.Ct. 2022 and (criticized on other grounds by United States v. Osser (CA3 Pa) 864 F.2d. 
1056) and (superseded by statute on other grounds as stated in United States v. Little (CA5 Miss) 889 F.2d. 1367) and (among conflicting authorities on other 
grounds noted in United States v. Boylan (CAI Mass) 898 F.2d. 230, 29 Fed Rules Evid Serv 1223). 


- Chicago ex rel. Cohen v. Keane, 64 Ill.2d. 559, 2 Ill Dec 285, 357 N.E.2d. 452, later proceeding (1st Dist) 105 Ill.App.3d. 298, 61 Ill Dec 172, 434 N.E.2d. 


325. 


!? Indiana State Ethics Comm'n v. Nelson (Ind App) 656 N.E.2d. 1172, reh gr (Ind App) 659 N.E.2d. 260, reh den (Jan 24, 1996) and transfer den (May 28, 


1996). 
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The term “trade or business”, therefore is synonymous with federal contracts and employment. When you sign the W-4 as a 
private worker, you just became a federal contractor. This is also confirmed by the Privacy Act, 5 U.S.C. §552a(a)(13), which 
defines “federal personnel” as including anyone entitled to receive any federal benefit. 


TITLE 5 > PART I > CHAPTER 5 > SUBCHAPTER II > § 552a 
§ 552a. Records maintained on individuals 


(a) Definitions.— For purposes of this section— 


(13) the term “Federal personnel” means officers and employees of the Government of the United States, members of the 


uniformed services (including members of the Reserve Components), individuals entitled to receive immediate or deferred 
retirement benefits under any retirement program of the Government of the United States (including survivor benefits). 


The above is why former President Ronald Reagan said the following: 


"The taxpayer-- that's someone who works for the federal government but doesn't have to take the civil service examination." 
[President Ronald W. Reagan] 


Getting back to the subject of the above IRS statement, if you work for the “United States” as a “public official”, then YOU 
ARE THE UNITED STATES, wherever you are. When you are exercising the official duties of a “public office” regardless 
of where you are located, including outside of the “federal zone”, then you are part of the “United States”. The United States 
is legally defined as a federal corporation . 28 U.S.C. §3002(15)(A). Therefore, you are “an officer of a corporation” who: 


Effectively become federal “employees” under 26 C.F.R. §31.3401(c)-1 and “subcontractors” for the federal government. 
Are completely subject to federal jurisdiction without the need for implementing regulations published in the Federal 
Register, as revealed under 44 U.S.C. §1505(a)(1), 5 U.S.C. §552(a)(1), and 5 U.S.C. §553(a)(2). 

3. Are subject to penalties and the criminal provisions of the Internal Revenue Code while acting as “public officers”. Both 
26 U.S.C. §6671(b) and 26 U.S.C. §7343 define “person” as an officer of a corporation, and that corporation is the federal 
government, which is defined in 28 U.S.C. §3002(15)(A) as a federal corporation. 

4. Are withholding agents who are liable under 26 U.S.C. §1461, because they are nonresident aliens who must withhold 
federal kickbacks and send them to the IRS. 

5. Are “transferees” and “fiduciaries” over federal payments under 26 U.S.C. §§6901 and 6903. 


ae 


Therefore, it’s pointless to argue that the “United States” only includes the territories and possessions of the United States and 
the District of Columbia, and federal areas within the states. The “United States” includes all of its employees and franchises. 
The IRS Form W-4 is being used illegally as a private contract and private law that “elects” you into a public office. You are 
the only “voter” and if you sign the form, a cage is reserved for you on the federal plantation. You signed that contract 
voluntarily to procure the benefits of “social insurance”. By doing so, you yourself became an officer and contractor for the 
“United States” who is on loan to your private employer for a temporary assignment. Whether you are overseas in that 
capacity or in a state of the Union, you are still a federal contractor and still “within” the “United States”, because you ARE 
the United States in the context of any employment or work you perform in the context of that W-4. 


The above conclusions are also confirmed by the definition of “United States” found in 26 U.S.C. §7701(a)(9) and (a)(10). 
That definition qualifies itself by saying “in a geographical sense”: 


TITLE 26 > Subtitle F > CHAPTER 79 > Sec. 7701. [Internal Revenue Code] 
Sec. 7701. - Definitions 


(a) When used in this title, where not otherwise distinctly expressed or manifestly incompatible with the intent thereof— 
(9) United States 

The term "United States" when used in a geographical sense includes only the States and the District of Columbia. 
(10) State 


The term "State" shall be construed to include the District of Columbia, where such construction is necessary to carry out 
provisions of this title. 
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What the above definitions reveal is that only in a geographical sense does the “United States” mean the District of Columbia. 
HOWEVER, there are other senses used in the Internal Revenue Code, and at no time that we have found are these other 
senses either admitted or identified. In fact, we argue that the OTHER sense that the term “United States” is uses is in its 
context as a federal corporation: 


United States Code 

TITLE 28 - JUDICIARY AND JUDICIAL PROCEDURE 

PART VI - PARTICULAR PROCEEDINGS 

CHAPTER 176 - FEDERAL DEBT COLLECTION PROCEDURE 
SUBCHAPTER A - DEFINITIONS AND GENERAL PROVISIONS 
Sec. 3002. Definitions 


(15) "United States" means - 

(A) a Federal corporation; 

(B) an agency, department, commission, board, or other entity of the United States; or 
(C) an instrumentality of the United States. 


The U.S. Supreme Court held that all “taxes” are treated as “debts”. Therefore, when “U.S. Inc.”, the federal corporation, 
attempts to collect taxes, it is collecting a debt as a federal corporation: 


“Even if the judgment is deemed to be colored by the nature of the obligation whose validity it establishes, and we are free to 
re-examine it, and, if we find it to be based on an obligation penal in character, to refuse to enforce it outside the state where 
rendered, see Wisconsin v. Pelican Insurance Co., 127 U.S. 265 , 292, et seq. 8 S.Ct. 1370, compare Fauntleroy v. Lum, 210 


u.s. 230, 28 s.cr. 641, Still the obligation to pay taxes is not penal. It is a 


statutory liability, quasi contractual in nature, enforceable, if there is 
no exclusive statutory remedy, in the civil courts by the common-law 


action of debt or indebitatus assumpsSit. united States y. Chamberlin, 219 U.S. 250 , 31 S.Ct. 


155; Price v. United States, 269 U.S. 492 , 46 S.Ct. 180; Dollar Savings Bank vy. United States, 19 Wall. 227; and see 
Stockwell vy. United States, 13 Wall. 531, 542; Meredith y. United States, 13 Pet. 486, 493. This was the rule established in 


the English courts before the Declaration of Independence. Attorney General v. Weeks, Bunbury's Exch. Rep. 223; Attorney 
General v. Jewers and Batty, Bunbury's Exch. Rep. 225; Attorney General v. Hatton, Bunbury's Exch. Rep. [296 U.S. 268, 
272] 262; Attorney General v. __, 2 Ans.Rep. 558; see Comyn's Digest (Title 'Dett,' A, 9); 1 Chitty on Pleading, 123; cf. 
Attorney General v. Sewell, 4 M.&W. 77. “ 
[Milwaukee v. White, 296 U.S. 268 (1935)] 


Therefore, we allege that the term “United States”, in most cases when it is used, and especially in the context of the term 
“sources within the United States” as used in 26 U.S.C. §861, really means payments made by “U.S. Inc.” or accepted by its 
contractors and agents, including those engaged in a “trade or business”. This is also confirmed by 26 U.S.C. §864(c)(3), 
which states that all income from within the “United States” is effectively connected with an excise taxable activity called a 
“trade or business”: 


TITLE 26 > Subtitle A > CHAPTER I > Subchapter N > PARTI > § 864 
§ 864. Definitions and special rules 


(c) Effectively connected income, etc. 


(3) Other income from sources within United States 


All income, gain, or loss from sources within the United States (other than income, gain, or loss to which paragraph 
(2) applies) shall be treated as effectively connected with the conduct of a trade or business within the United States. 


The term “United States” they are referring to above can ONLY mean “U.S. Inc.” and not the “geographical sense”, because 
it is illegal to otherwise turn labor into an excise taxable “privilege”. Here is some proof from the U.S. Supreme Court: 


“Every man has a natural right to the fruits of his own labor, is generally admitted; and no other person can rightfully deprive 
him of those fruits, and appropriate them against his will...” 
[The Antelope, 23 U.S. 66, 10 Wheat 66, 6 L.Ed. 268 (1825)] 


An easy way to challenge anyone wants to argue the points we make above is to simply ask the following question: 
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How can I know WHICH of the two senses the “United States” is used in 26 U.S.C. §864, the geographical sense or the 
corporate sense, because the statute itself doesn’t do this and 26 U.S.C. §7701(a)(9) and (a)(10) doesn’t say that there are 
no other senses in which the term “United States” is used other than the geographical sense? Therefore, there must be other 
possibilities, and in fact, the .R.C. itself recognizes at least three definitions of “United States” in sections 7701, 4612, and 
3121, 


If you want to know more about the term “trade or business”, which is the REAL thing being taxed under the Internal 
Revenue Code, then please refer to the following free and informative article: 


The “Trade or Business” Scam, Form #05.001 
http://sedm.org/Forms/FormIndex.htm 


Relevant Case Law: 


In re Becraft, 885 F.2d. 547, 549-50 (9th Cir. 1989) — the court, observing that Becraft’s claim that 
federal laws apply only to United States territories and the District of Columbia “has no semblance 
of merit,” and noting that this attorney had previously litigated cases in the federal appeals courts 
that had “no reasonable possibility of success,” imposed monetary damages and expressed the hope 
“that this assessment will deter Becraft from asking this and other federal courts to expend more time 
and resources on patently frivolous legal positions.” 


United States v. Ward, 833 F.2d. 1538, 1539 (11 th Cir. 1987), cert. denied, 485 U.S. 1022 (1988) — 
the court rejected as a “twisted conclusion” the contention “that the United States has jurisdiction 
over only Washington, D.C., the federal enclaves within the states, and the territories and 
possessions of the United States,” and affirmed a tax evasion conviction. 


Barcroft v. Commissioner, T.C. Memo. 1997-5, 73 T.C.M. (CCH) 1666, 1667, appeal dismissed, 134 
F.3d. 369 (5th Cir. 1997) — noting that Barcroft’s statements “contain protester-type contentions that 
have been rejected by the courts as groundless,” the court sustained penalties for failure to file 
returns and failure to pay estimated income taxes. 


3. Contention: Taxpayer is not a “person” as defined by the Internal Revenue Code, thus is not 
subject to the federal income tax laws. 


Some maintain that they are not a “person” as defined by the Internal Revenue Code, and thus not 
subject to the federal income tax laws. This argument is based on a tortured misreading of the Code. 


The Law: The Internal Revenue Code clearly defines “person” and sets forth which persons are 
subject to federal taxes. Section 7701(a)(14) defines “taxpayer” as any person subject to any internal 
revenue tax and section 7701(a)(1) defines “person” to include an individual, trust, estate, 
partnership, or corporation. Arguments that an individual is not a “person” within the meaning of the 
Internal Revenue Code have been uniformly rejected. A similar argument with respect to the term 
“individual” has also been rejected. 


We devote an entire document to this false claim by the IRS. You can read it below; 


Policy Document: IRS Fraud and Deception About the Word “Person”, Form #08.023 
https://sedm.org/Forms/FormIndex.htm 


We will summarize the approach in the above document below: 


This is a very deceptive answer. First of all, a “taxpayer” is one who is liable for paying tax or has made himself liable by 
“volunteering” and assessing him/herself. Did you notice they didn’t use the term “American” rather than “taxpayer”? 
Would the answer be the same if the question was “Individual is not a ‘person’ as defined by the Internal Revenue Code, 
thus is not subject to the Subtitle A personal income (indirect excise) taxes as a nonprivileged individual?” The answer is a 
resounding NO. 
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Why did the IRS cite U.S. v. Collins in their defense? Because as we said before, this case is a very bad case that conflicts 
with all previous Supreme Court rulings but favors the IRS. Because the Supreme Court in this case was too busy to take 
this appeal and denied the writ of certiorari, the IRS takes the circuit court ruling as precedent even though their own 
regulations and I.R.M. state that the only thing that is binding on more than one taxpayer are the rulings of the Supreme 
Court: 


"Decisions made at various levels of the court system... may be used by either examiners or taxpayers to support a position... 
A case decided by the U.S. Supreme Court becomes the law of the land and takes precedence over decisions of lower 
courts... Decisions made by lower courts, such as Tax Court, District Courts, or Claims Court, are binding on the Service 
only for the particular taxpayer and the years litigated. Adverse decisions of lower courts do not require the Service to alter 
its position for other taxpayers." 

[Internal Revenue Manual (I.R.M.), Section 4.10.7.2.9.8 (05/14/99) ] 


The Supreme Court has never agreed with the findings of the Collins case that Subtitle A income taxes are direct taxes 
authorized by the constitution, but the IRS seems more than willing to use a circuit court case to overrule the Supreme Court 
Case because it suits their selfish and conspiratorial agenda. 


Also, did you notice that they said “is not subject to the federal income tax laws” rather than “is not liable under for Subtitles 
A or B of the Internal Revenue Code’? A person can be subject to a law without being liable for anything. More government 
double-speak. The IRS likes to twist and distract things to keep people arguing about the wrong things. 


In conclusion then, knowing the way they have twisted the language teaches us that this question answers itself and deceives 
the reader, who is NOT a taxpayer in any sense of the word as a “non-resident non-person” domiciled in the 50 states on 
nonfederal land. What they essentially asked was: “Is the blue sky blue?”, “Is a taxpayer liable for tax?”. Remember that 
this is a war of words and to be very careful with our choice of words and how we think about things.. 


Relevant Case Law: 


United States v. Karlin, 785 F.2d. 90, 91 (3d Cir. 1986), cert. denied, 480 U.S. 907 (1987) — the court 
affirmed Karlin’s conviction for failure to file income tax returns and rejected his contention that he 
was “not a ‘person’ within meaning of 26 U.S.C. § 7203” as “frivolous and requir[ing] no discussion.” 


United States v. Rhodes, 921 F.Supp. 261, 264 (M.D. Pa. 1996) —the court stated that “[a]n individual 
is a person under the Internal Revenue Code.” 


Biermann v. Commissioner, 769 F.2d. 707, 708 (11 th Cir.), reh’g denied, 775 F.2d. 304 (11 th Cir. 
1985) — the court said the claim that he was not “a person liable for taxes” was “patently frivolous” 
and, given the Tax Court’s warning to Biermann that his positions would never be sustained in any 
court, awarded the government double costs, plus attorney’s fees. 


Smith v. Commissioner, T.C. Memo. 2000-290, 80 T.C.M. (CCH) 377, 378-89 (2000) — the court 
described the argument that Smith “is not a ‘person liable’ for tax” as frivolous, sustained failure to 
file penalties, and imposed a penalty for maintaining “frivolous and groundless positions.” 


United States v. Studley, 783 F.2d. 934, 937 n.3 (9th Cir. 1986) — the court affirmed a failure to file 
conviction, rejecting the taxpayer’s contention that she was not subject to federal tax laws because 
she was “an absolute, freeborn, and natural individual” and went on to note that “this argument has 
been consistently and thoroughly rejected by every branch of the government for decades.” 


4. Contention: The only “employees” subject to federal income tax are employees of the federal 
government. 


Some argue that the federal government can tax only employees of the federal government; 
therefore, employees in the private sector are immune from federal income tax liability. This 
argument is based on an apparent misinterpretation of section 3401, which imposes responsibilities 
to withhold tax from “wages.” That section establishes the general rule that “wages” include all 
remuneration for services performed by an employee for his employer. Section 3401(c) goes on to 


Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 66 of 112 
Version 1.22, Rev. 7/20/19 


state that the term “employee” includes “an officer, employee, or elected official of the United States, 
a State, or any political subdivision thereof ...” 


The Law: Section 3401 (c) defines “employee” and states that the term “includes an officer, employee 
or elected official of the United States ...” This language does not address how other employees’ 
wages are subject to withholding or taxation. Section 7701(c) states that the use of the word 
“includes” “shall not be deemed to exclude other things otherwise within the meaning of the term 
defined.” Thus, the word “includes” as used in the definition of “employee” is a term of enlargement, 
not of limitation. It clearly makes federal employees and officials a part of the definition of “employee,” 
which generally includes private citizens. 


If the word “includes” is meant as a term of enlargement, then why does it say in 26 U.S.C. §61: 


(a) GENERAL DEFINITION. - Except as otherwise provided in this subtitle, gross income means all income from whatever 
source derived, including (but not limited to) the following items...” [Emphasis added] 


If “includes” is meant as a term of enlargement, then why would this phrase even be necessary? And how do you reconcile 
using the term “includes” as a term of enlargement in light of the government’s own definition of that word?: 


Treasury Decision 3980, Vol. 29, January-December, 1927, pgs. 64 and 65 defines the words “includes” and “including” 
as: 


“(1) To comprise, comprehend, or embrace...(2) To enclose within; contain; confine...But granting that the word 
‘including’ is a term of enlargement, it is clear that it only performs that office by introducing the specific elements 
constituting the enlargement. It thus, and thus only, enlarges the otherwise more limited, preceding general language... The 
word ‘including’ is obviously used in the sense of its synonyms, comprising; comprehending; embracing.” 


Black’s Law Dictionary also describes the word includes as a word of limitation and not enlargement: 


“Include. (Lat. Inclaudere, to shut in. keep within.) To confine within, hold as an inclosure. Take in, attain, shut up, contain, 
inclose, comprise, comprehend, embrace, involve. Term may, according to context, express an enlargement and have the 
meaning of and or in addition to, or merely specify a particular thing already included within general words theretofore 
used. “Including” within statute is interpreted as a word of enlargement or of illustrative application as well as a word of 
limitation. Premier Products Co. v. Cameron, 240 Or. 123, 400 P.2d 227, 228.” 

[Black’s Law Dictionary, Sixth Edition, p. 763] 


The American College Dictionary: 
“include, v.f.;-cluded, -cluding. 1. to contain, embrace, or comprise, as a whole does parts or any part or element.” 


“included, adj. 1. enclosed; embraced; comprised. 2. But. not projecting beyond the mouth of the corolla, as stamens or a 
style.” 


Note that here, even the Botanical meaning is a confining use! Now, Roget's Thesaurus: 


“include, v,f. comprise, comprehend, contain, admit, embrace, receive; enclose, circumscribe, compose, incorporate, 
encompass; recon or number among, count in; refer to, place under, take into account.” 


So, when you see “including” or “includes,” whether in normal usage or in a the Internal Revenue Code, understand that it 
is limited to the items listed and spelled out in the statute and nothing more. This must be so because the expansive use of 
the word “includes” and “including” violates our Fifth Amendment due process protections as shown below in the U.S. 
Supreme Court case of Connally v. General Construction Co., 269 U.S. 385 (1926): 


"A statute which either forbids or requires the doing of an act in terms so vague that men and women of common intelligence 
must necessarily guess at its meaning and differ as to its application, violates the first essential of due process of law." 


If the act doesn’t specifically identify what is forbidden or “included” and we have to rely not on the statute, but some judge 
or lawyer or politician or a guess to describe what is “included”, then our due process has been violated and our government 
has thereby instantly been transformed from a government of laws to a government of men. 
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The concept of “due process of law” as it is embodied in Fifth Amendment demands that a law shall not be unreasonable, 
arbitrary, or capricious and that the means selected shall have a reasonable and substantial relation to the object being 
sought. 

[Black’s Law Dictionary, Sixth Edition, p. 500, under the definition of “due process of law”’] 


If the word “includes” is used in its expansive sense, we have, in effect, subjected ourselves to the arbitrary whims of however 
the currently elected politician or judge wants to describe what is “included”. That leads to massive chaos, injustice, and 
unconstitutional behavior by our courts and our elected representatives. It also promotes unnecessary litigation over the 
meaning of the tax codes (not “laws”, but “codes’’), to the benefit of lawyers, lawmakers, and the American Bar Association, 
which is a clear conflict of interest. 


Why did the Congress define “include” the way they did? Because that way they can define and interpret the Internal 
Revenue Code however they want! They needed to leave wiggle room for the IRS and the Treasury in the writing of the 
interpreting regulations. In particular, the interpreting regulations in 26 C.F.R. have a much broader definition of “employer” 
and “employee” that is not consistent with I.R.C. Sections 7701 and 3401, so they had to leave room for the IRS to defend 
their interpretation of the code by saying: 


“The code does not define or limit everything that is taxable because the word ‘include’ is not restrictive, and so we can 
write our regulations however we want to and disregard the codes entirely.” 


And other courts describe “includes” as a word of limitation as well: 


“Includes is a word of limitation. Where a general term in Statute is followed by the word, ‘including’ the primary import 
of the specific words following the quoted words is to indicate restriction rather than enlargement.” 
[Powers ex re. Covon vy. Charron R.I., 135 A. 2nd 829, 832 Definitions-Words and Phrases pages 156-156, Words and 


yo 


Phrases under ‘limitations ’.”’] 


So the question then becomes, can the Internal Revenue Code possibly define or describe ANYTHING if includes is used as 
the IRS says it is used? 


“definition: A description of a thing by its properties; an explanation of the meaning of a word or term. The process of 
stating the exact meaning of a word by means of other words. Such a description of the thing defined, including all essential 
elements and excluding all nonessential, as to distinguish it from all other things and classes." 

[Black's Law Dictionary, Sixth Edition, page 423] 


If “includes” as used in the I.R.C. is used expansively, then every definition that uses it is a NON-definition according to the 
above! The answer therefore is that the IL.R.C. defines NOTHING if the word “includes” is used expansively. Instead, the 
code means whatever the judge says it means, and by using “includes” expansively, we have transformed our country from 
being a government of laws to a government of men. Laws, however, are intended to be written clearly in such a way that 
the common man can know with a certainty whether he is violating the law. There is no way this requirement can be met 
with the I.R.C. if “includes” is used expansively. It is because of this very problem that the Supreme Court came up with 
something called the “void for vagueness doctrine’, in which if a law doesn’t clearly state what is expected, then the courts 
are obligated to rule in favor of the taxpayer: 


The essential purpose of the "void for vagueness doctrine" with respect to interpretation of a criminal statute, is to warn 
individuals of the criminal consequences of their conduct. .... Criminal statutes which fail to give due notice that an act has 
been made criminal before it is done are unconstitutional deprivations of due process of law. 

[U.S. v. De Cadena, 105 F.Supp. 202, 204 (1952), emphasis added] 


The U.S. Supreme Court has also said, based on the rules of statutory construction, that we may not extend the meaning of 
a term beyond that specifically defined or enclosed within its definition: 


“Tn the interpretation of statutes levying taxes, it is the established rule not to extend their provisions by implication beyond 
the clear import of the language used, or to enlarge their operations so as to embrace matters not specifically pointed out. 
In case of doubt they are construed most strongly against the government and in favor of the citizen.” 

[Gould v. Gould, 245 U.S. 151, at 153] 


Consequently, we have to disagree with the IRS’ convoluted definition of the term “includes”, and instead characterize it as 
a naked power grab to extend federal jurisdiction into the sovereign 50 states and violate Article 1, Section 2, Clause 3 and 
Article 1, Section 9, Clause 4 of the Constitution. This routine abuse of Constitutional Law by the IRS amounts to “extortion 
under the color of law”, as we clearly explain in our book the Great IRS Hoax. 
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Relevant Case Law: 


United States v. Latham, 754 F.2d. 747, 750 (7th Cir. 1985) — calling the instructions Latham wanted 
given to the jury “inane,” the court said, “[the] instruction which indicated that under 26 U.S.C. 
§3401(c) the category of ‘employee’ does not include privately employed wage earners is a 
preposterous reading of the statute. It is obvious within the context of [the law] the word ‘includes’ is 
a term of enlargement not of limitation, and the reference to certain entities or categories is not 
intended to exclude all others. ” 


Sullivan v. United States, 788 F.2d. 813, 815 (1 st Cir. 1986) — the court rejected Sullivan’s attempt 
to recover a civil penalty for filing a frivolous return, stating “to the extent [he] argues that he received 
no ‘wages’ ... because he was not an ‘employee’ within the meaning of 26 U.S.C. §3401(c), that 
contention is meritless. ... The statute does not purport to limit withholding to the persons listed 
therein.” The court imposed sanctions on Sullivan for bringing a frivolous appeal. 


Peth v. Breitzmann, 611 F.Supp. 50, 53 (E.D. Wis. 1985) — the court rejected the taxpayer’s argument 
“that he is not an ‘employee’ under |.R.C. §3401(c) because he is not a federal officer, employee, 
elected official, or corporate officer,” stating, “[he] mistakenly assumes that this definition of 
‘employee’ excludes all other wage earners.” 


Pabon v. Commissioner, T.C. Memo. 1994-476, 68 T.C.M. (CCH) 813, 816 (1994) — the court 
characterized Pabon’s position — including that she was not subject to tax because she was not an 
employee of the federal or state governments — as “nothing but tax protester rhetoric and legalistic 
gibberish.” The court imposed a penalty of $2,500 on Pabon for bringing a frivolous case, stating that 
she “regards this case as a vehicle to protest the tax laws of this country and espouse her own 
misguided views.” 


D. Constitutional Amendment Claims 


1. Contention: Taxpayers can refuse to pay income taxes on religious or moral grounds by 
invoking the First Amendment 


Some argue that taxpayers may refuse to pay federal income taxes based on their religious or moral 
beliefs, or objection to the use of taxes to fund certain government programs. These persons 
mistakenly invoke the First Amendment in support of this frivolous position. 


The Law: The First Amendment to the United States Constitution provides, in part, that “Congress 
shall make no law respecting an establishment of religion, or prohibiting the free exercise thereof . . 
.“ The First Amendment, however, does not provide a right to refuse to pay income taxes on religious 
or moral grounds, or because taxes are used to fund government programs opposed by the taxpayer. 


The only people who are “taxpayers” are those domiciled on federal territory within the “United States” [District of Columbia] 
and who are lawfully engaged in a public office within the U.S. government. It is a criminal violation of 18 U.S.C. 8912 to 
become a “taxpayer” any other way, including by signing IRS Form W-4. The Supreme Court ruled in Downes v. Bidwell, 
182 U.S. 244 (1901) that District of Columbia, or the “federal zone” more properly, is not protected by the Bill of Rights or 
the Constitution, and therefore people domiciled there cannot lawfully claim anything within the Bill of Rights, including the 
First Amendment, as a basis for refusing to pay a lawful tax. Domiciliaries of the “federal zone” ARE NOT parties to the 
Constitution of the United States and instead are simply “subject citizens” with no rights other than what Congress through 
legislation gives them. Likewise, “taxpayers” cannot cite their religious beliefs as a basis for basically dishonoring their 
private contracts under the terms of the I.R.C. Subtitle A franchise agreement. 


26 C.F.R. §31.3402(p)-1 identifies the W-4 as an “agreement”. The IRS abuses this form to fraudulently create public offices 
and “taxpayers” not otherwise subject to their jurisdiction where they are prohibited from serving pursuant to 4 U.S.C. §72. 
The form doesn’t admit that it is a contract because the IRS deceitfully doesn’t want you knowing that you are signing a 
contract. The terms of this agreement or contract are that: 


1. All earnings in the context of the W-4 submitted are includible in “gross income”. See 26 C.F.R. §31.3402(p)-1. 
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2. The person signing the form consents to be treated as an “employee” under 26 C.F.R. §31.3401(c)-1, who is an elected 
or appointed officer of the federal corporation called the “United States” government. The upper left corner of the form 
says “Employee Withholding Allowance Certificate” and the “employee” is the submitter. 

3. Their earnings are “effectively connected with a trade or business United States”, which means that the party receiving 
them is acting as a “withholding agent” over their own earnings who is “liable” under 26 U.S.C. §1461. 

4. They consent and agree to be treated as a virtual resident of the District of Columbia under 26 U.S.C. §7701(a)(39) who 
is “completely subject” to federal jurisdiction, even though neither they nor any of their property would otherwise be so 
subject. 


Income taxes are a civil liability that attaches to your choice of domicile. You must have a domicile or residence on federal 
territory in order to be subject to IL.R.C. Subtitle A income taxes. 


"Thus, the Court has frequently held that domicile or residence, more substantial than mere presence in transit or sojourn, is 


an adequate basis for taxation, including income, property, and death taxes. Since the Fourteenth Amendment makes one a 
citizen of the state wherein he resides, the fact of residence creates universally reciprocal duties of protection by the state and 


of allegiance and support by the citizen. The latter obviously includes a duty to pay taxes, and their nature and measure is 
largely a political matter. Of course, the situs of property may tax it regardless of the citizenship, domicile, or residence of the 


owner, the most obvious illustration being a tax on realty laid by the state in which the realty is located." 
[Miller Brothers Co. v. Maryland, 347 U.S. 340 (1954)] 


Therefore, those “nontaxpayers” who do not wish to be treated as “taxpayers” should not be signing forms that are only 
available to those domiciled on federal territory. Those domiciled outside of federal territory and inside a state of the Union 
cannot lawfully or contractually engage in government franchises such as IRS Form W-4 because their rights are 
“unalienable”, which means they can’t be bargained away through any commercial process, including a franchise agreement 
or W-4 contract. 


“We hold these truths to be self-evident, that all men are created equal, that they are endowed by their Creator with certain 
unalienable Rights, that among these are Life, Liberty and the pursuit of Happiness.--That to secure these rights, Governments 


are instituted among Men, deriving their just powers from the consent of the governed, -“ 
[Declaration of Independence] 


“Unalienable. Inalienable; incapable of being aliened, that is, sold and transferred.” 
[Black’s Law Dictionary, Fourth Edition, p. 1693] 


The first step in plundering innocent Americans is deliberately confusing them into believing that they are domiciled on 
federal territory and therefore are statutory rather than constitutional “U.S. citizens”. This results in a waiver of sovereign 
immunity pursuant to 28 U.S.C. §1603(b)(3) and a complete destruction of all your rights by placing you geographically in a 
place not protected by the Constitution. This FRAUD is documented in 


Flawed Tax Arguments to Avoid, Form #08.004, Section 8.1 
http://sedm.org/Forms/FormIndex.htm 


Relevant Case Law: 


United States v. Lee, 455 U.S. 252, 260 (1982) - the U.S. Supreme Court held that the broad public 
interest in maintaining a sound tax system is of such importance that religious beliefs in conflict with 
the payment of taxes provide no basis for refusing to pay, and stated that “[t]he tax system could not 
function if denominations were allowed to challenge the tax system because tax payments were 
spent in a manner that violates their religious belief.” 


United States v. Ramsey, 992 F.2d. 831, 833 (8th Cir. 1993) - the court rejected Ramsey’s argument 
that filing federal income tax returns and paying federal income taxes violates his pacifist religious 
beliefs and stated that Ramsey “has no First Amendment right to avoid federal income taxes on 
religious grounds.” 


Wall v. United States, 756 F.2d. 52 (8th Cir. 1985) - the court upheld the imposition of a $500 frivolous 
return penalty against Wall for taking a war tax deduction on his federal income tax return based on 
his religious convictions and stated the “necessities of revenue collection through a sound tax system 
raise governmental interests sufficiently compelling to outweigh the free exercise rights of those who 
find the tax objectionable on bona fide religious grounds.” 
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United States v. Peister, 631 F.2d. 658 (10th Cir. 1980) — the court rejected Peister’s argument that 
he was exempt from income tax based on his vow of poverty after he became the minister of a church 
he formed; his First Amendment right to freedom of religion was not violated. 


2. Contention: IRS summonses violate the Fourth Amendment protections against search and 
seizure 


Some individuals or groups assert that summonses sent by the IRS to taxpayers and to third parties 
are per se violations of the Fourth Amendment’s prohibition against warrantless search and seizure 
and are therefore unconstitutional. 


The Law: The Fourth Amendment to the United States Constitution provides the “right of the people 
to be secure in their persons, houses, papers, and effects” and prohibits “unreasonable searches 
and seizures. .. .”. The United States Supreme Court has held repeatedly that “the Fourth 
Amendment does not prohibit the obtaining of information revealed to a third party.” United States 
v. Miller, 425 U.S. 485 (1976). The Fourth Amendment also provides that “no Warrants shall issue” 
unless there is “probable cause.” The United States Supreme Court has ruled that the IRS “need 
not meet any standard of probable cause to obtain enforcement of [IRS] summons.” United States 
v. Powell, 379 U.S. 48, 52 (1964). Where the enforcement of an IRS summons is challenged, the 
IRS bears the initial burden of showing “good faith compliance with summons requirements,” which 
may “be demonstrated by the affidavit of the IRS agent.” United States v. Norwood, 420 F.3d. 888 
(8th Cir. 2005). 


There can be no conflict between the Constitution and the Internal Revenue Code. They are mutually exclusive because the 
I.R.C. only applies where the Constitution does NOT apply, which means either on federal territory, abroad, or within the U.S. 
Inc federal corporation among elected or appointed public officers. Applying it to a private person not engaged in an elected 
or appointed public office results in criminal identity theft, as documented in the following: 


Government Identity Theft, Form #05.046 
https://sedm.org/Forms/05-MemLaw/GovernmentldentityTheft.pdf 


Even citing case law from a territorial federal court against those not physically present on or doing business within federal 
territory itself is ALSO an act of criminal identity theft, as the “Relevant Case Law” below does. 


Relevant Case Law: 


United States v. Miller, 425 U.S. 435, 443-44 (1976) — the Supreme Court reiterated that the “Fourth 
Amendment does not prohibit the obtaining of information revealed to a third party.” 


United States v. Powell, 379 U.S. 48, 52 (1964) — the Supreme Court held that “the Government 
need make no showing of probable cause to suspect fraud unless the taxpayer raises a substantial 
question that judicial enforcement of the administrative summons would be an abusive use of the 
court's process.” 


Taliaferro v. Freeman, 595 F.App’x 961, 962-63 (11th Cir. 2014) — the 11th Circuit held that the 
taxpayer's contention that IRS levies violate the Fourth Amendment right to be free from 
unreasonable seizures was “simply without merit” and did not even warrant discussion and ordered 
sanctions against the taxpayer up to and including double the government's costs. 


O’Brien v. Green, 114 A.F.T.R.2d. (RIA) 2014-5613 (E.D. Va. 2014) — the court rejected O’Brien’s 
Fourth Amendment arguments and characterized them as frivolous. 


Nevius v. Tomlinson, 113 A.F.T.R.2d. (RIA) 2014-1872 (W.D. Miss. 2014) — Nevius argued that IRS 
summons issued without probable cause of warrant violated the Fourth Amendment. The court 
rejected this argument, stating “IRS need not meet any standard of probable cause to obtain 
enforcement of [a] summons.” 
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Lewis v. United States, 109 A.F.T.R.2d. (RIA) 2012-1756 (E.D. Ca. 2012) — the court rejected Lewis’s 
argument that summonses sent to third parties violated the Fourth Amendment, holding that 
“summonses issued by the IRS seeking documents in the possession of third-parties do not implicate 
petitioner's rights under the Fourth Amendment.” 


United States v. Lund, 108 A.F.T.R.2d. (RIA) 2011-7513 (D. Or. 2011) — Lund argued that IRS 
summons violated the Fourth Amendment. The Court rejected this argument, stating that a 
summons “is not a per se violation of the Fourth Amendment.” 


3. Contention: Federal income taxes constitute a “taking” of property without due process of law, 
violating the Fifth Amendment. 


Some assert that the collection of federal income taxes constitutes a “taking” of property without due 
process of law, in violation of the Fifth Amendment. Thus, any attempt by the Internal Revenue 
Service to collect federal income taxes owed by a taxpayer is unconstitutional. 


The Law: The Fifth Amendment to the United States Constitution provides that a person shall not 
be “deprived of life, liberty, or property, without due process of law ...” The U.S. Supreme Court stated 
in Brushaber v. Union Pacific R.R., 240 U.S. 1, 24 (1916), that “it is ... well settled that [the Fifth 
Amendment] is not a limitation upon the taxing power conferred upon Congress by the Constitution; 
in other words, that the Constitution does not conflict with itself by conferring upon the one hand a 
taxing power, and taking the same power away on the other by limitations of the due process clause.” 
Further, the Supreme Court has upheld the constitutionality of the summary administrative 
procedures contained in the Internal Revenue Code against due process challenges, on the basis 
that a post-collection remedy (e.g., a tax refund suit) exists and is sufficient to satisfy the 
requirements of constitutional due process. Phillips v. Commissioner, 283 U.S. 589, 595-97 (1931). 


The Internal Revenue Code provides methods to ensure due process to taxpayers: (1) the “refund 
method,” set forth in section 7422(e) and 28 U.S.C. §§ 1341 and 1346(a), where a taxpayer must 
pay the full amount of the tax and then sue in a federal district court or in the United States Court of 
Federal Claims for a refund; and (2) the “deficiency method,” set forth in section 6213(a), where a 
taxpayer may, without paying the contested tax, petition the United States Tax Court to redetermine 
a tax deficiency asserted by the IRS. Courts have found that both methods provide constitutional due 
process. 


In recent years, Congress passed new laws providing further protection for taxpayers’ due process 
rights in collection matters. In the Internal Revenue Service Restructuring and Reform Act of 1998, 
Pub. L. 105-206, § 3401, 112 Stat. 685, 746, Congress enacted new sections 6320 (pertaining to 
liens) and 6330 (pertaining to levies) establishing collection due process rights for taxpayers, 
effective for collection actions after January 19, 1999. Generally, the IRS must provide taxpayers 
notice and an opportunity for an administrative appeals hearing upon the filing of a notice of federal 
tax lien (section 6320) and prior to levy (section 6330). Taxpayers also have the right to seek judicial 
review of the IRS’s determination in these due process proceedings. |.R.C. §6330(d). However, the 
Tax Court has indicated that it will impose sanctions pursuant to section 6673 against taxpayers who 
seek judicial relief based upon frivolous or groundless positions. 


Relevant Case Law: 


Flora v. United States, 362 U.S. 145, 175 (1960) — the court affirmed its earlier decision that a 
taxpayer must pay the full tax assessment before being able to file a refund suit in district court, 
noting that a person has the right to appeal an assessment to the Tax Court “without paying a cent.” 


Schiff v. United States, 919 F.2d. 830 (2 nd Cir. 1990) — the court rejected a due process claim where 
the taxpayer chose not to avail himself of the opportunity to appeal a deficiency notice to the Tax 
Court. 
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Goza v. Commissioner, 114 T.C. 176 (2000) — the court rejected the taxpayer’s attempt to use the 
judicial review process as a forum to contest the underlying tax liability, since the taxpayer had an 
opportunity to dispute that liability after receiving the statutory notice of deficiency. 


Pierson v. Commissioner, 115 T.C. 576, 581 (2000) — the court considered imposing sanctions 
against the taxpayer, but decided against doing so, stating, “we regard this case as fair warning to 
those taxpayers who, in the future, institute or maintain a lien or levy action primarily for delay or 
whose position in such a proceeding is frivolous or groundless.” 


Davis v. Commissioner, T.C. Memo. 2001-87, 81 T.C.M. (CCH) 1503 (2001) — the court imposed a 
$4,000 penalty for frivolous and groundless arguments, after warning that the taxpayer could be 
penalized for presenting them. 


4. Contention: Taxpayers do not have to file returns or provide financial information because of the 
protection against self-incrimination found in the Fifth Amendment. 


Some argue that taxpayers may refuse to file federal income tax returns, or may submit tax returns 
on which they refuse to provide any financial information, because they believe that their Fifth 
Amendment privilege against self-incrimination will be violated. 


The Law: There is no constitutional right to refuse to file an income tax return on the ground that it 
violates the Fifth Amendment privilege against self-incrimination. In United States v. Sullivan, 274 
U.S. 259, 264 (1927), the U.S. Supreme Court stated that the taxpayer “could not draw a conjurer’s 
circle around the whole matter by his own declaration that to write any word upon the government 
blank would bring him into danger of the law.” The failure to comply with the filing and reporting 
requirements of the federal tax laws will not be excused based upon blanket assertions of the 
constitutional privilege against compelled self-incrimination under the Fifth Amendment. 


Once again, the government speaketh with forked tongue. The Fifth Amendment doesn’t say you have a right not to submit 
a tax return, but it does imply that we have a right not to put ANYTHING on it that would incriminate us, either civilly or 
criminally. That means we are perfectly within our rights to file a blank return and can’t be penalized for it, under the Fifth 
Amendment, and we pointed out earlier in the case of U.S. v. Troescher, CV 93-5736 (an unpublished case), the 9th Circuit 
Court of Appeals that: 


"[t]he self-incrimination clause of the Fifth Amendment applies in all instances where a taxpayer has reasonable cause to 
apprehend criminal prosecution, whether tax related or not." We agree. There is no general "Tax-Crime Exception" to the 
Fifth Amendment, and Troescher's Fifth Amendment claims were not defeated here simply because he feared prosecution for 
tax crimes. 


Relevant Case Law: 


United States v. Schiff, 612 F.2d. 73, 83 (2d Cir. 1979) — the court said that “the Fifth Amendment 
privilege does not immunize all witnesses from testifying. Only those who assert as to each particular 
question that the answer to that question would tend to incriminate them are protected. ... [T]he 
questions in the income tax return are neutral on their face ... [nhJence privilege may not be claimed 
against all disclosure on an income tax return.” 


United States v. Brown, 600 F.2d. 248, 252 (10 th Cir. 1979) — noting that the Supreme Court had 
established “that the self-incrimination privilege can be employed to protect the taxpayer from 
revealing the information as to an illegal source of income, but does not protect him from disclosing 
the amount of his income,” the court said Brown made “an illegal effort to stretch the Fifth Amendment 
to include a taxpayer who wishes to avoid filing a return.” 


United States v. Neff, 615 F.2d. 1235, 1241 (9th Cir.), cert. denied, 447 U.S. 925 (1980) — the court 
affirmed a failure to file conviction, noting that the taxpayer “did not show that his response to the tax 
form questions would have been self-incriminating. He cannot, therefore, prevail on his Fifth 
Amendment claim.” 
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United States v. Daly, 481 F.2d. 28, 30 (8th Cir.), cert. denied, 414 U.S. 1064 (1973) — the court 
affirmed a failure to file conviction, rejecting the taxpayer's Fifth Amendment claim because of his 
“error in ... his blanket refusal to answer any questions on the returns relating to his income or 
expenses.” 


Sochia v. Commissioner, 23 F.3d. 941 (5th Cir. 1994), cert. denied, 513 U.S. 1153 (1995) — the court 
affirmed tax assessments and penalties for failure to file returns, failure to pay taxes, and filing a 
frivolous return. The court also imposed sanctions for pursuing a frivolous case. The taxpayers had 
failed to provide any information on their tax return about income and expenses, instead claiming a 
Fifth Amendment privilege on each line calling for financial information. 


5. Contention: Compelled compliance with the federal income tax laws is a form of servitude in 
violation of the Thirteenth Amendment. 


This argument asserts that the compelled compliance with federal tax laws is a form of servitude in 
violation of the Thirteenth Amendment. 


The Law: The Thirteenth Amendment to the United States Constitution prohibits slavery within the 
United States, as well as the imposition of involuntary servitude, except as punishment for a crime 
of which a person shall have been duly convicted. In Porth v. Brodrick, 214 F.2d. 925, 926 (10 th Cir. 
1954), the Court of Appeals stated that “if the requirements of the tax laws were to be classed as 
servitude, they would not be the kind of involuntary servitude referred to in the Thirteenth 
Amendment.” Courts have consistently found arguments that taxation constitutes a form of 
involuntary servitude to be frivolous. 


The above comments violate the U.S. Supreme Court’s own definition of slavery in the case of Yick Wo v. Hopkins, 118 
U.S. 356 (1886): 


“For the very idea that one man may be compelled to hold his life, or the means of living, or any material right essential to 
the enjoyment of life, at the mere will of another, seems to be intolerable in any country where freedom prevails, as being 
the essence of slavery itself.” 


Did you also notice they DIDN’T SAY that Subtitle A income taxes weren’t involuntary servitude or slavery? They simply 
said that they weren’t the kind of slavery referenced in the Thirteenth Amendment. But guess what, Title 18 of the U.S. 
Code prohibits slavery to pay off debts too: 


18 U.S.C. Sec. 1581. Peonage; obstructing enforcement 


(a) Whoever holds or returns any person to a condition of peonage, or arrests any person with the intent of placing him in 
or returning him to a condition of peonage, shall be fined under this title or imprisoned not more than 10 

years, or both. 
(b) Whoever obstructs, or attempts to obstruct, or in any way interferes with or prevents the enforcement of this section, 
shall be liable to the penalties prescribed in subsection (a). 


And peonage is defined as follows: 


peonage I a: the use of laborers bound in servitude because of debt b: a system of convict labor by which convicts are 
leased to contractors 2: the condition of a peon. 


peon 3a: aperson held in compulsory servitude to a master for the working out of an indebtedness b: DRUDGE, MENIAL 


You will note that the Federal Reserve Act and the Income Tax were passed at exactly the same time. Our country was in 
debt to the Federal Reserve to the tune of more than 6.6 Trillion dollars as of July 2, 2003 (see 
http://www.publicdebt.treas.gov/opd/opdpenny.htm). This debt is paid off by peonage maintained by the illegal enforcement 
of the Internal Revenue Code. Isn’t “peonage” against the Thirteenth Amendment and Title 18 of the U.S. Code, but that’s 
what the U.S. Congress legalized when it nearly simultaneously passed the Federal Reserve Act and the Income Tax in 1913. 
The two are linked together because if you are going to run up a big public debt, then “peons” are needed to pay it off! 
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We agree that not all forms of taxation amount to slavery or peonage, but only taxes based on labor where the subject did 
not individually consent, or those NOT based on privilege or excise taxes. Excise taxes are voluntary in a sense, because if 
you don’t want to pay taxes on the exercise of a government granted privilege, then you have a choice not to exercise the 
privilege. Sales taxes are voluntary because if you don’t want to pay the tax, then don’t buy the item that is taxed. Income 
taxes on labor, on the other hand, are quite a different matter entirely. 


The Constitution grants us a right to life, liberty, and the pursuit of happiness. Would anyone be happy or have any liberty 
at all if income taxes were 100%? We would all be complete (financial) slaves for such a case. Well then, if we pay 50% 
of our income, then aren’t we “peon” slaves working off a public debt we didn’t even approve of (over 85% of Americans 
want a balanced budget amendment but Congress has repeatedly thwarted the will of the people by not passing one) Is that 
liberty or the pursuit of happiness, or is it slavery by a nicer name called peonage? The Supreme Court has ruled that labor 
is our property because our body is our own property: 


"Among these unalienable rights, as proclaimed in the Declaration of Independence is the right of men to pursue their 
happiness, by which is meant, the right any lawful business or vocation, in any manner not inconsistent with the equal rights 
of others, which may increase their prosperity or develop their faculties, so as to give them their highest enjoyment...It has 
been well said that, THE PROPERTY WHICH EVERY MAN HAS IS HIS OWN LABOR, AS IT IS THE ORIGINAL 
FOUNDATION OF ALL OTHER PROPERTY SO IT IS THE MOST SACRED AND INVIOLABLE..." 

[Butcher’s Union Co. v. Crescent City Co., 111 U.S. 746 (1884) ] 


So if labor is property, and when we get money (one type of property) in exchange for labor (another type of property), then 
why isn’t that exchange treated as a nonprofit EQUAL exchange? To do otherwise would be to treat your body, in effect, as 
government property that doesn’t belong to you, and to pay taxes on income derived from the “privilege” of borrowing your 
labor from the government long enough to earn money from it! Is that liberty and is this really a free country under such 
circumstances? 


Relevant Case Law: 


Porth v. Brodrick, 214 F.2d. 925, 926 (10 th Cir. 1954) — the court described the taxpayer’s Thirteenth 
and Sixteenth Amendment claims as “clearly unsubstantial and without merit,” as well as “far-fetched 
and frivolous.” 


United States v. Drefke, 707 F.2d. 978, 983 (8th Cir. 1983) — the court affirmed Drefke’s failure to file 
conviction, rejecting his claim that the Thirteenth Amendment prohibited his imprisonment because 
that amendment “is inapplicable where involuntary servitude is imposed as punishment for a crime.” 


Ginter v. Southern, 611 F.2d. 1226 (8th Cir. 1979) — the court rejected the taxpayer’s claim that the 
Internal Revenue Code results in involuntary servitude in violation of the Thirteenth Amendment. 


Kasey v. Commissioner, 457 F.2d. 369 (9th Cir. 1972) — the court rejected as without merit the 
argument that the requirements to keep records and to prepare and file tax returns violated the 
Kaseys’ Fifth Amendment privilege against self-incrimination and amount to involuntary servitude 
prohibited by the Thirteenth Amendment. 


6. Contention: The federal income tax laws are unconstitutional because the Sixteenth Amendment 
to the United States Constitution was not properly ratified. 


This argument is based on the premise that all federal income tax laws are unconstitutional because 
the Sixteenth Amendment was not officially ratified, or because the State of Ohio was not properly a 
state at the time of ratification. This argument has survived over time because proponents mistakenly 
believe that the courts have refused to address this issue. 


According to the Supreme Court, the 16th Amendment “conferred no new powers of taxation”: 


"by the previous ruling it was settled that the provisions of the Sixteenth Amendment conferred no new power of taxation but 
simply prohibited the previous complete and plenary power of income taxation possessed by Congress from the beginning 
from being taken out of the category of indirect taxation to which it inherently belonged and being placed in the category of 
direct taxation subject to apportionment by a consideration of the sources from which the income was derived, that is by 
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testing the tax not by what it was -- a tax on income, but by a mistaken theory deduced from the origin or source of the income 
taxed. " 
[Stanton v. Baltic Mining, 240 U.S. 103 (1916)] 


much more substantive issues discussed elsewhere in our rebuttal to this document. 


Therefore, why even argue about whether it was properly ratified. IT’S IRRELEVANT and red herring to keep attention off 


The Law: The Sixteenth Amendment provides that Congress shall have the power to lay and collect 
taxes on income, from whatever source derived, without apportionment among the several states, 
and without regard to any census or enumeration. U.S. Const. amend. XVI. The Sixteenth 
Amendment was ratified by forty states, including Ohio, and issued by proclamation in 1913. Shortly 
thereafter, two other states also ratified the Amendment. Under Article v. of the Constitution, only 
three-fourths of the states are needed to ratify an Amendment. There were enough states ratifying 
the Sixteenth Amendment even without Ohio to complete the number needed for ratification. 
Furthermore, the U.S. Supreme Court upheld the constitutionality of the income tax laws enacted 
subsequent to ratification of the Sixteenth Amendment in Brushaber v. Union Pacific R.R., 240 U.S. 
1 (1916). Since that time, the courts have consistently upheld the constitutionality of the federal 
income tax. 


Relevant Case Law: 


Miller v. United States, 868 F.2d. 236, 241 (7th Cir. 1989) (per curiam) — the court stated, “We find it 
hard to understand why the long and unbroken line of cases upholding the constitutionality of the 
sixteenth amendment generally, Brushaber v. Union Pacific Railroad Company ... and those 
specifically rejecting the argument advanced in The Law That Never Was, have not persuaded Miller 
and his compatriots to seek a more effective forum for airing their attack on the federal income tax 
structure.” The court imposed sanctions for them having advanced a “patently frivolous” position. 


United States v. Stahl, 792 F.2d. 1438, 1441 (9th Cir. 1986), cert. denied, 479 U.S. 1036 (1987) — 
stating that “the Secretary of State’s certification under authority of Congress that the sixteenth 
amendment has been ratified by the requisite number of states and has become part of the 
Constitution is conclusive upon the courts,” the court upheld Stahl’s conviction for failure to file 
returns and for making a false statement. 


Knoblauch v. Commissioner, 749 F.2d. 200, 201 (5th Cir. 1984), cert. denied, 474 U.S. 830 (1986) 
— the court rejected the contention that the Sixteenth Amendment was not constitutionally adopted 
as “totally without merit” and imposed monetary sanctions against Knoblauch based on the 
frivolousness of his appeal. “Every court that has considered this argument has rejected it,” the court 
observed. 


United States v. Foster, 789 F.2d. 457 (7th Cir.), cert. denied, 479 U.S. 883 (1986) — the court 
affirmed Foster’s conviction for tax evasion, failing to file a return, and filing a false W-4 statement, 
rejecting his claim that the Sixteenth Amendment was never properly ratified. 


7. Contention: The Sixteenth Amendment does not authorize a direct non-apportioned federal 
income tax on United States citizens. 


Some assert that the Sixteenth Amendment does not authorize a direct non-apportioned income tax 
and thus, U.S. citizens and residents are not subject to federal income tax laws. 


The Law: The courts have both implicitly and explicitly recognized that the Sixteenth Amendment 
authorizes a non-apportioned direct income tax on United States citizens and that the federal tax 
laws as applied are valid. In United States v. Collins, 920 F.2d. 619, 629 (10 th Cir. 1990), cert. 
denied, 500 U.S. 920 (1991), the court cited to Brushaber Union Pac .R.R., 240 U.S. 1, 12-19 (1916), 
and noted that the U.S. Supreme Court has recognized that the “sixteenth amendment authorizes a 
direct nonapportioned tax upon United States citizens throughout the nation.” 
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We don’t argue that the Sixteenth Amendment authorizes a nonapportioned income tax. The question is WHERE is it 
authorized, on WHAT type of income is it authorized, and WHO is responsible to pay the tax? 


According to the U.S. Supreme Court in the case of Downes v. Bidwell, 182 U.S. 244, (1901): 


"CONSTITUTIONAL RESTRICTIONS AND LIMITATIONS [Bill of Rights] WERE NOT APPLICABLE to the areas of lands, 
enclaves, territories, and possessions over which Congress had EXCLUSIVE LEGISLATIVE JURISDICTION" 


This ruling says that it doesn’t matter WHAT the constitution says about apportionment of income taxes among the states, 
such apportionment isn’t required on federal property covered by Article 1, Section 8, Clause 17 of the constitution, which 
gives Congress exclusive legislative jurisdiction over federal lands: 


U.S. Constitution, Article 1, Section 8, Clause 17: 


To exercise exclusive Legislation in all Cases whatsoever, over such District (not exceeding ten Miles square) as may, by 
Cession of particular States, and the Acceptance of Congress, become the Seat of the Government of the United States, and 
to exercise like Authority over all Places purchased by the Consent of the Legislature of the State in which the Same shall be 
for the Erection of Forts, Magazines, Arsenals, dock-Yards, and other needful Buildings;—And [underlines added] 


The type of income that the 16th Amendment authorizes to be taxed is corporate profits and nothing more. The I.LR.C. Subtitle 
A income tax is an indirect excise/privilege tax on a “trade or business”, which is defined in 26 U.S.C. §7701(a)(26) as “the 
functions of a public office”. The is exhaustively analyzed in the article below: 


The “Trade or Business”’ Scam 
http://famguardian.org/Subjects/Taxes/Articles/TradeOrBusinessScam.htm 


That public office is in the United States government, which is a federal corporation. 


United States Code 

TITLE 28 - JUDICIARY AND JUDICIAL PROCEDURE 

PART VI - PARTICULAR PROCEEDINGS 

CHAPTER 176 - FEDERAL DEBT COLLECTION PROCEDURE 
SUBCHAPTER A - DEFINITIONS AND GENERAL PROVISIONS 
Sec. 3002. Definitions 


(15) "United States" means - 

(A) a Federal corporation; 

(B) an agency, department, commission, board, or other entity of the United States; or 
(C) an instrumentality of the United States. 


Therefore, the LR.C. Subtitle A is a tax on corporate and partnership profits and earnings of public officials of the U.S. 
government, but not on the earnings from labor of private individuals who aren’t corporate officers or U.S. public officials, 
unless they consent by voluntarily signing a W-4 form. If you doubt this, examine the following sections of the U.S. Code 
and the regulations: 


e 26U.S.C., Subchapter D - Seizure of Property for Collection of Taxes 
Sec. 6331. Levy and distraint 


(a) Authority of Secretary 


If any person liable to pay any tax neglects or refuses to pay the same within 10 days after notice and demand, it 
shall be lawful for the Secretary to collect such tax (and such further sum as shall be sufficient to cover the 
expenses of the levy) by levy upon all property and rights to property (except such property as is exempt under 
section 6334) belonging to such person or on which there is a lien provided in this chapter for the payment of such 


tax. Levy may be made upon the accrued salary or wages of any officer, employee, or elected official, of the 
United States, the District of Columbia, or any agency or instrumentality of the United States or the District 


of Columbia, by serving a notice of levy on the employer (as defined in section 3401(d)) of such officer, 
employee, or elected official. If the Secretary makes a finding that the collection of such tax is in jeopardy, notice 
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and demand for immediate payment of such tax may be made by the Secretary and, upon failure or refusal to pay 
such tax, collection thereof by levy shall be lawful without regard to the 10-day period provided in this section. 


e =26 C.F.R. §31.3401(c)-1 Employee: "...the term [employee] includes officers and employees, whether elected or 
appointed, of the United States, a [federal] State, Territory, Puerto Rico or any political subdivision, thereof, or the 
District of Columbia, or any agency or instrumentality of any one or more of the foregoing. The term 'employee' 
also includes an officer of a corporation." 


e 26U.S.C. § 3401(c ) Employee 


For purposes of this chapter, the term "employee" includes [is limited to] an officer, employee, or elected official of 
the United States, a State, or any political subdivision thereof, or the District of Columbia, or any agency or 
instrumentality of any one or more of the foregoing. The term "employee" also includes an officer of a corporation. 


Congressional Research Service Report 97-59A dated May 7, 2001 clearly states that the LR.C. Subtitle A income tax is an 
indirect excise tax, not a direct, non-apportioned tax. You can download a copy of this rebutted report from our website at: 
http://famguardian.org/Subjects/Taxes//FalseRhetoric/CRS-97-59A-rebuts.pdf 


All excise taxes are taxes on “privileges” received by the taxpayer from the entity the tax is paid to. 


“The term ‘excise tax’ is synonymous with ‘privilege tax’, and the two have been used interchangeable. Foster & C. Co. v. 
Graham, 154 Tenn. 412, 285 S.W. 570, 47 A.L.R. 971. Whether a tax is characterized in a statute imposing it, as a privilege 
tax or an excise tax is merely a choice of synonymous words, for an excise tax is a privilege tax.” 

[Bank of Commerce & T. Co. v. Senter, 149 Tenn. 569, 260 SW 144, American Airways v. Wallace, 57 F.2d. 877, 880. ] 


And the definition of privilege is: 


Privilege: "A particular benefit or advantage enjoyed by a person, company, or class beyond the common advantages of other 
citizens..." 
[Black’s Law Dictionary, Sixth Edition, p. 1197] 


An essential feature of excise taxes is that they may not be coerced and are voluntary: 


"The obligation to pay an excise tax is based upon the voluntary action of the person taxed in performing the act, enjoying 
the privilege, or engaging in the occupation which is the subject of the excise, and the element of absolute and unavoidable 


demand is lacking." 
[People ex. rel. Atty Gen. v. Naglee, 1 Cal. 232, Bank of Commerce & T. Co. v. Senter, 149 Tenn. 441, 260 SW 144] 


So the questions are: 


1. “What ‘privilege’ are we in receipt of from the government that makes us liable for the excise tax known as the income 
tax?” 

2. “What aspect of our behavior, other than the exercise of constitutionally protected rights of life, liberty, and the pursuit 
of happiness, causes us to “volunteer” to be liable for the excise tax known as LR.C. Subtitle A?” 


Is it a privilege to live and eat and breath and to be responsible for supporting oneself with labor and the wages that result 
from that labor? In fact, it’s a right granted by the Constitution, and the exercise of rights cannot be taxed or penalized or 
punished by the government: 


"That the right to...accept employment as a laborer for hire is a fundamental right is inherent to every free citizen, and is 
indisputable." 
[United States v. Morris, 125 F.Rept. 325, 331] 


However, I.R.C. Subtitle A income taxes amount to a tax on the exercise of rights, which is unconstitutional if the party paying 
the tax doesn’t consent. This, in fact, is why you have to sign a W-4 before you can earn “wages” as legally defined, and why 
private employers cannot compel you to sign it. 


Internal Revenue Manual (I.R.M.),Section. 5.14.10.2 (09-30-2004) 
Payroll Deduction Agreements 


2. Private employers, states, and political subdivisions are not required to enter into payroll deduction agreements. Taxpayers 
should determine whether their employers will accept and process executed agreements before agreements are submitted for 
approval or finalized. 
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[SOURCE: http://www.irs.gov/irm/part5/ch14s10.html] 


The opposite of “private employers” is “public employers”. The only “public employer” under the I-R.C. is the U.S. 
government itself. What the government has done, in effect, is to turn the exercise a right into a taxable privilege and tax the 
exercise of the privilege, which violates and encroaches on our rights and violates the Constitution. 


“Legislature...cannot name something to be a taxable privilege unless it is first a privilege [Taxation West Key 53]...The 
Right to receive income or earnings is a right belonging to every person and realization and receipt of income, is therefore, 
not a privilege that can be taxed.” [Taxation West Key 533]” 

[Jack Cole Co. v. MacFarland, 337 S.W. 2d 453, Tenn. ] 


Our fundamental rights come from the Bill of Rights and are also clarified and explained in the Declaration of Independence 
says SO: 


“We hold these truths to be self-evident, that all men are created equal, that they are endowed by their Creator with certain 
unalienable rights, that among these are life, liberty and the pursuit of happiness. That to secure these rights, governments 
are instituted among men, deriving their just powers from the consent of the governed. “ 


Part of the right to “life, liberty, and the pursuit of happiness” is the idea of making a living and supporting oneself so as not 
to become a burden to society and thereby encroach upon the rights of others by mandating that they support those who will 
not support themselves. 


Once again, why do we pay this illegal [excise/privilege] income tax for privileges we aren’t in receipt of? 


Relevant Case Law: 


In re Becraft, 885 F.2d. 547 (9th Cir. 1989) — the court affirmed a failure to file conviction, rejecting 
the taxpayer’s frivolous position that the Sixteenth Amendment does not authorize a direct non- 
apportioned income tax. 


Lovell v. United States, 755 F.2d. 517, 518 (7th Cir. 1984) — the court rejected the argument that the 
Constitution prohibits imposition of a direct tax without apportionment, and upheld the district court’s 
frivolous return penalty assessment and the award of attorneys’ fees to the government “because 
[the taxpayers’] legal position was patently frivolous.” The appeals court imposed additional sanctions 
for pursuing “frivolous arguments in bad faith.” 


Broughton v. United States, 632 F.2d. 706 (8th Cir. 1980) — the court rejected a refund suit, stating 
that the Sixteenth Amendment authorizes imposition of an income tax without apportionment among 
the states. 


E. Fictional Legal Bases 


1. Contention: The Internal Revenue Service is not an agency of the United States. 


Some argue that the Internal Revenue Service is not an agency of the United States but rather a 
private corporation, because it was not created by positive law (i.e., an act of Congress) and that, 
therefore, the IRS does not have the authority to enforce the Internal Revenue Code. 


The Law: There is a host of constitutional and statutory authority establishing that the Internal 
Revenue Service is an agency of the United States. The U.S. Supreme Court stated in Donaldson 
v. United States, 400 U.S. 517, 534 (1971), “[w]e bear in mind that the Internal Revenue Service is 
organized to carry out the broad responsibilities of the Secretary of the Treasury under § 7801 (a) of 
the 1954 Code for the administration and enforcement of the internal revenue laws.” 


Pursuant to section 7801, the Secretary of Treasury has full authority to administer and enforce the 
internal revenue laws and has the power to create an agency to enforce such laws. Based upon this 
legislative grant, the Internal Revenue Service was created. Thus, the Internal Revenue Service is a 
body established by “positive law’ because it was created through a congressionally mandated 
power. Moreover, section 7803(a) explicitly provides that there shall be a Commissioner of Internal 
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Revenue who shall administer and supervise the execution and application of the internal revenue 
laws. 


We don’t argue that the IRS was not created by positive law, but we do argue whether the Secretary of the Treasury or the 
Department of Justice or the Internal Revenue Service have any delegated authority to enforce Subtitle A personal income 
taxes inside the boundaries of the sovereign 50 states on nonfederal land. See, for instance, Treasury Order 150-10: 


Treasury Order 150-10 


U.S. Territories and Insular Possessions. The Commissioner shall, to the extent of authority otherwise vested in him, provide 
for the administration of the United States internal revenue laws in the U.S. Territories and insular possessions and other 
authorized areas of the world. 

[Commerce Clearinghouse Publication 685. Also available at: http://www.ustreas.gov/regs/] 


There simply are NO delegation of authority orders authorizing this and there never have been, and the reason is because there 
is no federal legislative jurisdiction within states of the Union. Please show us such a delegation of authority order and a 
ruling from the Supreme Court and not lower showing that the federal government has legislative jurisdiction within a 
sovereign State on land that it does not own. Furthermore, the U.S. Supreme Court has held that Congress cannot authorize, 
license, or otherwise establish a “trade or business” or any other type of franchise within a state of the Union in order to tax 
It. 


“Thus, Congress having power to regulate commerce with foreign nations, and among the several States, and with the Indian 
tribes, may, without doubt, provide for granting coasting licenses, licenses to pilots, licenses to trade with the Indians, and 
any other licenses necessary or proper for the exercise of that great and extensive power; and the same observation is 
applicable to every other power of Congress, to the exercise of which the granting of licenses may be incident. All such 
licenses confer authority, and give rights to the licensee. 


But very different considerations apply to the internal commerce or domestic trade of the States. Over this commerce and 


trade Congress has no power of regulation nor any direct control. This power belongs exclusively to the States. No 
interference by Congress with the business of citizens transacted within a State is warranted by the Constitution, except 


such as is strictly incidental to the exercise of powers clearly granted to the legislature. The power to authorize a business 
within a State is plainly repugnant to the exclusive power of the State over the same subject. It is true that the power of 
Congress to tax is a very extensive power. It is given in the Constitution, with only one exception and only two qualifications. 
Congress cannot tax exports, and it must impose direct taxes by the rule of apportionment, and indirect taxes by the rule of 
uniformity. Thus limited, and thus only, it reaches every subject, and may be exercised at discretion. But, it reaches only 


existing subjects. Congress cannot authorize a trade or business within a State in order to tax it.” 
[License Tax Cases, 72 U.S. 462, 18 L.Ed. 497, 5 Wall. 462, 2 A.F.T.R. 2224 (1866) ] 


If Congress cannot “license” a “trade or business” directly, then they also can’t do it indirectly by using an SSN or TIN as the 
a de facto license number. This constitutional prohibition clearly includes the “trade or business” franchise that is the 
foundation of the modern income tax and which is defined in 26 U.S.C. §7701(a)(26) as “the functions of a public office’. 4 
U.S.C. §72 mandates that all public offices must be exercised ONLY in the District of Columbia unless expressly authorized 
by law. Nowhere are the public offices that are the rightful subject of the tax ever expressly authorized to be exercised in a 
state of the Union, and therefore taxation cannot occur there. 


The IRS indicates that the IRS was established by “positive law”. This is FRAUD. 1 U.S.C. §204 indicates that Title 26 of 
the U.S. Code, also called the Internal Revenue Code, was not enacted into positive law and stands simply as “prima facie 
evidence”. This means that the entire title is nothing more than a presumption. Presumptions are NOT evidence, and therefore 
nothing from the code can constitute evidence of a liability to do anything. That may be why most federal judges won’t even 
allow the litigants to quote or use the “code” in front of the jury: Because it is a prejudicial presumption that impairs 
constitutional rights and therefore is a violation of due process of law: 


“This court has never treated a presumption as any form of evidence. See, e.g., A.C. Aukerman Co. v. R.L. Chaides Constr. 
Co., 960 F.2d. 1020, 1037 (Fed.Cir.1992)_ (“[A] presumption is not evidence.”); see also Del Vecchio v. Bowers, 296 U.S. 


280, 286, 56 S.Ct. 190, 193, 80 L.Ed. 229 (1935) (“[A presumption] cannot acquire the attribute of evidence in the claimant's 
favor.”’); New York Life Ins. Co. v. Gamer, 303 U.S. 161, 171, 58 S.Ct. 500, 503, 82 L.Ed. 726 (1938) (“[A] presumption is 
not evidence and may not be given weight as evidence.”’). Although a decision of this court, Jensen v. Brown, 19 F.3d. 1413, 
1415 (Fed.Cir.1994) , dealing with presumptions in VA law is cited for the contrary proposition, the Jensen court did not so 
decide.” 

[Routen v. West, 142 F.3d. 1434 C.A.Fed.,1998] 


(1) [8:4993] Conclusive presumptions affecting protected interests: A conclusive presumption may be defeated where its 
application would impair a party's constitutionally-protected liberty or property interests. In such cases, conclusive 
presumptions have been held to violate a party's due process and equal protection rights. [Vlandis v. Kline (1973) 412 US. 
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441, 449, 93 S.Ct 2230, 2235; Cleveland Bed. of Ed. v. LaFleur (1974) 414 U.S. 632, 639-640, 94 S.Ct. 1208, 1215- 
presumption under Illinois law that unmarried fathers are unfit violates process] 
[Rutter Group Practice Guide-Federal Civil Trials and Evidence, paragraph 8:4993, page 8K-34] 


For a fascinating study that proves the IRS isn’t part of the government and especially isn’t an “agency” as that term is 
legally defined, and which contains an admission by a DOJ lawyer that disproves the above claim that the IRS is an 
“agency”, see: 


Origins and Authority of the Internal Revenue Service, Form #05.005 
http://sedm.org/Forms/FormIndex.htm 


Relevant Case Law: 


Salman v. Dept. of Treasury, 899 F.Supp. 471 (D. Nev. 1995) — the court described Salman’s 
contention that the Internal Revenue Service is not a government agency of the United States as 
wholly frivolous and dismissed his claim with prejudice. 


Young v. I.R.S., 596 F.Supp. 141 (N.D. Ind. 1984) — the court granted summary judgment in favor of 
government, rejecting Young’s claim that the Internal Revenue Service is a private corporation, rather 
than a government agency. 


2. Contention: Taxpayers are not required to file a federal income tax return, because the 
instructions and regulations associated with the Form 1040 do not display an OMB control number 
as required by the Paperwork Reduction Act. 


Some argue that taxpayers are not required to file tax returns because of the Paperwork Reduction 
Act of 1980, 44 U.S.C. § 3501, et seq. ("PRA"). The PRA was enacted to limit federal agencies' 
information requests that burden the public. The "public protection" provision of the PRA provides 
that no person shall be subject to any penalty for failing to maintain or provide information to any 
agency if the information collection request involved does not display a current control number 
assigned by the Office of Management and Budget [OMB] Director. 44 U.S.C. §3512. Advocates of 
this contention claim that they cannot be penalized for failing to file Form 1040, because the 
instructions and regulations associated with the Form 1040 do not display any OMB control number. 


The Law: The courts have uniformly rejected this argument on different grounds. Some courts have 
simply noted that the PRA applies to the forms themselves, not to the instruction booklets, and 
because the Form 1040 does have a control number, there is no PRA violation. Other courts have 
held that Congress created the duty to file returns in section 6012(a) and "Congress did not enact 
the PRA’s public protection provision to allow OMB to abrogate any duty imposed by Congress" 
United States v. Neff, 954 F.2d. 698, 699 (11 th Cir. 1992). 


The issue isn’t just whether the form fails to display an OMB control number. The issue is whether it meets ALL THREE of 
the provisions of the Paperwork Reduction Act. These provisions include the following requirements, as indicated in Public 
Law 96-511: 


1. Displays a valid OMB control number. 
2. Indicates whether submission of the form is voluntary or mandatory. 


3. Indicates the expiration date of the form, which can be no longer than three years after issuance of the form. 


The Paperwork Reduction Act (P.R.A.) also says that if a form does not meet the above three requirements, then, and I quote: 
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[It] “requires all information requests of the public to display a control number, an expiration date, and indicate why the 
information is needed, how it will be used, and whether it is a voluntary or mandatory request. Requests which do not reflect 
a current OMB control number or fail to state why not, are ‘bootleg’13 requests and may be ignored by the public.” 


The hypocrisy of the government and the courts toward its own laws, as indicated below, is proof that we live in a lawless 
society of men, and not law which is devoid of justice. 


Relevant Case Law: 


United States v. Wunder, 919 F.2d. 34 (6 th Cir. 1990) — the court rejected Wunder’s claim of a PRA 
violation, affirming his conviction for failing to file a return. 


Salberg v. United States, 969 F.2d. 379 (7th Cir. 1992) — the court affirmed Salberg’s conviction for 
tax evasion and failing to file a return, rejecting his claims under the PRA. 


United States v. Holden, 963 F.2d. 1114 (8th Cir.), cert. denied, 506 U.S. 958 (1992) — the court 
affirmed Holden’s conviction for failing to file a return and rejected his contention that he should have 
been acquitted because tax instruction booklets fail to comply with the PRA. 


United States v. Hicks, 947 F.2d. 1356, 1359 (9th Cir. 1991) — the court affirmed Hicks’ conviction 
for failing to file a return, finding that the requirement to provide information is required by law, not 
by the IRS. “This is a legislative command, not an administrative request. The PRA was not meant 
to provide criminals with an all-purpose escape hatch.” 


Lonsdale v. United States, 919 F.2d. 1440, 1445 (10 th Cir. 1990) — the court found that the PRA “is 
inapplicable to ‘information collection request’ forms issued during an investigation against an 
individual to determine his or her tax liability.” 


3. Contention: African Americans can claim a special tax credit as reparations for slavery and other 
oppressive treatment. 


Proponents of this contention assert that African Americans can claim a so-called “Black Tax Credit” 
on their federal income tax returns as reparations for slavery and other oppressive treatment suffered 
by African Americans. 


The Law: There is no provision in the Internal Revenue Code which allows taxpayers to claim a 
“Black Tax Credit.” It is a well settled principle of law that deductions and credits are a matter of 
legislative grace. See e.g., Wilson v. Commissioner, T.C. Memo. 2001-139, 81 T.C.M. (CCH) 1745 
(2001). Unless specifically provided for in the Internal Revenue Code, no deduction or credit may be 
allowed. 


Relevant Case Law: 


United States v. Bridges, 86 A.F.T.R.2d. (RIA) 5280 (4 th Cir. 2000) — the court upheld Bridges’ 
conviction of aiding and assisting the preparation of false tax returns, on which he claimed a non- 
existent “Black Tax Credit.” 


4. Contention: Taxpayers are entitled to a refund of the Social Security taxes paid over their 
lifetime. 


Proponents of this contention encourage individuals to file claims for refund of the Social Security 
taxes paid during their lifetime, on the basis that the claimants have sought to waive all rights to their 
Social Security benefits. Additionally, some advise taxpayers to claim a charitable contribution 


18 Bootleg—adj. 6. Made, sold, or transported unlawfully. (Websters’s New Universal Unabridged Dictionary, Random House Dictionary of English 
Language). 
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deduction as a result of their “gift” of these benefits or of the Social Security taxes to the United 
States. 


The Law: There is no provision in the Internal Revenue Code, or any other provision of law, which 
allows for a refund of Social Security taxes paid on the grounds asserted above. In Crouch v. 
Commissioner, T.C. Memo. 1990-309, 59 T.C.M. (CCH) 938 (1990), the Tax Court sustained an IRS 
determination that a person may not claim a charitable contribution deduction based upon the waiver 
of future Social Security benefits. 


5. Contention: An “untaxing” package or trust provides a way of legally and permanently avoiding 
the obligation to file federal income tax returns and pay federal income taxes 


Advocates of this idea believe that an “untaxing” package or trust provides a way of legally and 
permanently “untaxing” oneself so that a person would no longer be required to file federal income 
tax returns and pay federal income taxes. Promoters who sell such tax evasion plans and supposedly 
teach individuals how to remove themselves from the federal tax system rely on many of the above- 
described frivolous arguments, such as the claim that payment of federal income taxes is voluntary, 
that there is no requirement for a person to file federal income tax returns, and that there are legal 


ways not to pay federal income taxes. 


free Republican government: 


TITLE 50 > CHAPTER 23 > SUBCHAPTER IV > Sec. 841. 
Sec. 841. - Findings and declarations of fact 


The Congress finds and declares that the Communist Party of the United States [consisting of the IRS, DOJ, and 
a corrupted federal judiciary], although purportedly a political party, is in fact an instrumentality of a conspiracy 
to overthrow the [de jure] Government of the United States [and replace it with a de facto government ruled 
by the judiciary /. /t constitutes an authoritarian dictatorship [IRS, DOJ, and corrupted federal judiciary in 
collusion] within a [constitutional] republic, demanding for itself the rights and [FRANCHISE] privileges 
[including immunity from prosecution for their wrongdoing in violation of Article 1, Section 9, Clause 8 of the 
Constitution] accorded to political parties, but denying to all others the liberties [Bill of Rights] guaranteed by 
the Constitution [Form #10.002]. Unlike political parties, which evolve their policies and programs through public 
means, by the reconciliation of a wide variety of individual views, and submit those policies and programs to the 
electorate at large for approval or disapproval, the policies and programs of the Communist Party are secretly 
[by corrupt judges and the IRS in complete disregard of, Form #05.014, the tax franchise 'codes", Form 
#05.001/ prescribed for it by the foreign leaders of the world Communist movement [the IRS and Federal 
Reserve]. /ts members [the Congress, which was terrorized to do IRS bidding by the framing of Congressman 
Traficant/ have no part in determining its goals, and are not permitted to voice dissent to party objectives. Unlike 
members of political parties, members of the Communist Party are recruited for indoctrination [in the public 
FOOL system by homosexuals, liberals, and socialists] with respect to its objectives and methods, and are 
organized, instructed, and disciplined [by the IRS and a corrupted judiciary] to carry into action slavishly the 
assignments given them by their hierarchical chieftains. Unlike political parties, the Communist Party [thanks 
to a corrupted federal judiciary] acknowledges no constitutional or statutory limitations upon its conduct 
or upon that of its members [ANARCHISTS!, Form #08.020]._ The Communist Party is relatively small 
numerically, and gives scant indication of capacity ever to attain its ends by lawful political means. The peril 
inherent in its operation arises not from its numbers, but from its failure to acknowledge any limitation as 
to the nature of its activities, and_its dedication to the proposition that the present constitutional 


Government of the United States ultimately must be brought to ruin by any available means, including 
resort to force and violence [or using income taxes]. Holding that doctrine, its role as the agency of a hostile 


foreign power [the Federal Reserve and the American Bar Association (ABA)] renders its existence a clear 


present and continuing danger to the security of the United States. It is the means whereby individuals are 
seduced [illegally KIDNAPPED via identity theft!, Form #05.046] into the service of the world Communist 


movement [using FALSE information returns and other PERJURIOUS government forms, Form #04.001], 


“Nontaxpayers” pursue trusts and corporation soles and other forms of structuring in order to protect their assets from illegal 
IRS enforcement actions. They don’t do it to “untax” themselves. They probably wouldn’t do it at all if our government 
demonstrated a respect for the Constitution and did not try to enforce the Internal Revenue Code against those who are not 
even subject to it. The total disregard for enacted positive law, and the Constitution is described by Congress in 50 U.S.C. 
§841 as “Communism”. The IRS is a communist organization, and those who are fighting communism must go to such 
extraordinary lengths not out of greed, but to ensure that they can support themselves and don’t become a burden their friends 
and loved ones, and that they put their God first and don’t allow government to become dictatorial or a false god or idol. Any 
government or public servant who is allowed to blatantly disregard enacted positive law and the Constitution is not only a 
communist, but a false god, and is certainly depriving others of the “equal protection of the laws” that is the foundation of our 
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trained to do its bidding [by FALSE government publications and statements that the government is not 
accountable for the accuracy of, Form #05.007], and directed and controlled [using FRANCHISES illegally 
enforced upon NONRESIDENTS, Form #05.030] in the conspiratorial performance of their revolutionary 
services. Therefore, the Communist Party should be outlawed 


The Law: The underlying claims for these “untaxing” packages are frivolous, as specified above. 
Promoters of these “untaxing” schemes as well as willful taxpayers have been subjected to criminal 
penalties for their actions. Taxpayers who have purchased and followed these “untaxing” plans have 
also been subjected to civil penalties for failure to timely file a federal income tax return and failure 
to pay federal income taxes. 


Section 7408 provides a cause of action for injunctive relief to the United States against a party 
suspected of violating the tax laws. On November 15, 2001, the United States filed complaints for 
permanent injunctions pursuant to section 7408 against three individuals (David Bosset, Thurston 
Bell, and Harold Hearn) for failing to sign tax returns, promoting schemes that they knew were false 
or fraudulent, and engaging in the preparation of documents that understate tax liability. United 
States v. Bosset, No. 8:01-cv-2154-T-26TBM (M.D. Fla. 2001); United States v. Bell, No. 1:CV-01- 
2159 (M.D. Penn. 2001); United States v. Hearn, No. 1:01-CV-3058 (N.D. Ga. 2001). 


In several of the above cases, there was a gross violation of due process because: 


The defendant was not within general or exclusive federal jurisdiction. 

The defendant challenged federal subject matter and in personam jurisdiction and demanded proof of jurisdiction to 

appear on the record. The judge ignored such demand in stark violation of the rulings of the Supreme Court. 

3. The accused was not allowed to admit any evidence on the record in their defense. 

4. The government was not required to produce admissible evidence that the court had subject matter jurisdiction over 
the defendant. 

5. The government was not even required to provide admissible evidence that the parties to whom these packages were 
offered were “taxpayers”. 

6. The judge would not allow a jury trial, but instead issued a “summary judgment’, and suffered from a personal 

conflict of interest in violation of 28 U.S.C. §144, 28 U.S.C. §455, and 18 U.S.C. §208 because his retirement benefits 

and pay were derived from the very activity he was ruling on. 


Ne 


Is THIS your idea of “civil procedure”. This is “uncivil procedure”, not “civil procedure”. Civilized people don’t behave this 
way and any judge who does is a tyrant who ought to be removed from the bench. This isn’t justice, but tyranny. Therefore, 
the judgments were void judgments because they proceeded entirely and exclusively on false and unsupported presumption. 
Show me a case where the above elements were completely satisfied and then maybe I’ll start believing some of the 
government’s rhetoric on this subject. This kind of malicious abuse of legal process has become commonplace in federal 
district courts across the country. Thomas Jefferson warned this would happen when he said: 


"I do not charge the judges with willful and ill-intentioned error; but honest error must be arrested where its toleration leads 
to public ruin. As for the safety of society, we commit honest maniacs to Bedlam; so judges should be withdrawn from their 
bench whose erroneous biases are leading us to dissolution. It may, indeed, injure them in fame or in fortune; but it saves the 
republic, which is the first and supreme law." 

[Thomas Jefferson: Autobiography, 1821. ME 1:122] 


"The original error [of the Constitution was in] establishing a judiciary independent of the nation, and which, from the citadel 
of the law, can turn its guns on those they were meant to defend, and control and fashion their proceedings to its own will." 
[Thomas Jefferson to John Wayles Eppes, 1807. FE 9:68] 


"It is a misnomer to call a government republican in which a branch of the supreme power [the Federal Judiciary] is 
independent of the nation." 
[Thomas Jefferson to James Pleasants, 1821. FE 10:198] 


"Contrary to all correct example, [the Federal judiciary] are in the habit of going out of the question before them, to throw 
an anchor ahead and grapple further hold for future advances of power. They are then in fact the corps of sappers and miners, 
steadily working to undermine the independent rights of the States and to consolidate all power in the hands of that 
government in which they have so important a freehold estate." 

[Thomas Jefferson: Autobiography, 1821. ME 1:121] 
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"We all know that permanent judges acquire an esprit de corps; that, being known, they are liable to be tempted by bribery; 
that they are misled by favor, by relationship, by a spirit of party, by a devotion to the executive or legislative; that it is better 
to leave a cause to the decision of cross and pile than to that of a judge biased to one side; and that the opinion of twelve 
honest jurymen gives still a better hope of right than cross and pile does." 

[Thomas Jefferson to Abbe Arnoux, 1789. ME 7:423, Papers 15:283 ] 


"It is not enough that honest men are appointed judges. All know the influence of interest on the mind of man, and how 
unconsciously his judgment is warped by that influence. To this bias add that of the esprit de corps, of their peculiar maxim 
and creed that ‘it is the office of a good judge to enlarge his jurisdiction,' and the absence of responsibility, and how can we 
expect impartial decision between the General government, of which they are themselves so eminent a part, and an individual 
state from which they have nothing to hope or fear [because of official and judicial immunity ]?" 

[Thomas Jefferson: Autobiography, 1821. ME 1:121] 


"At the establishment of our [state and federal] Constitutions, the judiciary bodies were supposed to be the most helpless and 
harmless members of the government. Experience, however, soon showed in what way they were to become the most 
dangerous; that the insufficiency of the means provided for their removal gave them a freehold and irresponsibility in office; 
that their decisions, seeming to concern individual suitors only, pass silent and unheeded [and even unpublished] by the 
public at large; that these decisions nevertheless become law by precedent ["judge-made law"], sapping by little and little 
the foundations of the Constitution and working its change by construction before any one has perceived that that invisible 
and helpless worm has been busily employed in consuming its substance. In truth, man is not made to be trusted for life if 
secured against all liability to account." 

[Thomas Jefferson to A. Coray, 1823. ME 15:486 ] 


"It is left... to the juries, if they think the permanent judges are under any bias whatever in any cause, to take on themselves 
to judge the law as well as the fact. They never exercise this power but when they suspect partiality in the judges; and by the 
exercise of this power they have been the firmest bulwarks of English liberty." 

[Thomas Jefferson to Abbe Arnoux, 1789. ME 7:423, Papers 15:283] 


like the above cases, see: 


http://famguardian.org/PublishedAuthors/Govt/TaxHonestyPersecution/TaxHonPersec.htm 


Consequently, federal courts have become political propaganda vehicles and means of extortion, slavery, and duress instead 
of a place where justice prevails. If you want to see some detailed examples of how the government has violated due process 


On January 29, 2002, a consent order was entered in United States v. Hearn in favor of the United 
States. The order permanently enjoined Mr. Hearn and his representatives from, among other things, 
promoting or selling tax shelter plans, including but not limited to the section 861 Argument. (See 
Section |.B.2 of this outline concerning a section 861 Argument.) In the order, Mr. Hearn agreed that 
he relied upon the frivolous section 861 Argument in making false or fraudulent statements on federal 
income tax returns regarding the excludability of wages and other items from income. A permanent 
injunction order was entered in United States v. Bosset on February 27, 2003, barring Mr. Bosset 
from promoting the frivolous section 861 Argument. A permanent injunction order was entered in 
United States v. Bell on January 29, 2004, enjoining Mr. Bell from promoting frivolous positions for 
fraudulent tax schemes. 


In September 2004, a federal district court granted a preliminary injunction against James Binge and 
Terrence Bentivegna enjoining them from promoting abuse tax shelters and preparing federal tax 
returns. The court found that the plan promoted by these two individuals (doing business as 
Accounting & Financial Services) encouraging others to form various trusts without a legitimate legal 
basis in order to avoid federal taxes was an abusive tax scheme. United States v. Binge et. al, No. 
5:04-CV-01419 (N.D. Ohio Sept. 27, 2004); see http://www.usdoj.gov/tax/txdv04658.htm; see also 
2004 TNT 218-12 (Sept. 27, 2004). 


Furthermore, persons making frivolous arguments may be denied the ability to practice before the 
Internal Revenue Service. In July 2004, the Treasury Department denied a request for reinstatement 
to practice before the IRS made by Joseph R. Banister, now a CPA but formerly an IRS Criminal 
Investigations agent. Mr. Banister made various frivolous arguments, including the contention that 
only foreign-source income is taxable and the contention that the Sixteenth Amendment was not 
ratified, which led to the decision to deny his request. See 2004 TNT 145-3 (July 14, 2004). 


Relevant Case Law: 
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United States v. Andra, 218 F.3d. 1106 (9th Cir. 2000) - in affirming the conviction of a promoter of 
an untaxing scheme for tax evasion and conspiracy, the court found that it was proper to include the 
tax liabilities of persons Andra recruited into a tax fraud conspiracy when calculating the effect of his 
actions for sentencing. 


United States v. Clark, 139 F.3d. 485 (5th Cir.), cert. denied, 525 U.S. 899 (1998) - the court upheld 
convictions of defendants involved with The Pilot Connection Society for conspiracy to defraud the 
United States and aiding and abetting the filing of fraudulent Forms W-4. 


Robinson v. Commissioner, T.C. Memo. 1995-102, 69 T.C.M. (CCH) 2061, 2062 (1995) - the court 
quoted language from Hanson v. Commissioner, 696 F.2d. 1232, 1234 (9th Cir. 1983) that “[nJo 
reasonable person would have trusted this scheme to work.” 


King v. Commissioner, T.C. Memo. 1995-524, 70 T.C.M. (CCH) 1152 (1995) - the court found King, 
who had followed the Pilot Connection’s “untaxing” techniques, liable for penalties for failure to file 
returns and for failing to make sufficient estimated tax payments. 


United States v. Raymond, 228 F.3d. 804, 812 (7th Cir. 2000), cert. denied, 121 S. Ct. 2242 (2001) 
- the court affirmed a permanent injunction against taxpayers who promoted a De-Taxing America 
Program, forbidding them from engaging in certain activities that incited others to violate tax laws. 
The court said, [W]e conclude that the statements the appellants made in the Just Say No 
advertisement were representations concerning the tax benefits of purchasing and following the De- 
Taxing America Program that the appellants reasonably should have known were false. 


United States v. Kaun, 827 F.2d. 1144 (7th Cir. 1987) - the court affirmed the district court’s injunction 
prohibiting the taxpayer from inciting others to submit tax returns based on false income tax theories. 


United States v. Krall, 885 F.2d. 711 (8th Cir. 1987) - the court held that the trusts used were shams. 
The defendant, an optometrist, exercised the same dominion and control over the corpus and income 
of the trusts as he had before the trusts were executed. The court further found the defendant illegally 
attempted to assign his earned income to the various trusts. 


United States v. Scott, 37 F.3d. 1564 (10th Cir. 1994) - the court concluded the true grantor of the 
trusts was in substance the purchaser, who was also the trustee, as well as the beneficiary. It was 
as if there were no transfers at all. Therefore the purchaser was subject to tax on all the income of 
the various trusts. The defendants were the promoters of a multi-tiered trust package marketed to 
purchasers as a device to eliminate tax liability without losing control over their assets or income. 


United States v. Meek, 998 F.2d. 776 (10th Cir. 1993) — the court upheld Meek’s conviction of willfully 
failing to file an income tax return and willfully attempting to evade taxes. Meek’s trust had been 
formed through his membership in an organization (a “warehouse bank”) that provided its members 
the opportunity to warehouse their funds until directed to disburse them. The warehouse bank’s 
numbering system for conducting transactions protected its members’ privacy, thus hiding their 
assets and income. 


6. Contention: A “corporation sole” can be established and used for the purpose of avoiding 
federal income taxes 


Advocates of this idea believe they can reduce their federal tax liability by taking the position that the 
taxpayer’s income belongs to a “corporation sole,” an entity created for the purpose of avoiding taxes. 
A valid corporation sole is a corporate form that enables religious leaders to hold property and 
conduct business for the religious entity. Participants in this scheme apply for incorporation under 
the pretext of being an official of a church or other religious organization. Participants contend that 
their income is exempt from taxation because the income allegedly belongs to the corporation sole, 
which is claimed to be a tax exempt organization described in section 501(c)(3). 
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Within the Holy Bible, Christians are the church. The Church IS NOT a building or an organization, but the collection of all 
believers all over the world. 


"Do you not know that you are the temple of God and that the Spirit of God dwells in you? If anyone defiles the temple of 
God, God will destroy him. For the temple of God is holy, which temple you are." 
[1 Cor. 3:16-17, Bible, NKJV] 


"Ye are the body of Christ, and members individually" 
[1 Cor. 12: 27, Bible, NKJV] 


“I beseech you therefore, brethren, by the mercies of God, that you present your bodies [God's temple] a living sacrifice, 
holy, acceptable to God, which is your reasonable service. And do not be conformed to this world [or the vain earthly laws 
of this world that violate God's laws], but be transformed by the renewing of your mind, that you may prove what is the good 
and acceptable and perfect will of God.” 

[Romans 12:1-2 , Bible, NKJV] 


Anyone can be a church either as a family or as individuals. That’s scriptural, and there is no need for “pretext”, as the IRS 
falsely accuses. See the following article below for details, and please rebut it if you can: 


We Are the Church, Family Guardian Fellowship 
http://famguardian.org/Subjects/S pirituality/ChurchvState/WeAreTheChurch.htm 


In the above context, everyone is a religious leader. Under the Biblical model for the family, fathers are not only patriarchs, 
but also are “religious leaders” within their believing families. The purpose of families is to transmit values and morality to 
their children and religious faith is the foundation of all morality. One of the purposes of the “police powers” granted to state 
governments is to “protect the public morals of the people”, which implies protecting the free exercise of religion of the people 
as required under the First Amendment. Families where both spouses are believers can biblically be classified as a “church”. 
Those who make their families into “corporation soles” do not do so because they want to be “exempt” from otherwise 
legitimate taxes authorized by the Constitution. Instead, they do so because they want to be left alone by the government to 
live their lives privately and not be compelled to associate with the government through voluntary income taxation or any 
other vehicle of political control. The First Amendment guarantees freedom from what is called “compelled association” with 
any group or government. Below is an important article from a prominent legal publisher on this subject: 


Just as there is freedom to speak, to associate, and to believe, so also there is freedom not to speak, associate, or believe. 
"The right to speak and the right to refrain from speaking [on a government tax return, and in violation of the Fifth Amendment 
when coerced, for instance] are complementary components of the broader concept of ‘individual freedom of mind." Wooley 
v. Maynard [430 U.S. 703] (1977). Freedom of conscience dictates that no individual may be forced to espouse ideological 
causes with which he disagrees: 


"[A]t the heart of the First Amendment is the notion that the individual should be free to believe as he will, and that in a free 
society one's beliefs should be shaped by his mind and by his conscience rather than coerced by the State [through illegal 
enforcement of the revenue laws]." 

[Abood v. Detroit Board of Education [431 U.S. 209] (1977)] 


Freedom from compelled association is a vital component of freedom of expression. Indeed, freedom from compelled 
association illustrates the significance of the liberty or personal autonomy model of the First Amendment. As a general 
constitutional principle, it is for the individual and not for the state to choose one's associations and to define the persona 
which he holds out to the world. 

[First Amendment Law, Barron-Dienes, West Publishing, ISBN 0-3 14-22677-X, pp. 266-267] 


“Nontaxpayers” who are not subject to the Internal Revenue Code to begin with don’t need to pursue an “exemption”, and 
exemptions or money aren’t the main reason for families and individuals to seek legal recognition as a church. Instead, the 
reasons are primarily spiritual and scriptural and have to do with separation of the “church”, which are Christians both 
individually and collectively, from the “state”, which are the atheist or pagan members of the political body within their 
jurisdiction or the government as they express their will through enacted positive law. Below are a few authorities on this 
subject: 


"Come out from among them [the unbelievers] 
And be separate, says the Lord. 

Do not touch what is unclean, 

And I will receive you. 

I will be a Father to you, 

And you shall be my sons and daughters, 
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Says the Lord Almighty." 
[2 Corinthians 6:17-18, Bible, NKJV] 


"Do not love the world or the things in the world. If anyone loves [is a citizen of] the world, the love of the Father is not in 
Him. For all that is in the world--the lust of the flesh, the lust of the eyes, and the pride of life--is not of the Father but is of 
the world. And the world is passing away, and the lust of it; but he who does the will of God abides forever." 

[1 John 2:15-17, Bible, NKJV] 


"Adulterers and adulteresses! Do you now know that friendship [and "citizenship"] with the world is enmity with God? 
Whoever therefore wants to be a friend [citizen or "taxpayer"] of the world makes himself an enemy of God." 
[James 4:4, Bible, NKJV] 


"Pure and undefiled religion before God and the Father is this: to visit orphans and widows in their trouble, and to keep 
oneself unspotted from the world [and the corrupted governments and laws of the world]." 
[James 1:27, Bible, NKJV] 


"And you shall be holy to Me, for I the Lord am holy, and have separated you from the peoples, that you should be Mine." 
[Leviticus 20:26, Bible, NKJV] 


"Lama stranger in the earth; 
Do not hide Your commandments from me." 
[Psalms 119:19, Bible, NKJV] 


“T have become a stranger to my brothers, 

And an alien to my mother's children; 

Because zeal for Your house has eaten me up, 

And the reproaches of those who reproach You have fallen on me.’ 
[Psalms 69:8-9, Bible, NKJV] 


, 


The IRS doesn’t want to acknowledge any of the above motivations for seeking official recognition as a church, because they 
want to make everyone who wants separation of church and state to look just as greedy, materialistic, and selfish as the 
criminals and thieves who inhabit the District of Criminals (Washington, D.C.). They also didn’t mention that the only people 
or organizations they will officially recognize are those who falsely believe that the IRS has any lawful authority at all to do 
most of what they do. Indirectly, the only “churches” they will recognize under 501(c)(3) of the code, are those who “worship” 
and “serve” the pagan state and who are members of the political religion called “The Civil Religion of Socialism”. See the 
following article below: 


Our Government Has Become Idolatry and a False Religion, Family Guardian Fellowship 
http://famguardian.org/Subjects/Taxes/Articles/Christian/GovReligion.htm 


The Law: A valid corporation sole enables a bona fide religious leader, such as a bishop or other 
authorized religious official, to incorporate under state law, in his capacity as a religious official. See 
e.g., Berry v. Society of Saint Pius X, 69 Cal.App.4th. 354 (1999). A corporation sole may own 
property and enter into contracts as a natural person, but only for the purposes of the religious entity 
and not for the individual office holder's personal benefit. A legitimate corporation sole is designed 
to ensure continuity of ownership of property dedicated to the benefit of a legitimate religious 
organization. 


A taxpayer cannot avoid income tax or other financial responsibilities by purporting to be a religious 
leader and forming a corporation sole for tax avoidance purposes. The claims that such a corporation 
sole is described in section 501(c)(3) and that assignment of income and transfer of assets to such 
an entity will exempt an individual from income tax are meritless. 


They are playing on words again here. No doubt a “taxpayer”, who is a person liable under the code, cannot avoid income 
tax. But what about “nontaxpayers” who are not subject to the I.R.C. and not liable for federal income taxes? When are they 
going to address THEM in this pamphlet? Don’t they deserve “equal protection” and equal time in this pamphlet? 


“The equal protection demanded by the fourteenth amendment forbids this. No language is more worthy of frequent and 
thoughtful consideration than these words of Mr. Justice Matthews, speaking for this court, in Yick Wo v. Hopkins, 118 U.S. 
356, 369, 6 S.Sup.Ct. 1064, 1071: 'When we consider the nature and the theory of our institutions of government, the principles 
upon which they are supposed to rest, and review the history of their development, we are constrained to conclude that they 
do not mean to leave room for the play and action of purely personal and arbitrary power.' The first official action of this 
nation declared the foundation of government in these words: 'We hold these truths to be self-evident, [165 U.S. 150, 160] 
that all men are created equal, that they are endowed by their Creator with certain unalienable rights, that among these are 


Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 88 of 112 
Version 1.22, Rev. 7/20/19 


life, liberty, and the pursuit of happiness.' While such declaration of principles may not have the force of organic law, or be 
made the basis of judicial decision as to the limits of right and duty, and while in all cases reference must be had to the 
organic law of the nation for such limits, yet the latter is but the body and the letter of which the former is the thought and the 
spirit, and it is always safe to read the letter of the constitution in the spirit of the Declaration of Independence. No duty rests 
more imperatively upon the courts than the enforcement of those constitutional provisions intended to secure that equality of 
rights which is the foundation of free government." 

[Gulf, C. & S. F. R. Co. v. Ellis, 165 U.S. 150 (1897)] 


When is the existence of “nontaxpayers” even going to be not only recognized by the government but PROTECTED? Isn’t 
PROTECTION the main reason that all governments are established to begin with? Isn’t protection of the INNOCENT/NOT 
liable the most important aspect of any government? Instead, the government, through unlawful de facto action, is abusing 
its legislative power to try to make it illegal for people to protect their assets from illegal extortion by usurping government 
employees. This is not the purpose for which government authority should be used. 


Courts have repeatedly rejected similar arguments as frivolous, imposed penalties for making such 
arguments, and upheld criminal tax evasion convictions against those making or promoting the use 
of such arguments. 


The IRS issued Revenue Ruling 2004-27, 2004-12 |.R.B. 625, which discusses this frivolous 
argument in more detail, warning taxpayers of the consequences of attempting to use this scheme. 


In December 2004, a federal district court in Oregon permanently barred Judy Harkins from selling 
a fraudulent tax scheme promoting the use of “corporation sole.” The court found that Harkins falsely 
told customers the plan could be used to avoid federal income tax and that Harkins knew or had 
reason to know the statements were false. See http://www.usdoj.gov/tax/txdv04777.htm; see also 
2004 TNT 234-65 (Dec. 3, 2004). 


Relevant Case Law: 


United States v. Heineman, 801 F.2d. 86 (2d Cir. 1986) - the court upheld the conviction and three 
year prison sentence imposed against the defendants for promoting use of purported church entities 
to avoid taxes. 


United States v. Adu, 770 F.2d. 1511 (9th Cir. 1985) - the court upheld the conviction against Adu 
for aiding and assisting in the preparation and presentation of false income tax returns with respect 
to false charitable deductions to purported church entities. 


Svedahl v. Commissioner, 89 T.C. 245 (1987) - the court sanctioned Svedahl under section 6673 in 
the amount of $5,000 for using contributions to purported church entities to shield income and pay 
personal expenses. 


7. Contention: Taxpayers who did not purchase and use fuel for an off-highway business can 
claim the fuels tax credit 


Proponents of this idea assert that taxpayers can claim the section 6421 fuels tax credit without 
regard to whether they qualify for the credit through the purchase and use of gasoline for an off- 
highway business. In addition, certain purveyors of fraudulent tax schemes have claimed on behalf 
of clients (usually on IRS Form 4136, Credit for Federal Tax Paid on Fuels) the tax credit under 
section 6427 for nontaxable uses of fuel when the taxpayers clearly are not entitled to the credit 
based on the facts, such as the taxpayers’ occupation and income level, type of motor vehicle and 
how it is used, and the volume of fuel claimed. 


The Law: These claims are frivolous. Section 6421(a) allows a tax credit for gasoline purchased 
and used in an off-highway business. Similarly, section 6427 provides a tax credit to certain 
purchasers of undyed diesel fuel used in an off-highway business. The diesel fuel credit is allowable 
both for off-highway business use or any use other than in a registered diesel-powered highway 
vehicle (e.g., in a private home for personal heating purposes). The circumstances in which the 
credits are available are specific and limited. 
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The principal requirement is that the fuel be used in an off-highway business. Off-highway business 
use is the use of fuel in a trade or business or in an income-producing activity other than as a fuel in 
a vehicle registered for use on public highways. IRS Publication 225 (2008), Farmer’s Tax Guide , 
gives as examples of the off-highway business use of fuels: (1) use in stationary machines like 
generators, compressors, power saws, and similar equipment; (2) use in forklifts, bulldozers, and 
earthmovers; and (3) use in cleaning. Also, Publication 510 (2008), Excise Taxes, explains that, with 
some exceptions, a highway vehicle is one “designed to carry a load over a public highway,” including 
federal, state, county, and city roads and streets. Passenger cars, motorcycles, buses, highway 
trucks, tractor trailers, etc., generally are highway vehicles. Taxpayers are claiming fuels tax credits 
without regard to these requirements and often in absurdly large amounts that cannot possibly be for 
the quantity of fuel expended for off-highway purposes. Notice 2010-33, 2010-17 |.R.B. 609, lists 
such positions as frivolous. 


Relevant Case Law: 


United States v. Kasten, No. 4:08-cv-2740, 2008 U.S. Dist. LEXIS 107679 (S.D. Tex. Nov. 13, 2008) 
— the court permanently enjoined Kasten and any person in active concert with him from acting as a 
federal tax return preparer and from preparing or filing federal tax returns for taxpayers. Kasten 
prepared tax returns claiming false fuels tax credits. 


United States v. Totou, No. 3:07-cv-391 (W.D.N.C. May 14, 2008) — the court permanently enjoined 
a tax return preparer from preparing or filing federal tax returns. Totou claimed fraudulent fuels tax 
credits on customers’ returns. 


8. Contention: A Form 1099-OID can be used as a debit payment option or the form or a purported 
financial instrument may be used to obtain money from the Treasury 


Advocates of this contention encourage individuals to use a Form 1099-OID, Original Issue Discount, 
or a bogus financial instrument such as a bonded promissory note as what purports to be a debt 
payment method for credit cards or mortgage debt. This scheme has evolved somewhat from an 
earlier frivolous position under which a secret bank account (sometimes referred to as a “straw man” 
account) was supposedly created at the Treasury Department for each U.S. citizen that individuals 
could use to pay tax and non-tax debts and claim withholding credits. Those who put forth this theory 
often argue that the proper way to redeem or draw on the account is to use some form of made-up 
financial instrument. This has frequently involved what looks like a check drawn on the United States 
Treasury or other similar paper instruments, e.g., bonded promissory notes. 


One variation of this theory claims that each citizen has a “private side” and a “public side.” This 
theory contends that the government owns each person's public side or “straw man” by holding title 
to each citizen's birth certificate. By filing UCC-1 financing statements and their birth certificates in 
a state that accepts such filings, followers of this theory believe they can “redeem” their birth 
certificates. Redemption theorists view the redeemed birth certificate as an asset on which they place 
a value of up to $2 million and assert the U.S. Treasury Department acts as a clearinghouse for the 
funds. Under this theory, they then create money orders and sight drafts drawn on their “Treasury 
Direct Accounts.” Courts have characterized this theory as “implausible,” “clearly nonsense,” 
“convoluted,” and “peculiar.” 


Another variation of the “redemption theory” asserts that persons can draw on the secret or “straw 
man” Treasury account by sending a Form 1099-OlD to a creditor and the creditor can present the 
form to the Treasury Department and receive full payment of the debt. The proponents of this theory 
appear to assert that the Form 1099-OlD permits them to access their secret Treasury Account for 
an amount equal to the face amount of the Form 1099-OID in the form of a tax refund. 


Proponents of this theory also argue that they have sold or transferred their debt or obligation to the 
person to whom they issued the Form 1099- OID in a transaction subject to sections 1271 through 
1275 and that the debt or obligation is transferred with a discount of the full face amount. The issuer 
of the Form 1099-OlID then treats the face amount of the Form 1099-OlID as “other income” on the 
individual’s return. The “other income” amount, however, is not included in the taxable income line. 
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Persons asserting this theory often significantly overstate withholding and claim an excessive refund 
in an amount close or identical to the inflated withholding. 


The Law: As the instructions to the Form 1099-OlD indicate, the purpose of the form is to report the 
original issue discount of holders of OID obligations, like certificates of deposit, time deposits, bonds, 
debentures, bonus saving plans, and Treasury inflation-indexed securities, having a term of more 
than one year. OID is simply the excess of the stated redemption of the deposit, bond, or other 
financial obligation at maturity over its issue price. Under section 1272, OID is taxable as interest 
over the life of the obligation and must be included in the holder’s gross income each taxable year 
that the obligation is held. Certain obligations are excepted, including United States savings bonds 
and short-term (less than one year) and tax-exempt obligations. 


The Form 1099-OID is in no way a financial instrument. It is not a legitimate method of payment of 
any public or private debt, and it is not a means to withdraw or redeem money from the Treasury. 
Furthermore, as the federal Court of Appeals for the Sixth Circuit stated in United States v. Anderson, 
353 F.3d. 490, 500 (6th Cir. 2003), the Treasury Department does not maintain depository accounts 
against which an individual can draw a check, draft, or any other financial instrument. The notion of 
secret accounts assigned to each citizen is pure fantasy. 


In addition to potential civil and criminal tax penalties for misuse of the Form 1099-OID, persons who 
fraudulently use false or fictitious instruments may be guilty of federal criminal offenses, such as 
under sections 287 and 514(a) of title 18. 


The IRS warned taxpayers of the consequences of making such frivolous arguments in Rev. Rul. 
2005-21, 2005-1 C.B. 822 (discussing the “straw man” theory) and Rev. Rul. 2004-31, 2004-1 C.B. 
617 (discussing the commercial redemption theory). 


There are variations of this frivolous argument where certain individuals or groups may claim false 
withholding or tax payments on an income tax return or purported return using another document 
from the Form 1099 series of information returns or a Form 2439, Notice to Shareholder of 
Undistributed Long-Term Capital Gains. When such a taxpayer uses the Form 2439, the form is 
prepared to show false amounts of tax payments allegedly made for the taxpayer by a Regulated 
Investment Company (RIC) or Real Estate Investment Trust (REIT). 


Relevant Case Law: 


United States v. Johnson, 795 F.3d. 840 (8th Cir. 2015) — the 8th Circuit upheld the defendants’ 
criminal convictions relating to their misuse of the Form 1099-OID to inflate income and claim 
refunds. 


United States v. Heath, 525 F.3d. 451 (6th Cir. 2008) - the court convicted the defendant of 
presenting a fictitious financial instrument under 18 U.S.C. § 514(a) for sending to the IRS a so- 
called “Registered Bill of Exchange” that appeared to be a certified check but for which there was no 
actual account. 


United States v. Anderson, 353 F.3d. 490 (6th Cir. 2003) — the court upheld criminal convictions 
relating to a conspiracy involving the creation and offering of almost 200 fictitious sight drafts 
purporting to be drawn on the United States Treasury with an aggregate face value of more than 
$550 million. 


United States v. Getzschman, 81 Fed.Appx. 619 (8th Cir. 2003) — the court upheld the Getzschmans’ 
convictions for conspiracy to make and pass false or fictitious financial instruments in violation of 18 
U.S.C. §§ 371 and 514(a)(1) and for producing, passing, and attempting to pass fictitious money 
orders in violation of 18 U.S.C. §§ 514(a)(1) and (2) relating to their attempts to use money orders 
drawn on the Department of Treasury. 


United States v. Cunningham, 107 A.F.T.R.2d. (RIA) 2011-382 (S.D. Cal. 2011) — the court held the 
taxpayer in contempt for refusing to comply with a court order to provide documents and testimony 
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summoned by the IRS pursuant to an investigation regarding his participation in a Form 1099 OID 
scheme. 


United States v. Provost, 109 A.F.T.R.2d. (RIA) 2012-1706 (E.D. Cal. 2012) — the court rejected the 
taxpayer's issuance of “Unlimited Indemnity Bond” as frivolous and characterized his attempts to 
draw on the government to pay his debts “nonsensical and meritless.” 


Ernle v. Commissioner, T.C. Memo. 2010-237, 100 T.C.M. (CCH) 367 (2010) — the court held 
petitioner liable for fraud based on various filings, including phony Forms 1099-OID and imposed a 
penalty of $4,000 under section 6673(a). 


Other Cases: United States v. Knupp, No. 1:09-—CV—2724, 2010 WL 2245551 (N.D. Ga. May 14, 
2010); Miller v. Commissioner, No. 3:09-1030, 2009 WL 4060274, (M.D. Tenn. Nov. 23, 2009); 
United States v. Guan, No. 2:09—cv—07816, 104 A.F.T.R.2d. (RIA) 2009-7471 (C.D. Cal. 2009); 
Bryant v. Washington Mutual Bank, 524 F.Supp.2d. 753, 760 (W.D. Va. 2007); United States v. 
Oehler, 2003 WL 1824967 (D. Minn. Apr. 2, 2003); Osband v. Commissioner, T.C. Memo. 2013-188, 
106 T.C.M. (CCH) 124 (2013). 


We agree with the IRS on this subject. The approach criticized in this section is what we call “U.C.C. Redemption”. Our 
approach to that subject is exhaustively covered in the following policy document: 


Policy Document: U.C.C. Redemption, Form #08.002 
https://sedm.org/Forms/08-PolicyDocs/UCC.pdf 


F. “Untaxing” Packages or “Untaxing” Trusts 


1. Contention: An “untaxing” package or trust provides a way of legally and permanently avoiding 
the obligation to file federal income tax returns and pay federal income taxes. 


Advocates of this idea believe that an “untaxing” package or trust provides a way of legally and 
permanently “untaxing” oneself so that a person would no longer be required to file federal income 
tax returns and pay federal income taxes. Promoters who sell such tax evasion plans and supposedly 
teach individuals how to remove themselves from the federal tax system rely on many of the above- 
described frivolous arguments, such as the claim that payment of federal income taxes is voluntary, 
that there is no requirement for a person to file federal income tax returns, and that there are legal 
ways not to pay federal income taxes. 


The Law: The underlying claims for these “untaxing” packages are frivolous, as specified above. 
Promoters of these “untaxing” schemes as well as willful taxpayers have been subjected to criminal 
penalties for their actions. Taxpayers who have purchased and followed these “untaxing” plans have 
also been subjected to civil penalties for failure to timely file a federal income tax return and failure 
to pay federal income taxes. 


We agree with the IRS that these “untaxing packages” do not deliver what they promise. The reason is that they don’t attack 
where the underlying liability is fraudulently generated, which is the usually false information returns that associate the 
earnings of the entity to the “trade or business’”/’public office” excise taxable franchise. The only way to “untax” anything is 
to: 


1. Not open financial accounts with an identifying number or use an identifying number. 
1.1. This number connects the applicant to the “trade or business” franchise pursuant to 26 C.F.R. §301.6109-1(b)(2)(i) 
and also to employment within the IRS. 
1.2. The requirement to furnish identifying numbers originates from 26 C.F.R. §301.6109-1, and this regulation is only 
for internal use within the ILR.C. pursuant to 5 U.S.C. $301: not for use by the general public. If it was for use by 
the general public, it would have the following regulation number: 26 C.F.R. §1.6109-1. 
2. Ensure that the “person” is not associated with the “trade or business” and “public office” excise taxable franchise 
3. Ensure that information returns are not filed against entities that are not so engaged 
4. Correct those false information returns that are filed, and to prosecute the filers of these false information returns. 
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Furthermore, section 7408 provides a cause of action for injunctive relief to the United States against 
a party suspected of violating the tax laws. 


Relevant Case Law: 


United States v. Andra, 218 F.3d. 1106 (9th Cir. 2000) — in affirming the conviction of a promoter of 
an untaxing scheme for tax evasion and conspiracy, the court found that it was proper to include the 
tax liabilities of persons Andra recruited into a tax fraud conspiracy when calculating the effect of his 
actions for sentencing. 


United States v. Clark, 139 F.3d. 485 (5th Cir.), cert. denied, 525 U.S. 899 (1998) — the court upheld 
convictions of defendants involved with The Pilot Connection Society for conspiracy to defraud the 
United States and aiding and abetting the filing of fraudulent Forms W-4. 


Robinson v. Commissioner, T.C. Memo. 1995-102, 69 T.C.M. (CCH) 2061, 2062 (1995) — the court 
quoted language from Hanson v. Commissioner, 696 F.2d. 1232, 1234 (9th Cir. 1983) that “[nJo 
reasonable person would have trusted this scheme to work.” 


King v. Commissioner, T.C. Memo. 1995-524, 70 T.C.M. (CCH) 1152 (1995) — the court found King, 
who had followed the Pilot Connection’s “untaxing” techniques, liable for penalties for failure to file 
returns and for failing to make sufficient estimated tax payments. 


United States v. Raymond, 228 F.3d. 804, 812 (7th Cir. 2000), cert. denied, 121 S. Ct. 2242 (2001) 
— the court affirmed a permanent injunction against taxpayers who promoted a “De-Taxing America 
Program,” forbidding them from engaging in certain activities that incited others to violate tax laws. 
The court said, “[W]e conclude that the statements the appellants made in the Just Say No 
advertisement were representations concerning the tax benefits of purchasing and following the De- 
Taxing America Program that the appellants reasonably should have known were false.” 


United States v. Kaun, 827 F.2d. 1144 (7th Cir. 1987) — the court affirmed the district court’s injunction 
prohibiting the taxpayer from inciting others to submit tax returns based on false income tax theories. 


United States v. Krall, 835 F.2d. 711 (8th Cir. 1987) — the court held that the trusts used were shams. 
The defendant, an optometrist, exercised the same dominion and control over the corpus and income 
of the trusts as he had before the trusts were executed. The court further found the defendant illegally 
attempted to assign his earned income to the various trusts. 


United States v. Scott, 37 F.3d. 1564 (10th Cir. 1994) — the court concluded the true grantor of the 
trusts was in substance the purchaser, who was also the trustee, as well as the beneficiary. It was 
as if there were no transfers at all. Therefore the purchaser was subject to tax on all the income of 
the various trusts. The defendants were the promoters of a multi-tiered trust package marketed to 
purchasers as a device to eliminate tax liability without losing control over their assets or income. 
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ll. FRIVOLOUS ARGUMENTS IN COLLECTION DUE PROCESS CASES 


Under sections 6320 (pertaining to liens) and 6330 (pertaining to levies), the IRS must provide 
taxpayers notice and an opportunity for an administrative appeals hearing upon the filing of a notice 
of federal tax lien (section 6320) and prior to levy (section 6330). Taxpayers have the right to seek 
judicial review of the IRS’s determination in these proceedings. Section 6330(d). These reviews can 
extend to the merits of the underlying tax liability, if the taxpayer has not previously received the 
opportunity for review of the merits, e.g., did not receive a notice of deficiency. Section 6330(c)(2)(B). 
The Tax Court will impose sanctions pursuant to section 6673 against taxpayers who seek judicial 
relief based upon frivolous or groundless positions. Discussed below are some of the more common 
frivolous tax arguments raised in collection due process cases. 


A. Invalidity of the Assessment 


1. Contention: A tax assessment is invalid because the taxpayer did not get a Form 23C 


The Law: Tax assessments are formally recorded on a record of assessment. Section 6203. The 
assessment is made by an assessment officer signing the summary record of assessment. Treas. 
Reg. §301.6203-1. The summary record of assessment must “provide identification of the taxpayer, 
the character of the liability assessed, the taxable period, if applicable, and the amount of the 
assessment.” Id. “The date of the assessment is the date the summary record is signed.” Id. There 
is no requirement in the statute or regulation that the assessment be recorded on a specific form or 
that the taxpayer be provided with a copy of the record of assessment. 


Under the provisions of 26 U.S.C. 86065, ALL documents and assessments prepared both by “taxpayers” and by IRS 
employees, including 6020(b) Substitute For Return (SFR) assessments, MUST be signed under penalty of perjury. The title 
of that section says “returns”, but 26 U.S.C. §7806(b) says the heading or title of a section is IRRELEVANT, and therefore 
only the body of the section is relevant. The IRS must therefore be able to produce an assessment with a signature under 
penalty of perjury which individually identifies the person against whom the assessment was instituted, and they cannot, do 
not, and never have been able to comply with this requirement of the code. 


Furthermore, the Fair Debt Collection Practices Act (FDCPA), codified in 15 U.S.C., Chapter 41, Subchapter V, also requires 
that all imputed debts, whether tax related or otherwise, MUST be validated with the original debt instrument upon demand 
of the debtor within 30 days. This Act requires in 15 U.S.C. §1692g(a), among other things, that the debt collection has an 
obligation to validate any imputed debts. Tax debts constitute “debts” for the purposes of this provision, and section 3466 of 
the IRS Restructuring and Reform Act of 1998 makes the IRS Subject to the provisions of the Fair Debt Collection Practices 
Act (F.D.C.P.A.). See: 


http://famguardian.org/Publications/IRSRRA98/IRSRRA98.htm 


We and hundreds of others like us have requested such validation of debt signed under penalty of perjury and have not at any 
time been provided with validation of the debt signed under penalty of perjury by the assessment officer on a document 
showing the specific individual and his individual liability. None of the following typical assessment documents satisfies the 
requirements of the Fair Debt Collection Practices Act: 


1. RACS0006 Report. Not signed and does not indicate the name of the alleged “taxpayer”. 

2. IRS Form 23C. Does not indicate the name of the alleged “taxpayer” and is not signed under penalty of perjury. 

3. 6020(b) Certification Document, Form 13496. Not signed under penalty of perjury and signature is a computer and 
not a real person. 

4. 1040 Substitute for Return-not signed. 


No such certified validation of debt exists as required under the Fair Debt Collection Practices Act (F.D.C.P.A.), and yet the 
IRS Restructuring and Reform Act of 1998 makes the IRS subject to the Fair Debt Collection Practices Act. To do otherwise 
would be to deprive us of the “equal protection of the laws”, in fact. Consequently, bogus debts are being fraudulently created, 
and this constitutes “peonage” and “involuntary servitude” within the meaning of the Thirteenth Amendment: 


TITLE 42 > CHAPTER 21 > SUBCHAPTER I > Sec. 1994. 
Sec. 1994. - Peonage abolished 
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The holding of any person to service or labor [using a W-4, for instance] under the system known as peonage is abolished 
[by the Thirteenth Amendment] and forever prohibited in any Territory or State of the United States; and all acts [or false 
tax debts], laws, resolutions, orders, regulations, or usages of any Territory or State, which have heretofore established, 
maintained, or enforced, or by virtue of which any attempt shall hereafter be made to establish, maintain, or enforce, directly 
or indirectly, the voluntary or involuntary service or labor of any persons as peons, in liquidation of any debt or obligation 
or otherwise, are declared null and void 


What the IRS is doing indirectly is making everyone in the American public into surety for the debts of an out-of control 
government that keeps growing like a cancer to destroy our liberties and which has had a balanced budget but once in the last 
40 years. The Bible says that Christians CANNOT be surety for the debts of “strangers”. Our public dis-servants are 
“strangers” within the meaning of that requirement. To wit: 


’ 


“The rich ruleth over the poor, and the borrower [is] servant to the lender.’ 


[Prov. 22:7] 


“A man devoid of understanding shakes hands in a pledge, and becomes surety for his friend.” 
[Proverbs 17:18, Bible, NKJV[] 


“He who is surety for a stranger will suffer, but one who hates being surety is secure.” 
[Prov. 11:15, NKJV] 


“My son, if you become surety for your friend, if you have shaken hands in pledge for a stranger, you are snared by the words 
of your mouth; you are taken by the words of your mouth. So do this, my son, and deliver yourself; for you have come into 
the hand of your friend [slavery!]: Go and humble yourself; plead with your friend. Give no sleep to your eyes, nor slumber 
to your eyelids. Deliver yourself like a gazelle from the hand of the hunter; and like a bird from the hand of the fowler.” 
[Prov. 6:1-5, Bible, NKJV] 


” 


“Qwe no one anything except to love one another, for he who loves another has fulfilled the law. 
[Romans 13:8] 


“To preserve [the] independence [of the people,] we must not let our rulers load us with perpetual debt. We must make our 


election between economy and liberty, or profusion and servitude. If we run into such debts as that we must be taxed in our 
meat and in our drink, in our necessaries and our comforts, in our labors and our amusements, for our callings and our 
creeds, as the people of England are, our people, like them, must come to labor sixteen hours in the twenty-four, give the 
earnings of fifteen of these to the government for their debts and daily expenses, and the sixteenth being insufficient to afford 
us bread, we must live, as they now do, on oatmeal and potatoes, have no time to think, no means of calling the mismanagers 
to account, but be glad to obtain subsistence by hiring ourselves to rivet their chains on the necks of our fellow-sufferers." 
[Thomas Jefferson to Samuel Kercheval, 1816. ME 15:39. Click here for original quote] 


"For the Lord your God will bless you just as He promised you; you shall lend to many nations, but you shall not borrow; 
you shall reign over many nations, but they shall not reign over you." 
[Deut. 15:6, Bible, NKJV] 


"The Lord will open to you His good treasure, the heavens, to give the rain to your land in its season, and to bless all the 


work of your hand. You shall lend to many nations, but you shall not borrow." 
[Deut. 28:12, Bible, NKJV] 


"You shall not charge interest to your brother--interest on money or food or anything that is lent out at interest." 
[Deut. 23:19 , Bible, NKJV] 


"To a foreigner you may charge interest, but to your brother you shall not charge interest, that the Lord your God may bless 
you in all to which you set your hand in the land which you are entering to possess." 
[Deut. 23:20, Bible, NKJV] 


Relevant Case Law: 


Roberts v. Commissioner, 118 T.C. 365 (2002) - the petitioner in this collection due process case 
argued that an assessment was invalid because respondent did not use Form 23C, Assessment 
Certificate - Summary Record of Assessments, but instead used Revenue Accounting Control 
System (RACS) Report 006. The Tax Court held that there was nothing in the law to show that the 
use of the RACS report was not in compliance with the statute and regulation. The RACS report and 
the Form 23C are both signed by an assessment officer. 


Nestor v. Commissioner, 118 T.C. 162 (2002) - the petitioner in this collection due process case 

requested production of certain documents at the hearing, including the Form 23C. The court held 
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that the petitioner was not entitled to production of documents and that it was not an abuse of 
discretion for the appeals officer to use Form 4340, Certificate of Assessments and Payments to 
verify the assessment, for purposes of section 6330(c)(1). The Form 23C was not required to verify 
the assessment. 


Perez v. Commissioner, T.C. Memo. 2002-274, 84 T.C.M. (CCH) 501 (2002) - the court held that it 
was not an abuse of discretion for an appeals officer to rely on a MFTRA-X transcript, rather than 
producing or relying upon a Form 23C, for purposes of section 6330(c)(1). 


2. Contention: A tax assessment is invalid because the assessment was made from a substitute 
for return prepared pursuant to section 6020(b), which is not a valid return 


The Law: Section 6020(b)(1) provides that [i]f any person fails to make any return required by any 
internal revenue law or regulation made thereunder at the time prescribed therefore, or makes, 
willfully or otherwise, a false or fraudulent return, the Secretary shall make such return from his own 
knowledge and from such information as he can obtain through testimony or otherwise. Section 
6020(b)(2) further provides that any return prepared pursuant to section 6020(b)(1) shall be prima 
facie good and sufficient for all legal purposes. See also Treas. Reg. §301.6020-1. 


The IRS’ own Internal Revenue Manual, in section 5.1.11.6.8, indicates the types of returns for which a Substitute for Return 
are authorized. Conspicuously absent from the list of authorized returns is any variant of the 1040 return. The reason that 
type of return is not authorized is because of Constitutional considerations, e.g. the Bill of Rights, which say that a human 
being cannot be required to incriminate themselves and may not be deprived of property without just compensation or a court 
order. Here is a link to that section: 


http://www. irs.gov/irm/part5/ch0O1s13.html 


Under the provisions of 26 U.S.C. §6065, all returns and other documents prepared under the authority of the ILR.C. MUST 
be signed under penalty of perjury. The title says “returns”, but 26 U.S.C. §7806(b) makes the title irrelevant and says only 
the body of the statute is relevant. Under the provisions of the Privacy Act, 5 U.S.C. §552a, we have requested all Substitute 
for Return (SFR) documentation required to be prepared in the case of literally hundreds of people. Not one SFR we have 
ever seen has been signed under penalty of perjury as required under 26 U.S.C. $6065. 


Under the Federal Rules of Evidence, Rule 902, all evidence upon which assessments are based must be authenticated in some 
way in order to be admissible as evidence. The IRS Form W-2’s provided by employers are NOT so authenticated and 
consequently, they constitute HEARSAY EVIDENCE that is inadmissible as a basis for determining liability. The IRS 
NEVER contacts employers to get authentication of the W-2 reports when it is attempting an SFR assessment. The corrupted 
federal courts also do not hold the IRS to the same standards of evidence as the rest of us must meet in litigation against the 
IRS. Consequently, they are depriving us of the equal protection of the laws and prejudicing our sacred Constitution rights. 
They are part of the problem, not part of the solution or the remedy. Show me even ONE SFR assessment against a human 
being on an IRS Form 1040 that is signed under penalty of perjury. There isn’t any such thing. Not even the IRS employee 
who did the bogus and unconstitutional assessment is named on most of the SFR 1040’s. 


The 6020(b) Certification Document contains a block for “taxpayer signature”. The assessment doesn’t become valid until 
the target consents to it explicitly in writing. The IRS enforces collection of these assessments without the consent of the 
target of them, and therefore is subjecting the targets to peonage and involuntary servitude. All of the SFR documentation we 
have seen is constructively fraudulent. The unsigned SFR 1040’s prepared illegally by the IRS and the bogus “Notice of Tax 
Liens” that result from them constitute “financial securities”. In fact, the bogus “Notice of Federal Tax Lien”, IRS Form 
668(Y)(c) must be signed by a judge under the requirements of the Fifth Amendment and NEVER are. Instead, they are 
illegally sold as fraudulent securities by the IRS to unscrupulous investors on the open market. Nothing but theft and extortion 
is the result because these bogus securities are used by thieves and vultures as an excuse to STEAL the entire home and all 
the equity from what amount to law-abiding citizens. Is THIS what you call JUSTICE? Our government has become a 
PREDATOR, not a PROTECTOR of our God-given constitutional rights to property. 


The Bible does NOT allow Christians to cooperate with such illegal extortion and robbery, or to allow the government to 
become a false god and a religion that we must pay “tithes” called “taxes” to in violation of the Constitution and enacted 
federal law. This is idolatry, not taxation. 
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“Away with you , Satan! For it is written, ‘You shall worship the Lord your God, and Him ONLY [NOT the government! ] 
you shall serve [with your labor or your earnings from labor].’” 
[Jesus in Matt. 4:10, Bible, NKJV ] 


“You were bought at a price; do not become slaves of men [and remember that governments are made up exclusively of 
men].” 
[1 Cor. 7:23, Bible, NKJV] 


"Stand fast therefore in the liberty wherewith Christ hath made us free, and be not entangled again with the yoke of bondage 
[to the government or the income tax or the IRS or federal statutes that are not "positive law" and do not have jurisdiction 
over us]." 

[Galatians 5:1, Bible, NKJV] 


For details on why the IRS Substitute for Returns are assessments but carry no liability in the case of IRS Form 1040, see: 
Why _the Government Can't Lawfully Assess Human Beings With _an Income Tax Liability Without Their Consent, 


Form #05.011 
http://sedm.org/Forms/FormIndex.htm 


Relevant Case Law: 


United States v. Updegrave, 97-1 U.S.T.C. & 50,465 (E.D. Pa. 1997) - the taxpayer argued that tax 
assessments may only be calculated from tax returns filed by the taxpayer and that an inferior agent 
of the IRS may not file substitute returns for the taxpayer. The court rejected this argument as “utterly 
meritless.” The court recognized that section 6020(b) authorizes the IRS to file substitute returns on 
behalf of taxpayers who fail to voluntarily file returns and that the substitute return “shall be prima 
facie good for all legal purposes.” Section 6020(b)(1) and (2). The court stated that a taxpayer may 
not stymie the IRS’s collection of taxes by refusing to file a tax return. The court also held that, while 
section 6020 authorizes the Secretary of the Treasury to prepare substitute returns, such authority 
has been delegated down to the District Director or any authorized IRS officer or employee. 
Accordingly, the substitute return and the assessments in this case were properly made by an 
employee of the IRS in accordance with the Internal Revenue Code. 


Holland v. La. Secretary of Revenue and Taxation, 97-1 U.S.T.C. & 50,403 (W.D. La. 1997) - the 
court rejected the taxpayer’s argument that section 6020 does not apply to income taxes. The court 
further found that section 6065, requiring that a return be verified by a declaration under penalty of 
perjury, does not apply to section 6020(b) returns. 


B. Invalidity of the Statutory Notice of Deficiency 


1. Contention: A statutory notice of deficiency is invalid because it was not signed by the 
Secretary of the Treasury or by someone with delegated authority 


The Law: Section 6212(a) provides the authority for the Secretary to send notices of deficiency to 
taxpayers. Section 7701(a)(11)(B) defines [Secretary to include the Secretary of the Treasury or his 
delegate. Section 7701(a)(12)(A)(i) defines the term “delegate”, as used with respect to the Secretary 
of the Treasury, to mean any officer, employee, or agency of the Treasury Department duly 
authorized by the Secretary directly, or indirectly by redelegation of authority, to perform a certain 
function. There is no statutory requirement that the notice of deficiency be signed. 


Relevant Case Law: 
Nestor v. Commissioner, 118 T.C. 162 (2002) - in this collection due process case, the Tax Court 


held that the Secretary’s authority to issue statutory notices of deficiency has been delegated to 
district directors and service center directors. 
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Michael v. Commissioner, T.C. Memo. 2003-26, 85 T.C.M. (CCH) 803 (2003) - the petitioner 
contested the validity of a notice of deficiency signed by a service center director. The court rejected 
this argument as frivolous. 


2. Contention: A statutory notice of deficiency is invalid because the taxpayer did not file an 
income tax return 


The Law: Section 6211(a) defines “deficiency” as the amount by which the tax imposed by subtitle 
A or B (including income, estate, and gift taxes), or chapter 41, 42, 43, 44 (excise taxes) exceeds 
the excess of the sum of the amount shown as the tax by the taxpayer upon his return (if return made 
and amount shown thereon) plus any amounts previously assessed (or collected without 
assessment) as a deficiency, over the amount of rebates, as defined in section 6211(b)(2), made. In 
accordance with this definition, a taxpayer’s failure to report tax on a return does not prevent the 
Service from determining a deficiency in his federal income tax and issuing a notice of deficiency, 
pursuant to section 6212(a). 


Relevant Case Law: 


Robinson v. Commissioner, T.C. Memo. 2002-316, 84 T.C.M. (CCH) 694 (2002) - the court found 
the petitioner liable for the section 6673(a) penalty in this case where petitioner argued, among other 
frivolous arguments, that the Service was not authorized to determine a deficiency for a taxpayer 
who has not filed a return. 


C. Invalidity of Notice of Federal Tax Lien 
1. Contention: A notice of federal tax lien is invalid because it is unsigned 


The Law: The form and content of the notice of federal tax lien is controlled by federal law. Section 
6323(f)(3) provides that the form and content of the notice of federal tax lien shall be prescribed by 
the Secretary and shall be valid notwithstanding any other provision of law regarding the form or 
content of a notice of lien. Treas. Reg. §301.6323(f)-1(d) further provides that the notice of federal 
tax lien is filed on a Form 668, which must identify the taxpayer, the tax liability giving rise to the lien, 
and the date the assessment arose. There is no requirement in the statute or regulation that the 
notice of federal tax lien be signed. 


A valid “lien” under the Constitution requires the signature of a judge to meet the requirements of the Fifth Amendment. The 
Notice of Federal Tax Lien was originally intended to be a method of notifying the recipient that a legal proceeding had issued 
such a claim upon the property of the target of the lien. The only satisfactory evidence of a perfected claim upon the property 
of a person is what is called an “Abstract of Judgment”, which is signed by the clerk of the court summarizing the judgment 
that was signed by the judge. The “Notice of Federal Tax Lien” cannot and should not be issued until an Abstract of Judgment 
is obtained by the IRS. In practice, this requirement is NEVER honored by the IRS, which results in a violation of the Fifth 
Amendment. Consequently, a “Notice of Federal Tax Lien”, IRS Form 668(Y)(c) issued without an accompanying “Abstract 
of Judgment” cannot and should not be honored by the recipient. Any recipient who does honor it is opening themselves up 
to civil liability and a tort. This includes county records, title companies, attorneys, etc. Federal law cannot and does not 
protect parties who engage in such tortious activities because federal law has NOT JURISDICTION within states of the Union. 


“Tt is no longer open to question that the general [federal] government, unlike the states, Hammer v. Dagenhart, 247 U.S. 
251, 275, 38 S.Ct. 529, 3 A.L.R. 649, Ann.Cas.1918E 724, possesses no inherent power in respect of the internal affairs of 
the states; and emphatically not with regard to legislation. “ 

[Carter v. Carter Coal Co., 298 U.S. 238, 56 S.Ct. 855 (1936)] 


Relevant Case Law: 


United States v. Union Cent. Life Ins. Co., 368 U.S. 291, 294 (1961) - the Supreme Court held that 
the form used for filing a federal tax lien does not have to comply with an additional state law 
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requirement that it describe the property affected, although the lien did have to be filed in a 
designated state office. 


Tolotti v. Commissioner, T.C. Memo. 2002-86, 83 T.C.M. (CCH) 1436 (2002) - in this collection due 
process case, the court upheld the validity of a notice of federal tax lien filed on Form 668(Y) and 
bearing a facsimile signature, although the lien was not certified as required by Nevada statute. The 
court noted that it is "well-settled that the form and content of the notice of federal tax lien is controlled 
by federal, not state, law." 


2. Contention: The form or content of a notice of federal tax lien is controlled by or subject to a 
state or local law, and a notice of federal tax lien that does not comply in form or content with a 
state or local law is invalid 


The Law: The form and content of the notice of federal tax lien is controlled by federal law. the form 
and content of the notice of federal tax lien shall be prescribed by the Secretary and shall be valid 
notwithstanding any other provision of law regarding the form or content of a notice of lien. |.R.C. 
§6323(f)(3). The notice of federal tax lien must be filed on a Form 668, Notice of Federal Tax Lien 
Under Internal Revenue Laws, and must identify the taxpayer, the tax liability giving rise to the lien, 
and the date the assessment arose. Treas. Reg. §301.6323(f)-1(d). 


Which law governs the filing of such notices is determined by the character of the property at issue. If itis PRIVATE property 
protected by the Constitution, state law governs. If it is PUBLIC property of the national government under Article 4, Section 
3, Clause 2 that is at issue, then federal law governs. 


“The Constitution permits Congress to dispose of and to make all needful rules and regulations respecting the 
territory or other property belonging to the United States. This power applies as well to territory belonging to 


the United States within the States, as beyond them. It comprehends all the public domain, wherever it may be. 
The argument is, that the power to make ‘ALL needful rules and regulations‘ ‘is a power of legislation,’ ‘a full 


legislative power;’ ‘that it includes all subjects of legislation in the territory,‘ and is without any limitations, 


except the positive prohibitions which affect all the powers of Congress. Congress may then regulate or prohibit 


slavery upon the public domain within the new States, and such a prohibition would permanently affect the capacity 
of a slave, whose master might carry him to it. And why not? Because no power has been conferred on Congress. 


This is a conclusion universally admitted. But the power to ‘make rules and regulations respecting the territory‘ 
is not restrained by State lines, nor are there any constitutional prohibitions upon its exercise in the domain of 
the United States within the States; and whatever rules and regulations respecting territory Congress may 


constitutionally make are supreme, and are not dependent on the situs of ‘the territory. ‘” 
[Dred Scott v. Sandford, 60 U.S. 393, 509-510 (1856)] 


The owner of the property determines who gets to make rules or laws for it. That is the nature of legal ownership itself. These 
concepts are behind what is called “choice of law” in the legal field, and also behind 28 U.S.C. §1652 which implements it, 
in fact: 


TITLE 28 > PART V > CHAPTER 111 > § 1652 
§ 1652. State laws as rules of decision 


The laws of the several states, except where the Constitution or treaties of the United States or Acts of Congress 
otherwise require or provide, shall be regarded as rules of decision in civil actions in the courts of the United 
States, in cases where they apply. 


Taxation itself, in fact, is the process of converting ownership of PRIVATE property to PUBLIC property. That conversion 
MUST be lawful and consensual. The rules for making that conversion are documented in: 


Separation Between Public and Private Course, Form #12.025 
https://sedm.org/Liberty U/SeparatingPublicPrivate.pdf 


IRS NEVER satisfies the above rules and would be completely embarrased in front of a jury if they had to. Before federal 
law may be invoked, the government as the moving party instituting the enforcement has the burden of showing that the 
ownership of the property was lawfully and consensually converted from PRIVATE to PUBLIC. Without satisfying that 
burden of proof BEFORE invoking ANY federal statute, then state law STILL applies, per 28 U.S.C. §1652. Choice of law 
rules are further discussed in : 
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Federal Jurisdiction, Form #05.018, Section 3 
https://sedm.org/Forms/05-MemLaw/FederalJurisdiction.pdf 


PRIVATE property is protected by the Constitution and the common law. PUBLIC property is protected and regulated by 
statutes. Property is either PRIVATE or PUBLIC but can NEVER be both. We define “PRIVATE” as follows: 


SEDM Disclaimer 
4. Meaning of Words 


the th 


The word "private" when it appears in front of other entity names such as "person", "individual", "business", 


won 


"employee", "employer", etc. shall imply that the entity is: 


1. In possession of absolute, exclusive ownership and control over their own labor, body, and all their property. 
In Roman Law this was called "dominium". 

2. On an EQUAL rather than inferior relationship to government in court. This means that they have no 
obligations to any government OTHER than possibly the duty to serve on jury and vote upon voluntary 
acceptance of the obligations of the civil status of “citizen” (and the DOMICILE that creates it). Otherwise, 
they are entirely free and unregulated unless and until they INJURE the equal rights of another under the 
common law. 

3. A "nonresident" in relation to the state and federal government. 

4. Not a PUBLIC entity defined within any state or federal statutory law. This includes but is not limited to 
statutory "person", "individual", "taxpayer", "driver", "spouse" under any under any civil statute or 
franchise. 

5. Not engaged in a public office or "trade or business" (per 26 U.S.C. §7701(a)(26)). Such offices include but 
are not limited to statutory "person", "individual", "taxpayer", "driver", "spouse" under any civil statute or 
franchise. 

6. Not consenting to contract with or acquire any public status, public privilege, or public right under any state 
or federal franchise. For instance, the phrase "private employee" means a common law worker that is NOT 
the statutory "employe" defined within 26 U.S.C. §3401(c) or 26 C.F.R. §301.3401(c)-1 or any other federal 
or state law or statute. 

7. Not sharing ownership or control of their body or property with anyone, and especially a government. In 
other words, ownership is not "qualified" but "absolute". 

8. Not subject to civil enforcement or regulation of any kind, except AFTER an injury to the equal rights of 
others has occurred. Preventive rather than corrective regulation is an unlawful taking of property according 
to the Fifth Amendment takings clause. 


Every attempt by anyone in government to alienate rights that the Declaration of Independence says are 
UNALIENABLE shall also be treated as "PRIVATE BUSINESS ACTIVITY" that cannot be protected by sovereign, 
official, or judicial immunity. So called "government" cannot make a profitable business or franchise out of 
alienating inalienable rights without ceasing to be a classical/de jure government and instead becoming in effect 
an economic terrorist and de facto government in violation of Article 4, Section 4. 


"No servant [or government or biological person] can serve two masters; for either he will 
hate the one and love the other, or else he will be loyal to the one and despise the other. 
You cannot serve God and mammon [government]." 

[Luke 16:13, Bible, NKJV] 


[SEDM Disclaimer, Section 4: Meaning of Words; SOURCE: http://sedm.org/disclaimer.htm] 


The “rules” we insist on for any attempt by any government or the IRS to convert, tax, assess, or control OUR PRIVATE 
property are documented in: 


Injury Defense Franchise and Agreement, Form #06.027 
https://sedm.org/Forms/06-A voidingFranch/InjuryDefenseFranchise.pdf 


Any attempt undermine or criticize OUR equal right to make rules respecting our own PRIVATE property is a violation of 
constitutional requirement for equal protection and equal treatment as documented in: 


Requirement for Equal Protection and Equal Treatment, Form #05.033 
https://sedm.org/Forms/05-MemLaw/EqualProtection.pdf 


Relevant Case Law: 
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United States v. Union Cent. Life Ins. Co., 368 U.S. 291 (1961) — the Supreme Court held that the 
form used for filing a federal tax lien does not have to comply with an additional state law requirement 
that it describe the property affected, although the lien did have to be filed in a designated state 
office. 


Tolotti v. Commissioner, T.C. Memo. 2002-86, 83 T.C.M. (CCH) 1436 (2002), aff'd, 70 F. App’x 971 
(9th Cir. 2003) - in upholding the validity of a notice of federal tax lien filed even though the lien was 
not certified pursuant to a Nevada statute, the court noted that it is “well settled” that the form and 
content of the notice of federal tax lien is controlled by federal, not state, law. 


D. Invalidity of Collection Due Process Notice 


1. Contention: A collection due process notice (Letter 1058, LT-11 or LT-3172) is invalid because it 
is not signed by the Secretary or his delegate 


The Law: Section 6320(a)(1) provides that the Secretary shall notify a taxpayer in writing of the filing 
of a notice of federal tax lien, pursuant to section 6323, advising the taxpayer of the right to request 
a collection due process hearing. Section 6330(a)(1) provides that no levy may be made on any 
property or rights to property of any person unless the Secretary has notified such person of his or 
her right to a collection due process hearing before levy. There is no requirement for a signature on 
the collection due process notice in the statute or regulations. 


Section 7701(a)(11)(B) defines “Secretary” to include the Secretary of the Treasury or his delegate. 
Section 7701(a)(12)(A)(i) defines the term “delegate” , as used with respect to the Secretary of the 
Treasury, to mean any officer, employee, or agency of the Treasury Department duly authorized by 
the Secretary directly, or indirectly by redelegation of authority, to perform a certain function. Section 
7803(a)(2) provides general authority for the Commissioner of Internal Revenue, as prescribed by 
the Secretary. Treas. Reg. §§301.6320-1(a)(1) and 301.6330-1(a)(1) further provide that the 
Commissioner, or his or her delegate, will prescribe procedures to provide notice of the right to 
request a collection due process hearing. See, e.g., Delegation Order 191 (Rev. 3), effective June 
11, 2001 (redelegation of authority with respect to levy notices). 


Relevant Case Law: 


Craig v. Commissioner, 119 T.C. 252 (2002) - the court held that for purposes of section 6330(a), 
either the Secretary or his delegate (e.g., the Commissioner) may issue a final notice of intent to 
levy. In this case, the authority to levy was delegated to the Automated Collection Branch Chiefs 
pursuant to Delegation Order No. 191 (Rev. 2), effective October 1, 1999. Accordingly, the notice of 
intent to levy was valid. 


Hodgson v. Commissioner, T.C. Memo. 2003-122, 85 T.C.M. (CCH) 1232 (2003) - taxpayer alleged 
that respondent's determination was lawless and erroneous for numerous reasons, including the fact 
that the section 6320 lien notice was not signed by the Secretary or his delegate. The court held that 
the allegations were frivolous and without any merit, and declined to address them. The court found 
the taxpayer liable for a section 6673(a) penalty. 


2. Contention: A collection due process notice is invalid because no certificate of assessment is 
attached 


The Law: Sections 6320(a)(3) and 6330(a)(3) list the information required to be included with the 
collection due process notice, such as the amount of unpaid tax, the right of the person to request a 
collection due process hearing, administrative appeals available, and the provisions of the Internal 
Revenue Code and procedures pertaining to the notice of federal tax lien or levy. See also Treas. 
Reg. §301.6320-1(a)(2), Q&A A10, and §301.6330-1(a)(3), Q&A A6. There is no requirement in the 
statute or regulations that a certificate of assessment be attached to the collection due process 
notice. 
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E. Verification Given as Required by I.R.C. 6330(c )(1 


1. Contention: Verification requires the production of certain documents 


The Law: Pursuant to sections 6320(c) and 6330(c)(1), at a collection due process hearing, the 
appeals officer is required to obtain verification from the Secretary that the requirements of any 
applicable law or administrative procedure have been met. Section 6330(c)(1) does not require the 
appeals officer to rely upon a particular document (e.g., the summary record of assessment) to satisfy 
the verification requirement. Section 6330(c)(1) also does not require the appeals officer to give the 
taxpayer a copy of the verification upon which the appeals officer relied. See also Treas. Reg. 
§§301.6320-1(e)(1) and 301.6330-1(e)(1). There is no requirement in the statute or regulations that 
the taxpayer be provided with any documents as a part of the verification process. As a matter of 
practice, however, the taxpayer will be provided with a transcript of account such as a Form 4340 or 
MFTRA-X computer transcript. Transcripts such as the Form 4340 or MFTRA-X, which identify the 
taxpayer, the character of the liability assessed, the taxable period and the amount of the 
assessment, are sufficient to show the validity of an assessment, absent a showing of irregularity. 


Relevant Case Law: 


Craig v. Commissioner, 119 T.C. 252 (2002) - the court held that section 6330(c)(1) does not require 
the appeals officer to rely upon a particular document, such as the summary record of assessment, 
in order to satisfy the verification requirement of section 6330(c)(1). Nor does it mandate that the 
appeals officer actually provide the taxpayer with a copy of the verification upon which the appeals 
officer relied. Taxpayer was provided with Forms 4340, and did not demonstrate the invalidity of the 
assessment or any of the information contained in the Forms 4340. 


Nestor v. Commissioner, 118 T.C. 162 (2002) - appeals officer's review of Forms 4340 is sufficient 
to meet the verification requirement in section 6330(c)(1). Actual production of documents is not 
required. 


Davis v. Commissioner, 115 T.C. 35 (2000) - appeals officer did not abuse his discretion in relying 
ona Form 4340 to verify the validity of an assessment, where the taxpayer can point to no evidence 
of irregularity in the assessment process. 


Standifird v. Commissioner, T.C. Memo. 2002-245, 84 T.C.M. (CCH) 371 (2002) - MFTRA-X 
transcript may be used for verification. 


Schroeder v. Commissioner, T.C. Memo. 2002-190, 84 T.C.M. (CCH) 141 (2002) - TXMOD-A 
transcript is sufficient for verification. 


Wagner v. Commissioner, T.C. Memo. 2002-180, 84 T.C.M. (CCH) 96 (2002) - Individual Master File 
Martinsburg Computing Center Transcript is sufficient for verification. 


F. Invalidity of Statutory Notice and Demand 


1. Contention: A notice and demand is invalid because it is not signed, it is not the correct form 
(such as Form 17), or because no certificate of assessment is attached 


The Law: Section 6303(a) provides that the Secretary shall, as soon as practicable, and within 60 
days, after the making of an assessment pursuant to section 6203, give notice to each person liable 
for the unpaid tax, stating the amount and demanding payment thereof. This notice is to be left at the 
dwelling or usual place of business of such person, or shall be mailed to such person’s last known 
address. See also Treas. Reg. §301.6303-1(a) (failure to give notice within 60 days does not 
invalidate notice). Notice and demand is sufficient for purposes of section 6303 as long as it states 
the amount due and makes demand for payment. There is no requirement in the statute or regulation 
that the notice and demand be made on a specific form, have a signature, or include any specific 
attachments. 
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Relevant Case Law: 


Craig v. Commissioner, 119 T.C. 252 (2002) - numerous notices received by petitioner, such as 
notices of intent to levy and notices of deficiency, were sufficient to meet the requirements of section 
6303(a). The form on which notice of assessment and demand for payment is made is irrelevant, as 
long as it provides the taxpayer with the information specified in section 6303(a). 


Keene v. Commissioner, T.C. Memo. 2002-277, 84 T.C.M. (CCH) 514 (2002) - notices such as final 
notice of intent to levy and Forms 4340 are sufficient to constitute notice and demand within the 
meaning of section 6303(a) because they informed petitioner of the amount owed and requested 
payment. The court rejected petitioner's argument as frivolous and groundless that a notice and 
demand for payment was not in accord with a Treasury decision issued in 1914 that required a Form 
17 be used for such purpose. 


G. Tax Court Authority 


1. Contention: The Tax Court does not have the authority to decide legal issues 


The Law: The United States Tax Court is a federal court of record established by Congress under 
Article | of the United States Constitution. Congress created the Tax Court to provide a judicial forum 
in which affected persons could dispute tax deficiencies prior to payment of the disputed amount. 
The jurisdiction of the Tax Court includes the authority to hear tax disputes concerning notices of 
deficiency, notices of transferee liability, certain types of declaratory judgment, readjustment and 
adjustment of partnership items, review of the failure to abate interest, administrative costs, worker 
classification, relief from joint and severable liability on a joint return, and review of collection due 
process actions. 


Section 7441 provides that “[t]here is hereby established, under article | of the Constitution of the 
United States, a court of record to be known as the United States Tax Court. The members of the 
Tax Court shall be the chief judge and the judges of the Tax Court.” Section 7442 provides “[t]he Tax 
Court and its divisions shall have such jurisdiction as is conferred on them by this title, by Chapters 
1, 2, 3, and 4 of the Internal Revenue Code of 1939, by title II and title III of the Revenue Act of 1926 
(44 Stat. 10-87), or by laws enacted subsequent to February 26, 1926.” See also sections 7443- 
7448. 


The U.S. Tax Court is a legislative franchise court whose judges are appointed for a limited tenure of 15 years under the 
authority of 26 U.S.C. §7443(e). Below is what the U.S. Supreme Court says about such a legislative, rather than 
“Constitutional” or “Judicial” court: 


"As the only judicial power vested in Congress is to create courts whose judges shall hold their offices during good behavior, 
it necessarily follows that, if Congress authorizes the creation of courts and the appointment of judges for limited time, it must 
act independently of the Constitution upon territory which is not part of the United States within the meaning of the 
Constitution." 

[O'Donoghue v. United States, 289 U.S. 516, 53 S.Ct. 740 (1933)] 


The U.S. Tax Court is a part of the Executive Branch of the government, not the Judicial Branch. It is an essentially the 
equivalent of an administrative office building under the control of the president, not the Judicial Branch. Consequently, the 
Tax Court may only rule over tax issues relating to the federal zone, consisting of federal territories, possessions, and the 
District of Columbia and NOT over issues relating to Constitutional rights. Most Americans DO NOT live in the federal zone, 
and signing a W-4 under duress or filing the wrong tax form, the 1040 form, and thereby indicating indirectly that they live 
there, doesn’t change that fact. Therefore, no one can be compelled to use the Tax Court. The Tax Court is not a court, but 
an administrative appeal unit based out of Washington, D.C. The “judges”, who in most cases are former IRS employees, 
travel around the country hearing cases that ignorant people like you VOLUNTEER and request of them. It is pure stupidity 
to volunteer to have your case heard by a former IRS employee who has a financial conflict of interest in violation of 18 
U.S.C. §208, and whose benefits derive from the very payments which are at issue in the proceeding. It is a kangaroo court, 
and originally wasn’t even called a “court”, but an appeals board. 


Rebutted Version of IRS “The Truth About Frivolous Tax Arguments” 103 of 112 
Version 1.22, Rev. 7/20/19 


Within U.S. Tax Court, the only burden of proof imposed upon the Secretary of the Treasury is to demonstrate that the 
defendant is a “transferee” under 26 U.S.C. §6902(a). One must be engaged in a “trade or business”, which is a “public office” 
under 26 U.S.C. §7701(a)(26), in order to meet this requirement, which is further described in 26 U.S.C. §6901(a)(1)(A)G) 
and later in the questions, Part C at the end. This means that the defendant in tax court must have voluntarily filed a W-4 or 
filed the wrong return, the 1040 form, and indicated a nonzero liability. The only people who earn “gross income” on a 1040 
are those in receipt of earnings “effectively connected with a trade or business”. The 1040NR form is the correct return to use 
for most Americans. If you don’t meet either of these two criteria of voluntarily submitting a W-4 or 1040, and did not avail 
yourselves of any deductions, earned in come credits, or a graduated rates of tax, then you are not “effectively connected with 
a trade or business” and therefore cannot entertain your suit in a U.S. Tax Court. Furthermore, if you make this fact plain to 
the “kangaroo judge” in Tax Court, he will have to dismiss your case for lack of jurisdiction. For further information about 
why Tax Court is a TRAP with a capital “T”, read the following article: 


http://famguardian.org/Subjects/Taxes/ChallJurisdiction/WhyMostPeopleLoseInTaxCourt.pdf 


For an exhaustive analysis of why the U.S. Tax Court is a legislative franchise court established pursuant to Article I of the 
Constitution, why it is available ONLY for “taxpayers”, and why you must declare yourself to be a franchisee called a 
“taxpayer” before you can even lawfully petition the court, and why “nontaxpayers” cannot use this court without committing 
the crime of impersonating a public officer in violation of 18 U.S.C. §912, see: 


The Tax Court Scam, Form #05.039 
http://sedm.org/Forms/FormIndex.htm 


Relevant Case Law: 


Freytag v. Commissioner, 501 U.S. 868 (1991) - petitioners alleged that the adjudication of their case 
by a special trial judge was not authorized by section 7443A, and that the reassignment violated the 
appointments clause of U.S. Const. art. Il, §2, cl. 2. The court of appeals rejected petitioners’ claims 
and affirmed. The Supreme Court granted certiorari and affirmed, holding that section 7443A(b)(4) 
authorized the chief judge's assignment of petitioners' cases to the special trial judge. The Court 
further concluded that the special trial judge's appointment did not violate the Appointments Clause 
because the Tax Court's role in the federal judicial scheme closely resembled that of Article | courts, 
which were given appointment power by the United States Constitution. 


Burns, Stix Friedman & Co., Inc. v. Commissioner, 57 T.C. 392 (1971) - petitioner sought review of 
income tax deficiencies, prior to the effective date of the Tax Reform Act of 1969 (the Act), Pub. L. 
91-172. The petitioner contended that Congress exceeded its authority in creating the court as a 
court of record under U.S. Const. art | without regard to the sanctions of art. III. The court held that 
the provisions in the Act that removed the court from the executive branch, made the court a court 
of record, gave the court the power to punish for contempt, made review of the court's decisions by 
appeal rather than by petition for review, and simply recognized the court as a "court," was within 
Congress’ authority without reliance upon U.S. Const. art. Ill. 


Knighten v. Commissioner, 705 F.2d. 777 (5th Cir. 1983) - petitioner argued that, as a court created 
under Article | of the Constitution, the Tax Court could not hear any cases that could be heard by 
Article Ill courts. The court held that this contention was frivolous and that the argument that the Tax 
Court violates Article IIl has been repeatedly rejected. 


Martin v. Commissioner, 358 F.2d. 63 (7th Cir. 1966) - petitioners’ contention that the Tax Court is 
without a valid constitutional existence lacks substance and merit. 


H. Challenges to the Authority of IRS Employees 


1. Contention: Revenue Officers are not authorized to seize property in satisfaction of unpaid taxes 


The Law: Section 6331 (a) provides that “[i]f any person liable to pay any tax neglects or refuses to 
pay the same within 10 days after notice and demand, it shall be lawful for the Secretary to collect 
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such tax ... by levy upon all property and rights to property (except such property as is exempt under 
section 6334) belonging to such person or on which there is a lien provided in this chapter for the 
payment of such tax.” Section 6331(b) provides that the term levy includes the power of distraint 
and seizure by any means. In any case in which the Secretary may levy upon property or property 
rights, he may also seize and sell such property or property rights. Section 6331 (b). 


The liar and thief who wrote the above paragraph conveniently left out the most important language within 26 U.S.C. §6331(a), 
which says in pertinent part: 


TITLE 26 > Subtitle F > CHAPTER 64 > Subchapter D > PART II > § 6331 
§ 6331. Levy and distraint 


(a) Authority of Secretary 


. . .Levy may be made upon the accrued salary or wages of any officer, employee, or elected official, of the United States, the 
District of Columbia, or any agency or instrumentality of the United States or the District of Columbia, by serving a notice 
of levy on the employer (as defined in section 3401(d)) of such officer, employee, or elected official. . . 


That same language above is also “conveniently” omitted from the back of the “Notice of Levy”, IRS Form 668-A(c)(DO). 
The reason the Internal Revenue Service (IRS) omits it is because they don’t want to admit that they can only levy the earnings 
of a federal employee and NO ONE else. This is confirmed by the following observations: 


1. The IRS can only issue a “Notice of Levy” against federal employees without implementing regulations, as required by, 


5 U.S.C. §553(a)(2), 26 C.F.R. §601.702(a)(1), 31 C-F.R. §1.3(a)(4), and 44 U.S.C. §1505(a)(1). 
2. The Notice of Levy Form, IRS Form IRS Form 668-A(c)(DO), does not have a valid OMB Control number. Under the 
provisions of the Paperwork Reduction Act (P.R.A.), this form may only be used within the government and may NOT 


be issued to the general public. The general public is also told in the act that such a form may safely be disregarded and 
is “bogus” if issued without a valid OMB control number. 


Section 7701(a)(11)(B) defines “Secretary” to include the Secretary of the Treasury or his delegate. 
Section 7701(a)(12)(A)(i) defines the term “delegate,” as used with respect to the Secretary of the 
Treasury, to mean any officer, employee, or agency of the Treasury Department duly authorized by 
the Secretary directly, or indirectly by redelegation of authority, to perform a certain function. See 
Treas. Reg. §301.6331-1(a)(1) (district director is authorized to levy). See e.g., Delegation Order 191 


(Rev. 3), effective June 11, 2001 (redelegation of authority with respect to levies to revenue officers 
and other Service employees). 


Relevant Case Law: 


Craig v. Commissioner, 119 T.C. 252 (2002) - the authority to levy on petitioner’s property was 


delegated to Automated Collection Branch Chiefs pursuant to Delegation Order No. 191 (Rev. 2), 
effective October 1, 1999. 


2. Contention: IRS employees lack credentials. For example, they have no pocket commission or 
the wrong color identification badge 


The Law: The authority of IRS employees is derived from Internal Code provisions, Treasury 
Regulations, and other redelegations of authority (Such as delegation orders). See the previous 
discussion on the authority of revenue officers to seize property. The authority of IRS employees is 


not contingent upon such criteria as possession of a pocket commission or a specific type of 
identification badge. 


Notice they didn’t directly address the real issue, which isn’t “authority” but “enforcement authority”. IRS Pocket 
Commissions are issued in two varieties: 


1. Enforcement, which is black in color and has an “E” in the serial number; 
2. Administrative, which is red in color and has an “A” in the serial number. 
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IRS employees may not involve themselves in enforcement actions if they do not have a black enforcement pocket 
commission. The reason is clear: Enforcement personnel must be “bonded” in case they make a mistake. If they make 
mistakes too frequently, no one will sell them a bond and they have to be fired. This means that IRS personnel who have only 
Administrative pocket commissions (with an “A” in the serial number) cannot lien, levy, or seize property without first being 
issued an enforcement pocket commission. If they violate this requirement, they are personally liable for a tort. These 
constraints are described in the IRS Internal Revenue Manual (I.R.M.), Section 1.16.6 available at: 


http://www. irs.gov/irm/part 1/ch13s06.html 


Even excluding all the above constraints, under the provisions of 26 U.S.C. §7601(a), IRS employees WITH an enforcement 
pocket commission may not enforce outside of appropriately designated Internal Revenue Districts. As a result of the IRS 
Restructuring and Reform Act of 1998, all Internal Revenue Districts EXCEPT for the District of Columbia were eliminated. 
This is confirmed by examining Treasury Order 150-02 (Item 18) at: 


http://www.ustreas. gov/regs/to150-02.htm 


Treasury Order 150-01, described all the Internal Revenue Districts, and was abolished by Treasury Order 150-01. 
Consequently, there are NO DISTRICTS left except in the District of Columbia. Consequently, no enforcement authority 
exists for the Internal Revenue Code outside of the District of Columbia. Do you live in the District of Columbia and is your 
real property, against whom “Notice of Federal Tax Liens” is issued, or is your private employer against whom “Notice of 
Levies” are delivered located in the District of Columbia? Did your private employer ever knowingly consent to be treated in 
law as a “resident” of the District of Columbia under the provisions of 26 U.S.C. §7701(a)(39)? These weasels are slippery, 
aren’t they? 


Relevant Case Law: 


Gunselman v. Commissioner, T.C. Memo. 2003-11, 85 T.C.M. (CCH) 756 (2003) - appeals officer at 
collection due process hearing does not have to produce enforcement pocket commission for himself 
of for the Service employee who signed the notice of lien filing. 


3. Contention: Certain employees in the IRS Office of Appeals are not authorized to conduct 
collection due process hearings 


The Law: Hearings must be conducted by an officer or employee in the Internal Revenue Service 
Office of Appeals who has had no prior involvement with respect to the same unpaid tax. I.R.C. 
§§6320(b)(3) and 6330(b)(3). The statute does not specify that any particular category or officer 
conduct the hearing. 


Relevant Case Law: 


Tucker v. Commissioner, 135 T.C. 114, 155 (2010), aff'd, 676 F.3d. 1129 (2012), cert. denied, 133 
S.Ct. 646 (2012) — the Tax Court held that “an ‘appeals officer’ is any ‘officer or employee’ in the IRS 
Office of Appeals to whom is assigned the task of conducting a CDP hearing under section 
6330(b)(3).”. The D.C. Circuit affirmed the Tax Court’s holding that such officers or employees are 
not inferior officers for purposes of the Appointments clause of the United States Constitution, and 
so are properly hired by the Commissioner of the Internal Revenue pursuant to section 7804(a). 


I. Use of Unauthorized Representatives 


1. Contention: Taxpayers are entitled to be represented at hearings, such as collection due process 
hearings, and in court, by persons without valid powers of attorney 


The Law: Section 330 of Title 31 of the United States Code authorizes the Secretary of the Treasury 
to regulate the practice of representatives before the Treasury Department and, after notice and an 
opportunity for a proceeding, to suspend or disbar from practice before the Treasury Department 
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those representatives who are incompetent, disreputable, or who violate regulations prescribed 
under section 330. Pursuant to section 330, the Secretary, in Circular No. 230 (81 C.F.R. part 10), 
published regulations that authorize the Director, Office of Professional Responsibility, to act upon 
applications for enrollment to practice before the Service, to make inquiries with respect to matters 
under the Director’s jurisdiction, and to perform such other duties as are necessary to carry out these 
functions. The regulations were most recently amended on July 26, 2002 (T.D. 9011, 2002-33 I.R.B. 
356 [67 FR 48760] to clarify the general standards of practice before the Service. Pursuant to Circular 
No. 230, a representative must be an attorney in good standing, a certified professional accountant, 
or an enrolled tax return preparer in good standing. Attorneys and non-attorneys are only entitled to 
practice before the United States Tax Court upon application and admission to practice, pursuant to 
Tax Court Rule of Practice and Procedure 200. 


Relevant Case Law: 


Young v. Commissioner, T.C. Memo. 2003-6, 85 T.C.M. (CCH) 739 (2003) - third party was not 
entitled to represent taxpayer in a collection due process hearing because of non-compliance with 
Circular No. 230. 


Katz v. Commissioner, 115 T.C. 329 (2000) - collection due process hearings are informal, with no 
right to summons witnesses. 


J. No Authorization Under |.R.C. 7401 to Bring Action 


1. Contention: The Secretary has not authorized an action for the collection of taxes and penalties 
or the Attorney General has not directed an action be commenced for the collection of taxes and 
penalties 


The Law: Section 7401 provides that “[nJo civil action for the collection or recovery of taxes, or of 
any fine, penalty, or forfeiture, shall be commenced unless the Secretary authorizes or sanctions the 
proceedings and the Attorney General or his delegate directs that the action be commenced.” Treas. 
Reg. §301.7401-1(a) further provides that such action must be authorized by the Commissioner (or 
the Director, Alcohol, Tobacco and Firearms Division, with respect to subtitle E of the Code), or Chief 
Counsel for the Internal Revenue Service or his delegate, and such action must be commenced by 
the Attorney General or his delegate. 


Section 7701(a)(11)(B) defines "Secretary" to include the Secretary of the Treasury or his delegate. 
Section 7701(a)(12)(A)(i) defines the term “delegate,” as used with respect to the Secretary of the 
Treasury, to mean any officer, employee, or agency of the Treasury Department duly authorized by 
the Secretary directly, or indirectly by redelegation of authority, to perform a certain function. Section 
7803(a)(2) provides general authority for the Commissioner of Internal Revenue, as prescribed by 
the Secretary. 


The Attorney General is the head of the Department of Justice, appointed by the President. 28 U.S.C. 
§503. The Attorney General may from time to time make such provisions as he or she deems 
appropriate delegating authority to any other officer, employee, or agency of the Department of 
Justice. 28 U.S.C. §510. See 28 U.S.C. §§501-530D. 


Relevant Case Law: 


Perez v. United States, 2001-2 U.S.T.C. & 50,735 (W.D.Tex. 2001) - plaintiff requested the court to 
dismiss defendant’s counterclaim because defendant did not attach a certified copy of the document 
in which the Attorney General or a United States Attorney authorized a cause of action against 
plaintiff, pursuant to section 7401. The court held that section 7401 does not require production of 
such document. Courts may ordinarily presume that the United States complied with section 7401 
and obtained proper authorization to commence an action for the collection of taxes. However, since 
the plaintiff contested such compliance, the United States had to show that the counterclaim was in 
fact authorized. The court held that the United States demonstrated compliance with section 7401 
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by producing a letter from the Office of Chief Counsel for the Internal Revenue Service to a United 
States Attorney and a declaration from the counsel of record for the United States. 


United States v. Bodwell, 96-2 U.S.T.C. & 50,592 (E.D. Cal. 1996) - the court noted that the 
defendant’s argument that this suit was not authorized because section 7401 is rooted in the Federal 
Regulations concerning the Bureau of Alcohol, Tobacco and Firearms has been "flatly rejected] by 
the Ninth Circuit." 


United States v. Nuttall, 713 F.Supp. 132 (D. Del. 1989) - affidavit from the Chief, Civil Trial Section, 
Central Region, Tax Division, United States Department of Justice attached to government's 
summary judgment motion established authorization of the Secretary of the Treasury/Internal 
Revenue Service. Department of Justice Tax Division Memorandum No. 83-19, dated May 5, 1983, 
also attached, established authorization by the Attorney General to commence the action. 


lil. PENALTIES FOR PURSUING FRIVOLOUS TAX ARGUMENTS 


Those who act on frivolous positions risk a variety of civil and criminal penalties. Those who adopt 
these positions may face harsher consequences than those who merely promote them. As the 
Seventh Circuit Court of Appeals noted in United States v. Sloan, 939 F.2d. 499, 499-500 (7th Cir. 
1991), “Like moths to a flame, some people find themselves irresistibly drawn to the tax protestor 
movement's illusory claim that there is no legal requirement to pay federal income tax. And, like 
moths, these people sometimes get burned.” 


This kind of FUD (Fear, Uncertainty, Doubt)/scare tactic is designed by crafty lawyers at the IRS to keep you from looking 
into patriot or freedom arguments and amounts to a threat to assess penalties against anyone who tries them. However, what 
the IRS simply will NEVER tell you is that they have NO legal authority to assess penalties for Subtitle A income taxes found 
in the Internal Revenue Code against the vast majority of Americans. For example, below is the section right out of their own 
regulations found at the government’s own’ website at _ http://frwebgate.access.gpo.gov/cgi-bin/get- 
cfr.cgi? TITLE=26&PART=301&SECTION=6671 -1& YEAR=2000&T YPE=TEXT 


[Code of Federal Regulations] 

[Title 26, Volume 17, Parts 300 to 499] 

[Revised as of April 1, 2000] 

From the U.S. Government Printing Office via GPO Access 
[CITE: 26CFR301.6671-1] 

Sec. 301.6671-1 Rules for application of assessable penalties. 


(b) Person defined. For purposes of subchapter B of chapter 68, the term “‘person" includes an officer or employee of a 
corporation, or a member or employee of a partnership, who as such officer, employee, or member is under a duty to perform 
the act in respect of which the violation occurs. 


Even more interesting, is that the above not only doesn’t apply to most Americans. It also doesn’t apply to most corporations 
or partnerships either! Why?...because the corporations or partnerships mentioned above must be registered in the District of 
Columbia (the federal zone). State-(only)chartered corporations or partnerships aren’t liable for IRS penalties either because 
they aren’t within the territorial jurisdiction of the IRS either. Furthermore, the only type of employee who can be penalized 
is an employee of a U.S. corporation registered in the District of Columbia and who is involved in reporting and complying 
with taxes for the corporation, and NOT for himself individually! 


Taxpayers filing returns with frivolous positions may be subject to the accuracy-related penalty under 
section 6662 (twenty percent of the underpayment attributable to negligence or disregard of rules or 
regulations) or the civil fraud penalty under section 6663 (seventy-five percent of the underpayment 
attributable to fraud). Tax preparers who submit returns maintaining groundless positions may be 
subject to penalties in addition to those imposed on their clients. 


Deceivers. They won’t tell you WHO the “person” at 26 U.S.C. §86671(b) and 7343 or “taxpayer” at 26 U.S.C. §7701(a)(14) 
was who was liable for these penalties or clarify that this warning only applies to corporations or partnerships registered in 
the federal zone? 
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Moreover, section 6702 provides for the imposition of a $500 penalty against any individual who files 
a frivolous income tax return. The legislative history underlying this section states, “the Committee is 
concerned with the rapid growth of deliberate defiance of the tax laws by tax protesters. The 
Committee believes that an immediately assessable penalty on the filing of protest returns will help 
deter the filing of such returns.” S. Rep. No. 494, 97 th Cong., 2d Sess. 277, reprinted in 1982 
U.S.C.C.A.N. 781, 1023-24. 


The IRS just violated their own Internal Revenue Code with the above statement! It is AGAINST THE IRC to use the term 
“tax protesters” against taxpayers. Here is the text of the statute, from the IRS Restructuring and Reform act of 1998, Section 
3707, available from http://famguardian.org/Publications/IRSRRA98/IRSRRA98.htm: 


IRS Restructuring and Reform Act of 1998 


Section 3707- Illegal Tax Protester Designation 

A. Provision(s) covered: Act § 3707 (No Code section affected) Illegal Tax Protestor Designation Prohibited. 

B. Background: The IRS designates individuals who meet certain criteria as "illegal tax protestors" in the IRS Master File. 
Congress was concerned that taxpayers may be unfairly stigmatized by a designation as an illegal tax protester. 

C. Change(s): 


1. The IRS shall not designate any more taxpayers as "illegal tax protesters." Removal of existing "illegal tax protester" 
designations from the individual master file is not required to begin before January 1, 1999. 


2. IRS personnel must disregard any designation in a taxpayer's file ( i.e., revenue agents report or other paper records) as 
of the date of enactment. 


3. As of the date of enactment, IRS personnel should not describe taxpayers in written documents as "illegal tax protesters." 
4. The IRS may designate appropriate taxpayers as nonfilers. The IRS must remove the nonfiler designation once the taxpayer 
has filed valid tax returns for two consecutive years and paid all taxes shown on these returns. 


In the 1980s, Congress showed its concern about taxpayers misusing the courts and obstructing the 
appeal rights of others when it enacted tougher sanctions for bringing frivolous cases before the 
courts. Section 6673 allows the courts to impose a penalty of up to $25,000 when they come to any 
of three conclusions: 

- a taxpayer instituted a proceeding primarily for delay, 

- a position is frivolous or groundless, or 

- a taxpayer unreasonably failed to pursue administrative remedies. 


The court should also have penalized the IRS for delaying appeal conference hearings so that Americans can’t complete the 
administrative process and thereby litigate their cases in court. They are famous for delaying such hearings, and often try to 
wait until the statute of limitations of two years expires before they will grant a aggrieved taxpayer the final step in the 
administrative process, an appeal conference. There are two sides to every coin. 


An appeals court explained the rationale for the sanctions in Coleman v. Commissioner, 791 F.2d. 
68, 72 (7th Cir. 1986): “The purpose of § 6673 ... is to induce litigants to conform their behavior to 
the governing rules regardless of their subjective beliefs. Groundless litigation diverts the time and 
energies of judges from more serious claims; it imposes needless costs on other litigants. Once the 
legal system has resolved a claim, judges and lawyers must move on to other things. They cannot 
endlessly rehear stale arguments. ... [T]here is no constitutional right to bring frivolous suits ... People 
who wish to express displeasure with taxes must choose other forums, and there are many 
available.” 


Relevant Case Law: 
Jones v. Commissioner, 688 F.2d. 17 (6 th Cir. 1982) — the court found the taxpayer’s claim that his 


wages were paid in “depreciated bank notes” as clearly without merit and affirmed the Tax Court’s 
imposition of an addition to tax for negligence or intentional disregard of rules and regulations. 
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Baskin v. United States, 738 F.2d. 975 (8th Cir. 1984) — the court found that the IRS’s assessment 
of a frivolous return penalty without a judicial hearing was not a denial of due process, since there 
was an adequate opportunity for a later judicial determination of legal rights. 


Holker v. United States, 737 F.2d. 751, 752-53 (8th Cir. 1984) — the court upheld the frivolous return 
penalty even though the taxpayer claimed the documents he filed to claim a refund did not constitute 
a tax return. Noting that “[tlaxpayers may not obtain refunds without first filing returns,” the court then 
found that “[h]Jis unexplained designation of his W-2 forms as ‘INCORRECT’ and his attempt to 
deduct his wages as the cost of labor on Schedule C also establish the frivolousness and 
incorrectness of his position.” 


Rowe v. United States, 583 F.Supp. 1516, 1520 (D. Del. 1984) — the court upheld section 6702 
against various objections, including that it was unconstitutionally vague because it does not define 
a “frivolous” return. “Frivolous is commonly understood to mean having no basis in law or fact,” the 
court stated. 


Haines v. Commissioner, T.C. Memo. 2000-126, 79 T.C.M. (CCH) 1844, 1846 (2000) — stating, 
“[p]etitioner knew or should have known that his position was groundless and frivolous, yet he 
persisted in maintaining this proceeding primarily to impede the proper workings of our judicial 
system and to delay the payment of his Federal income tax liabilities,” the court imposed a $25,000 
penalty. 


Sigerseth v. Commissioner, T.C. Memo 2001-148, 81 T.C.M. (CCH) 1792, 1794 (2001) — pointing 
out that this case involving the use of trusts to avoid taxes was “a waste of limited judicial and 
administrative resources that could have been devoted to resolving bona fide claims of other 
taxpayers,” the court imposed a $15,000 penalty. 


MatrixInfoSys Trust v. Commissioner, T.C. Memo. 2001-133, 81 T.C.M. (CCH) 1726, 1729 (2001) — 
in claiming that his income belonged to his trust, the court stated that the taxpayer had made 
“shopworn arguments characteristic of the tax-protester rhetoric that has been universally rejected 
by this and other courts,” and imposed a $12,500 penalty. 


The Nis Family Trust v. Commissioner, 115 T.C. 523, 545-46 (2000) — concluding that the Nis chose 
“to pursue a strategy of noncooperation and delay, undertaken behind a smokescreen of frivolous 
tax-protester arguments,” the court imposed a $25,000 penalty against them, and also imposed 
sanctions of more than $10,600 against their attorney for arguing frivolous positions in bad faith. 


Madge v. Commissioner, T.C. Memo. 2000-370, 80 T.C.M. (CCH) 804 (2000) — after having warned 
the taxpayer that continuing with his frivolous arguments — that he was not a taxpayer, that his income 
was not taxable, and that only foreign income was taxable — would likely result in a penalty, the court 
imposed the maximum $25,000 penalty. 


Davis v. Commissioner, T.C. Memo. 2001-87, 81 T.C.M. (CCH) 1503 (2001) — after warning that the 
taxpayer could be penalized for presenting frivolous and groundless arguments, the court imposed 
a $4,000 penalty. 


Gass v. United States, 2001 U.S. App. LEXIS 1513 (10 th Cir., Feb. 2, 2001) — the court imposed an 
$8,000 penalty for contending that taxes on income from real property are unconstitutional. The court 
had earlier penalized the taxpayers $2,000 for advancing the same arguments in another case. 


Brashier v. Commissioner, 2001 U.S. App. LEXIS 6270 (10 th Cir., Apr. 13, 2001) — the court imposed 
$1,000 penalties on taxpayers who argued that filing sworn income tax returns violated their Fifth 
Amendment privilege against self-incrimination, after the Tax Court had warned them that their 
argument — rejected consistently for more than seventy years — was frivolous. 


McAfee v. United States, 2001 U.S. Dist. LEXIS 7131, at *4 (N.D. Ga., Apr. 4, 2001) — after losing 
the argument that his wages were not income and receiving a $500 penalty, the taxpayer returned 
to court to try to stop the government from collecting that penalty by garnishing his wages. The court 
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stated that “bringing this ill-considered, nonsensical litigation before this court for yet a second time 
is nothing but contumacious foolishness which wastes the time and energy of the court system,” and 
imposed a $1,000 penalty. 
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QUESTIONS WHICH EASILY EXPOSE THE IRS FRAUD 
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Calif. Civil Code, §§678-680 .......cececcsseseescsseseescsseseeecsseaesecseesesecassacsecaesaceccnseacsecasaeencnssaeeecneeaeeecnseaceecneeaceecaeeaeeecaeeaeeecneeaeers 20 
Declaratory Judgments Act, 28 U.S.C. §2201 (a) ooo. eeeeceeceesceseeesecesecesecsaecaeecaeeeseeeneseaeeeeeeeeeseseaecsaecsaecsuecaeesaeeeseeeeeenens 63 
T.R.C. 6020(D).... ee eeeseeccsceseeecsceseecseeseeecasaesecaesaesecassacsecaesacsecassaesecassaesecassaesecassaceecassaesecassaceecneaeeecaseaesecneeaceecaeeaceecneeaeeeeneeaeers 42 
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VRC SUDtHle Ay yc: cites cadens ch cpbae:se cia iasshebs haa abbedansabevdanscngue sue SoeseaussuGblavnansneavedaqunayesucuuaes patuatesticnsansaneuaaesdbevents galynaxsensvess 29, 30, 50 


Internal Revenue Code .0.......ccccccccccecececececscececececececececececeeecececececececececececeeseeeeeecececeeececececececeeeceeecececesececs 8, 13, 28, 48, 50, 60, 61 
Internal Revenue Code, Subtitle A wo... ecececeseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseseceseseseseseseseseseseseeees 8, 13, 21, 28 
s 4411 of the Internal Revenue Code of 1954 ooo... ecccccccsccceessececesssececssececsesseeecnesseeecnsseeceeseeecesssececessseceesteeeceeaeeeenesaeeeens 41 
MATE: 26; SUDCMAP SIE :a2cc.2ee:tocedsceteceeecscecteesbiacceces cesveesatocuececesvupecss ceueecatusceesataesnasaumeeguseiasecensctcesetetasenu dace vuesstouseunscesupertngeaecceia's 23 
Mithe:S OF The.W:S “COE sh essevdecesscecacesdesSesusaeseateccesdugesacusncevactbecevadeineceaceceeabaausegesianlegassdecegasccydves fa seetasees betees testaets deeetaacieieeises 48 
Regulations 

26°C EER 2951, Pea) GM) sists vases cecsiet ch eedseses ecu secbovtunsys tecas ds voaunedadsttocbas luasivs deued obese ubesetcendtehebtsates tacusdobontzestetecudesdvelevessdeaves Miss 44 
26: CHIR. Ss Ve (C) sesaysticsces stacey dentiesi ti bea coed ee uvAcdek vedas chests ee shen eda eh nea Saacaiedys Heaves ohneg ole een aes dauw as Daebuevae eeda eau th datuaeas taetee dae 46 
26: CIR SU TAA Vad iiss cos cease cveuieyits bee tiwas thewselddeavsdea ch thik Mesmseva seer eisdaasdes shanty pean eds eeeveldeedn bw A bacon dena tele 10, 48 
26: CAR. Sl VA Va Te iis ces cestivevetheni ti nap twee rkusdadatuseeaceeuuis Maresevaeveveisddvsdes dada th aielusels a eivolidbe da leew neacesoacdedadeueia dels 10, 48 
26: CIR. S18 TQ iassevarceniei sassy iecueyirs Sealiveus iow sell beavdes Ghbeis Meauncdaenn Ei itetie ees abies vans One atev oes There besa a ad ie 29 
26: CIR SUB FH acess sie os seatv cca teats neg evel eva bakit oes uls be saeeeaeule Oeste kes tes antes oie Ua av beh la aa tun Dae daa ce bea eu AD Aveta Soa 45 
26: CBIR S18 722 2B) si hevisinsitie hace ovis Seatiweua rile sali badsvdes Ghbeih Misaunedaen ne daattvees seies venti oie adeves Theeed bea seen ave atta eateee es 55 
26: CAR 8 3016 109-1(B) si sostvcccniesvss seatevedavieuvevadetunses thouuis seseusevacyenvdesdedecsis Habessouhteseleeseni tea daluvsvadhevveebenocsieecvevulhadelusdes Sonkes ews 19 
26: CHIR. $301.6 109=1(A)G) ss cvesecsd esses Seatvvedaeson sei oetsvses thei Meawncdasu ens Eiltucussy a suebiies ountis sveuseni dul dedewsyathevvlb bes axesdaddleuslhddetusess Suetveh yeas 48 
26: CIR £8 BOUT TOV HD vscicossesaveceatea ss neg tevedasouvkadetuvses teuvls bennwsevacvensdestetuntes Habe svouiiusslesseni Mebdalun sus tuevveebenavstuecvenshilaeedsseniexs 18 
26:CFR.'831.340 IiCa)=3 s reicetss ichenins be alivedarsovneligeisda ete we leredaten ieee Hatin din eaten ated Hebe eet 30, 33, 37 
26 CPR. 83 13401 (a)E 36a): secdescacdecdesaccdesetadesedeckesdusctidescsdcoeadtendedaingaededaasotd gededsanccesetedecadsudecduss¥hicedecceesousetebadacénseadugedsdatcbasbess 34 
26 C.F.R. §3.1.3402(p)-1(a) oe eeceecceesceeccessceecesecaecenecanecaeeeaecssesseeeseessecsaecaaecaaecnaecaeecaeecseseneseaeeeeesesaecaecsaecnaecaaecaeesaeeeaeeeeeentees 41 
FNC BR 6 105, Becca ttsc seas tcesucscueesszecsagacecaetasucendscstesendasuscagasusaastesedantacciesaiaeeteestaceaeseatesstandeceucoualesueansestucseetasuzudiestereseernasiees 20 
SC RG DD Meo acc cicreate cutee deecesontd sa vacceagsucecetesucendessueecidascecsoaceuecestatedeesuccassatiecssaaeace asssetesatan doesn aanlesvacceers uaetttatugnndvasneeeseastaseece 47 
Rules 

Federal Rule of Civil Procedure 4 oii iiccesde2 esas ccecesan ccs cosentiv esa ccdbsasancaseeeaacedsecans ssuieasaasaacastaegeeas taacsesezeadesaaces easbauesebeancssseeneieaee 29 
Federall Rule-of Cavill Procéditt'e 8(1b)(G6):sscc.3sccc.csceherievs ck Gosche eabieds cavvedboulapevicageedvedacvadhs custsabeteekats coevedzedsentdvaansyedeevacsbeveces 8,9, 10 
Federal Rule-of Civil Procedure::8(C) s.sicceicigsasescuccievsees ceivbenedeerscysdbaSooneuseess (obuveeeduceesuacnuns cdeanebennaduseve¥e Goedkies decd Gecabeeelosds Wackedes 32 
Cases 

A.C. Aukerman Co. v. R.L. Chaides Constr. Co., 960 F.2d. 1020, 1037 (Fed. Cir.1992) ......cccccccecssecsscesssecsseeeeseeesseeeeeeens 57 
American Communications Association v. Douds, 339 U.S. 382, 442. (1950) ...ccccccecssecssscesssecsseceeseeceeseeeseecseeeseseecseeeesaeenees 9 
Ashton v. Cameron County Water Improvement District No. 1, 298 U.S. 513, 56 S.Ct. 892 (1936)... eee eeeeeeenteceteeeeneeees 28 
Atchison, T. & S. F. R. Co. v. Railroad Commission, 283 U.S. 380, 392 —393 (1931) w....cecceccccccccccecsesssseceeececeessrseeeeeeecsenses 13 
Augustus Co., for Use of Bourgeois v. Manzella, 19 N.J.Misc. 29, 17 A.2d. 68, 70 ....ccececscessceecessceeeceseceneceneceeeeeeseeeeeeenens 29 
Bain Peanut Co. v. Pinson, 282 U.S. 499, 501 , 51 S.Ct. 228, 229 ooo ececsecsescsesesesesesesesereseseseseseseseseseseseseseseeeseseseeees 53 
Barnette v Wells Fargo Nevada Nat’! Bank, 270 U.S. 438, 70 L.Ed. 669, 46 S.Ct. 326.......cccecccesseeeseeeeceeeeeeceeeenneeeeene 33, 36 
Barney v. Baltimore, 6 Wall. 280, 18 L.Ed. 825.0... eee eeceesecssecesececsseeesececeseeesaceceeeeeaeecsaeeeeaeecsueeeeaaecaeeeeaeeceseeseneeceneeeeneeess 26 
Brown v Pierce, 74 U.S. 205, 7 Wall 205, 19 L.Ed. 134.0... icccccccccssccccssscecessececesssececsseeeceeseeecnsseeeeenseeeceeseeecensseeeens 33, 35 
Burgin v. Forbes, 293 Ky.456, 169°S.W 2d. 321,325 i csccsscscscsssectecssccctevsacssnscscsncnactesscoandseccantensscencaestcbbessaacvacavesceadensa ct 13, 56 
Burnet v. Niagra Falls Brewing Co., 282 U.S. 648, 654 (1931)... eee ceescecsseceeeeceseeesneeceseeeeneeceeeeeeneeceseeeeaeeceeeeeenaeceteeseneeess 57 
Bush: y..State, 19. Ariz. 195, 168.P; 508,509). ccccissscsncescectaussjeskecessistccasescaasebcedeassnadedectess Coase cecdsues cddanceadisintes oseacas cassmiessaseseeeeds 35 
Cahai vi WiSi2 152 Ui Se ZIT CSQA) eescczccstscscs cists jessuceteedoasss}enecsesaleckasnecaiacbsedeassaadel acess cbiaiaoniaunl ahi senh enlace ean meshes 67 
Carroll -v Fetty; 121 W.Va. 215, 2.S.E.2d. 521 cess ccitisces cesses ceckeesies nacecesatied ss uatieseciaciess hastens auieeas audinaeaeesvas eens leceaacniets 33 
Carter v. Carter Coal Co., 298 U.S. 238, 56 S.Ct. 855 (1936) .....cccceccescecesssccecssececeesececsssaececsseeececsseesenssaeeeesseseesenaes 21, 28, 66 
Chae: Chant Ping VoUS 130 US: SBI C1889); «esa tencsececceassaettbeesauenesvaautassdeeesvesannssbanssnnencsdanedeedssteuscebacdysarssalsvesabeebabecseweresehens 27 
City of Boerne v. Florez, Archbishop of San Antonio, 521 U.S. 507 (1997)... ceceeseesseesseeeceeeceeeceseceseceaecaeceecaeecaeeeneeeneeenees 64 
Coker'v.-State;.199 Ga,-20;.33 S:B.20: UTA T74 ev cvisecscssschaccasevssn iden celeseys suaredvovieed cvcusabi luscaese sa tuevvdlacbaxseescuevvlbasuabeeseuaseteiae 32 
Colautti v. Franklin, 439 U.S. 379, 392, and n. 10 (1979) wo. eccsccssscessseceseceescecseeesseecesseeeseecseeeesseecseeeeseecseeesessecereeeaaeess 56 
Colautti v. Franklin, 439 U.S. at 392-393, 1. 10 ooo. eecceccesssececsscceceessececsseeececssececsesseeecssnsecccseeecessaeeecessseceesseeeesenaeeecnenseeeens 56 
Collins v. Kentucky, 234 U.S. 634, 638 , 34S. Ct. 924 oo.occicecccecceescesceesecsecsneceneceeeensssnesseeeseeeseeseeaeesaessaecaeecaueeneeeneesneeenees 57 
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Com: Vs Saulsbury;152: Pas 554525: As O1 Ociciccrscssscssscesstessidsneovadbendaveauiasssssneusousdncmenssanapsoneaiaveceaabevsansdaevespbadeucedeagdueondeeneebeens 35 


Connally vs. General Construction Co., 269 U.S. 385 (1926) oo... ees eesccessceceseeessceceseeeeneeceaeeesneeceeeeeeneeceaeeeeaeeceeeeeneeceereseneeees 57 
Crooks v. Harrelson, 282 U.S. 55 (1930) ......cecceccecsssseceessececsessececseeeeceesececsesaesecseeeecsssaececsesaesecseeecessaeeecsesaeseseeeecsesaeeecseaaeenees 57 
Del Vecchio v. Bowers, 296 U.S. 280, 286, 56 S.Ct. 190, 193, 80 L.Ed. 229 (1935)... eccccccccccccecsessesececeeeceesssseeeeeeeesenees 58 
Downes v. Bidwell, 182 U.S. 244 (1901)... ccccccccscccecssececesseeeecnsssececseeeceessecccesssececsseecsesaeeecnesseeecssseeceeaeeecessseeeess 22, 26 
Economy Plumbing & Heating v. U.S., 470 F.2d. 585 (1972) .ooeeceeeecesecesecssecseecneeeseeeeeeeeeeeeeeeeeesecaecsaecaecaaecaeesseeeseeeeeenees 50 
Erie Railroad v. Tompkins, 304 U.S. 64 (1938) oo... eee eesceeseecesecesncecseeeseeeceseessneeceseeesneecaeeeeneeceaeeesneecaeeseneeceeeeeenaeceteeeeneeees 63 
Evans v. Gore, 253 U.S. 245, 40 S.Ct. 550, 11 A.L.R. 519... cccccccccssssscecececeenenseaecececeesenseaeseceeeesesnsaeceeeeeceesesaeeeseeeceenees 53 
Faske v Gershman, 30 Misc.2d. 442, 215 N.Y.S.2d. 144... cece cecccesesesesesesesesesesesesesesesesesesesesesesesesesesesesesesesesesenees 33, 36 
Flora v. U.S., 362 U.S. 145 (1960) 0... cece ccccsccccsssceceesseeecsessececeseececsececesssecccssseeeseasececsesseeccsseeeceeaeeecessseceesseseeseneeeeneaaeeeens 43 
Foley Brothers, Inc. v. Filardo, 336 U.S. 281 (1949) oo. eeeeessecessceceseeeeeeeceeeesneeceeeeeeneeceaeeeeneeceeeeeeneecaeeseneeceeeeenaeceeeeeneeens 67 
Fong Yue Ting v. United States, 149 U.S. 698 (1893)... eee eeecesecesecesecsaecaeecaeeeseeeseeeaeeeeeeeeesecaecsaecsaessaecaeesaeeeseeeeeeenees 27 
Fowler v. Fowler, 156 Fla. 316, 22 S0.2d. 817, 818 ....cecccccccccccecsssssccsececeessssscssccecessessecsseseceesesseessssecessesseeuesssenceesseaseseseseeenens 29 
Fox v. Standard Oil Co. of N.J., 294 U.S. 87, 95-96 (1935) wo... ccccccccssscecesssceecssececeeseeecsesseecesseeecessaeeecessseceesseeeseenseeeenenaeeeens 56 
Giaccio v. State of Pennsylvania, 382 U.S. 399, 86 S.Ct. 518 (1966)..........eceeseeseesceeseeeseeeeeeeeeeseeeseceaeesaeceaecaeecaeecaeeeneeeneeners 57 
Glenney v Crane (Tex Civ App Houston (1st Dist)) 352 S.W.2d. 773 ....eeeescecescceeseeceeeeesneeceeeeeneeceeeeeneeceaeeesneecseeeeneeee 33, 36 
Glenney v Crane (Tex Civ App Houston (Ist Dist)) 352 S.W.2d. 773, writ ref n re (May 16, 1962)... ceececeesseeseeeeeeeees 33 
Gompers v. United States, 233 U.S. 604, 610 , 34. S.Ct. 693, Ann.Cas.1915D, 1044.0... ce ceccecceeeceeeceeeceeeceeecaeecneeeneeenetenees 53 
Gould v. Gould, 245 U.S. 151, 153 (1917) ooo. ccccccscecccecsessneceeececsesseaesesececseseseaeseceesesssneeeseeseseseeaeeeeeesceesssaeeeeeeeesenses 57 
Gregory v. Helvering, 293 U.S. 465, 469 (1935) oo... ceeseeeessesscssesecsseeeeesecseeseeseesecsaecesaecaeesecneeseesaeeeeeaecaeesesnesseeeaeeneaesateatenees 37 
Hassett v. Welch, 303 U.S. 303, 314 (1938) ooo. eccccssscecccessessnseceeececsesseaesecececeeseseaeseeeeeesessseeseeseceneeaeseeeesceesesaseeeeceesenses 57 
Hassett v. Welch., 303 U.S. 303, pp. 314 - 315, 82 L.Ed. 858. (1938) oo... eee eeececeeeceseeceeeeesneeceecereneeceseeesneeceeeereneecetreeenaeess 57 
Haumont v. Security State Bank, 220 Neb. 809, 374 N.W.2d. 2,6........::ccsccesccesececeececseeeeeeeeeeeeesecesecaeenaeceaeceeceeeneeeneeeneenees 32 
Head v. Gadsden Civil Service Bd., Ala.Civ.App., 389 S0.2d. 516, 519.0... cecceccesseesseesceeeeeeeeeseeeseceaecaecaecaeecaeesaeeeneeeneenees 32 
Heart of Atlanta Motel, Inc. v. United States, 379 U.S. 241 (1964)... ccccccssccsssceeeeceseceessecseeeeeseeceseeeeseeceseeeesaeesseeeenseens 64 
Heider v Unicume, 142 Or. 416, 20 P.2d. 384 ..............ccscssecevsvevsvevsvevevesvvevsvevsvsvevevsescsvevsvevevevsvevsvevsvsvevevssersverseesesevsversvess 33, 36 
Heimer vy. Donnan, 285-U.S,.312)(1932) cists. decsecteiicevehceieti tia eeteat neces dbt sess Mesenaiai steed Ma Ab eid Ak Ae eG hae ea eee 63 
Hepburn y:. Blizey,'2:Cranch, 445,.2 DoE. 332. iciccaceesivataceevesdsveccsscavaiedivsecaciecek nceuieie cans cobiadeadeessagheess cova cavsacvaanicdeabeevar Susasesss 26 
Hooe v. Jamieson, 166 U.S. 395, 41 L.Ed. 1049, 17 Sup.Ct-Rep. 596.00... ee eescecsseceeneeceseeeenceceereeeneeceaeeeeaeeceeeeseneeceteeseneeess 26 
Hooven & Allison Co. v. Evatt, 324 U.S. 652 (1945)... cccssccecssssecssssececssncececssececsesaeeecsesaeeeesceecsesaeeeceeeaeeeesseeesssaaesesseaaeesens 11 
In re Erickson, 18 N.J.Misc. 5, 10 A.2d. 142, 146 ooo ccc ccccssccceessececsseeececssececsessececnsnsececnsesecsenseeccsseseceesseeecseneeeenseeeeeens 29 
In re Rempfer, 51 S.D. 393, 216 N.W. 355, 359, 55 A.L.R. 1346 ooo. ecccecccesccssecsceeseeeseeeeeeeeeesceesceeaecesecaecnaecaaecaeeeneeeseeeneeenees 35 
International Harvester Co. v. Kentucky, 234 U.S. 216, 221 , 34S. Ct. 853 oie eesceceseceeneeceeeeeeneeceeeeeneeceeeeeeneeceeeeeneeess 57 
Jamés V.. Bowman;. 190 US. 127, 139.1903) sczsssesicececiessesesecaecacgs caseascoeaedcassssteer od cabseessdeactacdeadseese sbbuee edeassvescouseas cduasvesncenceseds 64 
Jensen v. Brown, 19 F.3d. 1413, 1415 (Red.Cir.1994) 0.0... cc cecsssssnncccececssnscstcccececessssnnccsecscesssnncausecscessensecucesscsseenseaneesees ens 58 
Katz v. Brandon, 156 Conn. 521, 245 A.2d. 579, 586 oo... cccccccccsssccceessscecesscececssececeesseeecssssececssseecessaeeecessseeeeseeecseaseeeseneseeens 39 
Knowlton:v: Moore;.178 U:S 24900) ig. secret oes caution Veet beveeeeli ee sieieeledl ii ciiael ceectecs vhsel bcd andsdiebbss bes beeoce eee Delibdes eet es 52 
Koshland v. Helvering, 298 U.S. 441, 446-447, 56 S.Ct. 767, 769-770, 80 L.Ed. 1268.........c:ceecceescseeceseceeeceeeceeeeseeeneeseeeenees 42 
Lee v. State, 16 Ariz. 291, 145 P. 244, 246, Ann.Cas. 1917B, 131... cece ccccesccceessececsssceeeensececessaeeecessseceeseeeceeaeesensnseeeens 35 
License Tax Cases, 72 U.S. 462, 18 L.Ed. 497, 5 Wall. 462, 2 A.F.T.R. 2224 (1866) 0.0... cccccccccseecessceceesseeeceeseeeenssseeeens 21 
Loney... Rasmussen, 28 IF. 236:@: 23801922) cscs eves. siti beelavesscesiasb sostapneduend dh sauevbenpdlenetisusdu says dieuvesnacoubevsadensduadeluveetoeneeetes 44 
Loughborough v. Blake, 5 Wheat. 317, 5 L.Ed. 98 00... ee eeeeeseeceseceeeeceseeeeneecsecesneeceeeseneeceaeeesaeecaeeseneecaeeeeneecseeeeenteea 14, 20 
Lucas-v: Alexander2°79 WiS:.5:735.5°7.7 (929 ie sec ete, cate vis evar e i ibeieey, dada otvee adele anthro ieee a Delieer A es 57 
Meese v. Keene, 481 U.S. 465, 484 (1987)... ccccseccsssscecssseececssseecsssececssseeeecsusecseneececseseececssssecsesaeeesessseeeesnsessesaeeessesseesens 56 
Meese v. Keene, 481 U.S. 465, 484-485 (1987) oo... cccccscccssssececssececeesseeecesssecccesseeceessececsenseecensssecessaeeecessseseenseeecsesaeeeenesseeeens 56 
Miller v. Standard Nut Margarine Co., 284 U.S. 498, 508 (1932) .......eeceeccesecssecsceceecseeeeeeeneesceesecesecaecaecaecaeecaeesseeeneeeneeenees 57 
Miners' Bank v. Iowa ex rel. District Prosecuting Attorney, 12 How. 1, 13 L.Ed. 867 .......cccceeceecceeeceseceeeceeeceeeeseeeneeeneeenees 26 
Montana Power Co. v. Bokma, Mont., 457 P.2d. 769, 772, 773 .....ccccccccccsccssscseseeeeeseseseseseseseseseseseseseseseseseseseseseseseseseseeeseseeees 39 
New Orleans v. Winter, 1 Wheat. 91, 4 L.Ed. 44.00... ccecesecesssesesesesesesesesesesesesesesesesesesesesesesesesesesereseseseseseseeeseseseeens 26 
New York Life Ins. Co. v. Gamer, 303 U.S. 161, 171, 58 S.Ct. 500, 503, 82 L.Ed. 726 (1938) ......c ce ccccccccsssceceesseeeeneseeeens 58 
Newblock v. Bowles, 170 Ok1. 487, 40 P.2d. 1097, 1100.0... cece cecscccccsssceceesseeecesesececssececsesseeccssseeeecnseeeceesaeeeceseaeeeens 13, 56 
O'Donohue v. United States, 289 U.S. 516, 53 S.Ct. 740 (1933) oo ecccccsssceccceceesessesecececeesenseaeceeeceesesseaeseeeeecsesesaeseseeeeseees 22 
Plessy v. Ferguson, 163 U.S. 537, 542 (1896) ou... ceeeesssecsseceenseceseeecaecseeeeesaecesceesnaeceeeeessaeceseeesaeeceeeeenaeceeeeenaeseeeeeeaaeess 11, 35 
Pope v. Board of Education Com'rs, 370 Il. 196, 18 N.E.2d. 214, 216... ceececcccccssecseeeeeeseeeeceeseeeeceaeceaecaecaecaeeeaeeeseeeneeerees 29 
Premier Products Co. v. Cameron, 240 Or. 123, 400 P.2d. 227, 228 wo.....ciccccccccscccscseseseseseseseseseseseseseseseseseseseseseseseseseseseeeseeens 55 
Rapa v. Haines, Ohio Comm.PI., 101 N.E.2d. 733, 735 ...ceecccesscesscecsseeessceceseeeeneeceeeesneeceeeeeneeceeeeeaeeceueeeeseecneeeeneeceneeeeneeees 51 
Reid v. Colorado, 187 U.S. 137, 148 (1902)... ccc eccssccssssececssscececssececessseeecssesecsessececssaaeeecnsseeceesseeecessseceesteseceeseeeenesseeeens 13 
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Ringe Co. v. Los Angeles County, 262 U.S. 700, 43 S.Ct. 689, 692, 67 L.Ed. 1186.0... ce ceeesesseeeeeseceeesecseeeecseeeeeeaeeaeeeeenees 39 


Robertson v. Baldwin, 165 U.S. 275, 281, 282 S., 17 S.Ct. 326 wo. ccccccssccsscesssecsseeeeseeceseceeseecseeessaecseeeeseecseeesessecsseeeenseens 53 
Routen v. West, 142 F.3d. 1434 C.A.Fed.,1998 0.0... ccccccscccssecssscesseecsseeesseecseeeessecsseeeeseeceseeeesseesseeseseeceseeseseecseeesesaeeseeeesaeens 58 
pavare vy. Jones, 225: WES) SOU. SSS i calicesccecsascacecs caducadscanusectes cetasocescevssiceeeth tauneesdeeviecescuacusaceatpersiduneace Soincess ceunsenscuereetacesueecninn 13 
Schneider v. Rusk, (1964) 377 U.S. 163 ....cccccccccccscccssecssscecssecsseeecsaecseeeecseeceeeeesaecseeecsaeseeeecsaeceeeecsaesseseecsaesseesecsaesseeeeesseseees 45 
Schreiner v. Schreiner, Tex.Civ.App., 502 S.W.2d. 840, 843 oo. eeiceesecsseceeeeessseceseeecaeceeeeecsaeceeneecaeceeeeecaeceeeeecnaeseeneeeaeeeees 23 
Schwartz v. Texas, 344 U.S. 199, 202-203 (1952) .....cccccccccssssscccececsesseeceeececseseaesecececsesesaeseceeeceeseaeaeseeeceesenseaeeeeeeeesenseaeees 13 
Scott v. Jones, 5 How. 343, 12 L.Ed. 181 woe eeccsesssssesssssesessssscscssssscseeeesesesesusesusesesesesesesesuseseseesssusesussseseseseaeseaeaeees 26 
Security Bank of Minnesota v. CIA, 994 F.2d. 432, 436 (CA8 1993) oe. ceccceccesseessesseeeeeeseeeeeesecseceaeceaecaecaeecaeeeaeeeneeeneeenens 57 
Sinking Fund Cases, 99 U.S. 700 (1878) ....eceeccesscessseceeeceeseeceeeeecsaeceseeeesaecseceecsaeceneecsaeceeeeecsaeceeeecsaeceeeeecsaeceeeecaeeeeneeeaeeeaee 32 
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"The taxpayer-- that's someone who works for the federal government but doesn't have to take the civil service 
examination." 
[President Ronald W. Reagan] 


1 PURPOSE/SCOPE 


The purpose of this document is to establish facts in support of the reasonable conclusion that: 


1. Submitter is not engaged in a “trade or business” or any other taxable activity that might make him subject to the terms 
of the Internal Revenue Code. 

2. Submitter is a “nonresident alien”. 

3. Submitter is not a statutory “citizen” or “resident” under the Internal Revenue Code 

4. Submitter is not the “individual” defined in 5 U.S.C. §552a(a)(2) and 5 U.S.C. §552a(a)(13) and that all “individuals” 
are “public officers” who work for the government. 

5. Submitter is a “nontaxpayer” who is not “liable” to pay any monies to either the state or federal government under the 
authority of Subtitle A of the Internal Revenue Code. 

6. Submitter is not subject to the provisions of the Internal Revenue Code and legislatively but not constitutionally “foreign” 
with respect to it. 

7. The Internal Revenue Code qualifies as “legislation”. 

8. Federal government has no legislative jurisdiction within states of the Union. 

9. States of the Union are legislatively but not constitutionally “foreign” with respect to the national government. 


If you find yourself in receipt of this pamphlet, you are demanded to answer the questions within 10 days. Pursuant to Federal 
Rule of Civil Procedure 8(b)(6), failure to deny within 30 days constitutes an admission to each question. Pursuant to 26 
U.S.C. §6065, all of your answers must be signed under penalty of perjury. We are not interested in al gency policy, but only 
sources of reasonable belief identified in the pamphlet below: 


Reasonable Belief About Income Tax Liability, Form #05.007 
http://sedm.org/Forms/FormIndex.htm 


Your answers will become evidence in future litigation, should that be necessary in order to protect the rights of the person 
against whom you are attempting to unlawfully enforce federal law. 


This document consists of a series of factual statements supported by accompanying evidence. This form of inquiry is called 
an “admission” in the legal field. The person receiving this document must provide an “Admit” or “Deny” answer to each 
factual statement. The government, who is the moving party in this case, has the burden of proving the existence of 
jurisdiction and liability PRIOR to attempting any enforcement or collection actions against the submitter: 


TITLE 5 - GOVERNMENT ORGANIZATION AND EMPLOYEES 

PART I - THE AGENCIES GENERALLY 

CHAPTER 5 - ADMINISTRATIVE PROCEDURE 

SUBCHAPTER II - ADMINISTRATIVE PROCEDURE 

Sec. 556. Hearings; presiding employees; powers and duties; burden of proof; evidence; record as basis of 
decision 


(d) Except as otherwise provided by statute, the proponent of a rule or order has the burden of proof. 


Any oral or documentary evidence may be received, but the agency as a matter of policy shall provide for the 
exclusion of irrelevant, immaterial, or unduly repetitious evidence. A_sanction may not be imposed or rule or 


order issued except on consideration of the whole record or those parts thereof cited by a party and supported 
by and in accordance with the reliable, probative, and substantial evidence. The agency may, to the extent 


consistent with the interests of justice and the policy of the underlying statutes administered by the agency, 
consider a violation of section 557(d) of this title sufficient grounds for a decision adverse to a party who has 
knowingly committed such violation or knowingly caused such violation to occur. A party is entitled to present 
his case or defense by oral or documentary evidence, to submit rebuttal evidence, and to conduct such cross- 
examination as may be required for a full and true disclosure of the facts. In rule making or determining claims 
for money or benefits or applications for initial licenses an agency may, when a party will not be prejudiced 
thereby, adopt procedures for the submission of all or part of the evidence in written form. 
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The questions are structured in such a way that the only answer that is consistent with the evidence and context of each 
question is “Admit”. To answer “Deny” is to argue against the supporting evidence provided for each question. The answer 
provided to each admission must be consistent with all the factual evidence provided and if it is not, the responding party 
must explain in the “Clarification” area of their answer why the evidence provided in support of the question is incorrect or 
not trustworthy. 


At the end of the admissions, the recipient who completes these questions should sign under penalty of perjury, as required 
by 26 U.S.C. §6065. Failure of the person completing the questions to sign the legal birth name under penalty of perjury 
shall constitute an “Admit” to every question. 


If the recipient of these admissions is not authorized to answer them, then the submitter insists that: 


1. They be provided to someone within the receiving organization who can respond to each question. 
2. That a letter be sent to the person who sent them the questions providing contact information of the person who will be 
responding to the admissions. 


Note that this document does not constitute: 


1. An attempt to impede the lawful administration of either state or federal revenue law. Instead, it is an attempt to ensure 
that the government respects and observes all of the Constitutional and lawful limits upon their authority to collect 
revenues and thereby fulfills its only function to protect and defend the Constitutional rights of all Americans. 


"Tt is not the function of our Government to keep the citizen from falling into error; it is the function of the citizen 
to keep the government from falling into error." 
[American Communications Association v. Douds, 339 U.S. 382, 442. (1950) ] 


2. An “argument” about anything, but simply a restatement of what the law and the courts say about a particular subject. 
Consequently, it is absolutely pointless to accuse the submitter of being “frivolous”. To accuse the submitter of being 
frivolous would indirectly be an admission that the government is lying to the public, because all questions are backed 
by evidence derived directly from the government. 

3. Arequest for legal advice. More than adequate evidence is provided in support of each admission to establish the answer 
to each question in a way that is completely consistent with prevailing law and judicial precedent. 


Finally, if additional authorities are cited for a particular conclusion in response to each question, the person answering the 
questions must observe the same constraints as the IRS itself in regards to the authority of cases cited. The constraints it must 
operate under are as follows, from the Internal Revenue Manual off the IRS website: 


"Decisions made at various levels of the court system... may be used by either examiners or taxpayers to support 


a position... A case decided by the U.S. Supreme Court becomes the law of the land and takes precedence over 


decisions of lower courts... Decisions made by lower courts, such as Tax Court, District Courts, or Claims 
Court, are binding on the Service only for the particular taxpayer and the years litigated. Adverse decisions of 
lower courts do not require the Service to alter its position for other taxpayers." 

[Internal Revenue Manual (I.R.M.), Section 4.10.7.2.9.8 (05/14/99) 

http://www.irs.gov/irm/part4/ch10s11.html] 


2 INSTRUCTIONS TO RECIPIENT 


For each question, check either the “Admit” or “Deny” blocks. 

Add additional explanation in the “Clarification” block at the end of the question. You are also encouraged to add 
additional amplifying exhibits and explanation to your answers, and reference the section number and question number 
in your answers. 

3. Any question left unanswered shall be deemed as “Admit” and constitute a default pursuant to Federal Rule of Civil 
Procedure 8(b)(6). To wit: 


Ne 


II, PLEADINGS AND MOTIONS > Rule 8. 
Rule 8. General Rules of Pleading 


(b) Defenses; Admissions and Denials. 
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28 
29 
30 


31 
32 
33 
34 


35 
36 
37 
38 
39 
40 


4l 
42 


(6) Effect of Failing to Deny. 


An allegation — other than one relating to the amount of damages — is admitted if a responsive pleading is 
required and the allegation is not denied. If a responsive pleading is not required, an allegation is considered 
denied or avoided. 


4. If the whole questionnaire is left unanswered, then the answer to all questions by the recipient shall be deemed to be 
“Admit” and constitute a default under Federal Rule of Civil Procedure 8(b)(6). 


Photocopy. 


ae aL 


Sign and date the end using blue original ink. 


Retain the copy for yourself and give the original to the requester. 


3 ADMISSIONS 


3.1 Status 


1. Admit that the ONLY “individual” defined in the I-R.C. is a statutory “alien”: 


26 C.F.R. §1.1441-1 Requirement for the deduction and withholding of tax on payments to foreign persons. 


(c ) Definitions 
(3) Individual. 
(i) Alien individual. 


The term alien individual means an individual who is not a citizen or a national of the United States. See Sec. 
1.1-1(c). 


26 C.F.R. §1.1441-1T Requirement for the deduction and withholding of tax on payments to foreign persons. 


(c ) Definitions 
(3) Individual. 
(ii) Nonresident alien individual. 


The term nonresident alien individual means persons described in section 7701(b)(1)(B), alien individuals who 
are treated as nonresident aliens pursuant to § 301.7701(b)-7 of this chapter for purposes of computing their U.S. 
tax liability, or an alien individual who is a resident of Puerto Rico, Guam, the Commonwealth of Northern 
Mariana Islands, the U.S. Virgin Islands, or American Samoa as determined under § 301.7701(b)-1(d) of this 
chapter. An alien individual who has made an election under section 6013(g) or (h) to be treated as a resident of 
the United States is nevertheless treated as a nonresident alien individual for purposes of withholding under 
chapter 3 of the Code and the regulations thereunder. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


2. Admit that the above “individual” is the SAME “individual” mentioned in the upper left corner of the IRS Form 1040 
as “U.S. Individual”. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


3. Admit that no one can force you to become a “resident” against your will without violating the Thirteenth Amendment 
prohibition against involuntary servitude. 
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“That it does not conflict with the Thirteenth Amendment, which abolished slavery and involuntary servitude, 
except as a punishment for crime, is too clear for argument. Slavery implies involuntary servitude—a state of 
bondage; the ownership of mankind as a chattel, or at least the control of the labor and services of one man for 
the benefit of another, and the absence of a legal right to the disposal of his own person, property, and services 
[in their entirety]. This amendment was said in the Slaughter House Cases, 16 Wall, 36, to have been intended 
primarily to abolish slavery, as it had been previously known in this country, and that it equally forbade Mexican 
peonage or the Chinese coolie trade, when they amounted to slavery or involuntary servitude and that the use of 
the word ‘servitude’ was intended to prohibit the use of all forms of involuntary slavery, of whatever class or 
name.” 


[Plessy v. Ferguson, 163 U.S. 537, 542 (1896)] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


“resident” of the “United States” if one has never physically lived there. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


3.2. Which “United States”? 


Admit that you cannot be a “resident” of a place you have never been to and that it is FRAUD to declare oneself a 


1. Admit that the term “United States” defined in 26 U.S.C. §7701(a)(9) and (a)(10) is the geographic region over which 
Subtitle A of the Internal Revenue Code is defined to apply. 


"The term 'United States' may be used in any one of several senses. [1] It may be merely the name of a sovereign 
occupying the position analogous to that of other sovereigns in the family of nations. [2] It may designate the 
territory over which the sovereignty of the United States extends, [3] or it may be the collective name of the states 
which are united by and under the Constitution." 

[Hooven & Allison Co. v. Evatt, 324 U.S. 652 (1945)] 


U.S. Supreme Court | Context in | Referred to in this | Interpretation 

Definition of “United | which article as 

States” in Hooven usually used 

“It may be merely the | International | “United States*” “These united States,” when traveling abroad, 


name of a sovereign | law you come under the jurisdiction of the 


occupying the position 
analogous to that of 
other sovereigns in the 
family of nations.” 


President through his agents in the U.S. State 
Department, where “U.S.” refers to the 
sovereign society. You are a “Citizen of the 
United States” like someone is a Citizen of 
France, or England. We identify this version 
of “United States” with a single asterisk after 
its name: “United States*” throughout this 
article. 


2 | “It may designate the 
territory over which the 
sovereignty of the 
United States extends, 


” 


or 


Federal law 
Federal 
forms 


“United States**” 


“The United States (the District of Columbia, 
possessions and territories)”. Here Congress 
has exclusive legislative jurisdiction. In this 
sense, the term “United States” is a singular 
noun. You are a person residing in the District 
of Columbia, one of its Territories or Federal 
areas (enclaves). Hence, even a person living 
in the one of the sovereign States could still be 
a member of the Federal area and therefore a 
“citizen of the United States.” This is the 
definition used in most “Acts of Congress” 
and federal statutes. We identify this version 
of “United States” with two asterisks after its 
name: “United States**” throughout this 
article. This definition is also synonymous 
with the “United States” corporation found in 
28 U.S.C. §3002(15)(A). 
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# | U.S. Supreme Court | Context in | Referred to in this | Interpretation 
Definition of “United | which article as 
States” in Hooven usually used 
3 | “...as the collective name | Constitution | “United “The several States which is the united States 

for the states which are | of the | States***” of America.” Referring to the 50 sovereign 

united by and under the | United States, which are united under the 

Constitution.” States Constitution of the United States of America. 
The federal areas within these states are not 
included in this definition because the 
Congress does not have exclusive legislative 
authority over any of the 50 sovereign States 
within the Union of States. Rights are retained 
by the States in the 9th and 10th Amendments, 
and you are a “Citizen of these united States.” 
This is the definition used in the Constitution 
for the United States of America. We identify 
this version of “United States” with a three 
asterisks after its name: “United States***” 
throughout this article. 

YOUR ANSWER: Admit Deny 
CLARIFICATION: 


2. Admit that the term “United States” defined in 26 U.S.C. §7701(a)(9) and (a)(10) and 4 U.S.C. §110(d) is the 
geographic region over which Subtitle A of the Internal Revenue Code is defined to apply. 


TITLE 26 > Subtitle F > CHAPTER 79 > Sec. 7701. [Internal Revenue Code] 
Sec. 7701. - Definitions 


(a) When used in this title, where not otherwise distinctly expressed or manifestly incompatible with the intent 
thereof— 


(9) United States 


The term "United States" when used in a geographical sense includes only the States and the District of Columbia. 


(10) State 


The term "State" shall be construed to include the District of Columbia, where such construction is necessary to 
carry out provisions of this title. 


4 U.S. Code § 110.Same; definitions 


(d) The term “State” includes any Territory or possession of the United States. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


3. Admit that the term “United States” defined in 26 U.S.C. §7701(a)(9) and (a)(10) and 4 U.S.C. §110(d) has the same 
meaning as United States** identified by the U.S. Supreme Court in Hooven and Allison v. Evatt above. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


4. Admit that there is no other definition of “United States” applying to subtitle A of the Internal Revenue Code which 
might modify or enlarge the definition of “United States” found above. 


YOUR ANSWER: Admit Deny 


Test for Federal Tax Professionals 12 of 68 


Copyright Family Guardian Fellowship, http://famguardian.org 
Rev. 07/02/2012 EXHIBIT: 


CLARIFICATION: 


5. Admit the term “United States” as defined geographically in the Internal Revenue Code Subtitle A describes areas 
under exclusive federal jurisdiction and excludes areas under exclusive state legislative jurisdiction. 
See: http://famguardian.org/TaxFreedom/CitesByTopic/UnitedStates.htm 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 
6. Admit that the rules of statutory construction state the following: 
“Expressio unius est exclusio alterius. A maxim of statutory interpretation meaning that the expression of one 
thing is the exclusion of another. Burgin v. Forbes, 293 Ky. 456, 169 S.W.2d. 321, 325; Newblock v. Bowles, 
170 Okl. 487, 40 P.2d. 1097, 1100. Mention of one thing implies exclusion of another. When certain persons or 
things are specified in a law, contract, or will, an intention to exclude all others from its operation may be 
inferred. Under this maxim, if statute specifies one exception to a general rule or assumes to specify the effects 
of a certain provision, other exceptions or effects are excluded.” 
[Black’s Law Dictionary, Sixth Edition, p. 581] 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 
7. Admit that the rules of statutory construction above apply to the interpretation of all statutes, including the Internal 
Revenue Code and all 50 titles of the U.S. Code. 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 
8. Admit that observing the rules of statutory construction above and the following Supreme Court rulings in the case of 


the definition of “United States” defined in 26 U.S.C. §7701(a)(9) and (a)(10) results in excluding states of the Union 
from the definition of “United States”. 


"It should never be held that Congress intends to supersede or by its legislation suspend the exercise of the police 
powers of the States, even when it may do so, unless its purpose to effect that result is clearly manifested." 
[Reid v. Colorado, 187 U.S. 137, 148 (1902)] 


"The principle thus applicable has been frequently stated. It is that the Congress may circumscribe its regulation 
and occupy a limited field, and that the intention to supersede the exercise by the State of its authority as to 
matters not covered by the federal legislation is not to be implied unless the Act of Congress fairly interpreted is 
in conflict with the law of the State. See Savage v. Jones, 225 U.S. 501, 533.” 

[Atchison, T. & S. F. R. Co. v. Railroad Commission, 283 U.S. 380, 392 —393 (1931)] 


"Tf Congress is authorized to act in a field, it should manifest its intention clearly. It will not be presumed that a 
federal statute was intended to supersede the exercise of the power of the state unless there is a clear manifestation 
of intention to do so. The exercise of federal supremacy is not lightly to be presumed." 

[Schwartz v. Texas, 344 U.S. 199, 202-203 (1952)] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


9. Admit that the term “United States” as used in the Constitution and “United States” and as used in 26 U.S.C. 


§7701(a)(9) and (a)(10) refer to two mutually exclusive geographical areas. 
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“Foreign Laws: “The laws of a foreign country or sister state. In conflicts of law, the legal principles of 
jurisprudence which are part of the law of a sister state or nation. Foreign laws are additions to our own laws, 


and in that respect are called 'jus receptum'. 
[Black’s Law Dictionary, Sixth Edition, p. 647] 


“Foreign States: “Nations outside of the United States...Term may also refer to another state; i.e. a sister state. 
The term ‘foreign nations’, ...should be construed to mean all nations and states other than that in which the 
action is brought; and hence, one state of the Union is foreign to another, in that sense.” 

[Black’s Law Dictionary, Sixth Edition, p. 648] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


10. Admit that a// earnings originating within the “United States” defined in 26 U.S.C. §7701(a)(9) and (a)(10) fall within 
the classification of a “trade or business” under 26 U.S.C. §864(c )(3). 


TITLE 26 > Subtitle A > CHAPTER I > Subchapter N > PART I > § 864 
§864. Definitions and special rules 


(c) Effectively connected income, etc. 
(3) Other income from sources within United States 


All income, gain, or loss from sources within the United States (other than income, gain, or loss to which 


paragraph (2) applies) shall be treated as effectively connected with the conduct of a trade or business within 


the United States. 


Income Subject to Tax 


Income from sources outside the United States that is not effectively connected with a trade or business in the 
United States is not taxable if you receive it while you are a nonresident alien. The income is not taxable even 
if you earned it while you were a resident alien or if you became a resident alien or a U.S. citizen after receiving 
it and before the end of the year. 

[IRS Publication 519 (2000), p. 26] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


11. Admit that the ONLY place where EVERYTHING is connected with a public office/’’trade or business” in the U.S. 
government is the government itself, and hence, the term “United States” as used in the phrase “sources within the 
United States” within the I.R.C. Subtitle A can ONLY mean the GOVERNMENT of the United States and NOT any 
geographic place. 


“Loughborough v. Blake, 5 Wheat. 317, 5 L.Ed. 98, was an action of trespass or, as appears by the original 
record, replevin, brought in the circuit court for the District of Columbia to try the right of Congress to impose a 
direct tax for general purposes on that District. 3 Stat. at L. 216, chap. 60. It was insisted that Congress could 
actin a double capacity: in one as legislating [182 U.S. 244, 260] for the states; in the other as a local legislature 
for the District of Columbia. In the latter character, it was admitted that the power of levying direct taxes might 
be exercised, but for District purposes only, as a state legislature might tax for state purposes; but that it could 
not legislate for the District under art. 1, 8, giving to Congress the power ‘to lay and collect taxes, imposts, and 


excises,' which ‘shall be uniform throughout the United States,' inasmuch as the District was no part of the 
United States [described in the Constitution]. It was held that the grant of this power was a general one without 
limitation as to place, and consequently extended to all places over which the government extends; and that it 
extended to the District of Columbia as a constituent part of the United States. The fact that art. 1 , 2, declares 


that 'representatives and direct taxes shall be apportioned among the several states . . . according to their 
respective numbers’ furnished a standard by which taxes were apportioned, but not to exempt any part of the 
country from their operation. 'The words used do not mean that direct taxes shall be imposed on states only which 
are represented, or shall be apportioned to representatives; but that direct taxation, in its application to states, 
shall be apportioned to numbers.' That art. 1, 9, 4, declaring that direct taxes shall be laid in proportion to the 
census, was applicable to the District of Columbia, ‘and will enable Congress to apportion on it its just and equal 
share of the burden, with the same accuracy as on the respective states. If the tax be laid in this proportion, it is 
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within the very words of the restriction. It is a tax in proportion to the census or enumeration referred to.' It was 
further held that the words of the 9th section did not 'in terms require that the system of direct taxation, when 
resorted to, shall be extended to the territories, as the words of the 2d section require that it shall be extended to 
all the states. They therefore may, without violence, be understood to give a rule when the territories shall be 
taxed, without imposing the necessity of taxing them.'” 

[Downes v. Bidwell, 182 U.S. 244 (1901)] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


3.3 Citizenship 


For additional information on the subjects covered in this section, please refer to: 


2 66 


Why You Are a “national”, “state national”, and Constitutional but not Statutory Citizen, Form #05.006 
http://sedm.org/Forms/FormIndex.htm 


1. Admit that if “United States” in the phrase “sources within the United States” means the GOVERNMENT, and no 
geographic place, then the statutory terms “U.S. citizen” and “U.S. resident” can only be synonyms for the 
government and have nothing to do with the nationality of the “person”: 


"A corporation is a citizen, resident, or inhabitant of the state or country by or under the laws of which it was 
created, and of that state or country only." 
[19 Corpus Juris Secundum, Corporations, §886 (2003)] 


TITLE 26 > Subtitle F > CHAPTER 79 > Sec. 7701. 
Sec. 7701. - Definitions 
(a)(30) United States person 


The term "United States person" means - 


(A) a citizen or resident of the United States, 
(B) a domestic partnership, 
(C) a domestic corporation 
(D) any estate (other than a foreign estate, within the meaning of paragraph (31)), and 
(E) any trust if - 
(i) a court within the United States is able to exercise primary supervision over the administration of the trust, 
and 
(ii) one or more United States persons have the authority to control all substantial decisions of the trust. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 

2. Admit that because there are THREE definitions for the the term “United States”, according to the U.S. Supreme Court 
in Hooven and Allison v. Evatt earlier, then there are potentially THREE distinctly different types of “citizens of the 
United States”, depending on which definition is implied. 

YOUR ANSWER: Admit Deny 
CLARIFICATION: 


3. Admit that it is up to NO ONE BUT ME to decide WHICH of the three types of “citizens” I want to be, because choice 
of citizenship is an act of First Amendment political association that cannot be coerced. 


TITLE 22 > CHAPTER 38 > § 2721 
§ 2721. Impermissible basis for denial of passports 
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A passport may not be denied issuance, revoked, restricted, or otherwise limited because of any speech, activity, 


belief, affiliation, or membership, within or outside the United States, which, if held or conducted within the 


United States, would be protected by the first amendment to the Constitution of the United States. 


“The citizen cannot complain, because _he_has 
voluntarily submitted himself _to_such_a_form_of 


go vernme nt. He owes allegiance to the two departments, so to speak, and within their respective 


spheres must pay the penalties which each exacts for disobedience to its laws. In return, he can demand 


protection from each within its own jurisdiction. ” 
[United States v. Cruikshank, 92 U.S. 542 (1875) [emphasis added] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


Admit that a human being who did not “voluntarily submit” himself as above by choosing a domicile in the “United 


States” would be called a “non-citizen national”, just like foreigners visiting here who retain their domicile in a foreign 
country are called “nationals”. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


Admit that DOMICILE rather than one’s NATIONALITY is the origin of the government’s authority to tax: 


"domicile. A person's legal home. That place where a man has his true, fixed, and permanent home and 
principal establishment, and to which whenever he is absent he has the intention of returning. Smith v. Smith, 
206 Pa.Super. 310, 213 A.2d. 94. Generally, physical presence within a state and the intention to make it one's 
home are the requisites of establishing a "domicile" therein. The permanent residence of a person or the place 
to which he intends to return even though he may actually reside elsewhere. A person may have more than one 
residence but only one domicile. The legal domicile of a person is important since it, rather than the actual 
residence, often controls the jurisdiction of the taxing authorities and determines where a person may exercise 


the privilege of voting and other legal rights and privileges." 
[Black’s Law Dictionary, Sixth Edition, p. 485] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


Admit that a passport is evidence of ALLEGIANCE rather than DOMICILE. 


"No passport shall be granted or issued to or verified for any other persons than those owing allegiance, whether 
citizens or not, to the United States." 


[22 U.S.C. §212] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


7. Admit that the only status within Title 8 of the U.S. code connected EXCLUSIVELY and ONLY with “allegiance” is 
that of a “national”. 


8 U.S.C. §1101: Definitions 
(a) As used in this chapter— 


(21) The term "national" means a person owing permanent allegiance to a state. 
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YOUR ANSWER: Admit Deny 


CLARIFICATION: 


8. Admit that U.S.A. passport identifies TWO groups of people eligible to receive it: “citizen” OR “national”: 


hereby requests all ivhom it:may concern to permit the citizen/national 
of the United States named herein to pass without delay or hindrance 
Sand fn case of need to give all lawful aid and protectione 


#s 


“citizen/national”= “citizen” OR “national” 


(P= “virgule ” 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


9. Admit that one can be a “national” WITHOUT being a statutory “citizen” under 8 U.S.C. §1401: 


“7 Foreign Affairs Manual (F.A.M.), §012(a) 


a. U.S. Nationals Eligible for Consular Protection and Other Services: 


Nationality is the principal relationship that connects an individual to a State. International law recognizes the 


right of a State to afford diplomatic and consular protection to its_nationals and to represent their interests. 
Under U.S. law the term "national" is inclusive of citizens but citizen" is not inclusive of nationals. All U.S. 


citizens are U.S. nationals. Section 101(a)(22) INA (8 U.S.C. 1101(a)(22)) provides that the term "national of 
the United States" means (A) a citizen of the United States, or (B ) a person who, though not a citizen of the United 
States, owes permanent allegiance to the United States. U.S. nationals are eligible for U.S. consular protection. 
[SOURCE: http:/vww.state.gov/documents/organization/86556.pdf] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


he we 


TheNetretary of State of the United States of América we 


10. Admit that the only type of “residence” within the I.R.C. is one connected to aliens and that “citizens” cannot have a 
“residence” within the I.R.C. as statutorily defined: 


Title 26: Internal Revenue 

PART I—INCOME TAXES 

nonresident alien individuals 

§ 1.871-2 Determining residence of alien individuals. 


(b) Residence defined. 


An alien actually present in the United States who is not a mere transient or sojourner is a resident of the United 
States for purposes of the income tax. Whether he is a transient is determined by his intentions with regard to 
the length and nature of his stay. A mere floating intention, indefinite as to time, to return to another country is 
not sufficient to constitute him a transient. If he lives in the United States and has no definite intention as to his 
stay, he is a resident. One who comes to the United States for a definite purpose which in its nature may be 
promptly accomplished is a transient but, if his purpose is of such a nature that an extended stay may be 
necessary for its accomplishment, and to that end the alien makes his home temporarily in the United States, 


he becomes a resident, though it may be his intention at all times to return to his domicile abroad when the 
purpose for which he came has been consummated or abandoned. An alien whose stay in the United States is 
limited to a definite period by the immigration laws is not a resident of the United States within the meaning of 
this section, in the absence of exceptional circumstances. 
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YOUR ANSWER: Admit Deny 


CLARIFICATION: 


11. Admit that the term “resident” as used in the I.R.C. Subtitle A means someone engaged in a “trade or business”, and 
has nothing to do with the nationality or physical location of the person. 


26 C.F.R. §301.7701-5 Domestic, foreign, resident, and nonresident persons. (4-1-04) 


A domestic corporation is one organized or created in the United States, including only the States (and during 
the periods when not States, the Territories of Alaska and Hawaii), and the District of Columbia, or under the 
law of the United States or of any State or Territory. A foreign corporation is one which is not domestic. A 
domestic corporation is a resident corporation even though it does no business and owns no property in the 


United States. A foreign corporation engaged in trade or business within the United States is referred to in the 
regulations in this chapter as a resident foreign corporation, and a foreign corporation not engaged in trade 
or business within the United States, as a nonresident foreign corporation. A partnership engaged in trade or 


business within the United States is referred to in the regulations in this chapter as a resident partnership, and a 
partnership not engaged in trade or business within the United States, as a nonresident partnership. Whether a 


partnership is to be regarded as resident or nonresident is not determined by the nationality or residence of its 


members or by the place in which it was created or organized. 
[Amended by T.D. 8813, Federal Register: February 2, 1999 (Volume 64, Number 21), Page 4967-4975] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


12. Admit that a public officer lawfully exercising a public office within a federal corporation is treated as having an 
effective civil domicile in the place of incorporation of the corporation, which for the “United States” government 
corporation is the District of Columbia. 


IV. PARTIES > Rule 17. 
Rule 17. Parties Plaintiff and Defendant; Capacity 


(b) Capacity to Sue or be Sued. 


Capacity to sue or be sued is determined as follows: 


1) for an individual who is not acting in a representative capacity, by the law of the individual's domicile; 


2) for_a_corporation[the “United States”, in this case, or its officers on official duty representing the 


corporation], by the law under which it was organized [laws of the District of Columbia]; and 


(3) for all other parties, by the law of the state where the court is located, except that: 
(A) a partnership or other unincorporated association with no such capacity under that state's law may sue 
or be sued in its common name to enforce a substantive right existing under the United States Constitution 
or laws; and 
(B) 28 U.S.C. §§ 754 and 959(a) govern the capacity of a receiver appointed by a United States court to sue 
or be sued in a United States court. 

[SOURCE: http://www.law.cornell.edu/rules/frcep/Rulel7.htm] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


3.4 Taxpayer Identification Numbers (TINs) 


For additional information on the subjects covered in this section, please refer to: 


Why It is Illegal for Me to Request or Use a “Taxpayer Identification Number’, Form #04.205 
http://sedm.org/Forms/FormIndex.htm 
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1. Admit that nonresident aliens may only be required to use Taxpayer Identification Numbers if they are engaged in a 
“trade or business”, which 26 U.S.C. §7701(a)(26) defines as a public office in the U.S. government. 


26 C.F.R. §301.6109-1(b) 


(b) Requirement to furnish one's own number— 
(1) U.S. persons. 


Every U.S. person who makes under this title a return, statement, or other document must furnish its own taxpayer 
identifying number as required by the forms and the accompanying instructions. 


(2) Foreign persons. 


The provisions of paragraph (b)(1) of this section regarding the furnishing of one's own number shall apply to 
the following foreign persons-- 


(i) A foreign person that has income effectively connected with the conduct of a U.S. trade or business at 


any time during the taxable year; 
(ii) A foreign person that has a U.S. office or place of business or a U.S. fiscal or paying agent at any time 


during the taxable year; 

(iii) A nonresident alien treated as a resident under section 6013(g) or (h); 

(iv) A foreign person that makes a return of tax (including income, estate, and gift tax returns), an amended 
return, or a refund claim under this title but excluding information returns, statements, or documents; 

(v) A foreign person that makes an election under Sec. 301.7701-3(c); 

(vi) A foreign person that furnishes a withholding certificate described in Sec. 1.1441-1(e)(2) or (3) of this 
chapter or Sec. 1.1441-5(c)(2)(iv) or (3)(iii) of this chapter to the extent required 
under Sec. 1.1441-I(e)(4)(vii) of this chapter; 

(vii) A foreign person whose taxpayer identifying number is required to be furnished on any return, 
statement, or other document as required by the income tax regulations under section 897 or 1445. This 
paragraph (b)(2)(vii) applies as of November 3, 2003; and 

(viii) A foreign person that furnishes a withholding certificate described in Sec. 1.1446-I(c)(2) or (3) of this 
chapter or whose taxpayer identification number is required to be furnished on any return, statement, or other 
document as required by the income tax regulations under section 1446. This paragraph (b)(2)(viii) shall apply 
to partnership taxable years beginning after May 18, 2005, or such earlier time as the regulations under Sec. 
Sec. 1.1446-1 through 1.1446-5 of this chapter apply by reason of an election under Sec. 1.1446-7 of this 
chapter. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


2. Admit that those nonresident aliens who use a Taxpayer Identification Number but who do not lawfully occupy a 
public office in the U.S. Government are committing the crime of impersonating a public officer in violation of 18 
US.C. §912. 


TITLE 18 > PART I > CHAPTER 43 > § 912 
§ 912. Officer or employee of the United States 


Whoever falsely assumes or pretends to be an officer or employee acting under the authority of the United 
States or any department, agency or officer thereof, and acts as such, or in such pretended character demands 
or obtains any money, paper, document, or thing of value, shall be fined under this title or imprisoned not more 
than three years, or both. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


3. Admit that nonresident aliens not engaged in a statutory “trade or business” under 26 U.S.C. §7701(a)(26) are 
expressly exempted from the reqruiement to furnish a Taxpayer Identification Number. 


Title 31: Money and Finance: Treasury 

PART 103—FINANCIAL RECORDKEEPING AND REPORTING OF CURRENCY AND FOREIGN 
TRANSACTIONS 

Subpart C—Records Required To Be Maintained 
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§ 103.34 Additional records to be made and retained by banks. 


(a)(3) A taxpayer identification number required under paragraph (a)(1) of this section need not be secured 
for accounts or transactions with the following: 


(x) non-resident aliens who are not engaged in a trade or business in the United States. 


In instances described in paragraphs (a)(3), (viii) and (ix) of this section, the bank shall, within 15 days 
following the end of any calendar year in which the interest accrued in that year is $10 or more use its best 
effort to secure and maintain the appropriate taxpayer identification number or application form therefor. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


Federal jurisdiction 


For additional information on the subjects covered in this section, please refer to: 


Federal Jurisdiction, Form #05.018 

http://sedm.org/Forms/FormIndex.htm 

Federal Enforcement Authority Within States of the Union, form #05.032 
http://sedm.org/Forms/FormIndex.htm 

Tax Deposition Questions, Form #03.016 
http://famguardian.org/TaxFreedom/Forms/Discovery/Deposition/Deposition.htm 


Admit that the word “Internal” in the phrase “INTERNAL Revenue Service” means internal to the United States 
federal corporation and not internal to the geographical “United States”. 


“Loughborough v. Blake, 5 Wheat. 317, 5 L.Ed. 98, was an action of trespass or, as appears by the original 
record, replevin, brought in the circuit court for the District of Columbia to try the right of Congress to impose a 
direct tax for general purposes on that District. 3 Stat. at L. 216, chap. 60. It was insisted that Congress could 
actin a double capacity: in one as legislating [182 U.S. 244, 260] for the states; in the other as a local legislature 


for the District of Columbia. In the latter character, it was admitted that the power of levying direct taxes might 


be exercised, but for District purposes only, as a state legislature might tax for state purposes; but that it could 
not legislate for the District under art. 1, 8, giving to Congress the power 'to lay and collect taxes, imposts, and 


excises,' which ‘shall be uniform throughout the United States,' inasmuch as the District was no part of the 
United States [described in the Constitution]. It was held that the grant of this power was 
a general one without limitation as to place, and consequently extended 
to all places over which the government extends; and that it extended to 
the District of Columbia as a constituent part of the United States.” 


[Downes v. Bidwell, 182 U.S. 244 (1901)] 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that the phrase “wherever the government extends” in Downes v. Bidwell, 182 U.S. 244 (1901) above includes 
ONLY the offices, chattel, and land owned by the government and excludes absolutely owned PRIVATE property, 
meaning property whose ownership and control is not shared with any government. 


“Ownership of property is either absolute or qualified. The ownership of property is absolute when a single 
person has the absolute dominion over it, and may use it or dispose of it according to his pleasure, subject only 
to_general laws. The ownership is qualified when it is shared with one or more persons, when the time of 
enjoyment is deferred or limited, or when the use is restricted. Calif. Civil Code, §§678-680.”’ 

[Black’s Law Dictionary, Sixth Edition, p. 1106] 
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47 


48 


49 
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YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that public offices of the “United States” federal corporation are agents and officers of THE federal corporation 
defined above in 28 U.S.C. §3002(15)(A). 


TITLE 28 - JUDICIARY AND JUDICIAL PROCEDURE 

PART VI - PARTICULAR PROCEEDINGS 

CHAPTER 176 - FEDERAL DEBT COLLECTION PROCEDURE 
SUBCHAPTER A - DEFINITIONS AND GENERAL PROVISIONS 
Sec. 3002. Definitions 


(15) "United States"' means - 


(A) a Federal corporation; 
(B) an agency, department, commission, board, or other entity of the United States; or 


(C) an instrumentality of the United States. 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that those who are public officers of the “United States” federal corporation are unavoidably engaged in a “trade 
or business” as defined in 26 U.S.C. §7701(a)(26). 


26 U.S.C. §7701(a)(26) 


"The term ‘trade or business' includes the performance of the functions [activities] of a public office.” 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that the federal government has no legislative jurisdiction within states of the Union according to the U.S. 
Supreme Court. 


“Tt is no longer open to question that the general [federal] government, unlike the states, Hammer v. Dagenhart, 
247 U.S. 251, 275, 38 S.Ct. 529, 3 A.L.R. 649, Ann.Cas.1918E 724, possesses no inherent power in respect of 


the internal affairs of the states; and emphatically not with regard to legislation. “ 
[Carter v. Carter Coal Co., 298 U.S. 238, 56 S.Ct. 855 (1936)] 


“But very different considerations apply to the internal commerce or domestic trade of the States. Over this 
commerce and trade Congress has no power of regulation [or taxation] nor any direct control. This power 
belongs exclusively to the States. No interference by Congress with the business of citizens transacted within a 
State is warranted by the Constitution, except such as is strictly incidental to the exercise of powers clearly 
granted to the legislature. The power to authorize a business within a State is plainly repugnant to the exclusive 
power of the State over the same subject. It is true that the power of Congress to tax is a very extensive power. It 
is given in the Constitution, with only one exception and only two qualifications. Congress cannot tax exports, 
and it must impose direct taxes by the rule of apportionment, and indirect taxes by the rule of uniformity. Thus 
limited, and thus only, it reaches every subject, and may be exercised at discretion. But, it reaches only existing 
subjects. Congress cannot authorize a trade or business within a State in order to tax it.” 

[License Tax Cases, 72 U.S. 462, 18 L.Ed. 497, 5 Wall. 462, 2 A.F.T.R. 2224 (1866)] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 
Admit that Subtitle A of the Internal Revenue Code qualifies as “legislation” with respect to the above court ruling(s). 


YOUR ANSWER: Admit Deny 
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39 


CLARIFICATION: 


Admit that because the Subtitle A of the Internal Revenue Code qualifies as “legislation”, then its jurisdiction does not 


include areas internal to states of the Union, excepting possibly federal areas under the exclusive jurisdiction of the 
United States and coming under Article 1, Section 8, Clause 17 of the Constitution. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


8. Admit that the District of Columbia and the territories and possessions of the United States are outside of areas within 


the exclusive jurisdiction of states of the Union and outside the “United States” as used in the Constitution. 


"As the only judicial power vested in Congress is to create courts whose judges shall hold their offices during 


good behavior, it necessarily follows that, if Congress authorizes the creation of courts and the appointment of 
judges for limited time, it must act independently of the Constitution upon territory which is not part of the 


United States within the meaning of the Constitution." 
[O'Donohue v. United States, 289 U.S. 516, 53 S.Ct. 740 (1933)] 


“The earliest case is that of Hepburn v. Ellzey, 2 Cranch, 445, 2 L.Ed. 332, in which this court held that, under 
that clause of the Constitution limiting the jurisdiction of the courts of the United States to controversies between 
citizens of different states, a citizen of the District of Columbia could not maintain an action in the circuit court 
of the United States. It was argued that the word 'state.' in that connection, was used simply to denote a distinct 


political society. 'But,' said the Chief Justice, ‘as the act of Congress obviously used the word 'state' in reference 
to that term_as used in the Constitution, it becomes necessary to inquire whether Columbia is a state in the 
sense of that instrument. The result of that examination is a conviction that the members of the American 
confederacy only are the states contemplated in the Constitution , ... and excludes from the term the 
signification attached to it by writers on the law of nations.' This case was followed in Barney v. Baltimore, 6 
Wall. 280, 18 L.Ed. 825, and quite recently in Hooe v. Jamieson, 166 U.S. 395 , 41 L.Ed. 1049, 17 Sup.Ct.Rep. 
596. The same rule was applied to citizens of territories in New Orleans v. Winter, 1 Wheat. 91, 4 L.Ed. 44, in 
which an attempt was made to distinguish a territory from the District of Columbia. But it was said that ‘neither 


of them is a state in the sense in which that term is used in the Constitution.' In Scott v. Jones, 5 How. 343, 12 
L.Ed. 181, and in Miners' Bank v. Iowa ex rel. District Prosecuting Attorney, 12 How. 1, 13 L.Ed. 867, it was 


held that under the judiciary act, permitting writs of error to the supreme court of a state in cases where the 
validity of a state statute is drawn in question, an act of a territorial legislature was not within the contemplation 
of Congress.” 

[Downes v. Bidwell, 182 U.S. 244 (1901), emphasis added] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


9. Admit that the District of Columbia and territories and possessions of the United States are subject to the exclusive 


legislative jurisdiction of the federal government under Article 1, Section 8, Clause 17 of the Constitution. 


United States Constitution, Article 1, Section 8, Clause 17 


To exercise exclusive Legislation in all Cases whatsoever, over such District (not exceeding ten Miles square) as 
may, by Cession of Particular States, and the Acceptance of Congress, become the Seat of the Government of the 
United States, and to exercise like Authority over all Places purchased by the Consent of the Legislature of the 
State in which the Same shall be, for the Erection of Forts, Magazines, Arsenals, dock-Yards and other needful 
Buildings;--And 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


10. Admit that IRS Form 1040 (not 1040NR, but 1040) is intended to be submitted only by those who are “citizens or 
residents” of the “United States”. 


1040A_ 11327A Each 
U.S. Individual Income Tax Return 
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35 


36 


37 


38 
39 


40 
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42 
43 


44 


Annual income tax return filed by citizens and residents of the United States. There are separate instructions 
available for this item. The catalog number for the instructions is 12088U. 


W-:CAR:MP:FP:F:I Tax Form or Instructions 
[IRS Published Products Catalog, Document 7130, Year, 2003, p. F-15] 


11. Admit that those who do not maintain a “domicile” within the District of Columbia or the territories or possessions of 
the United States do not qualify as either “citizens” or “residents” of the “United States” as used above. 


domicile. A person's legal home. That place where a man has his true, fixed, and permanent home and principal 
establishment, and to which whenever he is absent he has the intention of returning. Smith v. Smith, 206 Pa.Super. 
310, 213 A.2d. 94. Generally, physical presence within a state and the intention to make it one's home are the 
requisites of establishing a "domicile" therein. The permanent residence of a person or the place to which he 
intends to return even though he may actually reside elsewhere. A person may have more than one residence but 
only one domicile. The legal domicile of a person is important since it, rather than the actual residence, often 
controls the jurisdiction of the taxing authorities and determines where a person may exercise the privilege of 
voting and other legal rights and privileges. The established, fixed, permanent, or ordinary dwellingplace or 
place of residence of a person, as distinguished form his temporary and transient, though actual, place of 
residence. It is his legal residence, as distinguished from his temporary place of abode; or his home, as 
distinguished from a place to which business or pleasure may temporarily call him. See also Abode; Residence. 


" 


"Citizenship," "habitancy," and "residence" are severally words which in particular cases may mean precisely 
the same as "domicile," while in other uses may have different meanings. 


"Residence" signifies living in particular locality while "domicile" means living in that locality with intent to 
make it a fixed and permanent home. Schreiner v. Schreiner, Tex.Civ.App., 502 S.W.2d. 840, 843. 


For purpose of federal diversity jurisdiction, "citizenship" and "domicile" are synonymous. Hendry v. Masonite 
Corp., C.A.Miss., 455 F.2d. 955. 
[Black’s Law Dictionary, Sixth Edition, p. 485] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


12. Admit that under 4 U.S.C. §72, all those exercising a “public office” within the federal government must do so in the 
District of Columbia and NOT elsewhere. 


TITLE 4 > CHAPTER 3 > § 72 
§ 72. Public offices; at seat of Government 


All offices attached to the seat of government shall be exercised in the District of Columbia, and not elsewhere, 
except as otherwise expressly provided by law. 


[https://www.law.cornell.edu/uscode/text/4/72 ] 


YOUR ANSWER (circle one): Admit/Deny 


CLARIFICATION: 


13. Admit that there is no provision of law extending “public offices” to any state of the Union as required by the above 
positive law statute. 


YOUR ANSWER (circle one): Admit/Deny 


CLARIFICATION: 


14. Admit that 48 U.S.C. §1612(a) extends the authority of the Secretary of the Treasury to enforce Title 26, Subchapter F 
to the Virgin Islands. 


YOUR ANSWER (circle one): Admit/Deny 
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28 
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30 
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33 
34 
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15. 


16. 


17. 


18. 


19. 


20. 


CLARIFICATION: 


Admit that Congress has not “expressly” extended the authority of the Secretary of the Treasury to any one of the 
several states of the Union. 


YOUR ANSWER (circle one): Admit/Deny 
CLARIFICATION: 


Admit that there is no statutory authority or Treasury Order which would “expressly” extend the authority of the 
Secretary outside the District of Columbia to the several Union states. 


YOUR ANSWER (circle one): Admit/Deny 
CLARIFICATION: 


Admit that 26 U.S.C. §7621 authorizes the President of the United States to establish internal revenue districts. 


TITLE 26 > Subtitle F > CHAPTER 78 > Subchapter B > § 7621 
§ 7621. Internal revenue districts 


(a) Establishment and alteration 


The President shall establish convenient internal revenue districts for the purpose of administering the internal 
revenue laws. The President may from time to time alter such districts. 


(b) Boundaries 


For the purpose mentioned in subsection (a), the President may subdivide any State, or the District of Columbia, or 
may unite into one district two or more States. 


YOUR ANSWER (circle one): Admit/Deny 
CLARIFICATION: 


Admit that the United States Constitution forbids the President of the United States to “join or divide” any state of the 
Union. 


United States Constitution 
Article 4, Section 3, Clause 1 


New States may be admitted by the Congress into this Union; but no new State shall be formed or erected within 
the Jurisdiction of any other State; nor any State be formed by the Junction of two or more States, or Parts of 
States, without the Consent of the Legislatures of the States concerned as well as of the Congress. 


YOUR ANSWER (circle one): Admit/Deny 

CLARIFICATION: 

Admit that 26 U.S.C. §7621 authorizes the President of the United States to join or divide “States”: 
YOUR ANSWER (circle one): Admit/Deny 

CLARIFICATION: 


Admit that pursuant 26 U.S.C. §7621, the President has not authorized any part of any state of the Union to be part of 
any internal revenue district. 


YOUR ANSWER (circle one): Admit/Deny 
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CLARIFICATION: 


21. Admit that the “State” referred to in 26 U.S.C. §7621 above is a federal “State” defined in 4 U.S.C. §110(d), which is a 
territory or possession of the United States and includes no part of any state of the Union: 


TITLE 4 > CHAPTER 4 > § 110 
§ 110. Same; definitions 


As used in sections 105—109 of this title— 


(d) The term “State” includes any Territory or possession of the United States. 


YOUR ANSWER (circle one): Admit/Deny 


CLARIFICATION: 


22. Admit that the states of the Union are not “territories” of the United States: 


Corpus Juris Secundum Legal Encyclopedia 
Territories 
"$1. Definitions, Nature, and Distinctions 


"The word ‘territory,’ when used to designate a political organization has a distinctive, fixed, and legal 
meaning under the political institutions of the United States, and does not necessarily include all the territorial 
possessions of the United States, but may include only the portions thereof which are organized and exercise 
governmental functions under act of congress." 


"While the term ‘territory’ is often loosely used, and has even been construed to include municipal subdivisions 
of a territory, and ‘territories of the' United States is sometimes used to refer to the entire domain over which the 
United States exercises dominion, the word ‘territory,’ when used to designate a political organization, has a 
distinctive, fixed, and legal meaning under the political institutions of the United States, and the term ‘territory’ 
or 'territories' does not necessarily include only a portion or the portions thereof which are organized and 
exercise government functions under acts of congress. The term 'territories' has been defined to be political 
subdivisions of the outlying dominion of the United States, and in this sense the term ‘territory’ is not a description 
of a definite area of land but of a political unit governing and being governed as such. The question whether a 
particular subdivision or entity is a territory is not determined by the particular form of government with which 
it is, more or less temporarily, invested. 


"Territories' or 'territory' as including 'state' or 'states.'' While the term ‘territories o 


the' United States may, under certain circumstances, include the states of the Union, as 


used in the federal Constitution and in ordinary acts of congress "territory" does not 


include a foreign state. 


"As used in this title, the term '‘territories' generally refers to the political subdivisions created by congress, 
and not within the boundaries of any of the several states." 
[86 Corpus Juris Secundum (C.J.S.), Territories, §1 (2003), Emphasis added] 


YOUR ANSWER (circle one): Admit/Deny 


CLARIFICATION: 


23. Admit that pursuant to Executive Order 10289, the President has delegated to the Secretary of the Treasury the 


authority to establish internal revenue districts. 


YOUR ANSWER (circle one): Admit/Deny 


CLARIFICATION: 


24. Admit that the Secretary of the Treasury has not established internal revenue districts which include any part of any 
state of the Union that is not federal territory or property. 
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YOUR ANSWER (circle one): Admit/Deny 


CLARIFICATION: 


25. Admit that the only existing internal revenue district is the District of Columbia. 


YOUR ANSWER (circle one): Admit/Deny 


CLARIFICATION: 


26. Admit that pursuant to 26 U.S.C. §7601, the only place the IRS is authorized to search for taxable persons and property 
is within internal revenue districts created by the President. 


YOUR ANSWER (circle one): Admit/Deny 


CLARIFICATION: 


27. Admit that the term “State” as used in the Constitution includes states of the Union and excludes territories and 
possessions of the United States or the “State” mentioned in 4 U.S.C. §110(d). 


"The earliest case is that of Hepburn vy. Ellzey, 2 Cranch, 445, 2 L.Ed. 332, in which this court held that, under 
that clause of the Constitution limiting the jurisdiction of the courts of the United States to controversies between 
citizens of different states, a citizen of the District of Columbia could not maintain an action in the circuit court 
of the United States. It was argued that the word 'state.' in that connection, was used simply to denote a distinct 
political society. 'But,' said the Chief Justice, ‘as the act of Congress obviously used the word 'state' in reference 
to that term as used in the Constitution, it becomes necessary to inquire whether Columbia is a state in the sense 
of that instrument. The result of that examination is a conviction that the members of the American confederacy 
only are the states contemplated in the Constitution , ... and excludes from the term the signification attached 
to it by writers on the law of nations.' This case was followed in Barney v. Baltimore, 6 Wall. 280, 18 L.Ed. 


825, and quite recently in Hooe v. Jamieson, 166 U.S. 395 , 41 L.Ed. 1049, 17 Sup.Ct.Rep. 596. The same rule 
was applied to citizens of territories in New Orleans yv. Winter, 1 Wheat. 91, 4 L.Ed. 44, in which an attempt 


was made to distinguish a territory from the District of Columbia. But it was said that 'neither of them is a 


state in the sense in which that term is used in the Constitution.' In Scott v. Jones, 5 How. 343, 12 L.Ed. 181, 
and in Miners' Bank v. Iowa ex rel. District Prosecuting Attorney, 12 How. 1, 13 L.Ed. 867, it was held that under 
the judiciary act, permitting writs of error to the supreme court of a state in cases where the validity of a state 
statute is drawn in question, an act of a territorial legislature was not within the contemplation of Congress." 
[Downes v. Bidwell, 182 U.S. 244 (1901)] 


YOUR ANSWER (circle one): Admit/Deny 


CLARIFICATION: 


28. Admit that the term “State” as defined in 4 U.S.C. §110(d) refers to a territory or possession of the United States 
pursuant to the Buck Act. 


TITLE 4 - FLAG AND SEAL, SEAT OF GOVERNMENT, AND THE STATES 
CHAPTER 4 - THE STATES 


Sec. 110. Same; definitions 
(d) The term "'State"' includes any Territory or possession of the United States. 


YOUR ANSWER (circle one): Admit/Deny 


CLARIFICATION: 


29. Admit that the term “State” as used 4 U.S.C. §110(d) is the “State” upon which state income taxes are levied pursuant 
to the Buck Act, 4 U.S.C. §§105-113. 


YOUR ANSWER (circle one): Admit/Deny 


CLARIFICATION: 
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1 30. Admit that states of the Union are foreign, for the purposes of federal legislative jurisdiction, for most federal subject 
2 matters. 


3 Foreign States: “Nations outside of the United States...Term may also refer to another state; i.e. a sister state. 
4 The term ‘foreign nations’, ...should be construed to mean all nations and states other than that in which the 
5 action is brought; and hence, one state of the Union is foreign to another, in that sense.” 

6 [Black’s Law Dictionary, 6" Edition, p. 648] 

7 Foreign Laws: “The laws of a foreign country or sister state.” 

8 [Black’s Law Dictionary, 6" Edition, p. 647] 

9 Dual citizenship. Citizenship in two different COUNLTIES. Status of citizens of United States who reside 
10 within a state; i.e., person who are born or naturalized in the U.S. are citizens of the U.S. and the state wherein 
i they reside. 

12 [Black's Law Dictionary, Sixth Edition, page 498] 
13 YOUR ANSWER (circle one): Admit/Deny 
14 CLARIFICATION: 


15 31. Admit that following are the only subject matters for which the states of the Union are “domestic” for the purposes of 
16 federal legislative jurisdiction, pursuant to the authority of the Constitution of the United States of America. 


17 a. Counterfeiting pursuant to Article 1, Section 8, Clause 5 of the United States Constitution. 

18 b. Postal matters pursuant to Article 1, Section 8, Clause 7 of the United States Constitution. 

19 c. Foreign commerce pursuant to Article 1, Section 8, Clause 3 of the United States Constitution. 

20 d. Treason pursuant to Article 4, Section 2, Clause 2 of the United States Constitution. 

21 e. Property, contracts, and franchises of the U.S. Government coming under Article 4, Section 3, Clause 2 of the 
22 United States Constitution. 

23 f. Jurisdiction over aliens (foreign nationals who are NOT state nationals), which is a foreign relations issue 
24 reserved exclusively to the federal and not state government. See Chae Chan Ping v. U.S., 130 U.S. 581 (1889). 
25 YOUR ANSWER (circle one): Admit/Deny 

26 CLARIFICATION: 


27 32. Admit that what makes a human being a statutory “U.S. citizen” under 8 U.S.C. §1401 is a legal domicile on federal 
28 territory. 


29 “The writers upon the law of nations distinguish between a temporary residence in a foreign country for a special 
30 purpose and a residence accompanied with an intention to make it a permanent place of abode. The latter is 
31 styled by Vattel [in his book The Law of Nations as] "domicile," which he defines to be "a habitation fixed in any 
32 place, with an intention of always staying there." Such a person, says this author, becomes a member of the new 
33 society at least as a permanent inhabitant, and is a kind of citizen of the inferior order from the native citizens, 
34 but is, nevertheless, united and subject to the society, without participating in all its advantages. This right of 
35 domicile, he continues, is not established unless the person makes sufficiently known his intention of fixing 
36 there, either tacitly or by an express declaration. Vatt. Law Nat. pp. 92, 93. Grotius nowhere uses the word 
37 "domicile," but he also distinguishes between those who stay in a foreign country by the necessity of their 
38 affairs, or from any other temporary cause, and those who reside there from a permanent cause. The former 
39 he denominates ''strangers," and the latter, ''subjects.'' The rule is thus laid down by Sir Robert Phillimore: 
40 There is a class of persons which cannot be, strictly speaking, included in either of these denominations of 
41 naturalized or native citizens, namely, the class of those who have ceased to reside [maintain a domicile] in their 
42 native country, and have taken up a permanent abode in another. These are domiciled inhabitants. They have 
43 not put on a new citizenship through some formal mode enjoined by the law or the new country. They are de 
44 facto, though not de jure, citizens of the country of their [new chosen] domicile. 
45 [Fong Yue Ting v. United States, 149 U.S. 698 (1893)] 
46 YOUR ANSWER (circle one): Admit/Deny 
47 CLARIFICATION: 
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34. 


35. 


3.6 


Admit that there is no provision of currently enacted law, including “judge-made law” that “expressly extends” beyond 
the District of Columbia and the Virgin Islands: 1. Enforcement of the Internal Revenue Code by the IRS; 2. “Public 
offices” needed to conduct said enforcement. 


YOUR ANSWER (circle one): Admit/Deny 
CLARIFICATION: 
Admit that because there is neither legislative authority to enforce the Internal Revenue Code in states of the Union, 


nor any Treasury order that establishes internal revenue districts within any state of the Union, that the states of the 
Union are “foreign” with respect to the jurisdiction of Internal Revenue Code, Subtitle A. 


YOUR ANSWER (circle one): Admit/Deny 
CLARIFICATION: 


Admit that according to the U.S. Supreme Court, the taxing powers of Congress do not extend into any state of the 
Union. 


"It is no longer open to question that the general government, unlike the states, Hammer v. Dagenhart, 247 
U.S. 251, 275 , 38 S.Ct. 529, 3 A.L.R. 649, Ann.Cas.1918E 724, possesses no inherent power in respect of the 


internal affairs of the states; and emphatically not with regard to legislation." 
[Carter v. Carter Coal Co., 298 U.S. 238, 56 S.Ct. 855 (1936)] 


"The difficulties arising out of our dual form of government and the opportunities for differing opinions 
concerning the relative rights of state and national governments are many; but for a very long time this court 
has steadfastly adhered to the doctrine that the taxing power of Congress does not extend to the states or their 
political subdivisions. The same basic reasoning which leads to that conclusion, we think, requires like limitation 
upon the power which springs from the bankruptcy clause. United States v. Butler, supra." 

[Ashton v. Cameron County Water Improvement District No. 1, 298 U.S. 513, 56 S.Ct. 892 (1936)] 


YOUR ANSWER (circle one): Admit/Deny 


CLARIFICATION: 


Liability 


For additional information on the subjects covered in this section, please refer to: 


1. Yax Deposition Questions, Form #03.016, Section 1: Liability. 
http://sedm.org/Forms/FormIndex.htm 

2. Sovereignty Forms and Instructions Online, Form #10.004, Cites By Topic: “liability” 
http://famguardian.org/TaxFreedom/CitesB yTopic/Liability.htm 

3. Great IRS Hoax, Form #11.302, Section 5.5: Why We Aren’t Liable to File Tax Returns or Keep Records 
http://famguardian.org/Publications/GreatIRS Hoax/GreatIRSHoax.htm 

4. Great IRS Hoax, Form #11.302, Section 5.6: Why We Aren’t Liable to Pay Income Tax 
http://famguardian.org/Publications/GreatIRS Hoax/GreatIRSHoax.htm 

1. Admit that the only statute within Internal Revenue Code which makes a person liable for the tax described in Subtitle 
A is withholding agents on nonresident aliens found in 26 U.S.C. §1461. 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 
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Admit that there is no other statute applicable within I.R.C. Subtitle A which creates a duty or liability for the average 
American domiciled in a state of the Union. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that the only condition in which a “citizens or residents of the United States” can owe a tax under the I.R.C. is 
when they are abroad pursuant to 26 U.S.C. §911. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that there is no statute within the Internal Revenue Code Subtitle A which institutes a tax upon “citizens or 
residents of the United States” when they are NOT “abroad” pursuant to 26 U.S.C. §911. 


YOUR ANSWER: ___Admit ___ Deny 

CLARIFICATION: 

Admit that the term “abroad” is nowhere defined in the Internal Revenue Code or the Treasury Regulations. 
YOUR ANSWER: ___ Admit ___ Deny 

CLARIFICATION: 

Admit that the term “abroad” cannot lawfully include any part of a state of the Union. 

YOUR ANSWER: ___ Admit ___ Deny 

CLARIFICATION: 


Admit that what “citizens and residents of the United States” mentioned in 26 U.S.C. 8911 have in common is a legal 
domicile in the “United States”, which is described in 26 U.S.C. §911(d)(3) as an “abode”. 


Abode. One's home; habitation; place of dwelling; or residence. Ordinarily means "domicile." Living place 
impermanent in character. Fowler v. Fowler, 156 Fla. 316, 22 So.2d. 817, 818. The place where a person 
dwells. Inre Erickson, 18 N.J.Misc. 5, 10 A.2d. 142, 146. Residence of a legal voter. Pope v. Board of Education 
Com'rs, 370 Ill. 196, 18 N.E.2d. 214, 216. Fixed place of residence for the time being. Augustus Co., for Use of 
Bourgeois v. Manzella, 19 N.J.Misc. 29, 17 A.2d. 68, 70. For service of process, one's fixed place of residence 
for the time being; his "usual place of abode." Fed.R. Civil P.4. Kurilla v Roth, 132 N.J.L. 213, 38 A.2d. 862, 
864. See Domicile; Residence. 

[Black’s Law Dictionary, Sixth Edition, p. 7] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that only “aliens” can have a “residence” under I.R.C. Subtitle A and that there is no provision within the LR.C. 
which associates either a “national” or a “citizen” with a “residence”. 


Title 26: Internal Revenue 

PART I—INCOME TAXES 

nonresident alien individuals 

§ 1.871-2 Determining residence of alien individuals. 


(b) Residence defined. 
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An alien actually present in the United States who is not a mere transient or sojourner is a resident of the United 
States for purposes of the income tax. Whether he is a transient is determined by his intentions with regard to 
the length and nature of his stay. A mere floating intention, indefinite as to time, to return to another country is 
not sufficient to constitute him a transient. If he lives in the United States and has no definite intention as to his 
stay, he is a resident. One who comes to the United States for a definite purpose which in its nature may be 
promptly accomplished is a transient; but, if his purpose is of such_a nature that an extended stay may be 
necessary for its accomplishment, and to that end the alien makes his home temporarily in the United States, 


he becomes a resident, though it may be his intention at all times to return to his domicile abroad when the 
purpose for which he came has been consummated or abandoned. An alien whose stay in the United States is 
limited to a definite period by the immigration laws is not a resident of the United States within the meaning of 
this section, in the absence of exceptional circumstances. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


9. Admit that the “abode” within the “United States” described in 26 U.S.C. §911(d)(3) is the same “United States” 
defined in 26 U.S.C. §7701(a)(9) and (a)(10). 


TITLE 26 > Subtitle F > CHAPTER 79 > Sec. 7701. [Internal Revenue Code] 
Sec. 7701. - Definitions 


(a)(9) United States 


The term "United States" when used in a geographical sense includes only the States and the District of 
Columbia. 


(a)(10) State 


The term "State" shall be construed to include the District of Columbia, where such construction is necessary to 
carry out provisions of this title. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


3.7 How One “volunteers” to participate in the “trade or business” franchise 


For additional information on the subjects covered in this section, please refer to: 


1. Tax Deposition Questions, Section | 
http://famguardian.org/TaxFreedom/Forms/Discovery/Deposition/Deposition.htm 

2. Great IRS Hoax, Form #11.302, Sections 5.4 through 5.4.27.8 entitled “The ‘Voluntary’ Aspect of Income Taxes 
http://famguardian.org/Publications/GreatIRS Hoax/GreatIRSHoax.htm 

3. Requirement for Consent, Form #05.003 
http://sedm.org/Forms/FormIndex.htm 


1. Admit that if the IL.R.C. Subtitle A describes a franchise agreement or contract, then it doesn’t need a liability statute. 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 


2. Admit that the term “wages” includes only amounts earned in connection with employment under which a W-4 is in 
place. 


26 C.F.R. §31.3401(a)-3 Amounts deemed wages under voluntary withholding agreements 


(a) In general. 
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Notwithstanding the exceptions to the definition of wages specified in section 3401(a) and the regulations 


thereunder, the term “wages” includes the amounts described in paragraph (b)(1) of this section with respect 
to which there is a voluntary withholding agreement in effect under section 3402(p). References in this chapter 


to the definition of wages contained in section 3401(a) shall be deemed to refer also to this section (§31.3401(a)— 
3). 


(b) Remuneration for services. 


(1) Except as provided in subparagraph (2) of this paragraph, the amounts referred to in paragraph (a) of this 
section include any remuneration for services performed by an employee for an employer which, without regard 
to this section, does not constitute wages under section 340I(a). For example, remuneration for services 
performed by an agricultural worker or a domestic worker in a private home (amounts which are specifically 
excluded from the definition of wages by section 3401(a) (2) and (3), respectively) are amounts with respect to 
which a voluntary withholding agreement may be entered into under section 3402(p). See §§31.3401(c)—I and 
31.3401(d)-1 for the definitions of “employee” and “employer”. 


“Agreement. A meeting of two or more minds; a coming together in opinion or determination; the coming 
together in accord of two minds on a given proposition. In law, a concord of understanding and intention between 
two or more parties with respect to the effect upon their relative rights and duties, of certain past or future facts 
or performances. The consent of two or more persons concurring respecting the transmission of some property, 
right, or benefits, with the view of contracting an obligation, a mutual obligation. 


“A manifestation of mutual assent on the part of two or more persons as to the substance of a contract. 
Restatement, Second, Contracts, §3. 


“The act of two or more persons, who unite in expressing a mutual and common purpose, with the view of altering 
their rights and obligations. The union of two or more minds in a thing done or to be done; a mutual assent to 
do a thing. A compact between parties are there are thereby subjected to the obligation or to whom the 
contemplated right is thereby secured. “ 

[Black’s Law Dictionary, Sixth Edition, p. 67] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


YOUR ANSWER: ____ Admit ___ Deny 
CLARIFICATION: 
3. Admit that a person who never submitted a IRS Form W-4 in the context of their private employment cannot earn 
“wages” as defined above. 
YOUR ANSWER: ____ Admit ___ Deny 
CLARIFICATION: 
4. Admit that a “voluntary withholding agreement” or “agreement” is a contract. 


5. Admit the IRS Form W-4 is entitled “Employee Withholding Allowance Certificate” says NOTHING about the 
formation of a “contract” or “agreement” anywhere on the form. 


See the following for IRS form W-4: http://famguardian.org/TaxFreedom/Forms/IRS/IRSFormw4_01.pdf 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


6. Admit that no federal legislative jurisdiction within states of the Union is required in order to enforce a private contract 
called a W-4 between a sovereign American and the federal government in a federal court. 


“Independent of these views, there are many considerations which lead to the conclusion that the power to 
impair contracts, by direct action to that end, does not exist with the general [federal] government. In the first 
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place, one of the objects of the Constitution, expressed in its preamble, was the establishment of justice, and what 
that meant in its relations to contracts is not left, as was justly said by the late Chief Justice, in Hepburn v. 
Griswold, to inference or conjecture. As he observes, at the time the Constitution was undergoing discussion in 
the convention, the Congress of the Confederation was engaged in framing the ordinance for the government of 
the Northwestern Territory, in which certain articles of compact were established between the people of the 
original States and the people of the Territory, for the purpose, as expressed in the instrument, of extending the 
fundamental principles of civil and religious liberty, upon which the States, their laws and constitutions, were 
erected. By that ordinance it was declared, that, in the just preservation of rights and property, 'no law ought 
ever to be made, or have force in the said Territory, that shall, in any manner, interfere with or affect private 
contracts or engagements bona fide and without fraud previously formed.' The same provision, adds the Chief 
Justice, found more condensed expression in the prohibition upon the States [in Article 1, Section 10 of the 
Constitution] against impairing the obligation of contracts, which has ever been recognized as an efficient 
safeguard against injustice; and though the prohibition is not applied in terms to the government of the United 
States, he expressed the opinion, speaking for himself and the majority of the court at the time, that it was clear 


‘that those who framed and those who adopted the Constitution intended that the spirit of this prohibition 
should pervade the entire body of legislation, and that the justice which the Constitution was ordained to 
establish was not thought by them to be compatible with legislation [or judicial precedent] of an opposite 


tendency.' 8 Wall. 623. [99 U.S. 700, 765] Similar views are found expressed in the opinions of other judges 


of this court." 
[Sinking Fund Cases, 99 U.S. 700 (1878)] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


voluntarily and absent duress in order to be legally enforceable against the parties to it. 


“duress. Any unlawful threat or coercion used by a person to induce another to act (or to refrain from acting) in 
a manner he or she otherwise would not (or would). Subjecting person to improper pressure which overcomes 
his will and coerces him to comply with demand to which he would not yield if acting as free agent. Head v. 
Gadsden Civil Service Bd., Ala.Civ.App., 389 So.2d. 516, 519. Application of such pressure or constraint as 
compels man to go against his will, and takes away his free agency, destroying power of refusing to comply with 
unjust demands of another. Haumont v. Security State Bank, 220 Neb. 809, 374 N.W.2d. 2,6. 


A contract entered into under duress by physical compulsion is void. Also, if a party’s manifestation of assent 
to a contract is induced by an improper threat by the other party that leaves the victim no reasonable alternative, 
the contract is voidable by the victim. Restatement, Second, Contracts §§174, 175. 


As a defense to a civil action, it must be pleaded affirmatively. Fed.R.Civil P. 8(c ).” 
[Black’s Law Dictionary, Sixth Edition, p. 504] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


Admit that consent to the constructive contract formed by signing and submitting the IRS Form W-4 must be procured 


8. Admit that threats by a private employer against prospective or current private employees to the effect that refusal to 


sign or submit an form W-4 will result in termination of employment or refusal to hire cannot be considered 


“voluntary” and must instead be considered to be instituted under duress. 


“ 


voluntary. Unconstrained by interference; unimpelled by another’s influence; spontaneous; acting of oneself. 
Coker v. State, 199 Ga. 20, 33 S.E.2d 171, 174. Done by design or intention. Proceeding from the free and 
unrestrained will of the person. Produced in or by an act of choice. Resulting from free choice, without 
compulsion or solicitation. The word, especially in statutes, often implies knowledge of essential facts. Without 
valuable consideration; gratuitous, as a voluntary conveyance. Also, having a merely nominal consideration; 
as, a voluntary deed.” 

[Black’s Law Dictionary, Sixth Edition, p. 1575] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 
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Admit that any contract obtained under duress is voidable and unenforceable against the party who was under the 
duress. 


“An agreement [consent] obtained by duress, coercion, or intimidation is invalid, since the party coerced is not 
exercising his free will, and the test is not so much the means by which the party is compelled to execute the 
agreement as the state of mind induced. ' Duress, like fraud, rarely becomes material, except where a contract 
or conveyance has been made which the maker wishes to avoid. As a general rule, duress renders the contract 
or conveyance voidable, not void, at the option of the person coerced, * and it is susceptible of ratification. Like 
other voidable contracts, it is valid until it is avoided by the person entitled to avoid it. 7 However, duress in the 
form of physical compulsion, in which a party is caused to appear to assent when he has no intention of doing so, 
is generally deemed to render the resulting purported contract void. *” 

[American Jurisprudence 2d, Duress, §21 (1999)] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that acts accomplished or liabilities contracted under duress are legally treated as having been performed by or 
executed by the source of the duress, and not the person acting under the duress. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that federal officials, including employees of the IRS, who condone or tolerate the imposition of duress are 
parties to it, and under federal law, become “accessories after the fact”, which is a criminal act. 


TITLE 18 >» PARTI > CHAPTER I > § 3 
§ 3. Accessory after the fact 


Whoever, knowing that an offense against the United States has been committed, receives, relieves, comforts or 
assists the offender in order to hinder or prevent his apprehension, trial or punishment, is an accessory after the 
fact. 


Except as otherwise expressly provided by any Act of Congress, an accessory after the fact shall be imprisoned 
not more than one-half the maximum term of imprisonment or (notwithstanding section 3571) fined not more than 


one-half the maximum fine prescribed for the punishment of the principal, or both; or if the principal is punishable 
by life imprisonment or death, the accessory shall be imprisoned not more than 15 years. 


YOUR ANSWER: Admit Deny 

CLARIFICATION: 

Admit that an IRS form W-2 provided by a private employer on a W-2 creates at least a “presumption” of receipt of 
“wages” in block 1. This is because 26 C.F.R. §31.3401(a)-3 says that a person can only receive “wages” if they 


submit a W-4 agreement to their private employer. 


26 C.F.R. §31.3401(a)-3 Amounts deemed wages under voluntary withholding agreements 


(a) In general. Notwithstanding the exceptions to the definition of wages specified in section 3401(a) and the 


regulations thereunder, the term “wages” includes the amounts described in paragraph (b)(1) of this section 


' Brown v Pierce, 74 U.S. 205, 7 Wall 205, 19 L.Ed. 134 


Barnette v Wells Fargo Nevada Nat’! Bank, 270 U.S. 438, 70 L.Ed. 669, 46 S.Ct. 326 (holding that acts induced by duress which operate solely on the 
mind, and fall short of actual physical compulsion, are not void at law, but are voidable only, at the election of him whose acts were induced by it); Faske v 
Gershman, 30 Misc.2d. 442, 215 N.Y.S.2d. 144; Glenney v Crane (Tex Civ App Houston (1st Dist)) 352 S.W.2d. 773, writ ref n re (May 16, 1962); Carroll 


v Fetty, 121 W.Va. 215, 2 S.E.2d. 521, cert den 308 U.S. 571, 84 L.Ed. 479, 60 S.Ct. 85. 


3 Faske v Gershman, 30 Misc.2d. 442, 215 N.Y.S.2d. 144; Heider v Unicume, 142 Or. 416, 20 P.2d. 384; Glenney v Crane (Tex Civ App Houston (1st Dist)) 


352 S.W.2d. 773, writ ref nr e (May 16, 1962) 


4 Restatement 2d, Contracts § 174, stating that if conduct that appears to be a manifestation of assent by a party who does not intend to engage in that conduct 


is physically compelled by duress, the conduct is not effective as a manifestation of assent. 
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with respect to which there is a voluntary withholding agreement in effect under section 3402(p). References 


in this chapter to the definition of wages contained in section 3401(a) shall be deemed to refer also to this section 
(§31.3401(a)-3). 


(b) Remuneration for services. (1) Except as provided in subparagraph (2) of this paragraph, the amounts 
referred to in paragraph (a) of this section include any remuneration for services performed by an employee for 
an employer which, without regard to this section, does not constitute wages under section 3401(a). For example, 
remuneration for services performed by an agricultural worker or a domestic worker in a private home (amounts 
which are specifically excluded from the definition of wages by section 340I(a) (2) and (3), respectively) are 
amounts with respect to which a voluntary withholding agreement may be entered into under section 3402(p). 
See §§31.3401(c)-1 and 31.3401(d)-I for the definitions of “employee” and “employer”. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


13. Admit that a nonzero amount for “wages” in block | of a W-2 form creates a rebuttable “presumption” in the mind of 
the IRS that the subject of the W-2 completed and submitted an IRS Form W-4 to their private employer. 


See preceding question, 26 C.F.R. §31.3401(a)-3(a) . 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


14. Admit that a person who never submitted an IRS form W-4 to their employer and thereby consented or “agreed” to 
participate in federal income taxes, should have a zero amount listed in block 1 of the W-2 filed by their private 


employer. 


See 26 C.F.R. §31.3401(a)-3(a) above, in question 17. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


15. Admit that the same result as the preceding question also applies in the case of an employee who submitted a W-4 
under duress but who in fact did not wish to participate. To do otherwise would be to condone theft and robbery. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


16. Admit that the only method available for rebutting false presumptions about the receipt of “wages” is to complete, sign, 
and submit an IRS Form 4852 or W-2c or 4598 to the IRS and/or one’s private employer. 


See the following for sample IRS Form 4852: http://famguardian.org/TaxFreedom/Forms/IRS/IRSForm4852.pdf 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


17. Admit that the IRS DOES NOT make the IRS Form 4598 entitled “Form W-2, 1099, 1098, or 1099 Not Received, 
Incorrect or Lost” available to the public on their website. 


See: http://www.irs.gov/formspubs/index.html 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 
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18. Admit that not making the IRS Form 4598 available on the IRS website has the effect of increasing IRS revenues 
derived form involuntarily withheld payroll taxes. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


19. Admit that when an IRS employee or IRS publication encourages private nonfederal employers to withhold earnings 
from their private employees against their will or without their informed voluntary consent constitutes involuntary 
servitude in violation of the Thirteenth Amendment to the U.S. Constitution, extortion under the color of office, and 


peonage. 


Thirteenth Amendment 


Section 1. Neither slavery nor involuntary servitude, except as a punishment for crime whereof the party shall 
have been duly convicted, shall exist within the United States, or any place subject to their jurisdiction. 


Section 2. Congress shall have power to enforce this article by appropriate legislation. 


TITLE 42 > CHAPTER 21 > SUBCHAPTER I > Sec. 1994. 
Sec. 1994. - Peonage abolished 


The holding of any person to service or labor under the system known as peonage is abolished and forever 
prohibited in any Territory or State of the United States; and all acts, laws, resolutions, orders, regulations, or 
usages of any Territory or State, which have heretofore established, maintained, or enforced, or by virtue of which 
any attempt shall hereafter be made to establish, maintain, or enforce, directly or indirectly, the voluntary or 
involuntary service or labor of any persons as peons, in liquidation of any debt or obligation, or otherwise, are 
declared null and void 


“extortion under the color of office. ...Unlawful taking by any officer by color of his office, of any money or 
thing of value, that is_not due to him, or more than is due or before it is due.” 4 Bla.Comm. 141; Com. v. 
Saulsbury, 152 Pa. 554, 25 A. 610; U.S. v. Denver, D.C.N.C. 14 F. 595; Bush v. State, 19 Ariz. 195, 168 P. 508, 
509...” Obtaining property from another, induced by wrongful use of force or fear, OR under color of official 
right.” See State v. Logan, 104 La. 760, 29 So. 336; In re Rempfer, 51 S.D. 393, 216 N.W. 355, 359, 55 A.L.R. 
1346; Lee v. State, 16 Ariz. 291, 145 P. 244, 246, Ann.Cas. 1917B, 131.” 

[Black’s Law Dictionary, Fourth Edition] 


“That is does not conflict with the Thirteenth Amendment, which abolished slavery and involuntary servitude, 
except as a punishment for crime, is too clear for argument. Slavery implies involuntary servitude—a state of 
bondage; the ownership of mankind as a chattel, or at least the control of the labor and services of one man 
for the benefit of another, and the absence of a legal right to the disposal of his own person, property, and 


services. This amendment was said in the Slaughter House Cases, 16 Wall, 36, to have been intended primarily 
to abolish slavery, as it had been previously known in this country, and that it equally forbade Mexican peonage 
or the Chinese coolie trade, when they amounted to slavery or involuntary servitude and that the use of the word 
‘servitude’ was intended to prohibit the use of all forms of involuntary slavery, of whatever class or name.” 
[Plessy v. Ferguson, 163 U.S. 537, 542 (1896)] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


20. Admit that the decision to either hold public office or sign a W-4 agreement is a voluntary personal decision that 


cannot be coerced, and if it is, it becomes invalid and unenforceable at the option of the person so coerced. 


“An agreement [consent] obtained by duress, coercion, or intimidation is invalid, since the party coerced is not 
exercising his free will, and the test is not so much the means by which the party is compelled to execute the 
agreement as the state of mind induced.’ Duress, like fraud, rarely becomes material, except where a contract 
or conveyance has been made which the maker wishes to avoid. As a general rule, duress renders the contract 


> Brown v Pierce, 74 U.S. 205, 7 Wall 205, 19 L.Ed. 134 
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or conveyance voidable, not void, at the option of the person coerced,° and it is susceptible of ratification. Like 
other voidable contracts, it is valid until it is avoided by the person entitled to avoid it. 7 However, duress in the 
form of physical compulsion, in which a party is caused to appear to assent when he has no intention of doing so, 
is generally deemed to render the resulting purported contract void. °” 

[American Jurisprudence 2d, Duress, §21 (1999)] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


21. Admit that because holding public office is “voluntary”, then all taxes based upon this activity must also be voluntary 
and avoidable for those who are not already “public officers”. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


22. Admit that because holding public office is “voluntary”, then all taxes based upon this activity must also be voluntary 
and avoidable. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


23. Admit that the way to legally avoid taxes based on the activity of holding of a public office is to choose not to involve 
oneself in the activity. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


3.8 Withholding and Reporting 


For additional information on the subjects covered in this section, please refer to: 


1. Income Tax Withholding and Reporting, Form #12.004: Short training course on income tax withholding and reporting. 
http://sedm.org/Forms/FormIndex.htm 

2. Federal and State Tax Withholding Options for Private Employers, Form #09.001 
http://sedm.org/Forms/FormIndex.htm 

3. Federal Tax Withholding, Form #04.102: Terse summary of the content of item 2 above. 
http://sedm.org/Forms/FormIndex.htm 

4. Correcting Erroneous Information Returns, Form #04.001: How to correct false IRS Forms W-2, 1042s, 1098, and 
1099. 
http://sedm.org/Forms/FormIndex.htm 


1. Admit that IRS Form W-4 is identified as an “agreement” in the Treasury Regulations. 


° Barnette v Wells Fargo Nevada Nat’! Bank, 270 U.S. 438, 70 L.Ed. 669, 46 S.Ct. 326 (holding that acts induced by duress which operate solely on the 
mind, and fall short of actual physical compulsion, are not void at law, but are voidable only, at the election of him whose acts were induced by it); Faske v 
Gershman, 30 Misc.2d. 442, 215 N.Y.S.2d. 144; Glenney v Crane (Tex Civ App Houston (1st Dist)) 352 S.W.2d. 773, writ ref n re (May 16, 1962); Carroll 
v Fetty, 121 W.Va. 215, 2 S.E.2d. 521, cert den 308 U.S. 571, 84 L.Ed. 479, 60 S.Ct. 85. 


7 Faske v Gershman, 30 Misc.2d. 442, 215 N.Y.S.2d. 144; Heider v Unicume, 142 Or. 416, 20 P.2d. 384; Glenney v Crane (Tex Civ App Houston (1st Dist)) 
352 S.W.2d. 773, writ ref n re (May 16, 1962) 


5 Restatement 2d, Contracts § 174, stating that if conduct that appears to be a manifestation of assent by a party who does not intend to engage in that conduct 
is physically compelled by duress, the conduct is not effective as a manifestation of assent. 
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26 C.F.R. §31.3401(a)-3 Amounts deemed wages under voluntary withholding agreements 


(a) In general. Notwithstanding the exceptions to the definition of wages specified in section 3401(a) and the 


regulations thereunder, the term “wages” includes the amounts described in paragraph 1) of this section 


with respect to which there is a voluntary withholding agreement in effect under section 3402(p). References 


in this chapter to the definition of wages contained in section 3401(a) shall be deemed to refer also to this section 
(§31.3401(a)-3. 


Title 26: Internal Revenue 

PART 31—EMPLOYMENT TAXES AND COLLECTION OF INCOME TAX AT SOURCE 
Subpart E—Collection of Income Tax at Source 

§ 31.3402(p)-1 Voluntary withholding agreements. 


(a) In general. 


An employee and his employer may enter into an agreement under section 3402(b) to provide for the withholding 
of income tax upon payments of amounts described in paragraph (b)(1) of §31.3401(a)—3, made after December 
31, 1970. An_agreement may be entered into under this section only with respect to amounts which are 


includible in the gross income of the employee under section 61, and must be applicable to all such amounts 
paid by the employer to the employee. The amount to be withheld pursuant to an agreement under section 3402(p) 


shall be determined under the rules contained in section 3402 and the regulations thereunder. See §31.3405(c)— 
1, Q&A-3 concerning agreements to have more than 20-percent Federal income tax withheld from eligible 
rollover distributions within the meaning of section 402. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


kind of agreements: 


Internal Revenue Manual (I.R.M.), Section 5.14.10.2 (09-30-2004) 
Payroll Deduction Agreements 


2. Private employers, states, and political subdivisions are not required to enter into payroll deduction 
agreements. Taxpayers should determine whether their employers will accept and process executed agreements 
before agreements are submitted for approval or finalized. 

[http:/www.irs.gov/iirm/part5/ch14s10.html] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


3. Admit that the term “wages” is defined in 26 U.S.C. §3401(a). 


5. Admit that the IRS Form W-2 is called an “information return” by the IRS. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 
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Admit that “private employers”, which are entities not engaged in a “public office”, are not required to enter into any 


YOUR ANSWER: ____ Admit ___ Deny 
CLARIFICATION: 
4. Admit that the IRS Form W-2 may only lawfully be filed in connection with persons who have signed IRS Form W-4 
agreements. 
YOUR ANSWER: ____ Admit ___ Deny 
CLARIFICATION: 
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6. Admit that all information returns may only be filed in connection with a “trade or business” pursuant to 26 U.S.C. 


§604 1 (a). 


TITLE 26 > Subtitle F > CHAPTER 61 > Subchapter A > PART III > Subpart B > § 6041 
§ 6041. Information at source 


(a) Payments of $600 or more 


All persons engaged in a trade or business and making payment in the course of such trade or business to another 
person, of rent, salaries, wages, premiums, annuities, compensations, remunerations, emoluments, or other fixed 
or determinable gains, profits, and income (other than payments to which section 6042 (a)(1), 6044 (a)(1), 6047 
(e), 6049 (a), or 6050N (a) applies, and other than payments with respect to which a statement is required under 
the authority of section 6042 (a)(2), 6044 (a)(2), or 6045), of $600 or more in any taxable year, or, in the case of 
such payments made by the United States, the officers or employees of the United States having information as to 
such payments and required to make returns in regard thereto by the regulations hereinafter provided for, shall 
render a true and accurate return to the Secretary, under such regulations and in such form and manner and to 
such extent as may be prescribed by the Secretary, setting forth the amount of such gains, profits, and income, 
and the name and address of the recipient of such payment. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


7. Admit that all earnings reported on an IRS Form W-2 are “trade or business” earnings connected with a “public office” 
in the United States government. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 

8. Admit that information returns filed against a person who is not engaged in a “trade or business” or a “public office” 
are false and that those who submit them, if notified they are false, are engaged in criminal FRAUD if they submit said 
information returns to the government. 

YOUR ANSWER: Admit Deny 
CLARIFICATION: 
9. Admit that a biological person who does not work for the federal government as a “public officer” and who did not 


voluntarily sign and submit an IRS Form W-4 is not engaged in a “trade or business” and may not lawfully have any 
amount of earnings reported against him or her on an IRS Form W-2 without violating 26 U.S.C. §7206 and 7207. 


TITLE 26 > Subtitle F > CHAPTER 75 > Subchapter A > PART I > § 7206 
§ 7206. Fraud and false statements 


Any person who— 
(1) Declaration under penalties of perjury 


Willfully makes and subscribes any return, statement, or other document, which contains or is verified by a written 
declaration that it is made under the penalties of perjury, and which he does not believe to be true and correct as 
to every material matter; or 


(2) Aid or assistance 


Willfully aids or assists in, or procures, counsels, or advises the preparation or presentation under, or in 
connection with any matter arising under, the internal revenue laws, of a return, affidavit, claim, or other 
document, which is fraudulent or is false as to any material matter, whether or not such falsity or fraud is with 
the knowledge or consent of the person authorized or required to present such return, affidavit, claim, or 
document; or 


YOUR ANSWER: Admit Deny 
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CLARIFICATION: 


10. Admit that withholding and levies in connection with earnings from employment apply ONLY to “wages” as legally 
defined and NOT against all earnings, meaning that they apply only to the portion of one’s earnings that are connected 
with a “public office” or “trade or business’ and therefore connected to a “public use”. 


Public use. Eminent domain. The constitutional and statutory basis for taking property by eminent domain. For 
condemnation purposes, "public use" is one which confers some benefit or advantage to the public; it is not 
confined to actual use by public. It is measured in terms of right of public to use proposed facilities for which 
condemnation is sought and, as long as public has right of use, whether exercised by one or many members of 
public, a "public advantage" or "public benefit" accrues sufficient to constitute a public use. Montana Power 
Co. v. Bokma, Mont., 457 P.2d. 769, 772, 773. 


Public use, in constitutional provisions restricting the exercise of the right to take property in virtue of eminent 
domain, means a use concerning the whole community distinguished from particular individuals. But each and 
every member of society need not be equally interested in such use, or be personally and directly affected by it; 
if the object is to satisfy a great public want or exigency, that is sufficient. Ringe Co. v. Los Angeles County, 262 
U.S. 700, 43 S.Ct. 689, 692, 67 L.Ed. 1186. The term may be said to mean public usefulness, utility, or advantage, 
or what is productive of general benefit. It may be limited to the inhabitants of a small or restricted locality, but 
must be in common, and not for a particular individual. The use must be a needful one for the public, which 
cannot be surrendered without obvious general loss and inconvenience. A "public use" for which land may be 
taken defies absolute definition for it changes with varying conditions of society, new appliances in the sciences, 
changing conceptions of scope and functions of government, and other differing circumstances brought about by 
an increase in population and new modes of communication and transportation. Katz v. Brandon, 156 Conn. 
521, 245 A.2d. 579, 586. 


See also Condemnation; Eminent domain. 
[Black's Law Dictionary, Sixth Edition, p. 1232] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


11. Admit that the IRS Individual Master File (IMF) applies the tax to one’s “wages” as legally defined and NOT all of 
their earnings or to wages as commonly understood. 


See: http://famguardian.org/TaxFreedom/Instructions/0.80btAndAnalyzingIMF.htm 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


12. Admit that a subset of those holding “public office” are described as “employees” within 26 U.S.C. §3401(c ) and 26 
C.F.R. §31.3401(c )-1. 


26 U.S.C. §3401(c_) Employee 


For purposes of this chapter, the term "employee" includes [is limited to] an officer, employee, or elected official 
of the United States, a State, or any political subdivision thereof, or the District of Columbia, or any agency or 
instrumentality of any one or more of the foregoing. The term "employee" also includes an officer of a 
corporation. 


26 C.F.R. §31.3401(c )-1 Employee: 


"\..the term [employee] includes officers and employees, whether elected or appointed, of the United States, a 
[federal] State, Territory, Puerto Rico or any political subdivision, thereof, or the District of Columbia, or any 
agency or instrumentality of any one or more of the foregoing. The term ‘employee’ also includes an officer of a 
corporation." 


YOUR ANSWER: Admit Deny 
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13. Admit that the “employee” defined above is the SAME “employee” described in IRS Form W-4. 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 

14. Admit that the IRS Form W-4 may not lawfully be used to initiate withholding against a person who was not 
ALREADY engaged in a “public office” BEFORE they signed the form. In other words, admit that the W-4 form does 
not CREATE a “public office” but simply authorizes taxation of an EXISTING public office within the U.S. 
government. 

YOUR ANSWER: Admit Deny 
CLARIFICATION: 

15. Admit that the use or abuse of IRS Form W-4 to CREATE public offices in the U.S. government would constitute a 

criminal violation of 18 U.S.C. §912 and a civil violation of 4 U.S.C. §72. 
TITLE 18 > PART I > CHAPTER 43 > § 912 
§ 912. Officer or employee of the United States 
Whoever falsely assumes or pretends to be an officer or employee acting under the authority of the United 
States or any department, agency or officer thereof, and acts as such, or in such pretended character demands 
or obtains any money, paper, document, or thing of value, shall be fined under this title or imprisoned not more 
than three years, or both. 
TITLE 4 > CHAPTER 3 > § 72 
§ 72. Public offices; at seat of Government 
All offices attached to the seat of government shall be exercised in the District of Columbia, and not elsewhere, 
except as otherwise expressly provided by law. 

YOUR ANSWER: Admit Deny 

CLARIFICATION: 

16. Admit that IRS Forms W-2, 1042s, 1098, and 1099 cannot lawfully be used to CREATE public offices, but merely 
document the exercise of those already lawfully occupying said office pursuant to Article VI of the United States 
Constitution. 

YOUR ANSWER: Admit Deny 
CLARIFICATION: 

17. Admit that if IRS Forms W-2, 1042s, 1098, and 1099 are used to “elect” an otherwise private person involuntarily into 
public office that he or she does not consent to occupy, the filer of the information return is criminally liable for: 
1.1. Filing false returns and statuements pursuant to 26 U.S.C. §§7206, 7207. 

1.2. Impersonating a public officer pursuant to 18 U.S.C. §912. 

1.3. Involuntary servitude in violation of 18 U.S.C. §§1581, 1593 and the Thirteenth Amendment. 
YOUR ANSWER: Admit Deny 

CLARIFICATION: 

18. Admit that one cannot be an “employee” as defined above or within the meaning of 5 U.S.C. §2105 without also being 
engaged in a “trade or business” activity. 

Test for Federal Tax Professionals 40 of 68 


Copyright Family Guardian Fellowship, http://famguardian.org 
Rev. 07/02/2012 EXHIBIT: 


24 


TITLE 5 > PART III > Subpart A > CHAPTER 21 > § 2105 
§ 2105. Employee 


(a) For the purpose of this title, “employee”, except as otherwise provided by this section or when specifically 
modified, means an officer and an individual who is— 


(1) appointed in the civil service by one of the following acting in an official capacity— 


(A) the President; 

(B) a Member or Members of Congress, or the Congress; 

(C) a member of a uniformed service; 

(D) an individual who is an employee under this section; 

(E) the head of a Government controlled corporation; or 

(F) an adjutant general designated by the Secretary concerned under section 709 (c) of title 32; 


(2) engaged in the performance of a Federal function under authority of law or an Executive act; and 
(3) subject to the supervision of an individual named by paragraph (1) of this subsection while engaged in the 
performance of the duties of his position. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


19. Admit that the practical affect of signing a W-4 agreement is to make one’s earnings into “wages” as legally defined in 
26 U.S.C. §3401 and to make them into “gross income”. 


Title 26: Internal Revenue 

PART 31—EMPLOYMENT TAXES AND COLLECTION OF INCOME TAX AT SOURCE 
Subpart E—Collection of Income Tax at Source 

§ 31.3402(p)-1 Voluntary withholding agreements. 


(a) In general. 


An employee and his employer may enter into an agreement under section 3402(b) to provide for the withholding 
of income tax upon payments of amounts described in paragraph (b)(1) of §31.3401(a)—3, made after December 
31, 1970. An_agreement may be entered into under this section only with respect to amounts which are 
includible in the gross income of the employee under section 61, and must be applicable to all such amounts 
paid by the employer to the employee. The amount to be withheld pursuant to an agreement under section 3402(p) 
shall be determined under the rules contained in section 3402 and the regulations thereunder. See §31.3405(c)— 
1, Q&A-3 concerning agreements to have more than 20-percent Federal income tax withheld from eligible 
rollover distributions within the meaning of section 402. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


20. Admit that the above provision within 26 C.F.R. §31.3402(p)-1(a) is NOT found anywhere within the I.R.C. and 
therefore is unenforceable. 


“When enacting §7206(1) Congress undoubtedly knew that the Secretary of the Treasury is empowered to 
prescribe all needful rules and regulations for the enforcement of the internal revenue laws, so long as they carry 
into effect the will of Congress as expressed by the statutes. Such regulations have the force of law. _The 


Secretary, however, does not have the power to make law,’” 
[United States v. Levy, 533 F.2d. 969 (1976)] 


Finally, the Government points to the fact that the Treasury Regulations relating to the statute purport to include 
the pick-up man among those subject to the s 3290 tax,’ and argues (a) that this constitutes an administrative 
interpretation to which we should give weight in construing the statute, particularly because (b) section 3290 was 


carried over in haec verba into s 4411 of the Internal Revenue Code of 1954, 26 U.S.C.A. s 4411. We find neither 


argument persuasive. In light of the above discussion, *359 we cannot but regard this Treasury Regulation as 
no more than an attempted addition to the statute of something which is not there. ''”” As such the regulation 


° Dixon v. United States, 1965, 381 U.S. 68, 85 S.Ct. 1301, 14 L.Ed.2d 223; Werner v. United States, 7 Cir., 1959, 264 F.2d. 489; Whirlwind Manufacturing 
Company v. United States, 5 Cir., 1965, 344 F.2d. 153. 
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can furnish no sustenance to the statute. Koshland v. Helvering, 298 U.S. 441, 446-447, 56 S.Ct. 767, 769-770, 
80 L.Ed. 1268. 
[U.S. v. Calamaro, 354 U.S. 351, 77 S.Ct. 1138 (U.S. 1957)] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


3.9 Assessment authority 


For additional information on the subjects covered in this section, please refer to: 


1. Authorities on “assessment”: Family Guardian Cites by Topic 
http://famguardian.org/TaxFreedom/CitesB yTopic/assessment.htm 

2. Why the Government Can’t Lawfully Assess Human Beings With an Income Tax Liability Without Their Consent, Form 
#05.011 
http://sedm.org/Forms/FormIndex.htm 

3. Tax Deposition Questions, Form #03.016, Section 13 entitled “26 U.S.C. §6020(b) Substitute For Returns” 
http://famguardian.org/TaxFreedom/Forms/Discovery/Deposition/Deposition.htm 


1. Admit that an involuntary assessment is called a “Substitute For Return (SFR)” by the IRS. 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 


2. Admit that I.R.C. 6020(b) is the authority for the IRS to do involuntary assessments. 


TITLE 26 > Subtitle F > CHAPTER 61 > Subchapter A > PART II > Subpart D > § 6020 
§ 6020. Returns prepared for or executed by Secretary 


(a) Preparation of return by Secretary 


If any person shall fail to make a return required by this title or by regulations prescribed thereunder, but shall 
consent to disclose all information necessary for the preparation thereof, then, and in that case, the Secretary 
may prepare such return, which, being signed by such person, may be received by the Secretary as the return of 
such person. 


(b) Execution of return by Secretary 
(1) Authority of Secretary to execute return 


If any person fails to make any return required by any internal revenue law or regulation made thereunder at the 
time prescribed therefor, or makes, willfully or otherwise, a false or fraudulent return, the Secretary shall make 
such return from his own knowledge and from such information as he can obtain through testimony or otherwise. 


(2) Status of returns 


Any return so made and subscribed by the Secretary shall be prima facie good and sufficient for all legal purposes. 
[SOURCE: https://www.law.cornell.edu/uscode/text/26/6020] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


3. Admit that Internal Revenue Manual (I.R.M.), Section 5.1.11.6.8 describes and limits I.R.C. 6020(b) authority of the 
IRS. 
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Internal Revenue Manual 5.1.11.6.8 (03-01-2007) 
IRC 6020(b) Authority 


1. The following returns may be prepared, signed and executed by revenue officers under the authority of IRC 
6020(b): 

. Form 940, Employer’s Annual Federal Unemployment Tax Return; 

. Form 941, Employer’s Quarterly Federal Tax Return; 

. Form 943, Employer’s Annual Tax Return for Agricultural Employees; 

. Form 944, Employer's Annual Federal Tax Return; 

. Form 720, Quarterly Federal Excise Tax Return; 

. Form 2290, Heavy Vehicle Use Tax Return; 

. Form CT-1, Employer’s Annual Railroad Retirement Tax Return; 

. Form 1065, U.S. Return of Partnership Income. 


TDAM™MAOQWA 


2. Pursuant to IRM 1.2.44.5, Delegations of Authority, Order Number 182 (rev. 7), dated 5/5/1997, revenue 
officers GS-09 and above, and Collection Support Function managers GS-09 and above, have the authority to 
prepare and execute returns under IRC 6020(b). 

[SOURCE: http://www.irs.gov/irm/part5/chO1s12.html] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


4. Admit that IRS Forms 1040, 1040NR, etc are not listed in Internal Revenue Manual (I.R.M.), Section 5.1.11.6.8 as 


forms which are authorized to have SFR’s done against them. 
YOUR ANSWER: ____ Admit ___ Deny 
CLARIFICATION: 
5. Admit that IRS Form 1040 or 1040NR are the type of form you expect me to file as part of this proceeding. 
YOUR ANSWER: ____Admit ___ Deny 
CLARIFICATION: 


6. Admit that the IRS admitted in Congressional Research Service Report GAO/GGD-00-60R that “Substitute For 
Returns” are not “returns”, but simply PROPOSED assessments. 


“Tn its response to this letter, IRS officials indicated that they do not generally prepare actual tax returns. Instead, 
they said IRS prepares substitute documents that propose assessments. Although IRS and legislation refer to this 
as the substitute for return program, these officials said that the document does not look like an actual tax return.” 
[Congressional Research Service Report GAO/GGD-00-60R; 

SOURCE: http://famguardian.org/PublishedAuthors/Govt/GAO/GAO-GGD-00-60R-SFR.pdf] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


7. Admit that the U.S. Supreme Court said that our system of income taxation is based upon voluntary assessment and not 
“distraint”, meaning enforcement. 


“Our system of taxation is based upon voluntary assessment and payment, not distraint.” 
[Flora v. U.S., 362 U.S. 145 (1960)] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 
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3.10 Who are “taxpayers” 


For more information about the subjects covered in this section, refer to the pamphlet below: 


Who are “Taxpayers” and Who Needs a “Taxpayer Identification Number”, Form #05.013 
http://sedm.org/Forms/FormIndex.htm 


1. Admit that the only married and unmarried individuals mentioned within the Internal Revenue Code Section | are 
“aliens” and therefore “residents” who have income “effectively connected with a “trade or business”. 


NORMAL TAXES AND SURTAXES 
DETERMINATION OF TAX LIABILITY 
Tax on Individuals 

Sec. 1.1-1 Income tax on individuals. 


(a)(2)(ii) For taxable years beginning after December 31, 1970, the tax imposed by section I(d), as amended by 
the Tax Reform Act of 1969, shall apply to the income effectively connected with the conduct of a trade or business 
in the United States by a married alien individual who is a nonresident of the United States for all or part of 
the taxable year or by a foreign estate or trust. For such years the tax imposed by section I(c), as amended by 
such Act, shall apply to the income effectively connected with the conduct of a trade or business in the United 
States by an unmarried alien individual (other than_a surviving spouse) who is a nonresident of the United 
States for all or part of the taxable year. See paragraph (b)(2) of section 1.871-8.” 

[26 C.F.R. § 1.1-1(a)(2)(ii)] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


2. Admit that there is such a thing as a “nontaxpayer”, and that such a person is characterized by not coming within the 
jurisdiction of the Internal Revenue Code. 


"The revenue laws are a code or system in regulation of tax assessment and collection. They relate to taxpayers, 
and not to nontaxpayers. The latter are without their scope. No procedure is prescribed for nontaxpayers, and no 
attempt is made to annul any of their rights and remedies in due course of law. With them Congress does not 
assume to deal, and they are neither of the subject nor of the object of the revenue laws..." 


"The distinction between persons and things within the scope of the revenue laws and those without is vital." 
[Long v. Rasmussen, 281 F. 236 @ 238(1922) 
http://famguardian.org/TaxFreedom/Forms/Discovery/Deposition/Evidence/Q03.038.pdf] 


See also: 26 U.S.C. §7426, which mentions “persons other than taxpayers”, as well as South Carolina v. Regan, 465 
U.S. 367 (1984), which mentions “nontaxpayers”’. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


3. Admit that a “resident” is defined in 26 U.S.C. §7701(b)(1)(B). 


26 U.S.C. §7701(b)(1)(A) Resident alien 


(b) Definition of resident alien and nonresident alien 
(1) In general 
For purposes of this title (other than subtitle B) - 


(A) Resident alien 
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An alien individual shall be treated as a resident of the United States with respect to any calendar year if (and 
only if) such individual meets the requirements of clause (i), (ii), or (iii): 


(i) Lawfully admitted for permanent residence 

Such individual is a lawful permanent resident of the United States at any time during such calendar year. 
(ii) Substantial presence test 

Such individual meets the substantial presence test of paragraph (3). 

(iii) First year election 


Such individual makes the election provided in paragraph (4). 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


4. Admit that the only type of “resident” defined in the Internal Revenue Code are “aliens” as shown above. 


Title 26: Internal Revenue 

PART I—INCOME TAXES 

nonresident alien individuals 

§ 1.871-2 Determining residence of alien individuals. 


(b) Residence defined. 


An alien actually present in the United States who is not a mere transient or sojourner is a resident of the United 
States for purposes of the income tax. Whether he is a transient is determined by his intentions with regard to 
the length and nature of his stay. A mere floating intention, indefinite as to time, to return to another country is 
not sufficient to constitute him a transient. If he lives in the United States and has no definite intention as to his 
stay, he is a resident. One who comes to the United States for a definite purpose which in its nature may be 
promptly accomplished is a transient; but, if his purpose is of such a nature that an extended stay may be 
necessary for its accomplishment, and to that end the alien makes his home temporarily in the United States, 


he becomes a resident, though it may be his intention at all times to return to his domicile abroad when the 
purpose for which he came has been consummated or abandoned. An alien whose stay in the United States is 
limited to a definite period by the immigration laws is not a resident of the United States within the meaning of 
this section, in the absence of exceptional circumstances. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


5. Admit that there is no definition of “resident” anywhere in the I.R.C. or Treasury Regulations which would enlarge or 
expand upon the definition of “resident” above. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


6. Admit that a person cannot simultaneously be a “resident” and a “citizen” at the same time and that these are two 
mutually exclusive classes of persons. 


26 C.F.R. §1.1-1(c): Income Tax on individuals 


(c) Who is a citizen. 


Every person born or naturalized in the [federal] United States and subject to its [exclusive federal jurisdiction 
under Article 1, Section 8, Clause 17 of the Constitution] jurisdiction is a citizen. For other rules governing the 
acquisition of citizenship, see chapters 1 and 2 of title III of the Immigration and Nationality Act (8 U.S.C. 1401- 
1459). For rules governing loss of citizenship, see sections 349 to 357, inclusive, of such Act (S_U.S.C. 1481- 
1489), Schneider v. Rusk, (1964) 377 U.S. 163, and Rev. Rul. 70-506, C.B. 1970-2, 1. For rules pertaining to 
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persons who are nationals but not citizens at birth, e.g., a person born in American Samoa, see section 308 of 
such Act (8 U.S.C. 1408). For special rules applicable to certain expatriates who have lost citizenship with a 
principal purpose of avoiding certain taxes, see section 877. A foreigner who has filed his declaration of intention 
of becoming a citizen but who has not yet been admitted to citizenship by a final order of a naturalization court 
is an alien. 


[26 C.F.R. §1.1-1(c )] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


7. Admit that the document entitled “Law of Nations” defines “resident” as follows: 


“Residents, as distinguished from citizens, are aliens who are permitted to take up a permanent abode in the 
country. Being bound to the society by reason of their dwelling in it, they are subject to its laws so long as they 
remain there, and, being protected by it, they must defend it, although they do not enjoy all the rights of citizens. 
They have only certain privileges which the law, or custom, gives them. Permanent residents are those who have 
been given the right of perpetual residence. They are a sort of citizen of a less privileged character, and are 
subject to the society without enjoying all its advantages. Their children succeed to their status; for the right of 
perpetual residence given them by the State passes to their children.” 

[The Law of Nations, Vattel, Book 1, Chapter 19, Section 213, p. 87, SEDM Exhibit #04.015] 

[SOURCE: http://sedm.org/Exhibits/ExhibitIndex.htm] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


8. Admit that American Citizens domiciled within states of the Union do not qualify as “residents” within the meaning of 
26 U.S.C. §7701(b)(1)(B) unless they elect to do so under the provisions of 26 U.S.C. §6013(g). 


TITLE 26 > Subtitle F > CHAPTER 61 > Subchapter A > PART II > Subpart B > § 6013 
§ 6013. Joint returns of income tax by husband and wife 


(g) Election to treat nonresident alien individual as resident of the United States 
(1) In general 


A nonresident alien individual with respect to whom this subsection is in effect for the taxable year 
shall be treated as a resident of the United States— 


(A) for purposes of chapter I for all of such taxable year, and 


(B) for purposes of chapter 24 (relating to wage withholding) for payments of wages made 
during such taxable year. 


(2) Individuals with respect to whom this subsection is in effect 


This subsection shall be in effect with respect to any individual who, at the close of the taxable year 
for which an election under this subsection was made, was a nonresident alien individual married to 
a citizen or resident of the United States, if both of them made such election to have the benefits of this 
subsection apply to them. 


(3) Duration of election 


An election under this subsection shall apply to the taxable year for which made and to all subsequent 
taxable years until terminated under paragraph (4) or (5); except that any such election shall not 
apply for any taxable year if neither spouse is a citizen or resident of the United States at any time 
during such year. 


(4) Termination of election 
An election under this subsection shall terminate at the earliest of the following times: 


(A) Revocation by taxpayers 
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If either taxpayer revokes the election, as of the first taxable year for which the last day 
prescribed by law for filing the return of tax under chapter 1 has not yet occurred. 


(B) Death 


In the case of the death of either spouse, as of the beginning of the first taxable year of the 
spouse who survives following the taxable year in which such death occurred; except that 
if the spouse who survives is a citizen or resident of the United States who is a surviving 
spouse entitled to the benefits of section 2, the time provided by this subparagraph shall be 
as of the close of the last taxable year for which such individual is entitled to the benefits 
of section 2. 


(C) Legal separation 


In the case of the legal separation of the couple under a decree of divorce or of separate 
maintenance, as of the beginning of the taxable year in which such legal separation occurs. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


follows: 


[Code of Federal Regulations] 


[Title 8, Volume 1] 


[Revised as of January 1, 2002] 
From the U.S. Government Printing Office via GPO Access 


[CITE: 8CFR215] 


TITLE 8--ALIENS AND NATIONALITY CHAPTER I--IMMIGRATION AND NATURALIZATION SERVICE, 
DEPARTMENT OF JUSTICE 

PART 215--CONTROLS OF ALIENS DEPARTING FROM THE UNITED STATES 

Section 215.1: Definitions 


(f) The term continental United States means the District of Columbia and the several States, except Alaska and 


Hawaii. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


10. Admit that the term “State” within the context of federal citizenship is defined in 8 U.S.C. §1101(a)(36): 


8 U.S.C. §1101(a)(36): State [Aliens and Nationality] 


The term "State" includes the District of Columbia, Puerto Rico, Guam, and the Virgin Islands of the United 


States. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


Admit that the term “continental United States”, for the purposes of citizenship, is defined in 8 C.F.R. §215.1 as 


11. Admit that a person born in a state of the Union was not born in a “State” or within the “continental United States” 
within the meanings defined above. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 
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12. Admit that there is no other definition of “State” or “continental United States” anywhere in Title 8 of the U.S. Code 
that might modify or enlarge the meanings of “State” or “continental United States” within the context of citizenship 
under federal law. 

YOUR ANSWER: Admit Deny 
CLARIFICATION: 


13. Admit that the term “individual” appearing in the upper left corner of the IRS Form 1040 is defined as follows: 


26 C.F.R. §1.1441-1 Requirement for the deduction and withholding of tax on payments to foreign persons. 


(c ) Definitions 
(3) Individual. 
(i) Alien individual. 


The term alien individual means an individual who is not a citizen or a national of the United States. See Sec. 
1.1-1(c). 


26 C.F.R. §1.1441-1T Requirement for the deduction and withholding of tax on payments to foreign persons. 


(c ) Definitions 
(3) Individual. 
(ii) Nonresident alien individual. 


The term nonresident alien individual means persons described in section 7701(b)(1)(B), alien individuals who 
are treated as nonresident aliens pursuant to § 301.7701(b)-7 of this chapter for purposes of computing their U.S. 
tax liability, or an alien individual who is a resident of Puerto Rico, Guam, the Commonwealth of Northern 
Mariana Islands, the U.S. Virgin Islands, or American Samoa as determined under § 301.7701(b)-1(d) of this 
chapter. An alien individual who has made an election under section 6013(g) or (h) to be treated as a resident of 
the United States is nevertheless treated as a nonresident alien individual for purposes of withholding under 
chapter 3 of the Code and the regulations thereunder. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


14. Admit that there are no other definitions or explanations of the term “individual” within the Internal Revenue Code that 
would modify or enlarge the definition of “individual” beyond what appears above. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


15. Admit that “Individual Taxpayer Identification Numbers” may ONLY be issued to “aliens” under 26 C.F.R. 
§301.6109-1(d)(3) and that there is no authority to issue them to “citizens”: 


26 C.F.R. §301.6109-1(d)(3) 


(3) IRS individual taxpayer identification number — 
(i) Definition. 


The term IRS individual taxpayer identification number means a taxpayer identifying number issued to an alien 
individual by the Internal Revenue Service, upon application, for use in connection with filing requirements under 
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this title. The term IRS individual taxpayer identification number does not refer to a social security number or 
an account number for use in employment for wages. For purposes of this section, the term alien individual 


means an individual who is not a citizen or national of the United States. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that SSN’s may be used VOLUNTARILY under 26 U.S.C. §6109(d) as a substitute for a “Taxpayer Identification 
Number’, but only in the case of “aliens” and not “citizens”: 


TITLE 26 > Subtitle F > CHAPTER 61 > Subchapter B > § 6109 
§ 6109. Identifying numbers 


(d) Use of social security account number 


The social security account number issued to an individual for purposes of section 205(c)(2)(A) of the Social 
Security Act shall, except as shall otherwise be specified under regulations of the Secretary, be used as the 
identifying number for such individual for purposes of this title. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 
17. Admit that Social Security participation is voluntary for those who are not engaged in a “trade or business”. 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 
18. Admit that because Social Security participation is voluntary as described above, then the only people who can 
lawfully be “Taxpayers” are “aliens” 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 
19. Admit that a statutory “U.S. citizen” defined in 8 U.S.C. §1401 and who is domiciled abroad in a foreign country is an 
“alien” with respect to a tax treaty with that foreign country. 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 
20. Admit that the estate of a “nonresident alien” who has no income “effectively connected with a trade or business” is 
called a “foreign estate”. 
TITLE 26 > Subtitle F > CHAPTER 79 > § 7701 
§ 7701. Definitions 
(31) Foreign estate or trust 
(A) Foreign estate 
The term “foreign estate” means an estate the income of which, from sources without the United States which is 
not effectively connected with the conduct of a trade or business within the United States, is not includible in 
gross income under subtitle A. 
YOUR ANSWER: Admit Deny 
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CLARIFICATION: 
21. Admit that “foreign” in the above context means “not subject to the Internal Revenue Code”. 
YOUR ANSWER: ____ Admit ___ Deny 
CLARIFICATION: 
22. Admit that persons who are not subject to the Internal Revenue Code are described as “nontaxpayers”. 
26 U.S.C. Sec. 7701(a)(14) 
Taxpayer 


The term "taxpayer" means any person subject to any internal revenue tax. 


“Revenue Laws relate to taxpayers [officers, employees, and elected officials of the Federal Government] and 
not to non-taxpayers [American Citizens/American Nationals not subject to the exclusive jurisdiction of the 
Federal Government]. The latter are without their scope. No procedures are prescribed for non-taxpayers and 
no attempt is made to annul any of their Rights or Remedies in due course of law.” 

[Economy Plumbing & Heating v. U.S., 470 F.2d. 585 (1972) 

SOURCE: http://famguardian.org/TaxFreedom/Authorities/Circuit/EconomyPlumbHtgVUnitedStates- 


470F2d585(1972).pdf] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 
3.11 Taxable “activities” and “taxable income” 


For more information about the subjects covered in this section, refer to the pamphlet below: 


The “Trade or Business” Scam, Form #05.001 
http://sedm.org/Forms/FormIndex.htm 


1. Admit that the term “trade or business” is defined in 26 U.S.C. §7701(a)(26). 


26 U.S.C. §7701(a)(26) 


"The term ‘trade or business' includes the performance of the functions [activities] of a public office.” 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


2. Admit that there are no other definitions or references in I.R.C. Subtitle A relating to a “trade or business” which 
would change or expand the definition of “trade or business” above to include things other than a “public office”. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


3. Admit that a “trade or business” is an “activity”. 


“Trade or Business in the United States 
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Generally, you must be engaged in a trade or business during the tax year to be able to treat income received in 
that year as effectively connected with that trade or business. Whether you are engaged in a trade or business 
in the United States depends on the nature of your activities. The discussions that follow will help you determine 
whether you are engaged in a trade or business in the United States.” 

[IRS Publication 519 (2000), p. 15, emphasis added] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that all excise taxes are taxes on privileged or licensed “activities”. 


"Excise tax. A tax imposed on the performance of an act, the engaging in an occupation, or the enjoyment of a 
privilege. Rapa v. Haines, Ohio Comm.PI., 101 N.E.2d. 733, 735. A tax on the manufacture, sale, or use of goods 
or on the carrying on of an occupation or activity or tax on the transfer of property. " 

[Black’s Law Dictionary, Sixth Edition, p. 563] 


YOUR ANSWER: ____ Admit ___ Deny 

CLARIFICATION: 

Admit that holding “public office” in the United States government is an “activity”. 
YOUR ANSWER: ____ Admit ___ Deny 


CLARIFICATION: 


Admit that those holding “public office” are described as “employees” within 26 C.F.R. §31.3401(c )-1. 


26 C.F.R. §31.3401(c )-1 Employee: 


"\..the term [employee] includes officers and employees, whether elected or appointed, of the United States, a 
[federal] State, Territory, Puerto Rico or any political subdivision, thereof, or the District of Columbia, or any 
agency or instrumentality of any one or more of the foregoing. The term ‘employee’ also includes an officer of a 
corporation." 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


Admit that one cannot be engaged in a “trade or business” WITHOUT ALSO being an “employee” as defined above. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


Admit that all revenues collected under the authority of LR.C. Subtitle A in connection with a “trade or business” are 
upon the entity engaged in the “activity”, who are identified in 26 U.S.C. §7701(a)(26) as those holding “public 


office”. 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that the decision to hold public office is a voluntary personal decision that cannot be coerced. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 
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Admit that because holding public office is “voluntary”, then all taxes based upon this activity must also be voluntary 
and avoidable. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that the way to legally avoid taxes based on the activity of holding of a public office is to choose not to involve 
oneself in the activity. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that there are no taxable “activities” mentioned anywhere within Subtitle A of the Internal Revenue Code except 
that of a “trade or business” as defined within 26 U.S.C. §7701(a)(26). 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that all taxes falling upon “public officers” are upon the office, and not upon the private person performing the 
functions of the public office during his off-duty time. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


” 


Admit that a tax upon a “public office” rather than directly upon a natural person is an “indirect” rather than a “direct 
tax within the meaning of the Constitution Of the United States. 


“Direct taxes bear immediately upon persons, upon the possession and enjoyment of rights; indirect taxes are 
levied upon the happening of an event as an exchange.” 
[Knowlton v. Moore, 178 U.S. 41 (1900)] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that all earnings originating within the “United States” defined in 26 U.S.C. §7701(a)(9) and (a)(10) fall within 
the classification of a “trade or business” under 26 U.S.C. §864(c )(3). 


TITLE 26 > Subtitle A > CHAPTER 1 > Subchapter N > PARTI > § 864 
§864. Definitions and special rules 


(c) Effectively connected income, etc. 
(3) Other income from sources within United States 


All income, gain, or loss from sources within the United States (other than income, gain, or loss to which 
paragraph (2) applies) shall be treated as effectively connected with the conduct of a trade or business within the 
United States. 


Income Subject to Tax 


Income from sources outside the United States that is not effectively connected with a trade or business in the 
United States is not taxable if you receive it while you are a nonresident alien. The income is not taxable even if 
you earned it while you were a resident alien or if you became a resident alien or a U.S. citizen after receiving it 
and before the end of the year. 
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[IRS Publication 519 (2000), p. 26] 


YOUR ANSWER: Admit Deny 

CLARIFICATION: 

Admit that the amount of “taxable income” defined in 26 U.S.C. §863 that a person must include in “gross income” 
within the meaning of 26 U.S.C. §61 is determined by their earnings from a “trade or business” plus any earnings of 
“nonresident aliens” coming under 26 U.S.C. §871(a). 


TITLE 26 > Subtitle A> CHAPTER I > Subchapter N > PART I > Sec. 863. 
Sec. 863. - Special rules for determining source 


(a) Allocation under regulations 


Items of gross income, expenses, losses, and deductions, other than those specified in sections 861(a) and 862(a), 
shall be allocated or apportioned to sources within or without the United States, under regulations prescribed by 
the Secretary. Where items of gross income are separately allocated to sources within the United States, there 
shall be deducted (for the purpose of computing the taxable income therefrom) the expenses, losses, and other 
deductions properly apportioned or allocated thereto and a ratable part of other expenses, losses, or other 
deductions which cannot definitely be allocated to some item or class of gross income. The remainder, if any, 
shall be included in full as taxable income from sources within the United States. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that the phrase “from whatever source derived” found in the Sixteenth Amendment DOES NOT mean any 
source, but a SPECIFIC taxable activity within the jurisdiction of the United States. 


“The Court has hitherto consistently held that a literal reading of a provision of the Constitution which defeats a 
purpose evident when the instrument is read as a whole, is not to be favored... [and one of the examples they give 
is... ]'From whatever source derived,' as it is written in the Sixteenth Amendment, does not mean from whatever 
source derived. Evans v. Gore, 253 U.S. 245 , 40 S.Ct. 550, 11 A.L.R. 519. See, also, Robertson v. Baldwin, 165 
U.S. 275, 281 , 282 S., 17 §.Ct. 326; Gompers v. United States, 233 U.S. 604, 610, 34 S.Ct. 693, Ann.Cas.1915D, 
1044; Bain Peanut Co. v. Pinson, 282 U.S. 499, 501, 51 S.Ct. 228, 229; United States v. Lefkowitz, 285 U.S. 452. 
467, 52 S.Ct. 420, 424, 82 A.L.R. 775.” 

[Wright v. U.S., 302 U.S. 583 (1938)] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that only earnings derived from a “trade or business” are includible in “gross income” for the purposes of “self 
employment”: 


TITLE 26 > Subtitle A > CHAPTER 2 > §1402 
§1402: Definitions 


(a) Net earnings from self-employment 


The term "net earnings from self-employment" means the gross income derived by an individual from any trade 
or business carried on by such individual, less the deductions allowed by this subtitle which are attributable to 
such trade or business, plus his distributive share (whether or not distributed) of income or loss described in 
section 702(a)(8) from any trade or business carried on by a partnership of which he is a member, .... 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that earnings from a “foreign employer” by a “nonresident alien” are not considered to be includible in “trade or 
business” income and therefore not “gross income: 
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TITLE 26 > Subtitle A > CHAPTER I > Subchapter N > PART I > §864 
§864. Definitions and special rules 


(b) Trade or business within the United States 


For purposes of this part, part I, and chapter 3, the term “trade or business within the United States” includes 
the performance of personal services within the United States at any time within the taxable year, but does not 
include— 


(1) Performance of personal services for foreign employer 
The performance of personal services— 


(A) for a nonresident alien individual, foreign partnership, or foreign corporation, not engaged in trade or 
business within the United States, or 


(B) for an office or place of business maintained in a foreign country or in a possession of the United States by 
an individual who is a citizen or resident of the United States or by a domestic partnership or a domestic 
corporation, 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


20. Admit that private businesses in states of the Union that do not have Employer Identification Numbers and who do not 
do voluntary withholding on their workers qualify as “foreign employers” as described above. 


Internal Revenue Manual (I.R.M.), Section 5.14.10.2 (09-30-2004) 
Payroll Deduction Agreements 


2. Private employers, states, and political subdivisions are not required to enter into payroll deduction 


agreements. Taxpayers should determine whether their employers will accept and process executed agreements 
before agreements are submitted for approval or finalized. 
[SOURCE: http://www.irs.gov/irm/part5/ch13s510.html] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


21. Admit that the term “personal services” is limited exclusively to services performed in connection with a “trade or 


business”. 


26 C.F.R. Sec. 1.469-9 Rules for certain rental real estate activities. 


(b)(4) PERSONAL SERVICES. Personal services means any work performed by an individual in connection with 
a trade or business. However, personal services do not include any work performed by an individual in the 
individual's capacity as an investor as described in section 1.469-5T(f)(2)(ii). 


26 U.S.C. §861 Income from Sources Within the United States 


(a)(3) "... Compensation for labor or personal services performed in the United States shall not be deemed to be 
income from sources within the United States if- 


(C) the compensation for labor or services performed as an employee of or under contract with-- 


(i) a nonresident alien..not engaged in a trade or business in the United States...” 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 
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22. Admit that there is no definition of “personal services” anywhere in the I.R.C. or the Treasury Regulations that would 
expand the definition of “personal services” beyond that appearing above. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


23. Admit that a nonresident alien with no earnings from a “trade or business” earns no “gross income” as defined in 26 


U.S.C. 861. 


26 C.F.R. § 1.872-2_ Exclusions from gross income of nonresident alien individuals. 


(f) Other exclusions. 


Income which is from sources without[outside] the United States [District of Columbia and territories and 


possessions per 26 U.S.C. §7701(a)(9) and (a)(10) and 4 U.S.C. §110(d)], as determined under the provisions 
of sections 861 through 863, and the regulations thereunder, is not included in the gross income of a 
nonresident alien individual unless such income is effectively connected for the taxable year with the conduct 
of a trade or business in the United States by that individual. To determine specific exclusions in the case of 


other items which are from sources within the United States, see the applicable sections of the Code. For special 
rules under a tax convention for determining the sources of income and for excluding, from gross income, income 
from sources without the United States which is effectively connected with the conduct of a trade or business in 
the United States, see the applicable tax convention. For determining which income from sources without the 
United States is effectively connected with the conduct of a trade or business in the United States, see section 
864(c)(4) and §1.864-5. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


3.12 What is “Included”? 


For more information about the subjects covered in this section, refer to the pamphlet below: 


Legal Deception, Propaganda, and Fraud, Form #05.014 


http://sedm.org/Forms/FormIndex.htm 


1. Admit that the term “includes” is used in the definition of all of the following words in the Internal Revenue Code: 


I “person” in 26 U.S.C. $§6671 and 7343 

2: “United States” in 26 U.S.C. §7701(a)(9) 

3. “State” in 26 U.S.C. §7701(a)(10). 

4 “trade or business” in 26 U.S.C. §7701(a)(26) 
J. “employee” in 26 U.S.C. §7701(c ). 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


2. Admit that the word “includes” is defined as follows in Black’s Law Dictionary, Sixth Edition: 


“Include. (Lat. Inclaudere, to shut in. keep within.) To confine within, hold as an inclosure. Take in, attain, shut 
up, contain, inclose, comprise, comprehend, embrace, involve. Term may, according to context, express an 
enlargement and have the meaning of and or in addition to, or merely specify a particular thing already included 
within general words theretofore used. “Including” within statute is interpreted as a word of enlargement or of 
illustrative application as well as a word of limitation. Premier Products Co. v. Cameron, 240 Or. 123, 400 P.2d. 
227, 228.” 

[Black’s Law Dictionary, Sixth Edition, p. 763 (1990)] 
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YOUR ANSWER: Admit Deny 


CLARIFICATION: 


3. Admit that the word “includes” is defined as follows in Treasury Decision 3980: 


“(1) To comprise, comprehend, or embrace...(2) To enclose within; contain; confine...But granting that the 
word ‘including’ is a term of enlargement, it is clear that it only performs that office by introducing the specific 
elements constituting the enlargement. It thus, and thus only, enlarges the otherwise more limited, preceding 
general _language...The word ‘including’ is obviously used in the sense of its synonyms, comprising; 
comprehending; embracing.” 

[Treasury Decision 3980, Vol. 29, January-December, 1927, pgs. 64 and 65; 

SOURCE: http://famguardian.org/TaxFreedom/CitesByTopic/includes-TD3980.pdf] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


4. Admit that the word “includes” is defined as follows in 26 U.S.C. §7701(c ): 


26 U.S.C. Sec. 7701(c) INCLUDES AND INCLUDING. 


The terms ‘include’ and ‘including’ when used in a definition contained in this title shall not be deemed to exclude 
other things otherwise within the meaning of the term defined.” 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


5. Admit that the U.S. Supreme Court has stated that statutory definitions of terms supersede and replace rather than 
enlarge the common definitions of terms. 


"When a statute includes an explicit definition, we must follow that definition, even if it varies from that term's 
ordinary meaning. Meese v. Keene, 481 U.S. 465, 484-485 (1987) ("It is axiomatic that the statutory definition 
of the term excludes unstated meanings of that term"); Colautti v. Franklin, 439 U.S. at 392-393, n. 10 ("As a 
rule, ‘a definition which declares what a term "means". . . excludes any meaning that is not stated'"); Western 
Union Telegraph Co. v. Lenroot, 323 U.S. 490, 502 (1945); Fox v. Standard Oil Co. of N.J., 294 U.S. 87, 95-96 
(1935) (Cardozo, J.); see also 2A N. Singer, Sutherland on Statutes and Statutory Construction § 47.07, p. 152, 
and n. 10 (Sth ed. 1992) (collecting cases). That is to say, the statute, read "as a whole," post at 998 [530 U.S. 
943] (THOMAS, J., dissenting), leads the reader to a definition. That definition does not include the Attorney 
General's restriction -- "the child up to the head." Its words, "substantial portion," indicate the contrary." 
[Stenberg v. Carhart, 530 U.S. 914 (2000) ] 


"It is axiomatic that the statutory definition of the term excludes unstated meanings of that term. Colautti v. 
Franklin, 439 U.S. 379, 392, and n. 10 (1979). Congress’ use of the term "propaganda" in this statute, as indeed 
in other legislation, has no pejorative connotation.{19} As judges, it is our duty to [481 U.S. 485] construe 
legislation as it is written, not as it might be read by a layman, or as it might be understood by someone who 


has not even read it." 
[Meese v. Keene, 481 U.S. 465, 484 (1987)] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


6. Admit that the rules of statutory construction require that the definitions of words in statutes must prescribe 


EVERYTHING that is included: 


“Expressio unius est exclusio alterius. A maxim of statutory interpretation meaning that the expression of one 
thing is the exclusion of another. Burgin v. Forbes, 293 Ky. 456, 169 S.W.2d. 321, 325; Newblock v. Bowles, 
170 Okl. 487, 40 P.2d. 1097, 1100. Mention of one thing implies exclusion of another. When certain persons or 
things are specified in a law, contract, or will, an intention to exclude all others from its operation may be 
inferred. Under this maxim, if statute specifies one exception to a general rule or assumes to specify the effects 
of a certain provision, other exceptions or effects are excluded.” 

[Black’s Law Dictionary, Sixth Edition, p. 581] 
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YOUR ANSWER: Admit Deny 


CLARIFICATION: 


to be laid and NOT in favor of the government: 


“_..if doubt exists as to the construction of a taxing statute, the doubt should be resolved in favor of the 


taxpayer..." 
[Hassett v. Welch., 303 U.S. 303, pp. 314 - 315, 82 L.Ed. 858. (1938)] 


“Keeping in mind the well-settled rule that the citizen is exempt from taxation unless the same is imposed by 
clear and unequivocal language, and that where the construction of a tax law is doubtful, the doubt is to be 


resolved in favor of those upon whom the tax is sought to be laid.” 
[Spreckels Sugar Refining Co. v. McClain, 192 U.S. 297 (1904)] 


Additional authorities: Gould v. Gould, 245 U.S. 151, 153 (1917); Smietanka v. First Trust & Savings Bank, 257 
U.S. 602, 606 (1922); Lucas v. Alexander, 279 U.S. 573, 577 (1929); Crooks v. Harrelson, 282 U.S. 55 (1930); 
Burnet v. Niagra Falls Brewing Co., 282 U.S. 648, 654 (1931); Miller v. Standard Nut Margarine Co., 284 U.S. 
498, 508 (1932); Gregory v. Helvering, 293 U.S. 465, 469 (1935); Hassett v. Welch, 303 U.S. 303, 314 (1938); 
U.S. v. Batchelder, 442 U.S. 114, 123 (1978); Security Bank of Minnesota v. CIA, 994 F.2d. 432, 436 (CA8 1993). 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


Admit that all doubts about the meaning of words MUST be resolved in favor of the person upon which a tax is sought 


Admit that statutes which fail to explicitly describe ALL things which are included in the definition of a word fail to 


give “reasonable notice” to the affected parties of the conduct expected of them and therefore are “void for vagueness” 
and violate due process of law: 


That the terms of a penal statute creating a new offense must be sufficiently explicit to inform those who are 
subject to it what conduct on their part will render them liable to its penalties is a well- recognized requirement, 
consonant alike with ordinary notions of fair play and the settled rules of law; and a statute which either forbids 
or requires the doing of an act in terms so vague that men of common intelligence must necessarily guess at its 
meaning and differ as to its application violates the first essential of due process of law. International Harvester 
Co. v. Kentucky, 234 U.S. 216, 221 , 34 §. Ct. 853; Collins v. Kentucky, 234 U.S. 634, 638 ,, 34 S. Ct. 924 


[269 U.S. 385, 393]... The dividing line between what is lawful and unlawful cannot be left to conjecture. The 
citizen cannot be held to answer charges based upon penal statutes whose mandates are so uncertain that they 
will reasonably admit of different constructions. A criminal statute cannot rest upon an uncertain foundation. The 
crime, and the elements constituting it, must be so clearly expressed that the ordinary person can intelligently 
choose, in advance, what course it is lawful for him to pursue. Penal statutes prohibiting the doing of certain 
things, and providing a punishment for their violation, should not admit of such a double meaning that the citizen 
may act upon the one conception of its requirements and the courts upon another.' 

[Connally vs. General Construction Co., 269 U.S. 385 (1926)] 


"Law fails to meet requirements of due process clause if it is so vague and standardless that it leaves public 
uncertain as to conduct it prohibits or leaves judges and jurors free to decide, without any legally fixed standards, 
what is prohibited and what is not in each particular case." 

[Giaccio v. State of Pennsylvania, 382 U.S. 399; 86 S.Ct. 518 (1966)] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


9. Admit that presumptions about what is included in a statutory term, like opinions, are not evidence and may not be 
used as a substitute for evidence 


This court has never treated a presumption as any form of evidence. See, e.g., A.C. Aukerman Co. v. R.L. Chaides 
Constr. Co., 960 F.2d. 1020, 1037 (Fed.Cir.1992) (“[A] presumption is not evidence.”’); see also Del Vecchio v. 
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Bowers, 296 U.S. 280, 286, 56 S.Ct. 190, 193, 80 L.Ed. 229 (1935) (“[A presumption] cannot acquire the attribute 
of evidence in the claimant's favor.”’); New York Life Ins. Co. v. Gamer, 303 U.S. 161, 171, 58 S.Ct. 500, 503, 
82 L.Ed. 726 (1938) (“[A] presumption is not evidence and may not be given weight as evidence.”’). Although a 
decision of this court, Jensen v. Brown, 19 F.3d. 1413, 1415 (Fed.Cir.1994), dealing with presumptions in Va. 
law is cited for the contrary proposition, the Jensen court did not so decide. 

[Routen v. West, 142 F.3d. 1434 C.A.Fed.,1998] 


A presumption is an assumption of fact that the law requires to be made from another fact or group of facts found 
or otherwise established in the action. A_presumption is not evidence. A presumption is either conclusive or 
rebuttable. Every rebuttable presumption is either (a) a presumption affecting the burden of producing evidence 
or (b) a presumption affecting the burden of proof. Calif:Evid.Code, §600. 

[Black's Law Dictionary, Sixth Edition, p. 1185] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


10. Admit that judges in the Judicial Branch and employees of the Executive Branch, such as the U.S. Attorney may not 
ADD to the statutory terms by presumption because doing so is a LEGISLATIVE function reserved ONLY to the 
Legislative Branch. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


11. Admit that according to the designer of our three branch system of government, when either a judge or a prosecutor 
becomes a legislator by adding to the meaning or definition of terms in a statute by presumption, then the following is 


the result: 


“When the legislative and executive powers are united in the same person, or in the same body of magistrates, 
there can be no liberty; because apprehensions may arise, lest the same monarch or senate should enact 
tyrannical laws, to execute them in a tyrannical manner. 


Again, there is no liberty, if the judiciary power be not separated from the legislative and executive. Were it 
Joined with the legislative, the life and liberty of the subject would be exposed to arbitrary control; for the judge 
would be then the legislator. Were it joined to the executive power, the judge might behave with violence and 
oppression [sound familiar?]. 


There would be an end of everything, were the same man or the same body, whether of the nobles or of the 
people, to exercise those three powers, that of enacting laws, that of executing the public resolutions, and of 
trying the causes of individuals.” 


In what a situation must the poor subject be in those republics! The same body of magistrates are possessed, 
as executors of the laws, of the whole power they have given themselves in quality of legislators. They may 
plunder the state by their general determinations; and as they have likewise the judiciary power in their hands, 
every private citizen may be ruined by their particular decisions.” 


[The Spirit of Laws, Charles de Montesquieu, 1758, Book XI, Section 6; 
SOURCE: http://famguardian.org\Publications\SpiritOfLaws\sol_11.htm/ 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


3.13 What Participation in the “Trade or Business” franchise does to your legal status 


For additional information on the subjects covered in this section, please refer to: 
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1. Federal Jurisdiction, Form #05.018, Sections 3 through 3.6 


http://sedm.org/Forms/FormIndex.htm 


2. The “Trade or Business” Scam, Form #05.001 


http://sedm.org/Forms/FormIndex.htm 


1. Admit that the only type of earnings includible as “gross income” on a 1040 return are earnings in connection with a 


“trade or business”. 


TITLE 26 > Subtitle A > CHAPTER I > Subchapter N > PART I > § 864 
§864. Definitions and special rules 


(c) Effectively connected income, etc. 
(3) Other income from sources within United States 


All income, gain, or loss from sources within the United States (other than income, gain, or loss to which 
paragraph (2) applies) shall be treated as effectively connected with the conduct of a trade or business within the 
United States. 


“The Trade or Business Scam” 
http://famguardian.org/Subjects/Taxes/Articles/TradeOrBusinessScam.htm 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


2. Admit that there is no block on an IRS Form 1040 where a person can write earnings that are not derived from a “trade 


or business” 


Click here for IRS Form 1040 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


3. Admit that the only way for a natural person to indicate earnings that are not connected with a “trade or business” on a 


tax return is to submit an IRS Form 1040NR. 


Click here for IRS Form 1040NR 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


4. Admit that a person who has no earnings from a “trade or business” would have to file a “zero” for “gross income” on 


a 1040 return. 
YOUR ANSWER: Admit Deny 
CLARIFICATION: 


5. Admit that a person who is a “nonresident alien” may NOT lawfully elect to declare themselves a “citizen” within the 
meaning of 8 U.S.C. §1401, because they were not born in the “continental United States”. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 
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10. 


Admit that a person born in a state of the Union on land not territory of or ceded to the federal government is not a 
“citizen”, but a “national” under federal law, as described by 8 U.S.C. §1101(a)(21). 

Why You Are a “national”, “state national”, and Constitutional but not Statutory Citizen, Form #05.006 
http://sedm.org/Forms/FormIndex.htm 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that 26 U.S.C. §6041 is the authority for filing Information Returns under the Internal Revenue Code, such as 
the IRS Forms W-2 and 1099: 


TITLE 26 > Subtitle F > CHAPTER 61 > Subchapter A > PART III > Subpart B > § 6041 
§ 6041. Information at source 


(a) Payments of $600 or more 


All persons engaged in a trade or business and making payment in the course of such trade or business to 


another person, of rent, salaries, wages, premiums, annuities, compensations, remunerations, emoluments, or 
other fixed or determinable gains, profits, and income (other than payments to which section 6042 (a)(1), 6044 
(a)(1), 6047 (e), 6049 (a), or 6050N (a) applies, and other than payments with respect to which a statement is 
required under the authority of section 6042 (a)(2), 6044 (a)(2), or 6045), of $600 or more in any taxable year, 
or, in the case of such payments made by the United States, the officers or employees of the United States having 
information as to such payments and required to make returns in regard thereto by the regulations hereinafter 
provided for, shall render a true and accurate return to the Secretary, under such regulations and in such form 
and manner and to such extent as may be prescribed by the Secretary, setting forth the amount of such gains, 
profits, and income, and the name and address of the recipient of such payment. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that those who have no “trade or business” earnings under 26 U.S.C. §6041 above cannot lawfully have an 
Information Return filed against them. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that the “United States” is defined as a federal corporation in 28 U.S.C. §3002(15)(A). 


United States Code 

TITLE 28 - JUDICIARY AND JUDICIAL PROCEDURE 

PART VI - PARTICULAR PROCEEDINGS 

CHAPTER 176 - FEDERAL DEBT COLLECTION PROCEDURE 
SUBCHAPTER A - DEFINITIONS AND GENERAL PROVISIONS 
Sec. 3002. Definitions 


(15) "United States"' means - 


(A) a Federal corporation; 
(B) an agency, department, commission, board, or other entity of the United States; or 


(C) an instrumentality of the United States. 
YOUR ANSWER: ____ Admit ___ Deny 
CLARIFICATION: 
Admit that a person holding a “public office” in the United States Government is an “officer of a corporation” 


YOUR ANSWER: Admit Deny 
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CLARIFICATION: 


11. Admit that officers of federal corporations and partnerships are the only proper subject of penalties under 26 U.S.C. 


12. 


13. 


TITLE 26 > Subtitle F > CHAPTER 68 > Subchapter B > PARTI > § 6671 


§6671. Rules for application of assessable penalties 


(b) Person defined 


The term “person”, as used in this subchapter, includes an officer or employee of a corporation, or a member or 
employee of a partnership, who as such officer, employee, or member is under a duty to perform the act in respect 
of which the violation occurs. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that officers of federal corporations and partnerships are the only proper subject of the criminal provisions of the 
Internal Revenue Code under 26 U.S.C. 87343. 


TITLE 26 > Subtitle F > CHAPTER 75 > Subchapter D_ > Sec. 7343. 
Sec. 7343. - Definition of term "person" 


The term "person" as used in this chapter [Chapter 75] includes an officer or employee of a corporation, or a 
member or employee of a partnership, who as such officer, employee, or member is under a duty to perform the 
act in respect of which the violation occurs 


[NOTE: This is the "person" for the purposes of some of the miscellaneous penalties under the Internal Revenue 
Code] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 
Admit that indicating “income” on an IRS Form 1040 that is “effectively connected with a trade or business in the 


United States” or signing and submitting an IRS Form W-4 creates a presumption with the IRS that the submitter is an 
officer or instrumentality of a federal corporation called the “United States Government”. 


TITLE 26 > Subtitle F > CHAPTER 64 > Subchapter D > PART II > § 6331 
§6331. Levy and distraint 


(a) Authority of Secretary 


If any person liable to pay any tax neglects or refuses to pay the same within 10 days after notice and demand, it 
shall be lawful for the Secretary to collect such tax (and such further sum as shall be sufficient to cover the 
expenses of the levy) by levy upon all property and rights to property (except such property as is exempt under 
section 6334) belonging to such person or on which there is a lien provided in this chapter for the payment of 


such tax. Levy may be made upon the accrued salary or wages of any officer, employee, or elected official, of 
the United States, the District of Columbia, or any agency or instrumentality of the United States or the District 
of Columbia, by serving a notice of levy on the employer (as defined in section 3401(d)) of such officer, 


employee, or elected official. If the Secretary makes a finding that the collection of such tax is in jeopardy, notice 
and demand for immediate payment of such tax may be made by the Secretary and, upon failure or refusal to pay 
such tax, collection thereof by levy shall be lawful without regard to the 10-day period provided in this section. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


14. Admit that the presumption that one is an “officer of a federal corporation” is the basis for why the IRS believes that 


they can institute penalties against natural persons under the provisions of the Internal Revenue Code. 
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YOUR ANSWER: Admit Deny 


CLARIFICATION: 


15. Admit that only those with income “effectively connected with a trade or business” can claim deductions, apply a 
graduated rate of tax, or apply for earned income credit. 


TITLE 26 > Subtitle A> CHAPTER I > Subchapter B 
Part VI-Itemized deductions for Individuals and Corporations 
Sec. 162. - Trade or business expenses 


(a) In general 


There shall be allowed as a deduction all the ordinary and necessary expenses paid or incurred during the taxable 
year in carrying on any trade or business, including — 


(1).a reasonable allowance for salaries or other compensation for personal services actually rendered; 


TITLE 26 > Subtitle A > CHAPTER I > Subchapter N > PART II > Subpart A > § 871 
§ 871. Tax on nonresident alien individuals 


(b) Income connected with United States business—graduated rate of tax 
(1) Imposition of tax 


A nonresident alien individual engaged in trade or business within the United States during the taxable year shall 
be taxable as provided in section 1 or 55 on his taxable income which is effectively connected with the conduct 
of a trade or business within the United States. 


(2) Determination of taxable income 


In determining taxable income for purposes of paragraph (1), gross income includes only gross income which is 
effectively connected with the conduct of a trade or business within the United States. 


TITLE 26 > Subtitle A > CHAPTER I > Subchapter A > PART IV > Subpart C > § 32 
§32. Earned income 


(c) Definitions and special rules 

For purposes of this section— 

(1) Eligible individual 

(E) Limitation on eligibility of nonresident aliens 


The term "eligible individual" shall not include any individual who is a nonresident [of the United States/District 
of Columbia] alien individual for any portion of the taxable year unless such individual is treated for such taxable 
year as a resident of the United States for purposes of this chapter by reason of an election under subsection (g) 
or (h) of section 6013. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


16. Admit that at least a “perceived” financial benefit or “privilege” is accepted by availing oneself of any of the above 
three types of tax reductions. 


YOUR ANSWER: Admit Deny 
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2 17. Admit that those who are “nontaxpayers” and who do not have any income derived from a “trade or business in the 


3 United States” do not need any deductions, earned in come credits, or graduated rate of tax to reduce their liability 

4 under the I.R.C. to zero, because their taxable income is already “zero”. 

5 YOUR ANSWER: Admit Deny 

6 

7 CLARIFICATION: 

8 18. Admit that there is no legal requirement under federal law for financial institutions to prepare “Currency Transaction 
9 Reports” (CTRs) upon persons who are not in any way “effectively connected with a trade or business in the United 
10 States”. 


11 31 C.F.R. 103.30(d)(2) General 


12 (2) Receipt of currency not in the course of the recipient's trade or business. The receipt of currency in excess of 
13 $10,000 by a person other than in the course of the person's trade or business is not reportable under 31 U.S.C. 
14 S331. 

15 

16 Title 31: Money and Finance: Treasury 

17 PART 103—FINANCIAL RECORDKEEPING AND REPORTING OF CURRENCY AND FOREIGN 

18 TRANSACTIONS 

19 Subpart B—Reports Required To Be Made 

20 §103.30 Reports relating to currency in excess of $10,000 received in a trade or business. 

21 (11) Trade or business. The term trade or business has the same meaning as under section 162 of title 26, United 
22 States Code. 

23 YOUR ANSWER: Admit Deny 

24 

25 CLARIFICATION: 


» 4 INTERROGATORIES 


28 If any of your answers were deny within this questionnaire, please produce legally admissible evidence signed under penalty 
29 of perjury supporting your claim and explaining all of the contradictions your answer produces within all the remaining 
30 questions. Nothing can be truthful which contradicts either itself or the rest of the law. Your evidence in support: 


31 1. May not come from a federal court, because: 
32 1.1. There is no federal common law within states of the Union. Erie Railroad v. Tompkins, 304 U.S. 64 (1938). 
33 1.2. The IRS says it is not obligated to change its position based on any court ruling below the U.S. Supreme Court. 
34 Therefore, I am not EITHER under the concept of equal protection and equal treatment. Internal Revenue 
35 Manual (I.R.M.), Section 4.10.7.2.9.8. 
36 1.3. The Declaratory Judgments Act, 28 U.S.C. §2201(a) forbids federal courts from creating new “taxpayers” or 
37 declaring rights or status of parties in tax cases. You have to declare yourself a “taxpayer” before they can even 
38 hear a controversy under the “taxpayer” franchise codified in Internal Revenue Code Subtitle A. 
39 2. May not come from that which is not positive law or “prima facie evidence”. Prima facie means presumption, and all 
40 presumptions that violate due process of law or constitutionally protected rights are not allowed. 1 U.S.C. §204 says 
41 that the entire Internal Revenue Code is not positive law, and that it is prima facie evidence, meaning that it is one big 
42 statutory presumption: 
43 “Tt is apparent,’ this court said in the Bailey Case ( 219 U.S. 239 , 31 S. Ct. 145, 151) 'that a constitutional 
44 prohibition cannot be transgressed indirectly by the creation of a statutory presumption any more than it can be 
45 violated by direct enactment. The power to create presumptions is not a means of escape from constitutional 
46 restrictions.” 
47 [Heiner v. Donnan, 285 U.S. 312 (1932)] 
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For much more on the above, please read and rebut the questions at the end of the following within 30 days or be found to 
conclusively agree and be subject to equitable estoppel: 


1. 


2, 


5 


Reasonable Belief About Income Tax Liability, Form #05.007 
http://sedm.org/Forms/FormIndex.htm 

Presumption: Chief Weapon for Unlawfully Enlarging Federal Jurisdiction, Form #05.017 
http://sedm.org/Forms/FormIndex.htm 


CRIMINAL CONSEQUENCES OF FAILING TO DENY THE CONTENT 
OF THIS COMMUNICATION WITH SUPPORTING EVIDENCE 


A failure to deny the content of this correspondence with evidence signed under penalty of perjury constitutes a constructive 
admission that it is true per Federal Rule of Civil Procedure 8(b)(6). This section documents all the criminal consequences 
ensuing to the recipient of proceeding against the submitter in violation of the facts established herein. 


1. 


Admit that the recipient of this document has no evidence in their possession that the person who submitted this 
document to them is a public officer within the U.S. and not state government. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that the ability to regulate or tax EXCLUSIVELY PRIVATE rights is repugnant to the constitution. 


“The power to "legislate generally upon" life, liberty, and property, as opposed to the "power to provide modes 
of redress" against offensive state action, was "repugnant" to the Constitution. Id., at 15. See also United States 
v. Reese, 92 U.S. 214, 218 (1876) ; United States v. Harris, 106 U.S. 629, 639 (1883) ; James v. Bowman, 190 
U.S. 127, 139 (1903). Although the specific holdings of these early cases might have been superseded or modified, 
see, e.g., Heart of Atlanta Motel, Inc. v. United States, 379 U.S. 241 (1964) ; United States v. Guest, 383 U.S. 
745 (1966) , their treatment of Congress' §5 power as corrective or preventive, not definitional, has not been 
questioned.” 

[City of Boerne v. Florez, Archbishop of San Antonio, 521 U.S. 507 (1997) ] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


Admit that the recipient of this correspondence has no evidence in their possession that the person who submitted this 
document to them is operating in anything OTHER than an EXCLUSIVELY PRIVATE capacity. 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 
Admit that the following crimes inevitably result from either TREATING a PRIVATE person as a PUBLIC OFFICER: 


4.1. 18 U.S.C. §912: Impersonating a public officer. A statutory “Taxpayers” are public officers within the U.S. and 
not state government. See: 


Why Your Government is Either a Thief or You Are a “Public Officer” for Income Tax Purposes, Form 
#05.008 

DIRECT LINK: http://sedm.org/Forms/05-MemLaw/WhyThiefOrPubOfficer.pdf 

FORMS PAGE: http://sedm.org/Forms/FormIndex.htm 


4.2. 18 U.S.C. §201: Bribery of public officials and witnesses. All tax forms signed under penalty of perjury 
constitute testimony of a witness. If the witness is NOT a lawfully appointed or elected public officer and those 
tax forms result in compensation or “benefits” being paid to the witness, including tax refunds, then there is a 


Test for Federal Tax Professionals 64 of 68 


Copyright Family Guardian Fellowship, http://famguardian.org 
Rev. 07/02/2012 EXHIBIT: 


nu fk w 


bribery occurring. That bribery in essence is bribery to become or pretend to be a public officer outside of the 
only place such office can lawfully be occupied, which is 4 U.S.C. §72. 


4.3. 18 U.S.C. §208: Acts affecting a personal financial interest. “Benefits” paid to “taxpayers” constitute 
“kickbacks” of monies paid to the government. Taxes used to pay them are upon the PUBLIC OFFICE occupied 
by the “taxpayer”. Hence, there is no way that one can be a statutory “Taxpayer” and receive ANY PORTION of 
them monies paid in without being a criminal. 


4.4. 18 U.S.C. §210: Offer to procure appointive public office. The withholding of any service to anyone who 
REFUSES to fill out a tax form identifying themselves as a “person”, “individual”, and “taxpayer” constitutes a 
penalty for NOT committing the crime of impersonating a public officer called a “taxpayer”. Likewise, the 
giving of such service as a REWARD for impersonating a public officer called a ‘taxpayer’ constitutes in essence 
an offer to procure an appointive public office, and the false tax form is the method of appointment. 


4.5. 18 U.S.C. §1503: Influencing or injuring officer or juror generally. Those who punish people for refusing to 
perjur their testimony on a tax form, who threaten them with the denial of any service for a failure to fill out a tax 
form in a specific way, or who deny to them business opportunities, PRIVATE employment, or any other thing of 
value because constitute and yet who believe that the person upon whom they are acting is a statutory “taxpayer” 
and therefore public officer is tampering with a public officer to influence their decision. 


4.6. 18 U.S.C. §1512: Tampering with a witness, victim, or informant. All tax forms signed under penalty of perjury 
constitute testimony of a witness. Those who punish people for refusing to perjur their testimony on a tax form, 
who threaten them with the denial of any service for a failure to fill out a tax form in a specific way, or who deny 
to them business opportunities, PRIVATE employment, or any other thing of value because constitute and yet 
who believe that the person upon whom they are acting is a statutory “taxpayer” and therefore public officer is 
tampering with a witness and informant. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


5. Admit that filing information returns, such as IRS Forms W-2, 1042-S, 1098, 1099, K-1, etc. against those not lawfully 


engaging in a public office called a “trade or business” as per 26 U.S.C. §6041(a) constitutes the criminal offense of 
filing of a knowingly false “return” per 26 U.S.C. §§7206, 7207. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


6. Admit that is it unlawful to exercise public offices outside the GEOGRAPHIC District of Columbia per 4 U.S.C. §72. 


TITLE 4 > CHAPTER 3 > § 72 
§ 72. Public offices; at seat of Government 


All offices attached to the seat of government shall be exercised in the District of Columbia, and not elsewhere, 
except as otherwise expressly provided by law. 


[https://www.law.cornell.edu/uscode/text/4/72 ] 


YOUR ANSWER: Admit Deny 
CLARIFICATION: 


7. Admit that there is no provision of law anywhere in the internal revenue code which authorizes internal revenue 
districts OUTSIDE the District of Columbia or U.S. Territories, or INSIDE any constitutional state of the Union. 


YOUR ANSWER: Admit Deny 
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CLARIFICATION: 


8. Admit that the only remaining internal revenue district is the District of Columbia and that the 26 U.S.C. §7601 limits 

the ILR.S. to enforcement ONLY within “internal revenue districts”. 
26 U.S.C. § 7601 - Canvass of districts for taxable persons and objects 
(a) General rule 
The Secretary shall, to the extent he deems it practicable, cause officers or employees of the Treasury Department 
to proceed, from time to time, through each internal revenue district and inquire after and concerning all persons 
therein who may be liable to pay any internal revenue tax, and all persons owning or having the care and 
management of any objects with respect to which any tax is imposed. 

YOUR ANSWER: Admit Deny 

CLARIFICATION: 

9. Admit that 26 U.S.C. §7621 authorizes the President of the United States to define the boundaries of all internal 
revenue districts and that the President delegated that authority to the Secretary of the Treasury pursuant to Executive 
Order 10289. 

YOUR ANSWER: Admit Deny 
CLARIFICATION: 
10. Admit that neither the President nor his delegate, the Secretary of the Treasury, may establish internal revenue districts 
outside of the statutory but not constitutional “United States”, which is then defined in 26 U.S.C. §7701(a)(9) and 
(a)(10), 26 U.S.C. §7701(a)(39), and 26 U.S.C. §7408(d) to mean ONLY the District of Columbia. This restriction is a 
result of the fact that the Constitution in Article 4, Section 3, Clause 2 only authorizes Congress to write rules and 
regulations for the territory and other property of the United States, and states of the Union are not “territory” of the 
United States: 
"Territories' or 'territory' as including ‘state’ or 'states."" While the term ‘territories of the' United States may, 
under certain circumstances, include the states of the Union, as used in the federal Constitution and in ordinary 
acts of congress "territory" does not include a foreign state. 
[86 Corpus Juris Secundum (C.J.S.), Territories, §1 (2003)] 

YOUR ANSWER: Admit Deny 

CLARIFICATION: 
11. Admit that Congress cannot delegate to the President or the Secretary an authority within states of the Union that it 
does not have. Congress has NO LEGISLATIVE JURISDICTION within a state of the Union. 
“Tt is no longer open to question that the general government, unlike the states, Hammer v. Dagenhart, 247 U.S. 
251, 275, 38 S.Ct. 529, 3 A.L.R. 649, Ann.Cas.1918E 724, possesses no inherent power in respect of the internal 
affairs of the states; and emphatically not with regard to legislation. “ 
[Carter v. Carter Coal Co., 298 U.S. 238, 56 S.Ct. 855 (1936)] 

YOUR ANSWER: Admit Deny 

CLARIFICATION: 

12. Admit that the only remaining internal revenue district is the District of Columbia and that the 26 U.S.C. §7602 limits 

the I.R.S. to enforcement ONLY within “internal revenue districts”. 
26 U.S.C. § 7601 - Canvass of districts for taxable persons and objects 
(a) General rule 
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The Secretary shall, to the extent he deems it practicable, cause officers or employees of the Treasury Department 
to proceed, from time to time, through each internal revenue district and inquire after and concerning all persons 
therein who may be liable to pay any internal revenue tax, and all persons owning or having the care and 
management of any objects with respect to which any tax is imposed. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


13. Admit that kidnapping of a “person” is a crime in violation of 18 U.S.C. §1201. 


18 U.S.C. §120] - Kidnapping 


(a) Whoever unlawfully seizes, confines, inveigles, decoys, kidnaps, abducts, or carries away and holds for ransom or reward or 
otherwise any person, except in the case of a minor by the parent thereof, when— 


(the person is willfully transported in interstate or foreign commerce, regardless of whether the person was alive when 
transported across a State boundary, or the offender travels in interstate or foreign commerce or uses the mail or any means, 
facility, or instrumentality of interstate or foreign commerce in committing or in furtherance of the commission of the offense; 


(2)any such act against the person is done within the special maritime and territorial jurisdiction of the United States; 


(3)any such act against the person is done within the special aircraft jurisdiction of the United States as defined in section 46501 
of title 49; 


(4)the person is a foreign official, an internationally protected person, or an official guest as those terms are defined in section 


1116(b) of this title; or 


(5)the person is among those officers and employees described in section 1114 of this title and any such act against the person is 
done while the person is engaged in, or on account of, the performance of official duties, 


shall be punished by imprisonment for any term of years or for life and, if the death of any person results, shall 
be punished by death or life imprisonment. 


14. Admit that all law is prima facie territorial. 


“The canon of construction which teaches that legislation of Congress, unless a contrary intent appears, is meant 
to apply only within the territorial jurisdiction of the United States, Blackmer v. United States, supra, at 437, is a 
valid approach whereby unexpressed congressional intent may be ascertained. It is based on the assumption that 
Congress is primarily concerned with domestic conditions.” 

[Foley Brothers, Inc. v. Filardo, 336 U.S. 281 (1949)] 


“The laws of Congress in respect to those matters [outside of Constitutionally delegated powers] do not extend 
into the territorial limits of the states, but have force only in the District of Columbia, and other places that are 
within the exclusive jurisdiction of the national government. ”) 

[Caha v. U.S., 152 U.S. 211 (1894)] 


“There is a canon of legislative construction which teaches Congress that, unless a contrary intent appears 
[legislation] is meant to apply only within the territorial jurisdiction of the United States.”’) 
[U.S. v. Spelar, 338 U.S. 217 at 222.] 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 


15. Admit that treating someone AS IF they were physically located in a place that they are not, or treating them as a civil 
“person” in that place, has the practical effect of kidnapping either them or their legal civil identity. 


YOUR ANSWER: Admit Deny 


CLARIFICATION: 
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6 AFFIRMATION 

I declare under penalty of perjury as required under 26 U.S.C. §6065 that the answers provided by me to the foregoing 
questions are true, correct, and complete to the best of my knowledge and ability, so help me God. I also declare that these 
answers are completely consistent with each other and with my understanding of both the Constitution of the United States, 
Internal Revenue Code, Treasury Regulations, the Internal Revenue Manual, and the rulings of the Supreme Court but not 
necessarily lower federal courts. 

Name (print): 

Signature: 

Date: 

Witness name (print): 


Witness Signature: 


Witness Date: 
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